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MORTGAGE

THIS MORTGAGE IS DATED OCTOBER 16, 1995, between HARRY F. WILBY and JUANITA WILBY, AS TENANTS
IN COMMON, whose address is 3938 ALTAMONT DR., KLAMATH FALLS, OR 97603 (referred to below as
"Grantor™); and First Interstate Bank of Oregon, N.A,, whose address is 601 Main St, PO Box 608, Klamath Falls,
OR 97601 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages and conveys to Lender al! of Grantor's right, titls, and interest in and to
the following described real property, together with all existing or subsequently erected or atfixad buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all waler, water rights, watercourses and ditch rights (including stock in utilities with ditch or imrigation righis); and all
other rights, royalties, and profits relating to the real property, including without limitation alf minerals, ofl, gas, geothermal and similar matters, located
in KLAMATH County, State of Oregon (the "Real Property"):

LOT 5, BLOCK 6, THIRD ADDITION TO ALTAMONT ACRES, IN THE COUNTY OF KLAMATH, STATE OF
OREGON.

The Real Property or its address is commonly known as 3938 ALTAMONT DR., KLAMATH FALLS, OR 97603.

Grantor presently assigns to Lender all of Grantor's right, litle, and interest In and to all Ieases of the Property and all Rents from the Property. in
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Morigage. Terms not otherwise defined in this Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful money of
the United States of America.

Borrower. The word "Borrower” means each and every person or entity signing the Note, including without limitation HARRY F. WILBY.

Grantor. The word "Grantor” means any and all persons and entities executing this Mortgage, including without limitation all Grantors named
above. The Grantor is the morlgagor under this Morigage. Any Grantor who signs this Morigage, but does not sign the Note, is signing this
Mortgage only to grant and convey that Grantor’s interest in the Real Property and to grant a security interest in Grantor’s interest in the Rents and
Personal Property to Lender and is not personally liable under the Note except as otherwise provided by contract or law.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements. The word "Improvements” means and Includes without limitation al existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Reat A

Indebiledness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Morlgage, together with
interest on such amounts s provided in this Marigage.

Lender. The word "Lender" means First Interstale Bank of Oragon, N.A, lts successors and assigns. The Lender is the mortgagee under this
Mortgage.

Mortgage. The word "Morigage™ means this Morigage between Grantor and Lender, and includes without limitation ali assignments and security
interest provisions relating to the Personat Property and Rents.

Note. The word "Note" means the promissory note or credit agreement dated October 16, 1995, in the original principal amount of
$10,354.52 from Bomower to Lender, togsther with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory note or agreement. The maturity date of the Note is November 1, 2000. The rate of interest on the Note is subject
to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; all accessions, parts, and additions to, all replacements of, and all
substitutions for, any of such property; and all water and waste watsr rights, utility rights, connections, privileges, prescriptions, licenses, permits,
franchises, certificates, contracts, plans, specifications, deposits, and all other rights, priviladges and interests relating to the Real Property or any
Improvements; together with all proceeds (including without limitation all insurance proceads and refunds of premiums) from any sale or other
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disposuion of the Properly ahd all revenues, benefits, isases, rents, and ﬁghts of every kind arising out of, generated from, or belonging to any of
the Property. :

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words “Real Property” mean the property, interests and rights described above in the "Grant of Mortgage” section.

Related Documents, The words "Related Documents” mean and include without limitation aii promissory noles, credit agreements, loan

agreements, environmental agreements, guaranties, security agreements, morlgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

or "anti-deficiency” law, or any other law which
extent Lender is otherwise entitied to a claim for
aither judicially or by exercise of a power of sale.

Morlgage Is executed at Borrower's request and not at the
right to enter intfo this Mortgage and to hypothecate the Property; (c) Grantor hag established

linuing basls information about Borrower’s financial condition; and (d) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower). .

