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- | INE“OF CREDIT DEED OF TRUST
LINE.OF CREDIT INSTRUMENT. »(ﬁ) This Deed of T fustis a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant fo the Nole is $550,000,00. (c). The term of the Note commences on the date of this Deed of Trust and ends on April 15, 2002,
THIS DEED OF TRUST IS DATED OCTOBER 19, 1995, among James S Drew and Thomas J Oller, each as to an

undivided 50% interest, an estate In tee simple as tenants in common, whose address Is 63435 0.8, Riley Rd,
Bend, OR 97701 (referred to below as "Grantor"); South.Valley . State Bank, whose address is 801 Main Street,
Klamath ‘Falls, OR 97601 ‘(referred to. below sometimes as "Lender" and sometimes as "Beneficiary"); and

William. P. Brandsness, whose -address Is 411 Pine Street, Klamath Falis, OR 97603 (referred to below as
"Trustee”). - e

CONVEVAﬂCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
right, titls, and -interest in and to the following described real -property; together with all existing or subsequently erecled or affixad bulldings,
impravements and fixtures: al easements, rights of way, and appurienances; all waler, waler rights and ditch rights (including stock in utilities with ditch
or Imigation rights); and all other rights, roy: Ities, and prafits retating to the real roperty, including without timitation alt minerals, oll, gas, geothermal
and similar matters, located in lamglﬁ' County, State of Oregon (\Fw "Real Property"): :

“The following described vreal’“pfoyperty situate in Kiamath County, Oregon:
A ftract of land situated in the S1/2.SE1/4 NW1/4 of Section 11, Township 33 South, Range 9 East of the

- Willamette Meridian, described as follows: -
- Beginning at the Southwest .corner of sald S1/2 SE1/4 NW1/4; thence North along the West line of said
$1/2 SE1/4 ‘NW1/4 a distance of 301.4 feet to the South line of parcel described in Deed from Klamath

Theatres, Inc., to the Klamath .County, recorded in’ Volume 323 Page 680, Deed records of Klamath
County, Oregon, said point being on the South line of Winter Avenue; thence N 88 degrees 58’ E. along
sald South line, a distance of 197.1 feet; thence N 0 degrees 38' W a distance of 361.2 feet to the North
line of said S1/2 SE1/4 NW1/4; thence East along the North line of said S1/2 SE1/4 NW1/4 to the
Northwest corner of Parce} conveyed to Samuel R Warren, et ux by deed recorded in volume M69 page
7589, Deed records of Kiamath County, Oregon; thence S 0 degrees 06’ 30" W a distance of 660.5 feet,

more or less, to the Southwest corner of parcel described as Parcel 1, In deed from Kiamath Theatres,

Inc., to James E.Gellatly, recorded in volume W70 page 5573, Deed records of Kiamath county, Oregon,

said point being on the South line of said S1/2 SE1/4 NW1/4; thence S 89 degrees 43’ W, along said
» - South line, a distance of 1013.23 feet, more or less, to the point of beginning.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor’s right, title, and interest in and to ali present and
future teases of the:Property.and al Rents from the Property. . In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Persanal Properly defined balow. =7 .~ . . T

DEFINITIONS. Ths fallowing words Shafl have the following meanings vihen used In this Deed of Trust. Terms not otherwiss defined in this Deed of
Trust shall have the ,me,anlnqs}amutedl» i8rms In the Uniform Coinmercial Code. All references to dollar amounts shall mean amounts in lawful
monqypﬂhe_ut\lte‘dlsqggs.ofﬁmgdpa.,,_ T ’ L ‘

1. Beneficlary, The word "Beneficlary” means South Valley State Bank, its successors and assigns. South Valley State Bank also is refermed toas

"Lendsr"mthls Dead of Tmst\..‘: v o S .

- . Borrower. The wbrd 'A‘B’orroWer" rneanseach and évéry person or entity signing the Ndle, including without limitation Shasta Glen, LLC.

