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. DEED OF TRUST
- ‘THIS DEED OF TRUST (‘Secur;tylnstmment‘) ilsmacdeon November 1, 1995 . The grantor is
5 :

J Mikese11 ‘dndJames V. Mikesell, wife and husba nd

P

LOANNO. 7779515 .

ST e R . (‘Borrower”).
Thetrusteels Aspen Title & Escrow, Inch ' ° (Trustee"). The
beneficlary is - VH'lgh'land»‘Commuh‘ivt'y' ‘Federal Credit Unfon, its successors and/or assigns,
which Is organized and existing under the laws of United States , and whose address
I$3737 Shasta May, 'Klamath:Falls, QR 97603 . ("Lender”).
Borrower owes Lender the principal sum of Forty Seven Thousand One Hundred Dollars and no/100

Dollars (U.S.$ 47.,100.00 ). Thisdebtis evidenced by Borrower's note dated the same date as this

Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and

yableon November 1, -2010.", This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of alt
other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the
performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower Irrevocably grants and conveys to Trustes, In trust, with power of sale, the following described property
locatedin’ Klamath. B S U - County, Oregon:

Lot:8,:B W ; ‘RQUND LAKE ESTATES, in the County of Klamath,

L State of ] e

which:has the address of . 106; Meadowbrook ;Lane . . Klamath Falls
97801 "
[2p Code]

- TOGETHER WITH all theimprovemems now or hersaRter erected Aﬁn the property, and al

: easements,
appurtenances, and fixtures now or hereafter a part of the property, replacements and additions shall also be

covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

* - BORROWER COVENANTS that Borrower Is lawfully selsed of the estate hereby conveyed and has the right to grant
and convéy the Property and that the Property-Is unencumbered, except for encumbrances of record. Borrower
warrang;ra and w“tlvf defend generaliy.the title to the Propeity against ail.claims and demands, subject to any
encumbrances of record Lot sgman ot

g
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! 1. Payment'of Principal anid Interest; Prepayment and Late Charges. Borrower shall promptly pay when dua
;:'e principal of and Interest on the debt ‘O‘Vl&eniced.bythe-Note and Jar'\‘;.p'repaymem and late d\arges{!ueyunderme

2. Funds for Taxes and Insurance: Subject 1o applicatie law or to a written walver by Lender, Borrowar shall pay
to Lender on the day. monthly payments are due
yearly taxes and a

Borrower to Lender, in accordance with the provislons of of the payment of mortgage insurance
‘premiums.; These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
nother law that applies to the Funds sets a lesser amount. if so, Lender may, at any
e the amount of Funds

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, If Lender is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
éscrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law

mounts permiltted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time Is not sufficient to pay the Escrow Itams when due, Lender may so notify Borrower in writing, and,
In such case Borrower shall pay to Lender the amount necessary to make UF the deficlency. Sorrower shall make up
the deficiency in no more than tweive monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lencler at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument. -

3. Application of Payments. Unless applicable law providés othe!wlse all payments received by Lender under

paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payable
‘under paragraph 2; third, to interest due; feurth, to principal dus; and last, to any late charges due under the Note.

5. Hazard or Property Insurance. Borrower shall keep the
Property insured agalnst loss by fire, hazards included within the term "ext

-‘subject to Lender’s approval
“abg‘va.l.eruermay. atLender‘s OmiOﬂ,

OREGON-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3038 9/50
ISC/CMOTOR/ /0291/3038(8-90)-L PAGE 20F 6 R T
(,.nu‘) X 3(} iy




LD T HPRE DHIROUR MBIEERL LOANNO. 777 A S
Al insurance policles and renewals shall be acceptable to Lender and shall include a standard mortgage clause.