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Borower shall pay to Lender all Indebtedness secured by this
Morigage as it becomes dus, and Borrawer and Grantor shall strictly perform all their vespective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agres that Grantor's possession and use of the Property shall be
governed by the following provisions:

Possession and Use. Unfil in default, Grantor may remain in possassion and control of and operate and manage the Property and collect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LA

ND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maintain. Grantor shall malntain the Property in tenantable condition and promplly perform all repai
necessary to preserve its value.

Hazardous Subs!
Mortgage, shall h

"hazardous waste" and

and asbestos. Grantor re,

use, generaiion, manufact

under, or about the Property; ge of, or reason to belisve that there has been, except as

acknowledged by Lender in wiiling, (i) any use, generation, manufacture, storage, freatment, disposal, relsase, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (i1) any actual or threatened litigation or claims of any kind by
any person relating to such matters; i i nowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, i N rate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, roperly and (i) any such activity shall be conducled in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above,
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may
deem appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shali be for
Lender's purposes only and shall not be construed to create any responsibility or liability on the o Grantor or to any other person.
The representations and warranties contained herein are based on Grantor's

Grantor hereby (a) releases and waives any future claim

cleanup or other costs under any such laws,

damages, penalties, and expenses which Le y directly or indirectly sustain or s

or as a consequence of any use, generation, manufacture, storage, disposal, release

or interest in the Property, whether or not the same was or should

including the obligation to Indemnify, shall survive the payment of the Indebtedness and the satisfaction an

Mortgage and shall not bg affectad by Lender's acquisition of any interest in the Property, whether by foreciosure or atherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Praperty or any portion of the Property. Wilhout limiting tha generalily of the foregoing, Grantor will not ramave, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal ot Improvements. Grantor shall not demolish or remove any improvements from the Reat Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

good faith any such law,
ppeals, so long as Grantor has notified Lender in
g as, in Lender's or's interests in the Property are not jsopardized. Lender may require
quate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s inferest.

Duty to Protect. Grantor agrees neither to abandon nor lsave unattended the Property. Grantor shail do all other acts, in addition o those acts
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“set forth above in this section, which from the character and use of the Properly are reasonably necessary fo protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER, Lender may, at its option, declare immediately due and

sale or transfer, without the Lender's prior writlen consent, of all o Property. A "sale or
transfer” means the conveyance of Real Property or any right, titl whether voluntary or
involuntary; whether by outright sale, deed, installment sals contrac ,

(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or o any land trust holding tile to the Real Property, or
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any changa in ownership of more than twenty—five percent (25%) of the voting stock, partnership inferests or limited liability company interests,
as the case may be, of Grantor. Howaver, this option shafl not be exercised by Lender if such exercisa is prohibited by federa! law or by Oregon taw.

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
i rges levied against or on account of the Property, and shall pay when due all claims for work done on or for services

rendered or material furnished to the Property. Grantor shall maintain the Property free of all ligns having priority over or equal 1o the interest of

Lender under this Morlgage, excapt for the lien of taxes and assessments not due, and except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax,

pay, so long as Lender’s interest in fhe Properly is not jeopardized.

(15) days after the lien arises or, if a lien is filed, within fifleen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lendar cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any ¢ 3 foreclosure or sale under the lien. In

any contest, Grantor shall defend itsel ent against the Property. Grantor shall
name Lender as an additional obliges

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the laxes or assessments and shall

authorize the apprapriate governmental official o deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notity Lender al least fiteen (15) days betore any work is commenced, any services are furnished, or any
materials are suppliad to the Property, if any mechanic’s lien, materialmen's lien, or other lien could be asserted on account of the work, services,

or materials. Grantor will upon request of Lender furnish to Lender advance assurances safisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
cainsurance clause, and with a standard mortgages clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of the insurer’s libili

hazard area,
becomes available, for
whichever is less.