[ ;Deéd-’of Trust. The words "Deed of Trust" mean this Dsed of Trust among Grantor, Lender, and Trustes, and includes without mitation all
= ‘assignment and security inlerest provisions relating {0 the Personal Propeity and Rents,

- -Grantor. "The word "Grantor” means any and all persons and entities exzcuting this Reed af True, including without limitation James S Drew and
" Thomas J-Oller.-Any Grantor who signis'this Deéd of Trust;: but does: not sign'the' Note, is signing this Deed of Trust only to grant and convey that
i Grantor's Interest in the Real Property and to grant a security inferest in Grantor's interest in the Rents and Personal Property to Lender and is not

; personally liabla under the Note, except as otherwise provided by contract or law,

* Guerantor.” The word "Guardntor” means-and includes  without -limitation 'anyv and ‘all guarantors, sureties, and accommedation parties in
. connection with the Indebledness. < 1. o

Improvements. The word Mimprovemants™ means and includes without fimitation 8l existing and fulure improvements, fixtures, buildings,
structures, moblie homes affixed on the Real Property, facilities, additions, mplacen\qnts and other construction on the Real Propecty.

Indebledness. The word "Indebledness” means all principal and litarest payable under the Note and any amounts expendad or advanced by
.Lender lo discharge cbligations of Granlor or expenses incurred by Truslea or Lender to enforce chligations of Grantor under this Dead of Trust,
* "together with Interest on such amounts as provided In this Deed of Trust. In addifion to the Nots, the word "Indebtadness® includes all obligations,

debls and liabilities, plus interest thereon, of Borrower to Lender, or &ny one or more of them, as well as all claims by Lender against Borrower, or
any one or more of them, whether now exisling or hercafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or
otherwise, whether due or no! dus, absolule or contingent, liquidated or unliquidated and whether Borrower may be liable individually or jointty
with others, whether obligated as guarantor or otherwise, and whether recovery upon such indebtedness may be or hereafter may become barred
by any statute of limitations, and whether such Indebledness may ba or heresfter may becomae otherwise unentorceable.

Lender. The word "Lender™ maans Souws Valley State Bank, its succassors and assigns.

Nole. The word "Note" means the Note datec October 19, 1995, in the principal amount of $550,000.00 from Borrower to Lender,
togethier with all renewals, extensions, modifications, refinancinigs, and substitutions for the Note. The maturity date of the Note is April 15, 2002,
The rate of.interest on the Nole is subject to indexing, adjustment; renewal, or renegotiation.”

Property” mean all equipment, fixtures, and ather articles of personal property now or hereafter owned
he Real Property; togather wiih all accessions, parts, and additions to,
y of such property; and together-with ali proceeds: (including without Eimitation afl insurance p
olher disposition of the Property. = = -~ et v




Relaled Documents.. The .words [Related Documents” me clude Issory noles, credit agreements, loan
agreements, environmental agreements, guaranties, securlly agreements, morlgages, deeds of trust, and all other Instruments, agraements and
documents, whether now or hemaﬂorexlsﬂng, exaculed in <connection with the Indebledness.

Renls.  The word Rents” means all present and future rents, revenues, Incom, Issues, royalties, profits, and other benefis derived from the
Tm_sfee. _The word Tngsgqé' means wmlam'é;'jarqndsngs»s‘and ahy subslﬂ't"ne'vorr‘suocessor trusloes.

THIS DEED OF TRUST, INCLUDING THE. ASSIGNMENT OF RENTS AND. THE SECUR

PROPERTY, IS GIVEN 0 SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PER

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND T14iS DEED OF TRUST.

