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THIS' ASSIGNMENT OF RENTS IS' DATED OCTOBER 19, 1995, between Shasta Glen, LLC, each as to an
undivided 50% Interest, an estate in fee simple as tenants In common, whose address is 63495 0.B. Riley Rd,
Bend, OR 97701 (referred to below as "Grantor"); and South Valiey State Bank, whose address is 801 Main
Street, Klamath Falls, OR 97601 (referred to below as "Lender"). .

ASSIGNMENT. For valuable conelderation, Grantor assigns and conveys to Lender all of Grantor’s right, title,
and Interest In and to the Rents from the following described Property located in Klamath County, State of
Oregon: R S '

: ‘,"lhe;followlng described real property situate in Klamath County, Oregon:
- A tract of land situated in the S1/2 SE1/4 NW1/4 of Section 11, Township 39 South, Range 9 East of the
Willamette ‘Meridian, desciibed as follows::
Beginning at the Southwest corner of said S1/2 SE1/4 NW1/4; thence North along the West line of said
S$1/2 SE1/4 NW1/4 a distance of :301.4 feet fo the South line of parcel described in Deed from Klamath
Theatres, Inc., to the Kiamath County, recorcled in Volume 323 page 680, Deed records of Klamath
County, Oregon, said point being on the South line of Winter Avenue; thence N 88 degrees 58’ E. along
sald South line, a distance of 197.1 feet; thence N 0 degrees 38’ W a distance of 361.2 feet to the North
line of sald S1/2 SE1/4 NW1/4; thence East along the North: line of said S1/2 SE1/4 NW1/4 to the
Northwest corner of Parcel conveyed to Samuel R Warren, et ux by deed recorded in volume M69 page
7589, Deed records of Klamath: County, Oregon; thence S 0 degrees 06’ 30" W a distance of 660.5 feet,
more or less, to the Southwest corner of parcel described as Parcel 1, in deed from Klamath Theatres,
Inc., to James E Gellatly, recorded in volume M70 page 5573, Deed records of Klamath county, Oregon,
said point being on the Sauth line of said S1/2 SE1/4 NW1/4; thence S 89 degrees 43' W, along said
... . Southline, a distance of 1013.23 feet, more or less, to the point of beginning.
The Real Property or its address is commonly known as Winter Ave, Klamath Falls, OR 97603.
DEFINITIONS, The following words shall have the following mearings when used in this Assignment. Terms not otherwise defined in this Assignment

shall have the meanings attribuled to such’lerme In‘the Uniform Commorcial Code. Al reforences to dollar amounts shall mean amounts in lawful
money of the Uriled Slatés of America. . Pl o .

. :Assignment. . The word "Assignment” means -this Assignment  of Rénts betwsen Grantor and Lender, and ficludes without timitation all
. assignments and securty infores! provisions relating to the Rents. e
2 Event of Default. The words "Event of Default” mean and include without imitaion any of the Events of Default set forth below in the section titled
" Granlor. The woid "Grantor” means Shasta Gien, LLC. "

Indebledness. The word "Indebtedness™ means all principal and interest payabis under the Note and any amounts expended or advanced by
Lender to discharge obligations of Granlor or expanses incured by Lender to enforce obligations of Grantor under this Assignment, together with
Interest on such‘amounts as provided n'this Assignment. In additon 1o the Note, the word "indebladness” includes all obligations, debts and
Hiabllities, plus interest thereon, of Grantor. to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any one or
more of them, whether now existing or hereafisr arising, whether related or unrelated to the purpose of the Note, whather voluntary o otherwise,
whether. dus or. not due, absolute or contingent, liquidated or unliquidaled and whether Grantor may bs table Individually or joinily with others,
whether obligaled as guarantor or otherwise, and whether recovery' upon such Indebtedness may be or hereafter may become barred by any
statute of limilations, and whether such Indebledness may be or hereafter may become otherwise unenforceable.

Lender. The word lendgf means South Valley State Bank, its succassors and assigns.

Note, The word "Note" means the promissory note or. cradit agreemant daled Oclobor 19, 1995, In the original principal amount of
$550,000.00 from Grantor to Lender, together with all renewals of, exenslons of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory note or agreement.
Propadty. The word "Property” means the real property, and alt improvements thereon, described above in the "Assignment” section.
M Property. “The words "Real Property” mean the properly, Interests and rights described above in the “Property Definition® section.