Appiication of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security Is impaired, Lender may, at ils election, apply the proceeds
to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects lo
apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in & manner satisfactory to
Lender. Lender shall, upon satisfactory proof of such expenditurs, pay or reimburse Grantor from the proceeds for the reasonable cost of repair

{ which have not been disbursed within 180 days after their receipt and which

ed of the Property shall be used first to pay any amount owing io Lender under this Mortgage,
then to prepay accrusd interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee's sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morlgags, or if any action or proceeding is commenced that would
malerially affect Lender’s interests in the Properly, Lender on Grantor's behalf may, but shall not be required fo, take any action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear interest at the rale charged under the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added 1o the balance of the
Note and be apportioned among and be payable with any installment payments to become due during either (i) ths torm of any applicable insurance
policy or (ii) the remaining term of the Note, or (c) ke treated as a balloon payment which will be due and payable at the Nole's maturity. This
Morigage also will secure payment of these amounts. The rights provided for in 1his paragraph shail be i y other rights or any remedies
to which Lendsr may be entitlsd on account of the default, Any such action by Lender ring the default so as to bar Lender
from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownarship of the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable titte of record to the Properly in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any litle insurance policy, titie report, or final title opinion issued in

favor of, and accepted by, Lender in connaction with this Moartgage, and (b) Grantor has the full right, power, and authorily to execute and deliver
this Morigage to Lender.

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warrants and will forever defend the tile to the Property against the
lawiul claims of all persons. In the event any action or proceeding is commenced that questions Grantor’s titfe or the interest of Lender under this
Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal parly in such proceeding, but Lendsr shall be
entitied to parlicipate in the procesding and to be reprasented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be deliverad, to Lender such instruments as Lender may requast from time 1o time to permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Properly complies with all existing applicable laws,
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ordinances, and regulations of governmiental authorities.
CONDEMNATION. The tollowing provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the

in lieu of condemnation, Lender may at its elsction require that
or the repair or restoration of the Property. Tha net proceeds o
and attorneys’ fees incurred by Lender in connection wil

Y Lender to perfect and continue Lender’s lien on t burse Lender for all

elow, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation ajl
taxes, fees, documentary stamps, and other charges for recording or registering this Morlgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebtedness secured by this Mortgage; (b) a specific tax on Borrower which Bomrower is authorized or required to deduct from payments on
the Indebtedness securad by this rigage; i

and (d) a specific

Subsequent Taxes. |t any tax to which this section applies is enacte,
effect as an Event of Default (as defined below),
below unless Grantor eith

Security Agreement. This instrument shall
property, and Lender shall have all of the ri

Security interest. Upon request by Lender, ver other action is requested by Lender to
perfect and conlinue Lend i . In addition to recording this Mortgage in the real property
records, Lender may, i i izati ﬁle execule_d counler_parts, copigs Or reproductions of this

Morigage as a financi 8 i perfecting or continuing this security interest,
Upon default, Grantor i §

available to Lender wit

Addresses. The mailing addresses of Grantor from which information concerning the security interest
i i i Code), are as stated on the first page of this Mortgage.
FURTHER ASSURANCES;
Morlgage.

Further Assurances. At any time, and trom time to time,

made, executed or delivered, 1o Lender or 1o Lender's

rerecorded, as the case may be, at such times and in SUl

deeds of trust, security deeds, security agreements, finan y i certificates,

and other documents as may, in the sole opinion of Lender, be necessary or desirab) , complete, perfect, continue, or

preserve (a) the obligations of Grantor and Borrower under the Note, this Mortgage, s, and (b) the lisns and security
gage as first and prior lisns

contrary by Lender in writing,
matiers refarred to in this paragraph.

Attorney-in-Fact.

ereby irravocably appoints Lender as Grantor's
of making, exacuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, in
accomplish the matters referred to in the

o Grantor a suitabls satisfaction of this Mortgage and suitable statements of termination of any financing

ncing Lendar's security interest in the Rents and the Personal Property. Grantor wil pay, if permitlad by applicable law, any
reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lander, shalt constitute an event of default (Evant of Default") under this Mortgage:
Defauit on Indebtedness. Failure of Borrowsr {0 make any payment when dus on the Indebledness.