WT@FO};OWINGTERMS: BERRER ‘ :

ncy” law, or any other law which
herwise entiied 10 a claim for
\ either judicially or by exercise of a power of sale.
PAYMENT AND PERFORMANCE,
Deed of Trust as it becomes due,
the Relaled Documents., . |

POSSESSION AND MAINTENANCE OF THE
governed by the following provisions: )

use, generation, manufaciure, ' y hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and ackniowledged by. Lender in wiiting, (i) any use, generalion, manufacture, storage, treatmant, oisposal, releass, or threatened release of any
hazardous waste or substance on, under, abotit or from the Property by any prior owners or occupants of the Property or (ii) any actual or
threatenad litigation or claims of any king by any person relating to such matters; and (c) Excoept as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (ii) any such aclivity shall b
conducted in compliance with afl applicable faderal, state, and local laws, regulations and ordinances, including without limilation those laws,
regulations, and ordinances described above.: Grantor authorizes Lender and its agents {o enter upon the Property to make such inspections and
tests, at Gra; may deam appropriate to deterrnine compliance of the Property with this section of the Dee
hall not be construed to ibili

nd waives any future claims against
der any such laws, and (b) agrees to
8xpenses which Lender may directly or

‘Nulsance, Wasts, ‘Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
R ¥ any.portion of the Properly,  Without limiting the generality of the foregoing, Grantor will not remove, or grant lo any other party the
.. .fight to remove, any timber, minerals (including olland soil, gravel or rock products without the prior written consent of Landar,

such Improvements with Improvements of at least equal value.

- Lender’s Right to Enter. :Lender and its agénts and represenielivas l;nay enter upon the R
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with lw terms

y and regulations, now or hereafter in

) thorities applicable fo the uss or occupancy of the Property, | hout limitation, the Americans With

Disabiii CGrantor may contest in good faith any such law, orcinance, ing any procseding,

- Including appropriate appeals, so long-as-Granlor has nolified -Lender in wriling prior to doing so and in Lender’s solg opinion,

Lender's interests In the Property are not feopardized. Lender may require Granlor to post adequate securily or a sursty bond, reasonably
satisfactory to Lender, to protect Lender’s in .

Duty to Proteet; !
set forth above in this

DUE ON SALE -~ CONSENT BY LENDER, Lender may,

upon the sale or transfer, without the Lender's prior wrilte

or transfer” means the conveyance of Real Property

Involuntary; whether by.outright sale, deed, Instaliment sale con| i

3) years, tion contract, or by sale, A y land trust holding titie to the Raat Property, or

N .method of conveyance of Real Property interest. IS a corporation, parinership or limited liability company, transfer also

des any change in ownership of more than twenly-five percent (25%) of the voling slock, partnership interests or limited liability company interests,

as the case may be, of Grantor, However, this option shall ot be exercised by Lender it such exercise is prohibited by federal law o by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

nCy) all taxes, special taxes, assessments, charges (including water and
ty, and shall pay when due all claims for work done on or for services
loiis having priority over or equal to the interest of
f Trus op as otherwise provided in this Deed of Trust.
ntor may withtold payment of an 4 smerit, or claim in connectio
-, Pay, solong as Lender’s interest in the Property is not Jeopardized. If a lien arises or Is filag asa
3"3@(15) days after the lien arises or, if a lien is filed, within fifleen (15) days aller Granlor has notice

eal Properly.at all rsasonable times 1o attend to
s and conditi

ons of this Dead of Tryst,
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requested by Lender, deposit with Lender cash or a

to discharge the fien Ny costs and, attom,

any contést, Grantor shalt defond Mseif and Lender a B g ]

name Lender as an additional obligde under any surety bond firnkihed In the contest proceadings. :

Evidence of Payment. Grantor shall upon demand fumnish to Lender satisfactery evidence of paymant of the taxes or assessmonts and shal
Igtrxlhodze tha ‘appropriate governmental official to deliver to Lander at any time a written statement of the taxes and assessments against the

Notice of Construction. Granlor shall notify Lender al loast fitean (15) days before any work Is commenced, any services are turnished, or any
materials ars supplied to the Property, If any. mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the work, services,
or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender fumish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements. ’

