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THlsnEED OFTRUST("Secumv lnstrument)is friadé .Dﬁ ’ Nbirémbéi:_' _é’__, 1995 .. The grantoris
Brian: L Hansen.and Carolyn Hansen... . = .= - c

SR RO

("Borrower”).
(“Trustee”).

The trustee is * Mountain Tit1 e Company_of Klamath County
Lo ’ which is organized and

The beneficiary is South Valley 'State -Bank, =~ ‘
existing under the laws of . an Oreglon' Banki n79 Corporation , and whose address

is P 0 Box 5210, Klamath Falls, OR 97601 o (‘Lender).
Borrower owes Lender the principal sum of Sixty Eight Thousand Four Hundred Dollars and

no/100 - - = s : Dollars (U:S. $68,400.00 ). This debt is
evidenced by Barrower’s note dated the same date as this Security Instrument ("Noteg which provides for monthly
payments, with the full debt, if not pald earlier, due and payable on  December 1, 2025 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sumis, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the perfarmance of Borrower's covenants and agreements
under this Security Instrument and the Note. -For this plrpase, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property Iccated in ‘Klamath

County, Oregon:: G ,

. Lot ‘18-in Block 1 of BRYANT TRACTS, accerding to the official plat thereof on
f1 in the;qffjce qf thg C unt Cierk'cif I_(]amath County, Oregon.
‘ 4ACc’t".’jN0': '-‘3909—003\‘!\‘—‘0‘1400‘:;'Kgy’ No"‘:"5246§59"”rt‘.ode No: 041

Yot REEE

1815 Derby Street . Klamath Falls
AT - S [Street] [City}
Oregon 97603 - (Property Address"); '

L © [@pCede) T T

¢+ TOGETHER WITH all the improvements now or hereaftar erected on the property, and all easements,

appurtenances, and fixtures now or:hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

- BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is inencumbered, except for encumbrances of record. Borrower
warrants and-will defend generally the title tothe Property against all claims and demands, subject to any
encumbrancesofrecord.. ... . . - T '

;;vhlch ha‘éit’h‘e‘ad&r‘ess( pf'r N a L
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, THIS SECURITY INSTRUMENT combines untform covenants for national use and non-uniform covenants with
limited varlations by, jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant.and agree as follows: -

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
m\e principal of and interest on the debt svidenced by the Note and any prepayment and late charges due under the
ote. . ‘ .

-+2. Funds for Taxes and Insurance. Subject to applicakile law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
ieasehold payments or ground rents on the Property, if any, {c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow Items." Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage ioan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds

due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrurnentality, or entity
(Including Lender, if Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verlfying the Escrow ltems, unless Lendér pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in €onnection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on'the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. [f the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Iterns when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.: If, under paragraph 21; Lender shall acquire or sefl the Property, Lender, prior to the acquisition

or sale of the Praperty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and fast, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of

amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumnish
to Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which hias priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien ina manner acceptable to Lender; (b) contests in
good faith the llen by, or defends agalnst enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcemant of the lien; or (c) secunss from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
Including floods orflooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the perlods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described

above; Lehnde'ri may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7.7/ ’
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- Allinsurance policies and renowals shall be acceptabls to Lender and shall include a standard mortgage clause.

- Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpts of paid premiums and repewal notices,, In the.event of loss, Borrower shall give prompt notice to the

In rance catrier and Lender.” Lender m: y make proof of loss if not made promptly by Borrower. :

=+ Unless Lender.and Borrower otherwise agree:in writing; insurance proceeds shall be applied to restoration or repair

of the Property damaged, if the restoration or repair is economically feasible and Lender's security Is not lessened. If

the restoration or repalr Is not economically feasible or Lerder's securi

shall be applied to the sums secured by this Security Instrument, whet

Borrower. If Borrower abandons the P ty, ¢

insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the

proceeds to répair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.

The 30-day period will begin when the notice is given. o )

Unless Lender and Borrower of|

ST OMILOMWN ws L

secured by this Security Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the P

residence for at least one year after the date of occupancy, unless Lender.otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control,
Borrower shall not destroy, damage or Impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be In default if any forfelture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of tha Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. | Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien

Property, the leasehold and the fee title shail not merge u

-7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lenders rights in the
Property (such as a proceeding in bankruptey, probate, for condemnation or farfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever Is nacessary to protect the value of the Property and Lender's
rights In the Property. Lender’s actions may Include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amouints shall bear

interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment, :

8. Mortgage Insurance. If Lender required mortgage Insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reascn, the mortgage insurance coverage required by Lender la i
premiums required to obtain coverage substanti i
substantially equivalent to th

Borrower shall pay to Lender each month a sum Yy mortgage insurance premium being
paid by Borrower when the insurance coverage | Lender will accept, use and retain
these payments as a loss reserve In lleu of mort I

the option of Lender, i mortgage insurance co the period that Lender requires) provided
by an Insurer approved by Lender again becomes avallable and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
In accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

-10.- Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
any:condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
asslgned and shall pe paidtolender. =~ - o .
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in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security

Instrument; whether or not then dus, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the falr market:value of the Property immediately before the taking Is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall b reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sums secured Immediately before the taking, divided by (b) the fair
market value of the Property immediately before the taking. Any balance shall be pald to Borrower. In the event of a
partial taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or

unless applicable law otherwise provides, the proceeds shall bé applied to the sums secured by this Security Instrument
whether or not the sums are then due. ‘

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

- Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. ' A

11. Borrower Not Released; Forbearance By Lender Nat a Waiver. Extension of the time for payment or
modffication of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12.  Successors and Assigns Bound; Joint and Several Liability; Co-sianers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not exectite the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the. Praperty under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other

Borrower may agree to extend, modify, farbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent.