Related Documents. The words "Relaled Documents® mean and include without fimitation aii promissory noles, credit agreements, loan
agresments, environmental agresments, guaranties, security agreements, morigages, deeds of trus!, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtedness. :

Rents. The word "Renls” means all rents, mvonués.fln_com. Issues, profils and procseds from the Property, whether due now or later, including
without limitation all Rents from all leases described on any exhibit attached {o this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECUﬁE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS

OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: T '

PAYMENT AND PERFORMANCE.  Excopt as olhenviss provided In this Assigninont, Granor shal pay to Lender all amounts secured by this
Assignment as they become due, and shall strictly perform all of Granlor's obligations under this Assignment.” Unless and until Lender exercisas its right
to collect the Rants as provided below and 'so long as'there is no default under this Assignment, Grantor may remaln in possession and control of and

oporale and manage tha.Property,and collect the Rents, provided that the granting of tha right to cotiect the Rents shall not constituls Lender’s consent
to the usa of cash collateral in'a bankruplcy proceeding.

S AND _A_RRANTSWI]‘!RESPECT 10 RENTS. With respect to the Rents, Grantor represents and

Y. Owne _sh N Gi'ﬁnlor s entitied to receive the Ranls free and & rIgh\s, loans, kiens, encumbrances, and claims except as disclosed to and
44 acceptad by Lender In writing. R SEC RN EOS ERE R PO
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LENDER'S RIGHT TO COLLECT RENTS. Lendier shall have the rght at any time, and ven though no detaut shall have occurred under this
Assignmant, to collect and receive the Rents. For this purpose, Lender is heraby given and granied the following rights, powers and authority:

Nole.lonLmdarmaysend 'yﬂ\lé"a’t'ly‘ahdélltenuntsoﬂhePropetjy'édvislnguiemolmismlgnmentanddre&malmntslobe
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Enltar the Proparty. ‘.fLendefmayéhhit'uponandtakepossesskmq!tﬁbPrbpdir&mmd.coﬂedandmcdveﬁomhetemnlsa&omawoM
petsbnsiablemem!or.a!loeRents;‘lmﬁmtaandcenyonanlegalproeeedr;gsnwyfalheproleqﬁonofﬁ\eﬁopedy.hdudmsw\
Mﬂbsasmybemcassmto'mposé@ondhiﬁopﬁy;wﬂedﬂwﬁm&andremoveanylenantortenantsofo:hapersons

Halnu:ﬂhe Propedy Lender mayenler upon the Property o maintain the Property and keep the same in repair; to pay tha costs thersof and of
Xl services of all employses, including their equipment, and of al continuing costs and expenses of maintaining the Property in proper repair and
condition, and also to pay all taxes, assessments and water utiities, and the premiums on fire and other insurance effected by Lender on the

fules, orders; ordinances and requiraments of all other governmental agencles affacting the

Lease the Property. . Lender may ront or lease the whole or ariy part of the Property for such term or lerms and on such conditions as Lender
may desm appropriats. - : : '

Employ Agents. Lendar may endage such agent or agents as Lender may deem appropriate, either in Lender’s name or in Grantor's name, to
rent and manage the Property, lndudlng‘the collection and application of Rents.

Other Acts.. Lender may do all such other. things and acts with respect to tthropedyas Lender may desm appropriate and may act exclusively
and solely in the place and stead of Grantor and to have ali of thu powers of Grantor for the purposas stated above.

No Requirement 1o Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lendor shail have performed one
or more of the foregoing acts or thlngs shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with t
pay such costs and expenses from the Rents: Lender, in its sole
,» any such Rents received b i
mads by Lender under this Assignment and not
shall be payable on demand, with inlerast at the Nole

Compllance with Lews. Lendsr may do any and al things to exscula and comply with the laws of the Stats of Oregon and also al other laws,

Assignment, the Nole,
slalements of termination of any financing
required by law sha! be pald by Grantor, if permitied by appﬁceb!e faw,

EXPENDITURES BY LENDER. If Grantor fals to comply with any provision of this Assignment, or if any action or proceeding is commanced that would
, Lander on Grantor's behall may, but shall not be required lo, take any action that Lender desms
. _Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incumred or pald by
Lender to the date of repayment by Grantor.- All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the
Nole and be apportioned among and be payable with any instaiimen! payments to
policy or (i) the remaining term of the Note,
Assignment also will secure payment of these he ]
remedies to which Lender may be entitled on account of the defaul,
bar Lender from any remedy that it otherwise would have had. - [
DEFAULT. .Each of the following, at the oplion of Lender, shal constitile an event.of default ("Event of Default’) under this Assignment:
Detault on Indebtedness.  Failure of Grantor to make any payment whan dua on the Indebladness.