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o Insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering afi Improvements on the Real Property In an amount sufficlent to avold application of any
coinsurance clause, and with a standard morigages clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
llabifity insurance in such coverage amounts as Lender may requast with trustes and Lender being named as additiona! insureds in such Rabitity
insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and boiler
Insurance, as Lender may reasonably require. ' Policies shall be written in form, amounts, coverages and basis raasonably acceptable to Lender
and Issued by a company or companies reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
tima the policies or certificates of insurance In form satisfactory to Lender, including stipulations that coveragas will not be cancelled or diminished
without at least ten (10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default 'of Grantor or any other person. Should the Real Properly at any
time become located in an area designaled by ihe Director of the Federal Emergency Management Agency as a special fiood hazard area, Grantor
agress to obtain and maintain Federal Flood Insurance 1o the axtent such Insurance is required by Lender and is or becomes available, for the
term of the loan and for the full unpaid principal balanca of the loan, or the maximum limit of coverage that is available, whichaver is less.

Application of Proceeds. Granlor shall promptly notify Lander of any loss or damage lo the Property if the estimaled cost of repair or
replacement exceeds $500.00. - Lendar may make proof of loss if Grantor falls to do so within fiftean (15) days of the casualty. Whether or not
Lender's security is impaired, Lender ma! , &t its election, receive and relain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtadness, payment of any lien affecting the Froperty, or the restoration and repair of the Properly. If Lender elects to apply
the proceads to restoration and repeir, Grantor shali repair or replace the damaged or destroyed Impravements in a manner satisfactory to Lender.
Lender shall, upon satistactory proof of such expendilure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interest, and the remainder, it any, shall ba applied to the principal balance of the Indebtedness. If Lender
holds any proceeds afler payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trusiee's sale or other sale held under the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shafl turnish to Lender a report on each
existing policy of insurance showing: (a) the nams of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser salisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Deed of Trust, or if any action or proceeding is commencad that
would materially atfect Lander’s. Interests Iny the Property, Lender on Grantor’s'behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends In so doing will ibear Interest al the rate charged under the Note from the date incurred or

by Lender to the dale of repayment by Granlor, . All such expenses, af Lander's oplien, will (a) be payable on demandi, (b) be added to the balance of
the Nole and be apportioned amang and be payable ‘with any Instaliment payments to become due during either (i) the term of any applicable
Insurance palicy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which wil be due and payable at the Note's maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it olherwisa would have had.

WARRANTY; DEFENSE OF TITLE. The following provislons relating to ownéfship of the Properly are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Granlor holds good and marketable tile of record to the Properly in fee simple, free and cisar of ali fiens and
encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final tile opinion issued in

favor.of, and accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender. ’

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Granior shall defend the action at Granter’s expense, Grantor may be the nominal party in such proceeding, but Lender
shall be entifled to pariicipate In the proceeding and to be represeniad In the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lander may request from time to time to permit such participation.

COmpliani:o With' Laws. Grantor warmants' that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental autharities.

CONDEMNATION. The foliowing provisions relating to condemnation proceedings are a part of this Deed of Trust.

Applicallon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceadings or by any proceeding or purchase
in iau of condemnation,Lender may at its election require that all or any portion of the net procesds of the award be applied to the Indebledness
or the repair or restoration of the Properly. The net procoeds of the award shall mean the award after payment of ulf reasonable costs, axpenses,
and atiorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender In writing, and Grantor shall promptly take such
sleps as may be necessary to defend the action and obtain the award; Grantor may be the nominal parly in such proceeding, but Lender shall be
entitied lo participate in the proceeding and to be represented in the proceeding by counsal of its own choice, and Grantor will deliver or cause to
be deliverad to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust: ‘

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executs such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender 1o perfact and continue Lender’s lien on the Real Propedy. Grantor shall reimburse Lender for all
taxes, as doscribed below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without imitation
ali taxes, fees, documentary stamps, and other charges for recording or registering this Dead of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Desd of Trust or upon all or any part
of the Indebledness sacured by this Deed of Trust: (b) a spacific tax on Borrower which Boriower is authorized or required to deduct from
payments on the Indebledness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable agalnst the Lender or the
holder of the Note; and (d) a specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may oxercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either - (a) pays the tax befors it becomes celinquent, or. (b) conlests the tax as provided above in the Taxes and Uens
section and deposits with Lender cash or a sufficient corporate surety bond o other sacurity satisfactory to Lender.