_ Lender shall have the right to hold the policles and renewuls. If Lender requires, Borrower shall promptly give to Lender
all recelpts of pald premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the

insura rrier and Lender. 'Lender may make proof of loss if riot made promptly by Borrower.

o ss Lender,and BofroWer otherwise agree In writing, insurance proceeds shall be applied to restoration or repair
of the Property damagad, if the restoration or repair Is economically feasible and Lender’s security is not lessened. If -
the restoration or répair Is not economically feasible or Lender's sacurity would be lessened, the Insurance proceeds
shall ba applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower.” If Borrower abandons the Property, or does nct answer within 30 days a notice from Lender that the
insurance carrier has offered to sétile a cldim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repalir or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.

The 30-day period will begin when the notice Is glven. - = -

Unless'Lender and Borrower otherwisa agree In writing, any application of proceeds to principal shall not extend of
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments.’ If under paragraph 21.the Property is acquirec by Lender, Borrower’s right to any insurance policies and

proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition. ;

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. - Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unlass Lender otherwise agrees in writing, which consent
shall not be unreasonably withhald, or unless extenuating circumstances exist which are beyond Borrower's controt.
Borrower shall not destroy, damage or impair the Property, aliow the Property to deteriorate, or commit waste on the
Property.. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that In
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security Interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, In Lender's good faith
determination, preciudes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or falled o provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations conceming Borrower's occupancy of the Property as a principal residence. If this Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contalned in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include paying any.sums secured by a llen which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take actlon under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragreiph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Botrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting. payment. s

8. Mortgage insurance. if Lender required mortgage Insurance as a condition of making the loan secured by this
Security instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously In effect, from an alternate
martgage Insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelith of the yearly mortgage insurance premium being
paid by Borrower when the Insurance coverage lapsed or ceased to be in effect.” Lender will accept, use and retain
these payments as a loss reserve In lleu of mortgage Insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes availatie and Is obtained. Borrower shall pay the premiums required
to maintain mortgage Insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law. ‘

~ 9. Inspection. Lender or its agent may make reasonable entries upon and Inspactions of the Property. Lender
shall give Borrower notice at the time,of or. prior to an inspection specifying reasonable causs for the inspection.

+:10.-Condemnation.. The proceeds of any award or claim for damages, direct or consequential, in connection with
any.condemnation or other taking.of any part of the Property, or for conveyance in lieu of condemnation, are hereby
ass!gnédgndAstdl'bepaidtoLsnder. B CUU U S
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. ﬁ_lntheevemdatotaltaking'ofmeProperty.theprooaedss!mllbeapplledtomesumssecured by this Security
‘Instrument, whather.or:not then due, with any excess paki to Borrower. in the event of a partial taking of the Property in
‘which the fair market value of the: Property iImmediately bisfore the taking Is equal to or greater than the amount of the
sums secured by this Security Instrument Immediately before the taking, unless Borrower and Lender otherwise agree

In-writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sum,s"samred‘lmmedme'meforp the taking, divided by (b) the fair
_market value of the Property immediately béfore the taking. Any balance shall be‘pald to Borrower. In the event of a
‘partial taking of the Property in which'the falr market valus of the Property immediately before the taking is less than the
‘amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless appiicable law otherwise provides, the proceeds shall be applied to the sums sacured by this Security Instrument
‘whetheror notthe sums arethendue. " =~ & : :

... if the Property Is abandoned by Borrower, or If, after iotice by Lender to Borrower that the condemnor offers to
.make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice s given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

- Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such
payments. o .

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
[interest of Borrower shall not operate to release the liablity of the original Borrower or Bortrower's successors In
interest.- Lender shall not be required to commence c’?roaeedings against any successor in interest or refuse to extend
time for payment or othsrwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a walver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execuite tha Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; b)is
not personally obiigated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other

Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Securtty Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the Interest or other loan charges collected or to be collected in
connection with the loan excesd the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payrent to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower daslanates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stated hersin or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall ba deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severability. This Security instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is locatsd. In the event that any provision or clause of this Security instrument or the
Note confiicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note

-which can be given effect without the confiicting provision. To this end the provisions of this Security instrument and
the Note are deciared to be severable. ’ :

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfor of the Property or a Beneficial Interesat in Borrower. if all or any part of the Property or any interest
in It is sold or transferred (or if a beneficlal interest in Borrower Is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. - However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security instrument. ‘

- If Lender exerclises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or malled within which Bormower must pay all sums secured
by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Bomrower.