Compilance Defaull. Failure fo comply with any other term, abligation, covenant or condiion contained in this Assignment, the Note or in any of
the Related Dociments. If siich ‘a failure is‘curabls and if Grantor: has not'been given a notice of a breach of the same provision of this
Assignment within 1ha preceding twelve (12) months, it may be cured (and no Event of Default will have occumed) if Grantor, after Lander sends
written notice demanding cure.of such fallure: (a) cures the fallure within fifteen (15) days; or (b) if the cure requires more than fifleen (15) days,
immediately inftiates Stops sutficient to clire the failure and thereafter continues and completes afl reasonable and necessary steps sufficient to
produce compliarice as soon as’ practical. -~ - . .o '
Default In Favor of Third Parfies.  Shouls Sorower or'any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agresment, or ‘any other ‘agreemanl, In favor of any olhor: creditor “or. person  that may materially affect any of Borrower's property or
gormwar':;qynuy Grantor’s. ability, 10 repay, the Loans. or perform their respecliva obligations under this Assignment or any of the Related
octments. ! ) 1ep ©.Loans IO -TO )
~, . False Statements. Any warranly, representation or statement mada or furnished to Lender by or on behalf of Grantor under this Assignment, the
=" Nole or the Relaled Documents is falsa or misleading in any material respact, sither now or at the tims made or furnished.

- Other Defaults. Failire of Grantor lo comply with any term, obligation, covenant, or condition contalned In any other agreement between Grantor
" andtendes. .. Co T e T R T " .

insolvency. The dissolution o lermination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a recaiver for

any part of Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commancement of any proceeding
under ény bankruptcy or insolvency laws by or against Grantor. - ' o

" Foreclosure, Forfeiture, elc, Commencement of foreclasure or forfeiture proceadings, whether by judicial proceeding, self-help, repossession or

lany i this subsection shalf not apply

of the foraciosure or forefeiture

providad that Grantor gives Lander written notice of such claim and fumishes reserves or a sursty bond for the claim salisfactory to

" Events Affecting Guarantor. Any of the preceding events occurs: with respect to any Guaranlor of any of the indebtedness or any Guarantor dies
or becomes Incompetant, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness. Lender, al its option, may, but
.not ba required to, permit the Guarantor’s estate to assume uncondilionally the obligations arising under the guaranty in a manner satisfaclory

~ta Lender; and, in.doing 8o, ours the Event of Default, :

Adveras Chiange. A malorial adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or performance

Insscurily. Lendar in good faith deams itself insacure.

RIG?{I}’S_AND,REMEDIES'ON DEFAULY. Upon the occurrence of ary Event of Default and at any time thereafter, Lender may exercise any one or
more of lhe lolowlng tights and remedies, in addition to any other rightss or remedias provided by law:
Accalersie Indebledness. Lender shall have the right at its option without notice to Grantor to declars the entire Indeblednass immediately due
and payg!)_b. lneludiug any prepayment penalty which Grantor would be required to pay.
Collect Rents. La’ridef'smhi;vemengm.wnhou:mto&anca.mmpmmmmﬁmammmRenrs.xnduangamouns

ﬂienetpmeeeds,ovafandabmewwsfseosts,agairsm\elndebtedn&. In furtherance of this right, Lender
Sedion.gbove. if the Rents are
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, over and abave the cost of the receivership, agalnst the Indebledness. The receiver may serve without bond if permitied by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent valua of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving &s a receiver.

Other Remedies. Lender shall have all other rights and remedies provided In this Assignment or the Note or by law.