-13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan.charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. |f a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

- 14. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by delivering it or by
mailing it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph. ‘ ' ‘

15." Governing Law; Severability. This Security Instrumerit shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law; such conflict shall not affect other provisions of this Security Instrument or the Note

which can be given effect without the conflicting provision. Ta this end the provisions of this Security instrument and
the Note are declared to be severable.: i ’

16. Borrower's Copy. Borrower shall be glven one canformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in 3orrawer. |f all or any part of the Property or any interest
In'tt Is sald or transferred (or if a beneficlal interest in' Borrower Is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, a. its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security instrument. '

.- - i Lender exercises this option,.Lender shall give Borrower notice of acceleration. The notice shall provide a period
of notless than 30 days.fram the date the notice Is delivered or malled within which Borrower must pay all sums secured
by this Security instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without fuither noticé or demand on Borrower.

! b PG PR  LOANNO. 500041
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18. Borrower’s Right to Reinstate. If Borrower meets certaln conditions, Borrower shall have the right to have
ment of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
/ ement) before sale of the Property pursuant to any power of sale contained in

4 . Tument. Those conditions are that
Borro (a) pays Lender all sums which then would be diue under this Security Instrument and the Note asifno

acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited 10, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer.

The Note or a partial interest in the Note (together with this Security Instrument) may be sold ohe or more times
without prior notice to Borrower, A sale may resultina change in the entity (known as the “Loan Servicer") that collects
monthly payments due under the Note and this

Servicer unrel

other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release

ny Hazardous Substances on or in the Property. Bormrower shall not do, nor allow anyone else to do, anythin
affecting the Property that is in violation of any Environmentaj Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenan

Borrower shall

(but not prior to acceleration under paragraph
pecify: (a) the default; (b) the actior: required to
ate the notice is given to Borrowgr, by whiph the

ing a court action to assert
tc acceleration and sale. If the default is not
Lender at its option may require immediate payment in full of

by applicable law. Lend
the remedios provided in this paragraph 21, inclu
title evidence.

It Lender invokes the power of sale, Lender shall execute or
L

manner prescribed by applicabl
applicable law. After the time required by applicabl
Property at public auction to the highest bidder at t
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. Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of
the statements made thereln. Trustee shall apply the proceids of the sale in the following order: (a) to all
expenses of the sale; including, but notdimited to, reasonahle Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument;-and (c) any excess to the person or.persons legally entitled to it.

-3 22, Reconveyance. Upon payment of all surns secured by this Security Instrument, Lender shall request Trustee
to réconvey the Property and shall surrender this Security Instrument-and all notes evidencing debt secured by this
Sacurity Instrument:to Trustee. - Trustee shall reconvey the Property without warranty and without charge to the person
or persons legally entitled to it. *Such person or persons shall pay any recordation costs.

-"1123,” Substitute Trustee. Lender may from time to time remove Trustee and appolnt a successor trustee to any
Trustee appolnted hereunder. Withotit'conveyance of the Property, the successor trustea shall succeed to all the title,
power and duties conferr’ed upon Trustee herein and by applicable law.

_.-.24. Attorneys’ Fees. As used In this Security Instrument and in the Note, "attorneys’ fees® shall include any
attorneys’ fees awarded by an:appeliate court. . T
<125, Riders to this Security Instrument. - : C
It one or more riders-are executed by Borrower.and recorded together with this Security Instrument, the covenants and
agreements of each such rider shall be‘incorporated into and shall amend and supplement the covenants and
agreen)\ents of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable
s Adjﬂstable‘ Rate Rider - = =7 o - Condominium Rider 14 Family Rider
o :E] Graduated Payment Rider fDRIanned Unit Development Rider: [ Biweekly Payment Rider

_.DealloonRider .~ .. . URate Improvement Rider [lsecand Home Rider

lother(s) fspecity] . e
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it..

V\'Iltn"gsses:‘ ; :
- (Seal)
~Borrower

. Brian.L Hansen

o W ‘C%%}_ﬁ% m\ (Seal)
.. .. Cardlyn Hanse , :

) Sace eiow This Line For Ackncledgmen]
STATE OF OREGON, N Jamiafh/ " " Countyss:
wi On'this UM dayof - ,ov/mbh’,lqﬁpemonallyappeatedtheabove named
Brian L~Ha‘nsen and: Carolyn Hansen: -« - : v

and acknowledged the foregolngHs heir voluntary act and deed.
gt . OFFICIAL SEAL
s . KRISTLLREDD . ...
oM™ NOTARY PUBLIC - OREGON - -
NS - COMMISSION NO. 01043151 ... .
. MY COMMISSION EXPIRES NOV; 16,1998 . & -

Notary Public for Ofegon

My.Commission expl‘res‘:‘]///; (p/ ?S L
STATE OF OREGON: COUNTY OF KLAMATH . 5.

" Filed for record at request of South Valley State Bank the 3rd day
of ‘November AD,19_95 at_11:38 o’clock A M., and duly recorded in Vol. _M95 .
e . of ___ Mortgages , on Page 30187

Bemetha G. Letsch, County Clerk
"By 7 ¥, 22:

" $35.00