SECURITY. QI_GREEMENT, FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust. B o

- Secusity Agreement. This Instmmént shall constitute a sécurity agreement to the extent any of the Property constitutes fixtures or other personal
~..- property, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Cods as amended from time to time.

;- Security Interest. Upon request by Lender, Grantor shal execute financing stalements and take whatever other action is raquested by Lender to
" perfect and continue Lender’s security inlerest in the Rents and Personal Property. - In addition to recording this Deed of Trust In the real property
records, Lender may, at any time and without further authorization from Grantor, fils executed counterpars, coples or reproduglions of mls:l}oed
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of-Trust as a financing statement. Grantor shall reimburse Lender for al expensss incurred In erfecting or continuing this security interest. Upon

default, Grantor shall: assemble. the- Personal. Propery. in & mannar.and. at.a place reasonably convanlent to Grantor and Lender and make &

vailable to Lender Witk fler rocsipt of written demand from Lander. ~ ~

Addresses. | The maliing addresses. of Grantor (deblof) and Ler ‘party), fiom which information cancerning the security interest
gryanted‘by this Deed of Trust may be oblained (each as Commarcial Cads), are as stated on the first page of this Deed of
Trust..... [T R TSy o‘_"‘-v;; st

OF;.:EITHEH ASSURANCES; ATTORNEY-IN-FACT. The following
Further Assurances. - At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will causs to be
made, exaculed or ‘delivered, to°'Lender or to Lender’s designes, and when requested by Lender, causs to be filed, recorded, refiled, or
rerecordad, as the case may be, at such times and in such offices and places as Lender may deem appropriale, any and ali such morigages,
deeds of trust, securily deeds, security agreements, financing statements, continuation statsments, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable In order to efieciuale, complete, perfect, continue, or
preserve . (a) the obligations of Grantor and Borrower under iive Nole, this Deed of Trust, and the Related Documents, and (b) the liens and
security Interests created by this Desd of Trust as first and prior liens on the Properly, whether now owned or hersafier acquired by Grantor.

Unless prohibited by law or agreed to the contrary by Lender In writing, Grantor shall reimburse Lender for all costs and expenses Incumed in
- -connection with the matters referred to in'this paragraph. :. : -

Attormey-in-Fact. - if Grantor fails to do any of the things referrad to In the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. - For such purposes, Grantor hereby Irevocably appoints Lender as Grantor's attorney-in-fact for the purpose

of making, executing, delivering, filing, recording, and doing all other things as may be nacessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph. to-

FULL PERFORMANCE. - It Borrower pays all the Indebtedness whan due, terminates the line of credit, and otherwise performs all the obligations
imposed upon Grantor under this Deed- of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shal execute and
deliver to Grantor sultable statements of termination of any financing statement on file evidencing Lender's sacurity interest in the Rents and the
Personal Property. Any reconveyance fee required by law shall be pald by Granter, i permitied by applicable law.
DEFAUWLT. ‘Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default™) under this Deed of Trust:

Default on indebtedness. Failure of Borrower to' make any payment when due on the indebledness.