Walver; Election of Remedies. A walver by any party of a breach of a provision of this Assignment shall not constitute a walver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
not exclude pursuit of any other remedy, and an election to maka expenditures or take action to perform an obligation of Grantor under this
Assignment after failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its remedies under this Assignment.

Attorneys’ Fees; Expenses. K Lender Instiules any sult or action to enforce any of the terms of this Assignment, Lender shall be entiied to
recover such sum as the court may adjudge reasonable as attorneys’ fees at tria! and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any time for the prolection of its interest or the erforcement
of its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the dato of expenditure until repaid at the
rate provided for in the Note. Expenses coverad by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender’s attorneys’ fees and Lendor’s logal expenses whether or not there is a lawsull, including attorneys’ fees for bankrupicy proceedings
(including efforts to modiy or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining titie reports (including foreclosure repiorts), surveyors' reports, and appralsal foes, and litie insurance, to the extent
permitted by applicable law. Granlor also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Relaled Documents, constitutes the entire understanding and agreement of the parties as to
the maters set forth in this Assignment. No alteration of or amendment lo this Assignment shall be effective unless given in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendment.

Appiicable Law. This Assignment has been delivered to Lender and accepled by Lender In the State of Oregon. This Assignment shall
be governed by and construed in accordance with the laws of the State of Orsgon.

Muttiple Partles; Corporate Authority. Al obligations of Grantor under this Assignment shall be joint and several, and all references to Grantor
shalt mean each and every Grantor. This means that each of the persons signing below Is rasponsible tor all obligations in this Assignment.

No Modification. Grantor shall not enter Into any agreement with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Assignment by which that agreement is modified, amended, exlended, or renewed without the prior written consent of

Lender. Grantor shall neither request nor accep! any fulure advances under any such security agreement without the prior written consent of
Lender. :

Severabliity. If a court of compatent jurisdiction finds any provision of this Assignment fo be invalid or unenforceable as to any person of
circumstance, such finding shall not render that provision invalid ¢ unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shalt be deemed to be modified to be within the limits of enforceabllity or validity; however, if the offending provision cannot be
50 modified, i shall be stricken and all other provisions of this Assignment in &W otkier respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Assignment on transfer of Grantor’s interest, this Assignment shall ba binding
upon and inure to the banefit of the parties, their successors and assigns. |t ownership of the Property becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Assignment or fiability under the Indebtedness.

Time Is of the Essence. Tima is of the essence in the performance of this Assignment.

Walver of Homestead Exemplion. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Assignment.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Assignment (or under the Related Documents) unless
such walver is In writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver of
such right or any other right. A waiver by any parly of a provision of this Assignment shall not constitute a walver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a walver of any of Lender’s rights or any of Grantor's obligations as to any future transactions. Whenever
consant by Lendex is required in this Assignment, the granting of such consent by Lender In any instance shall not constitute continuing consent to
subsaquent Instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS
TERMS.

GRANTOR:
Shasla Glen, LLC

CORPORATE ACKNOWLEDGMENT
STATE OF @ K e 51N ) ' OFFICIAL SEAL

KRIS ELUS

comrvor L2 10001 e | D e
OF b0 bdi (Lo ) ’ MY COMMISSION EXPIRES JULY 24.%

On this 9('( day of O C_iP'U [L[l/‘ , 19%. before me, the undersigned Notary Public, personally appeared James S Drow
and Thomas J Oiler of Shasta Gien, LLC, and known to me to b authorized agents of the corporation that execuled the Assignment of Rents and
acknowiedged the Assignment to be the free and voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of

directors, k:r beush:: and purposes éhemln mentioned, and on oath stated that they are authorized to axaculs this Assignment and in fact execuled the
n cration. } ‘ ;
; ,;%5/ ; s i Wgn&m,Q / _
uomymmwmmosmooc&)[ﬂ)@g{ﬂq My commission explres 779’L/ /45
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STATE OF OREGON: COUNTY OF KLAMATH : - ss.

Filed for record at request of South Valley State Bank: 3rd

the
of November AD.,19.95 11:25 - o'clock A M., and duly recorded in Vol. ___M95
- of ___Mortgages i on Page 30179

PIEREELA-SLEL S,

) . Bemnetha G. Letsch, Col Clerk
FEE $20.00 _ » » By M/)’}Jb,