Defauit on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien,

Compliance Defauls. Failure to comply with any other term, obligation, covenant or condition containad in this Morigage, the Nole of in any of the
Related Documents.

False Statements. Any warranty, representation or statement mads or furnished to Lender by or on behalt of Grantor or Borrower under this
Morigage, the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.,

Death or Insolvency. The death of Grantor or Borrower, the insolvency of Grantor or Borrower, the appointment of a receiver for any part of
Grantor or Borrower's property, any assignment for the benefit of creditors, any type of creditor workaut, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfeiture, ete. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, selt-help, repossession or
any other method, by any creditor of Grantor or by any govemmental agency against any of the Property. However, this subsection shall not apply
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in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosure or forefetture

proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surely bond for the claim satisfactory to
Lender. ’

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other ‘agreement between Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concering any indebledness or
othsr obligation of Grantor or Borrower to Lender, whether existing now or later.

Events Atfecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evenl of Default and at any time thereafter, Lender, at iis option, may exercise
any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower to declare the entire Indebledness immediately due
and payable, including any prepayment penalty which Borrower would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of & secured party under
the Uniform Commercial Cods.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to lake possession of the Property and coliect the Rents,
Including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
his right, Lender may requirs any tanant or other user of the Praperty fo make payments of rent or use fees directly to Lender. |f the Rents are
collacted by Lender, then Grantor imevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereo!
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s

demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed fo take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitied by law.
Lender’s right to the appointment of a receiver shall exist whether or nat the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judiciai decree foreclosing Grantor’s interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor’s interest in ali or in any part of the Personal Property or the Real
Property by nonjudicial sale.

Deficlency Judgment. 1f permitiad by applicable taw, Lender may obtaln a judgment for any deficiency remaining in the Indebledness due to
Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the usa of the Property, or (b) vacate the Property immediatsly
upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor or Borrower hereby waive any and all right to have the property
marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an cbligation of Grantor or Borrower under

this Morlgage after failure of Grantor or Borrower to perform shall not affect Lender’s right to declare a default and exercise its remedies under this
Mortgage.

Attorneys’ Fees; Expenses. !f Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitied to recover
such sum as the court may adjudge reasonable as attorneys' faes at frial and on any appeal. Whether or not any court action is involved, all
reasonable expenses Incurred by Lendar that in Lender's opinlon are necessary at any time for the protection of its interest or the enforcement ot
Its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the rate
provided for in the Nole. Expenses covered by this paragraph include, without limilation, however subject to any limits under applicable law,
Lender's altorneys' fees and Lender's legal expenses whather or not there Is a lawsuit, including attorneys’ fees for bankrupicy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals and any anficipated post-judgment collaction services, the cost of
searching records, obtalning title reports (including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent
permitted by applicable law. Borrower also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of defauit and any notice of
sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shall be effective when actually deiivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deemed seffective when deposited in the United States mail first class, registered mail, postage
prepaid, directed to the addresses shown near the baginning of this Morlgage. Any party may change its address for notices under this Morlgage by
giving formal written notice to the other parties, specifying that the purpose of the notics is to change the party’s address. All copies of notices of
foreclosure from the holder of any fien which has priority over this Morigage shall be sent to Lender’s address, as shown near the beginning of this
Morigage. For notice purposes, Grantor agrees to keep Lender informed at ali times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Related Documants, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Morigage. No alteration of or amendment to this Morigage shall be effective unless given in wriling and signed by the
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party or parties sought to be chargad or bound by ths alteration or amendment.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of Oregon. This Mortgage shalt be
governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Morlgage are for convenlence purposes only and are not to be used to inlerpret or define the
provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Morlgage with any other interest or estate in the Property at any time
held by or for tha benefit of Lender in any capacity, without the written consent of Lender.

Muitiple Parties. All obligations of Grantor and Borrower under this Morigage shall be joint and saveral, and all references to Grantor shail mean
each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each of the persons signing below
is responsible for all obligations in this Mortgage.