ﬁei‘aﬁlt on Other PajMéhw Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any tien. . -

Detault In Favor of Third Parties. Should Bomrower or any Gran'or dafault under any loan, extension of credit, security agreament, purchase or
sales agreement, or.any other agreement, in favor of any other creditor or person that may materially affect any of Borower's property or

Borrower's or any Grantor's abliity to répay the Loans. or perform their respective obligations under this Deed of Trust or any of the Related
Documents. ' ’ S
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provisions relating to further assurances and attorney-in—fact are a part of this Dead

Compliance Defeult. Fallure to comply with any other term, obligation, covenant or condition contained in this Dead of Trust, the Note or in any
of the Relatad Documents. If such & failure Is curable and if Grantor or Borrower has not been givan a notice of a breach of the same provision of
this Deed of Trust within the preceding tweive (12) months, it may be cured (and no Event of Dafault will have occurrad) if Grantor or Borrower,
after Lender sends written notice demanding cure of such failure: (a) cures the failure within fifleen (15) days; or (b) if the cure requires more than
fifteen (16) days, immedialsly initiates steps sufficient to cure the fallure and thereafter conlinues and completes all reasonabls and necessary
steps sufficient lo produce compliance as soon as reasonably practical.

False Statements. Any warranly, representation or statement made or furnished to Lender by or on behalf of Grantor or Borrower under this
Deed of Trust, the Note or the Related Documents is falsa or mislexding in any material respect, either now or at the time made or furnished.

Insolvency. The dissolution or termination of Grantor or Barrowar's existence as a going business, the Insolvency of Grantor or Borrower, the
- 8ppoiniment of a recelver for any pait of Grantor or Borrower'’s proparty, any assignment for the beneR of creditars, any type of creditor workoul,
or the commencement of any proceeding under any bankfupley or insolvency laws by or against Grantor or Borrower.

Foreclosurs, Forfeiture, etc. Commencemerit of foraclosure or forfsiture proceadings, whether by judicial proceeding, self-help, reposssssion or
any other method, by any creditor of Grantor or by any governmantal agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispule by Grantor as to ths validity or reasonableness of the claim which is the basis of the foreclosure or farefeiture

proceeding, provided that Grantor gives Lender written notice of such claim ard furnishes reserves or a surety bond for the claim salisfactory to
Lender. o

Bresch of Other Agreement. . Any breach by Grantor or Borrower under the lerms of any other agreement between Grantor or Borower and
Lender that is.not remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or
©ther obligation of Grantor or Borrower 1o Lender, whather existing now o later. .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
of becomes incompelant, or revokes or dispules the validity of, or liability under, any Guaranly of the indebtedness. Lender, at its option, may, but
shall not be required lo, permit the Guarantor’s estale to assume unconditionally the obligations arising under the guaranty in a manner satistactory
fo Lender, and, in doing so, cure the Event of Default, T :

Adverse Change. A malerial adverse-change occurs in Bomower's financial condition, or Lender believes tha prospect of payment or
performance of the Indebledness Is impaired.: . - o

Insecurlty. Lender in good faith deems tsalf Insacure.

RIGHTS AND REMEDIES ON DEFALiT. Upon the occumrence of any Evant of Default ahd at any lime thereafier, Trustes or Lender, at its option, may
exercisa any one or. more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the tight at its option to declare tha entire Indebledness immediately due and payable, including
any prepaymnl penalty which Borrower would be requirad to pay. :

Foreclosure. With respect {o all or any part of the Real Property, ihe Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judiclal foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Dead
of Trust !s foreclosed by judiclal foreclosure, Lender will be entitled to a judgment which will provide that if the foreciosure sale proceeds are
Insufficient to satisty the judgment, axecution may issue for the amount of the unpald balancs of the judgment.

UCC Remedies. -With respect o all or-any part of the Personal Froperty, Lender shali have all the rights and remedies of a secured party under
the Uniform Commercial Code. - .

Collect Rents. Lender shall have the right, without notice to Grantor or Bomrower, to lake possession of and manage the Property and collect the
Rents, including amounts past due and unpald, and apply the net procseds, over and above Lender's costs, against the Indebtedness. in
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If
the Rents are collectad by Lender, than Grantor irevocably deskgnates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereo! in the name of Grantor and to negotiate the sare and coliect the proceeds. Payments by lenants or other users to Lender In
response o Lender's demand shail salisty the obligations tor which the paymants are mada, whethee or not any proper grounds for the demand
exisled. Lender may exercise its rights under this subparagraph either in psrson, by agent, or through a receiver.