NE3
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18.. Boirower’s Right to Reinstate. if Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earier of: (a) 5 days (or such other period
as appiicable law may specify for reinstatemsnt) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Securlg Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. _ , _

19. Sale of Note; Change of Loan Servicer.

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale may result In a change in e entity (known as the "Loan Servicer’) that collects
monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change In accardance with paragraph 14 above and applicable law. The notice will state the name and

address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law. -

20. Hazardous Substances. Borrower shall not catise or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any Investigation, clalm, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowlsidge. If Borrower leams, or Is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary reimedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline; kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volstile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borower and Lender further covenant and agree as foliows:

21. Acceleration; Remedies. Londer shall give nctice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrumaent (but not prior to acceleration under paragraph
17 unless applicable law grovides otherwise). The notice shall specity: (a) the default; (b) the action required to
cure the defauit; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
defauit must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result In acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. 1f the default is not
cured on or before the date specified In the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permiited by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing

the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title svidence. ‘

H Lender invokes the power of sale, Lender shall axecute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any pait of the Property is located. Lender or Trustee shall give
natice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shail sell the
Property at public auction to the highest bidder at the times and place and under the terms designated In the
natice of sale in one or more parceis and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Proparty by public announcement al the time and place of any previously scheduled sale.
Lender. or its designee may purchass th “?fgpmynllny_nh. o
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the Property without an covenant or
cleevldznceofththof
i I,owi':g' orde)r; (e)"to all
o o IC Sltornays’ fees; (b) to all sums
ngn,wmombgallyonﬂ&d

ngdebtsecuredbyws
warmmyandwithomchargetomeperson

ﬁi-i!&ﬁﬁ?—:z;iu!é;a :

Successor trustee to any
3 A ucceed to all the title,
‘power and dutles conferred upon Trustee herein and by applicabie law.
. 24, Attorneys’ Fees. As used in this Securlty Instrument and in the Note, “attoreys’ fees* shall include any
attomays' fees awarded by an appellate court. ' :
.. 25. Riders to this SOcurﬂy.‘!nmmem. _ o
If one or more riders are executed by Borrower and recorded together with this Security Instrument, the Covenants and
agreements of each suich rider g all be incorporated into and shall amend and supplement the covenants and
ta)grxeen)ufm.s of this Schﬂty_lnstmmeng as ifthe tider(s) were a pait of this Security instrument. [Check applicable
Adjustable Rate Rider L1Condominium Rider - D14 Famiy Rider
Graduated Payment Rider - LPranned unit Deveiopment Rider LlBiweekly Payment Rider
BBaJlooq Rider CT - "DRa‘te Improyement Rider - - Osecond Home Rider
Uother(s) fspacinyy = =~ .. e
BY SIGNING BELOW; Borrower accepts and.agrees to the terms and covenants contained in this Security
Vument and in any rider(s) exected Py Borrower and racorded wih i

-Social Security Number

»s_m'rgroponseon,:, IR U KLAMATH County s
o Onthis |S¥ gay o NOVEMBER .. :", 1995 » personally
Lisa A, Wikese11 “ang damest Vi Nikesed Yo

and’ cknowledged the foregoing instrimenttobe ¢ he { r voluntary act and deed,

i : ) v:,|
&
MY COMMIS: s 1

T SR TR ”

STATE OF OREGON: COUNTY OF KLAMATH : 55,

Filed for record at request of _ Aspen Title & Escrow the 6th day

-of ___November AD,19_95 at__3:46 _ oclock P_M., and duly recorded in Vo, M95 ,
S of Mortgages on Page 30352

emetha G, Letsch, County C %
FEE $35.00 : By dMJ—éé— /7’/)0,}