Severabllity. if a court of competent jurisdiction finds any provision of this Morigage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interest, this Morigage shail be binding upon
and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors wilh raference to this Morigage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Morigage or liability under the Indebtedness.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and banefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness securad by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Morlgage (or under the Related Documents) unless
such walver is in wrlting and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Morigage shall not constitute a waiver of or prejudice the party's right
otherwiss to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor or Borrower, shall constitute a waiver of any of Lender’s rights or any of Grantor or Borrower's obligations as to any future

transactions. Whenever consent by Lender Is required in this Morigage, the granting of such consent by Lender in any instance shall not
constitute continuing consent to subsequent instances where such consent is required.

ADDITIONAL METHODS OF NOTICE TO GRANTOR AND OTHER PARTIES. In addition to the methods of notice set forth above, any notice under
this Mortgage may be given by depositing such notice in the United States Mail, postage prepaid, by cerlified mail, return receipt requested, or by
reguilar first class mail, unless other notice is required by applicable law. .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

X 'QDIM "p W/(:Zéi
RARRY F.WILE] / Y 4

JWANITA

INDIVIDUAL ACKNOWLEDGMENT
STATE OF /@Ié AL ) : OFFICIAL SEAL

: IN F. CUNNINGHAN
—s R T

CONMISSION NO. 031227
MY COMMISSION EXPIRES JAN. 20, 1992

On this day before me, the undersigned Notary Public, personally appeared HARRY F. WILBY ami"JUARITA-WAEBY; to me known lo be the
individuals described in and who executed the Morigage, and acknowledged that they signed the Morlgage as their free and voluntary act and deed,

for the uses and purposes therein mentioned. ,
/é — day of @@@M .19 SA
f{ Sv~  Raesiding al M)n[&i/i Qr .
My commission expl(ea} £°20-99
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RNIA ALL-PURPOSE ACKNOWLEDGMENT

(‘W/f./y/y#””/yﬂ‘./y‘#”#ﬂ‘”#””#ﬂ./f/./:/'./y/f./.‘/'./.‘/‘-/./‘/://'/'

State of _Mﬁrm'au

County of QRM_JéE

]0 A7/45

Lurg M- Velasauez.

before me,

tate

personally appeared

Narme and Titie of Officer (e.g., “Jane Doe, Notary Pubiic?)

uavita WiLsy

{1 personally known to me - OR —ﬁp

Name(s) of Signer(s)

roved to me on the basis of satisfactory evidence to be the person(s)
whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted,
executed the instrument.

WITNESS my hand and official seal.

-
C?/&WZ"Q%?

Though the information below is not required by law, it may
fraudulent removal and rea

OPTIONAL

Pprove valuable to persons relying on the document and could prevent
tiachment of this form to another document.

Description of Attached Document

Title or Type of Document:

NlorrsndE

Document Date: _ptober 1k, 1995

&

Number of Pages:

Signer(s) Other Than Named Above:

Hurry E. WitBY

Capacity(ies) Claimed by Signer(s)

Signer's Name: Jkan7d Wegy

Signer's Name:

X Individual
O Comorate Officer
Title(s):

O Individual
0O Corporate Officer
Title(s):

O Partner — L1 Limited O General
O Attorney-in-Fact

O Trustee

8 Guardian or Conservator
[ Other:

Signer Is Representing:

RIGHT THUMBPRINT

Top of thumb here

0O Partner — [ Limited [J General
[J Attomey-in-Fact

O Trustee

8 Guardian or Conservator

0O Other:

RIGHT THUMBPRINT
OF SIGNER " -

Top of thumb here

OF.SIGNER' >

Signer Is Representing:

STATE OF OREGON: COUNTY OF KLAMATH:  ss,

Filed for record at request of

of __._November AD,19_95

at__11:03

Yow

o’clock

of __Mortgages

FEE $40.00

A__ M., and duly recorded
onPage __30142 .

Bemnetha G. Letsch, County Clerk
2 ; M,ch/?

By

inVol. __M95 |