Appoint Recelver. Londer shali have the right to have a recelver appointed to take possession of alt or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above {he cost of the recelvership, against the Indebledness. The receiver may sarva without bond if permitted by law.
Lender’s right to the appointment of a recelver shall exist whether or not the apparent value of the Property exceeds the Indebtadness by a
substantiat amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property afer the Property Is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Granlor; Grantor shall become a tenant at sufferance of Lender of the purchaser of
the Property and shall, at Lender’s option, elther (a) pay a reascnable rental for the use of the Property, or (b) vacate the Property immediately
upon the Qemanq of Ler_ldgr. o . o ) ‘

Other Remed!es. _Truslee or Lender shall have any other right or remedy provided In this Deed of Trust or the Note or by law.

{No'tlpe.pt Sale. Lender shal give Grantor reasonable notice of the ime and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property Is to be made. Reasonable notice shall mean notice given at least
I:rn (10) days before the time of the sale or disposition: /Any salo. ol Personal Property may be made in conjunction with any sale of the Real
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Sale of the Property. To the uxtent permitted by applicable law, Grantor and Borrowsr hersby waiva any and afl rights 1o have the Proparty
marshalied. In exerzising its rights and rernedias, the Trustee or Lendsr shall be free 1o sell all or any part of the Properly together or separately, in
one sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A walver by any parly of a breach of a provision of this Deed of Trust shall not constitute a waiver of or projudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Eiection by Lender to pursue any remedy
provided in this Deed of Trust, the Nols, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor or Borrower under this Deed of Trust after fallure of Grantor or
Bomower to perform shall not affect Lender's right to declare a default and to exercise any of its remadies.

Attorneys’ Feas; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
vecover such sum as the court may adjudge reasonable as attorneys’ feas at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender’s ¢pinion are necessary at any time for the protection of its interest or the
enforcament of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the dats of
expenditure until repaid. Expenses covered by this paragraph includs, without limitation, however subject to any limits under applicable law,
Lender’s attorneys' fees whether or not there is a lawsuit, including altorneys’ fees for bankruplcy proceedings (including efforts to modity or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection sarvices,the cost of searching records, obtaining
fitle reports (including foreclosure reports), surveyors' reports, apprelisal fees, titls insurance, and fees for the Trustee, to the exient permitied by -
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Truslee are part of this Doed of Trust.

Powers of Truslee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the wrilten request of Lender and Grantor: (a) Join In preparing and filing a map or plat of the Real Property,
including the dedication of sireets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property,
and (c) joln in any subordination or other agreement affecting this Doed of Trust or the interest of Lender under this Doad of Trust.

Obligations to Notity. Trustea shall not be obligated to notity any other parly of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceading is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies sst forth above,
with respect to all or any part of the Property, the Trustee shall have the right fo foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to lime appoint a successor Trustos to any Trustes appointed hereunder by an
Instrument executed and acknowledged by Lender and recorded in the office ¢! the recorder of Kiamath County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust Is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or iis successers in interest. The successor trustee, without conveyance of the Property, shall succeed to ali the titie, power, and duties

conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustes shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shaii be in wriling, may be be sent by telsfacsimilie, and shalf
be effeclive when actually delivered, or when deposited with a nationally recognized overnight courier, or, it mailed, shall be deamed effective when
deposited in the United States mall first class, registered mat, postage prepaid, directed to the addresses shown near the beginning of this Deed of
Trust. Any parly may change its address for notices under this Deed of Trust by giving formal written-notice to the other parties, specifying that the
purpose of the notica is fo change the party’s address. All copies of notices of foreciosure from tha holder of any lien which has priority over this Deed

of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keap Lender and
Trustee informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. _The following mlscellaneops' provisions are a part‘of this Deed of Trust:

Amendments. This Deed of Trust, iogether with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. [f the Properly is used for purposes other than Girantor's residence, Grantor shall furnish to Lender, upon request, a certified
slatement of net operating income received from the Properly during Grantor’s pravious fiscal year in such form and detait as Lender shall require.

"Net operating income” shali mean all cash receipts from the Proparty less all cash expenditures made in connection with the operation of the
Properly.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon.

Caplion Headings. Caption headings in this Dead of Trust are for convenience purposes only and are not to be used lo interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estale crealed by this Deed of Trust with any other interest or estate in the Property at any
~-time held by or for the benefit of Lender in any capacity, without the written consent of Lender. -

Multiple Parties; Corporate Authority. Al obllgallons of Grantor and Borrower under this Deed of Trust shall be Joint and several, and all
rreferences to Borrower shall mean ‘each and every Borrower, and ail references to Grantor shall mean sach and every Grantor. This means that
each of the Borrowers signing below Is responsible for all obligations in this Deed of Trust.

Severabliity. . If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalld or unenforceable as to any person or

circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasibie, any such

offending provision shall be deemed to be modified to be within the limits of enforceability or validity; howaever, if the offending provision cannot be
_ so modified, it shalt be sfricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations steted In this Deed of Trust on transfer of Granlor's inferest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without nolice to Grantor, may deal with Grantor’s sucgessors with referenca to this Dead of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or Hiability under the Indebtedness.

Time Is of the Essence. Time Is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have walved any rights under this Deed of Trust (or under the Related Documents)
unless suich waiver is In writing and signed by Lender. No delay or omlssion on the part of Lender in exercising any right shall operate as a waiver
of such right or any other righl. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
‘right”otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
batwean Lender and Granter or Borower, shall constitute a walver of any of Lender's righls or any of Grantor or Borrower's obligations as to any
-++ - fulure lransactions. . Whenever congen! by Lender is raquired In this Deed of Trust, tha granting of such consent by Lender in any instance shall
< -not constituls continuing consent to subsequent instances where such consent is requiked.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Desd of Trust is a commerclal deed of trust and that Grantor will not change
the use of the Property without Lender's prior writtan consent. :

%@,G‘Rm OR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED Q TRUST, AND EACH GRANTOR AGREES TO ITS

BOALE



10-19-195 DEED OF TRUST
Loan No 302578 (Continued)

s

 INDIVIDUAL ACKNOWLEDGMENT

.§rﬁepﬁk‘00@\/\ T o " OFFICIAL SEAL
e {}\ ) : d NOTARY PUBLIG-OREGON
., : ‘ NOTARY

COMMISSION NO, 036510
MY COMMISSION EXPIRES JULY 241008 ¢

On this day befora me, the undersigned Nolary Public, personally appeared James S Drew and Thomas J Oller, to me known to b the individusls
described in and who exaculed the Deed of Trust, and acknowledged that they signed the Dead of Trust as their free and voluntary act and deed, for
the uses and purposes therein mentioned. .. - N

Given undermy hand snd official seal this __ 52, l‘[ dayot (D f’ﬂw v w5 .
By. m? /[4/5 SONSTE _Residingat Beu L
Notary Public n and o the State ot _((../ (4)4)\/\ .. My commission expires ‘7,/‘}4 //é/‘ o

" REQUEST FOR FULL RECONVEYANGE
<.t o (Tabe used only when obligations have been paid In full)

, Upon payment to

, 1o cancel the Nole secured by this:Deed of Trust (which is delivered to you together with this Dead of Trust), and fo reconvay,

without warranty, to the parties designated by the terms of this Desd-of Trust, the éstate now held by you under this Deed of Trust. Pleass mait the
lated Documents to:, ORS - ,

i
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STATE OF OREGON: COUNTY OF KLAMATH : ss.
Filed for record at request of South Valley State Hank the 3xd

of November AD.,, 19 95 at_11:25 oclock___A& M., and dul%' recorded in Vol M95
of - Mortgages onPage __ 30173

: . o - Bernetha G. Letséh. Cou}ty Clerk
FEE $35.00 LT - By_rastti /)’71“4/,0:




