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e - LINE OF :CREDIT DEED OF TRUST
LINE OF CREDIT INSTRUMENT. (a) This Doed of Trustis & LINE OF GREDIT INSTRUMENT. (o) The maximur principal amount to be advanced
pursuant to the Note is $20,000.00. (c) The term of the Note commences on the date of this Deed of Trust and ends on

THIS DEED OF TRUST IS DATED OCTOBER 16, 1995, among Michael D Bliss and Diane M Bliss, as Tenants by
the Entirety, whose address is 1142 Maple St, Kiamath Falls, OR 97601 (referred to below as »Grantor"); South
Valley State Bank, whose address is 5215 South Sbxth Street, Klamath Falls, OR 97603 (referred to below
sometimes as "Lender” and sometimes as »Beneficlary"); and William P. Brandsness, whose address Is 4

Pine Street, Klamath Falls, OR 97603 (referred to below as "Trustee”).

P CONVEYANCE AND GRANT. For valusble consldaration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's ¥
. right, -tittle, and interest in and to the following -described real property, together with all existing or subsequently erected or affixed buildings, R
improvements and fodures; all easements, rights of way, and appurtenances; all waler, water rights and dilch rights (including stock in utilities with dilch N
or imgation rights); and all other ights, (p{glﬁes, and profits relating 1o the real roperty, including without limitation all minerals, oil, gas, geothermal ‘

and similar matters, located in Kiama County, State of Oregon (the "Real Property™):

" Lot4inBlock 5 of F:irs.t‘ Addi,ti'ot'ri'tbiWesl Hills Homes, according to the Official plat thereof on file in the
office of the County Clerk of Kiamath County, Oregon.

The Real Property or its address s commonly known 88 1142 Maple Street, Klamath Falls, OR 97601.
Grantor presently assigns to Lender (also known as Beneficiary In \nis Deod of Trust) all of Grantors right, title, and inferest in and to all presant and

fulure leasas of ihe Property and all Rants from the pioperty.  In addition, Grantor grants Lender a Unlform Commercial Code securty interest in the
Renls and the Pe{sqnalv Property deﬂned bglgw:' R : R : o
DEFINITIONS. The following words shall have the following meanings: when used in this Deed of Trust. Terms nol olherwise defined in this Dead of N
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawful
maney of ihe Uniled States of America. . S R ‘

Beneficlary. The word "Boneficiary" means Souith Valley State Bank, its successors and assigns. South Valley State Bank also is referred to as

mander Inthis Deed of Trust. "1 S ‘

Borrower. The word *Borrower” means each and every person-or entily signing the Note, including without limitation Elzner integrated Office .

. ' Systems, Inc. o : - :
R mean this Dead of Trust dmong Grantor, Lender, and Trustes, and includes without limitation ak

Deed of Trust. The words "Deéd of Trust” mean this

assignment and security intergst provisions relating to the Personal Property and Rents.

aa'sun? _:m?meanes's. The words "Existing \ndebledness® mean {he indebtedness described below in the Existing Indebledness section of this
Grantor. The word "Grantor™ means any and al pérsons and entities exacuting this Dead of Trust, inctuding without limitation Michael D Bliss and
Diane M Biiss. Any Grantor who signs this Deed of Trust, but does not sign the Note, s signing this Dead of Trust only to grant and convey that
Grantor's interest in the Reai Froperty and to grant a security interest In Grantor’s Interest in the Rents and Parsonal Property to Lender and s not
personally liable under the que e;mgpt as olhgnnise provided by contract or law.

Guarantor. -The word "Guarantor” means and includes - without liaitation any and ali guarantors, sureties, and aceommodation parties in
connection with the indebledness. .

Improvements. The word-"improvements® means and includes without limitation all existing and future improvements, fixtures, buiidings,
structures, mobile homes affixed on the Real Property, tacilities, additions, replacements and other construction on the Real Property.

indebledness. The word "Indebledness” means al principal and Intarest payable under the Note and any amounts expended of advanced by
i Lender to discharge obfigations of Granlor or. expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
) T together with interest on such amounts as provided in this Deed of Trust. In addition to the Note, the word "indebtedneass” includes all obligations,
R debts and liabiiities, plus interest thereon, of Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower, Of
any one or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary of
otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated and whether Borrower may be liable individually or jointly
with others, whether obligated as guarantor or otherwise, and whether recovery upen such Indebledness may be or hereafter may become barred
by any statute of limilations, and whether such tndebtedness may be or hereafter may become otherwise unenforceable. Specificalty, without

timitation, this Deed of Trust secures a revolving fine of credit, which obligates Lender to make advances to Borrower SO tong as
Borrower compiles with all the terms ot the Note.

Lender. The word w ender means South Valley State Bank, its successors and asskans.

Note. The word "Note" means the change In terms agreement dated October 16, 1995, in the principal amount of $20,000.00
from Borrower to Lender, togather with all renewats, extenslons, modifications, refinancings, and substitutions for the change in terms
The rate of interast on the Note Is sublact to Indexing, adjustment, renewal, o renegotiation.

Personal Property, The words "Personal Propecty” mean al equipment, fixtures, and other articles of personal property now of hereafer owned
by Grantor, and now of heteafter atiached of affixed to the Real Propery; togather with all accessions, parts, and additions to, all replacements o,
and all substitutions for, any of such property; and together wilh att proceeds (Including without fimitation alt Insurance proceeds and refunds of
premiums) from any sale-or other disposition of the Property.
- Property. The word "Property” means collectively the Real Property and the Personal Property.
.~ Real Property. mw:xds "Real Proporty” mean the property, Infecests and tights described abova in the "Conveyance and Grant™ section.
““Related cais TTha!Werds "Related Documents® mean -and include without fimitation afi promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreemants and
. documents, whether now of hereafter existing, executed in connaction with the Indebtedness.
¢+ -Reats. The word "Rants” means all present and future rents,:
. Property. LaE o ihye
_5“\{, Trustee. The word "Trustes” means Willlam P. Brandsness and any substitute or succassor trustees.

revenues,'income, issues, royalties, profits, and other benefits derived from the

IR
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involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract tor deed,

OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE ‘SECURITY IHTEREST IN THE RENTS AND PERSONAL
. 'SECURE (1) PAYMENT: “THE. INDEBTEDNESS AND_(2) PERFORMANCE OF ANY AND ALl OBLIGATIONS OF
GRANTOR UNDER THE TE, THE RELATED

ON THE FOLLOWING TERMS: ~ A

TED L AND THIS DEED OF TRU
GRANTOR'S REPRESENTATIONS AN\‘:’WA'riRAmEs';i Giantor warrants ihat: () this Dood of Trust Is execut

UST. THIS DEED OF TRUST 1S GIVEN AND A
ed at Borrawer's request and not at

ihe request of Lender;. (b) Grantor hes the ful power and right to enter nto this Deed of Trust and to hypothecate the Property; (c) Grantor has
established adsqu te means of oblaining from Bomrower on a conﬁnulng‘basis information about Borrower's financial condition; and (d) Lender has
made no fepresentation 1o Grantor about B_orrowef (including without limitation the creditworthiness of Borrower). ’

GRANTOR'S WAIVERS. Grantor walves all dghts or defenses arising by redson of any "one action” of nanti-deficiency” law, or any other law which
may prevent Lender from bringing any action agalnst Grantor, including a claim for deficiency to the extent Lender Is otherwise antitied to a claim for
deficiency, before of afier Lender’s commencefent of completion of any foreciosuro action, either judiciafly or by exercise of & power of sale.

PAYMENT AND PERFORMANCE. Except as o\h’éMisa' provided in this Deed of Trust, Borrower shall pay {o Lender alt Indebtedness socured by this

of Trustas it becomes dus, and Borrower and Grantor shall strictly perform al thelr respective obligations under the Note, this Deed of Trust, and
theRelabdDocumnts. s G o R BT R

POSSESS!ON AND MAlH_‘l’ENANﬁ OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be
governed by the following provisions: T : S ‘
and.Uss.. Until the occurrence of an Event of Defautt, Grantor may (a) ossession and control of the Property, (b) use,
operate or.managd the , and. (c) collect any Rents from the Property. The foll ovisions relate to the use of the Property or 1o other
mitations on the Propedv.:'THlS INS‘IRUMENT;WILL NOT ALLOW. USE OF THE PROP SCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE St THIS INSTRUMENT, THE PERSON ACQUlRlNG
EA%E 11TVLEE T%E THE . PROPERTY. SHOULD CHECK WITH THE APPROPRIATE Y COUNTY PLANNING DEPARTMENT TO VERIFY
PROVED USES.

Duty to Maintain. Grénlor;shall malnia\n the Propedy in tenantable cbnditlon and promptly pertorm all repalirs, replsoements. and maintenance
necessary lo preserve its value.

dous waste,” rhazardous substance,” ~disposal,” “reloase,” and ~threatened release,”
as set forth in the Comprehensive Environmental Response, Compensation,

. (CERCLAY), the Suparfund Amendments and Reauthorization Act of 1986,

49 U.S.C. Section 1801, et s8q., the Resource Conservation and Recow
, rules, of reguiations adople
also includse, without Hrnitation, petroleum and petr

and asbestos. p d warrants to Lender that: (a) Ouring the period of Grantor's ownership ot the

use, ganeration, manufacture, storage, trealment, disposal, threatened release of any hazardous waste or S

under, about or from the Property; (b) Grantor has no n to believe that there

Lender | {1) any use, @@ storage, treatment, disposal, rel
about or from ot occupants of the Prope
d (c) Exceptas previously disclosed to and acknowledged
Lender in writing, neit i thorized user of the Property shall use, generale, rp{mu(aclwe,
store, treat, dis“gosg)of. or release any X the Property apd (ii) any such activity shall be
conducted in compliance with all applicable tederal, state, S, i i , including without fimitation those laws,
i described above. Grantor authy mak i tions and

to any other “The representations and warral
he Property for hazardous waste and hazardous substances. Gran
Lender for indemnity of contribution in the event
indemnify and hotd harmless Lender agal and expenses

\tfer resulting from a ence of any use, generation,
or threatened re p! in the Property, whether of not the same was of

known to Grantor. The i y ing the obligation o indemnity, shall survive the

indebtedness and the safisfaction and reconveyance of \he tien of this Deed of Trust and shall not be afiecled by Lender's
acquisition of any ln!ayest inthe Property, whe(hgr‘by foreclosure of otherwise.

Nulsance, Waste. Grantor shall not eauéé. conduct or permit any nulsance nof commit, permit, of suffer any stripping of or waste on of to the
Property or any portion of the Property. Without fimiting the generality of the toregoing, Grantor will not remove, 7 grant to any other party the
right to remove, any timber; minerals (including oil and gas), soil, gravel of rock products without the prior written consent of Lendef.

Rémovd of Impf vements. Grantor.-shall not demolish or remove any improvements trom the Real Property without the prior written consent of
Lender. Asa condition to the removal of any \mprovements, Lender may require Grantor to make arrangements satistactory to Lender to replace

such improvements with lmprovemenls of at least equal

‘Lender’s Right to Enter. Lender and its agents and ‘representa\ives may enter upon the Real Property at all reasonable times lo attend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

equirements. Grantor shall promptly ordinances, and regulations, now of hereafter in
applicable 1o the use: of ' oCCUpancy: ng without B the Americans With
ood falth any such law, nce during any proceeding,
rantor has notified Lender In writing prior o doing so and SO fong as, in Lender’s sole optnion,

*"Lender's interests operty are ot Jeopardized. - Lender may require Grantor to post adequate security or @ surety bond, reaso!
salistactory o 1 ender, to protect |_.ender‘s interest. .

Duty to Protect. Grantor-agrees neither to abandon nor Jeave unattended the property. Grantor shall do all other acts, in addition to those ects
set forth above in this saction, which from \he character and use of the Property are reasonably necessary to protect and presarve the Pr .

DUE ON SALE - CONSENT BY LENDER. Lender may, al s option, declare immediately due end payabie all sums sacured by this Deed of Trust
upon the sale of transfer, without the Lendar's prior written consant, ot all or any part of the Real Property, or any interest in the Resl Property. A"sale
or ranster” means the conveyance of Real Property of any right, title or Interest therein; whether legal, beneficlal of equitable; whe

term greatel
(3) years, loase—option contract, or by salo, assignment, of transter of any beneficial interest in or to any land trus ng title to the Real Property, of
by any other method of conveyance of Real Property intorest. If any Grantor is & corporation, partnership or limited liability company, transter
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited Hiability company interests,
as the case may be, of Grantor. Howevar, this option shall not be exercised by Lender if such exercise is prohibited by taderal law of by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are 8 part of this Deed of Trust.

ent. Grantor ghall pay when due (and in all evants prior to delinquency) special taxes, assessments, charges (including water and
sawer), fines and impositions tevied against of on account of the al for work done on or fof
\ 1o the Propetty. Grantor shall malntain the i
L or undex this Doed of Trust, axcept for the lien of taxes and assessmonts not
axcep! as otherwise provided in \his Deed of Trust.

Right To Contest. :Grantor may withhold payment of any lax, assassment, of daim in connection with a good falth dispute over the obtigation to
pay, sa long 8s. Lender’s interest In the Property Is not joopardized. tfa fien arises or is fled as a result of nonpayment, Grantor shall within fifteen
(15) days after the fon arides of, it a lien ts filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the ten, ot i
requested by Lender, deposit with Lender cashora sufficient corporate surety bond of other security satistactory to Lender in an amount sufficient
to discharge the flen plus any costs and attorneys’ fees or other charges that could accrue as a result of a toreclosure of sale under tha lien. in
any co .Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcemant agalnst ihe property. Grantor shall
‘name Lender as an additional obligee under any surety bond furnished 1n ihe contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory gvidence of payment of the taxes of assessments and shall

: ;%\'nhoﬂze the app;gpﬂam;govammtal official to deiver to Lender at any time & written statement of the taxes and assessments against the
operly. T R TN

. . s Pk 31 S
eQ‘;[Iouw of Construction. Grantor chall notity Lender at least fifteen (15) days before any work is commenced, any services are forhished, of &Ny
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matadals are suppMio-&iNe Prop;dy. it ah&-méctmnlc"s fien, men's lien, or oil\ér lien could be asserled on account of the work, m.
or materials and the cost exceads $1,000.00. * Grantor witt upon request of Lender furnish to Lender advance assurances satistactory to Lender
materantor'cen"andwm”ymemstnfmmw‘emems. O A . )

PROPERTY mmcemsmmca.mfonowing provisions relating to insuring the Properly are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shallprocure and maintain policlesof fire insurance with standard extended coverage endorsements on a
replacoment basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clzuss, and with a. standard mortgagee dlausa In favor of Lender. Grantor shall aiso procure and maintain comprehensive general
liabiiity insurance in such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such liabikty
insurance poiicies. - Additionally, Grantor shall malntain such other insurance, including but not limited to hazard, business Interruption, and boller
insurance, as Lendor may reasonably require. Policies shalt b written {n form, amounts, coverages and basis reasonably acceptable to Lender
and Issued by a company or companies reasonably acceplable to Lender. Grantor, upon request of Lender, will deilver 1o Lender from time to
time the policies or. certificates of Insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten (10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impalred in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time become located in an area designated by the Director of the Federal Emergency Management Agency as a special fiood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurance o the extent such insurance is required by Lender and is or becomes available, for the
term of tha loan and for the full unpaid principal balance of the loan, o the maximum limit of coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceads $500.00. Lender may ‘make proot of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender’s securily is impaired, Lender may, at its election, veceive and retain the proceeds of any insurance and apply the proceeds 1o the
reduction of the Indebtedness, payment of any fien affecting the Properly, o the restoration and repair of the Property. If Lender elects to apply
the proceads 1o restoration and repalr, Grantor. shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satistactory proof of such expenditure, pay or. reimburse Grantor from the proceeds for ihe reasonable cost of repair or
restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their raceipt
and which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interest, and the remainder, if any, shal! be applied to the principal balance of the Indebledness. if Lender
holds any proceeds after payment in full of the Indebledness, such proceeds shall be paid to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Aﬁy unexpired insurance shall inure to the benefit of, and pass 10, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or atany foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebledness described below is in effect, compliance with the
insurance provisions conlained in the instrument evidencing such Existing Indebledness shall constitute compliance with the insurance provisions
under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If
any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upon roquest of Laender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satistactory to Lender datermine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails lo comply with any provision of this Deed of Trust, including any obligation to maintain Existing
indebledness in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s Interests in the
Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in so doing will bear interest at the rate charged under the Nots from the date incurred or paid by Lender to the dale of repayment by Grantor.
All such expenses, at Lender’s option, wilt (a) be payable on demand, (b) be added 1o the balance of the Note and be apportioned among and be
payabie with any instaliment payments to become due during eithar (1) the term of any applicable insurance policy or (i) the remaining term of the
Nols, or (c) be treated as a balioon payment which will be due and payable at the Note's maturity. This Deed of Trust also will secure paymant of
these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies o which Lender may be entitled on

account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otharwise
would have had. . . . R . : : .

WARRANTY; 'DEFENSE OF TITLE. The foliowing piavislons relating to ownership of the Property are a part of this Deed of Trust.

Title. ‘Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens.and
encumbrances other than those set forih in the Real Property description or in the Existing indebledness section below or In any title insurance
policy, itle repodt, o final'title opinion tssued in tavor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender. :

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property against the
lawful claims of alt persons. in the event any action or proceeding Is commenced that questions Grantor’s litle or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in the procoeding and to be represented In the proceeding by counssl of Lender's own choice, and Grantor will
deliver, or cause 1o be defiverad, to Lendar such Instruments as Lender may request from time to time to permit such participation.

Compilance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. “The following provisions concerning existing indebtednass (the "Existing Indebledness”) are a part of this Deed of Trust.

Existing Llen. The lian of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covanants and agrees to pay, or see to the payment of, the Existing Indebledness and to prevent any default on such indebtedness, any default
under the instruments evidencing such indebledness, or any default under any security documents for such indebtedness.

Default. If the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indsbtedness, or should a default occur under the instrument securing such indebtedness and not be cured during any

applicable grace period thereln, then, at the option of Lender, the Indebledness secured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shali be In defauit.

No Modification. Grantor shall not enter into any-agreement with the holder of any morigage, deed of trust, or other sacurity agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written consent of

Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of
Lender. o R

CONDEMNATION. The following provisions rolating to pondemnaﬁon proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If ali or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lisu of condemnation, Lender may at its election require that all or any portion of the net proceeds of tha award be applied to the Indebledness
or the repalr or restoration of the Property. The nat proceeds of the award shall mean the award after payment of all reasonable cosls, expenses,
and aftorneys' fees Incurred by Trustee or Lender in connection with the condemnation.

Proceedings. if any proceeding in condemnation Is filed, Grantor shali promptiy notity Lender in writing, and Grantor shali promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal padty in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counsal of its own choice, and Grantor wil deliver or cause to
be delivered to Lender such instruments as may be requestad by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Unon request by Lender, Grantor sha exscute such documents in addition to this Doeed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s fien on the Real Property. Grantor shall reimburse Lender tor at

taxes, as described below, together with all expenses incurred in recording, perecting or continuing this Deed of Trust, including without limitation
alt taxes, fees, documentary stamps.‘and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitule taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Borrower which Borrower Is authorized or required to deduct from
paymenis on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the
holder of the Note; and (d) a specific tax on all or any portion of the Indebladness or on payments of principal and interest made by Borower.

Subsequent Taxes. If any tax to which this section applies Is enacted subsequent to the date of this Deed of Trust, this event s@;h,av,e the same
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SECURITY: AGREEMENT; FINANCING STATEMENTS. "The following provisions relating 1o this Deed of Trust as a sac
this Deed of Trust.

of Trust.

FULL F{ERFORMANCE. \f Borrower pays all the \ndebtedness when due, terminates the line of credit
imposed upon Grantar under this Deed of Trust, Lender shall execute and deliver to Trustes a request

o 5 an Evert o Defau (s dainad blow), and Lance oy exmran any,or ll o s avaliabs omaciesfran Event,of Dot e 0yo0c
below. unless Grantor either {a) pays the. fax before it becomes delinquant, of_ (®) contests’ the tax as provided above in the Taxes and Liens
xtion and deposits with Lender cash or a sufficlent coporale surety bond or other s urity satisfactory to Lender.

umyagreementareapand

‘Security Athnoni. This insirumeﬁt,shall constitute a security agreement tothe extant any of the Property constitutes fixtures or other personal
prqperty, and Lender shall have all of the rights of a secured pgﬂy under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
at any time and without further authorization from Grantor, file executed counterparts, copies of reproductions of this Deed
[ tement. Grantor shall reimburse Lender for all expenses, incurred in perfecting of continuing this security interest. Upon
dafault, Grantor shall assemble the Personal Property in 8 manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender, within three (3) days after receipt of written demand from Lender.’
resses. The mailing. addresses of Grantor: (debtor) and Lender (secured party), from which information concerning the securily interest
%:x::ed by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Dead of

THER ASSURANCES; ATTORNEY-IN-FACT. The, following provislons relating to further assurances and attorney-in-tact are a part of this Deed

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and daliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designese, and when requested by Lender, cause to be filad, recorded, refiled, of
rerecorded, as the case may be, at such fimes and in such offices and places as Lender may deem appropriate, any and all such morlgages,
deeds of trust, security deeds, security agreements, financing statements; continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be nacessary of desirable In order to effectuate, complete, perfact, cocdinue, Of
‘preserve (a) the cbligations of Granter and Bomrower under the Note, this Deed of Trust, and the Related Documents, and (b) the

security interests created by this Deed of Trust on the Property, whether. now owned or hereafter acquired by Grantor. Unless prohibited by law o

agreed to the contrary by Lender.in writing, Grantor shall reimburse. Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph. :

_ Attorney~in-Fact. | Grantor fails to do any of the things referred to In the preceding paragraph, Lender may do so for and in the name of

Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney-in-fact for the purpose
of making, exacuting, : defivering, filing, recording, and doing all other things as may be necessary of desirable, in Lenders sole opinien, to
accomplish the matters reforred to in the preceding paragraph.

, and otherwise performs all the obligations
for tull reconveyance and shall executs and

deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the
Personal Property. Any raconveyance fee required by law shall be paid by Gran!or. it permitied by applicable law.

DEFAIA.TQ Eachi of the following, at the option of 'Léﬁdef, shall constitute ‘an’ev'ent of defau\t (Event of Default’) under this Deed of Trust:

'Deﬁul_l on Indebtedness. Fallure of Borrower fo make any payment when due on the Indebtedness.

Defauit on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance,

or any
other payment nacessary to prevent filing of or 1o effect discharge of any lien.

: pefault In Favor of Third Parties. Should Borrower of any Grantor default under any loan, extension of credit, security agreement, purchase of
_sales agreement, or any other agreement, other creditor or person that may materially affect any of Borrower's property of

Bonower‘; or any Grantor's ability to repay the Loans.or. perform their respective obligations under ihis Deed of Trust or any of the Related
Documents.’ -

. Compliance Default. Failure to comply with any other term, his Deed of Trust, the Note of in any

“of the Related Documents. 1f sucha failure is curable an same provision

fhis Deed of Trust within the preceding have occurred) if Grantor or Borrower,
after Lender sends written notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b)if the cure requires more than
fiftean (15) days, immediately initiates steps sufficient to cure the faflure and thereafier continues and completes all reasonable and necessary

steps sufficient to produce compliance as soon as reasonably practical.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor or Borrower under this
Deod of Trust, the Note or the Related Documents is false of misleading In any material respect, either now or at the time made or furnished.

Insolvency. The dissolution of termination of Grantor or Bofrower’s existence as a going business, the insolvency of Grantor or Borrowex, the
appolntment of a 1 ivar for any part of Grantor of Borrower's property, any assignment for the benefit of creditors, any type of creditor workout,
or the commencement of any proceeding under any bankruptcy of insolvency laws by of against Grantor or Borrower.

Foreclosure, Forfeiture, etc. Commencameﬁl of foreclosure whether by judicial procesding, seli-help, repossassion of
any other method, by any creditor of Grantor or by any governmen of the Property. Howaver, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness hich is the basis of the foreclosure or forefeiture

proc::fding, provided that Granior gives Lender written notice of such claim and furnishes reserves or & surety bond for the claim satistactory to
Lender. ’

Breach.of Other Agteémenl. Any breabh by Grantor or Borrower under ‘the terms of any other agreement between Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness of

oth‘q pbligation ot‘ Grpnlqr o Bonqwer to Len§er, whe\he( e)ds\lng now of \ater.
Events Affecting Guarantor.. Any of the preceding events ocours, wilh respect to any Guarantor of any of the \idebledness or any Guarantor dies
or becomes incompetent, or revokes or disputes tha validity of, or fiability under, any Guaranty of the Indebledness. Lendoer, at its option, may, but

shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a maaner satistactory
1o Lander, and, in doing so, cure the Event of Default.

Adverse Change.” A material’ adverse change  0cCurs in Borrower's financlal condition, or Lender believes tha prospect of payment of
performance of the Indebtedness Is impaired. - :

insecurlty. Lender In good feith deams itself insecure. ,

Exisling Indebtedness. A default shall occur under any Existing |r{debledness or under any Instrument on the Property securing any Existing
indebledness, or commencement of any sult or other action to foreciose any existing fien on the Proporty.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustes or Lender, at its option, may
exarcise any one or more of the fallowing rights and remadies, in addition to any other rights or remedies provided by law:

Accelerate Iindebtedness. Lender shall have the right at lis option to declare the entire indebledness immediately due and payable, Including
any prepayment penalty which Borrower would be required to pay.

he Real Property, the Trustea shall have the right to foreclose by notica and sale, and Lender shall
\n accordance with and to the tull extent provided by applicable law. It this Deed

nder wilt be entitied to a judgment which wilt provide that it the toreciosure sale proceeds are
the judgment, execmlon may issue for the amount of the unpald balance of the judgment.

UCC Remedigs. _With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a sacured party under
‘the Uniform Commercial Code. ) ‘

Collect Rents. ‘Lender shall have the right, without notice 1o Grantor or Borrower, to take possession of and manage the Property and coliect the
‘Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the indebtedness. In
furtherance of this right,,Lender may require any tenant or other user of the Property to make payments of rent or use tees directly to Lender. If
the Rents ara collected by Lender, ‘Grantor lrevocably designates Lender as Grantor’s attorney—in-fact to endorse instruments received in
payment thereof In tha name of Grantor and to negofiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the demand
axisted. Lender may exercise \is rights under this subparagraph either in parson, by agent, of through a receliver.

Appoint Recelver. Lender shall have the right o have a receiver appolnted to take possession of all o any part of the Propesty, with the power to
A J . ,'.f
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protect and preserve the Property, to operata the Property preceding foreclosure or sale, and to coliect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The recelver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from seiving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Properly is sold as provided above or Lender otherwise
becomes entitied to possession of tha Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor and Borrower hereby waive any and all rights to have the Properly
marshalled. In exercising its rights and remedies, the Trusiee or Lender shall be free to sell all or any part of the Property together or separately, in
one sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall rot constitule a waiver of or prejudice
the parly’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender 1o pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor or Borrower under this Deed of Trust after failure ot Grantor or
Borrower to perform shall not affect Lender's right to declare a default and to exercise any of its remedies.

Attomeys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action Is invoived,
all reasonable expenses incurred by Lender which in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall becomse a part of the Indebledness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without fimitation, however subject to any limits under applicable law,
Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys' fees for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), agpeals and any anticipated post-judgment collection services,the cost of searching records, oblaining
title reports (including foreclosure reports), surveyors’ reports, appraisal fees, titie insurance, and fees for the Trustes, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of iaw, Trustee shall have the power to take the tollowing actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and fiing a map or plat of the Real Property,
including the dedication of streels or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to nolify any other parly of a pending sale under any other trust deed or fien, or of any action
or proceeding in wnich Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreciose by judicial foreclosure, in either case in accordance with and o the full extent provided by applicable law.

Successor Trustee. Lender, at Londer’s option, may from time to time appoint a successor Trustee fo any Trustee appointed hereunder by an
instrument exacuted and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shali
contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page whers
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the tile, power, and duties

conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution. -

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shall be in writing, may be be sent by telefacsimilie, and shal
be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed effective when
deposited in the United States mail first class, registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of
Trust. Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other partiss, specilying that the
purpose of the natice is to change the party's address. All coples of notices of foreciosure from the holder of any fien which has priority over this Deed

of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. For notice purpasss, Grantor agrees to keep Lender and
Trustee informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Ralatad Documents, constitutes the enlire understanding and agreement of the parties as to
the matiers set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be etfective uniess given in writing and signed
by the party or parties sought to be charged or bound by the alteration or dment

Annual Reporls. if the Property Is used for purposes other than Grantor's residence, Grantor shall fumish to Lender, upon request, a certified
statemant of net operating income received from the Property during Grantor’s pravious fiscal year in such form and detail as Lender shall require.
"Net operaling income” shall mean all cash recsipts from the Property less all cash expenditures made in connection with the operation of the
Property. . — . .

. . ]
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Applicable Law. This Deed of Trust has been deljvered 1o Lender and accepied by Lender in the State of Oregon. This Deed ot Trust
dxdlbegovemedbymdeonsﬁuedhawofdmeewmimelanotmsmeolmm '

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the writlen consent of Lander.

Multiple Parlles; Corporate Authority. All obiigations of Grantor and Bomrowar under this Deed of Trust shall'bé joint and several, and i
references 1o Borrower shall mean each and every Borrower, and all references 1o Grantor shall mean each and every Grantor. This means that
each of the Borrowers signing below Is responsibie for ail obligations in this Deed of Trust. ,

Severablilty. !f a court of competent jurisdiction finds any provision of $his Dead of Trust o be invalid or unanforceable as 1o any person or
circumstance, such finding shal not render that provision invaiid or unenforceabie as to any other persons or circumstances. |f teasible, any such
offending provision shall be deemed to be modified to be within the §mits of enforcaabiiity or valigity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Dead of Trust in ali olher respects shall remain valid and enforceable.

Successors and Assigns. Subject to the timitations stated in this Deed of Trust on transter of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. |f ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may dea! with Granlor’s successors with reference to this Deed of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or lability under the Indebledness.

Time i3 of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender sha not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver
of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor or Borrower, shall constitute a waiver of any of Lender’s rights or any of Grantor or Borrower’s obligations as to any
future transactions. Whenever consent by Lender is required in this Deed of Trust, the granting ot such consent by Lender In any instance shall
not constitute continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lander that this Deed of Trust is a commercial deed of frust and lh{f "Grnnl'orvwili not change
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ACKNOWLEDGES HAVING READ ALL THE PROVIS!

EACH GRANTO!

—INDIVIDUAL ACKNOWLEDGMENT

STATE or Ore€OOM g » AT
)88 g J NOTARY PUBLIC-OREGON

e flanatin o I SRt

UV COMMISSION EXPIRES APR. 28,1937

On this day before me, the undersigned Notary Public, personally appared Michasl D Bliss and Diane M Bllss, 1o 70 known to be the individuals
desciibed in-and who exacuted the Deed of Trust, and acknowledged that they signed the Deed of Trust as their froe and voluntary act and deed, for
the uses ‘and purposes therein mentiongd:s - o e Ei : :

Given under fmy hand ad ofici seaithis =~ At d=y ¢! Ocober 10D

m&u\?\%\%&&k&/\/\- resdimg et 4925 S. Lt
: ifor e Stats of ST LOON " My commission expires q4-2¥-97

STATE OF OREGON: COUNTY OF KLAMATH 2 ss.

Fi\éd for record at request of South !aLLev State Bank the 7th day
of .+~ November AD., 1995 at_._11:13 o'clock .- & M., and duly recorded in Vol. __M95 R
e of ______Mortgages ' . onPage 30432
SRS ST P : R Bemetha G. Letsch, Coynty Cletk
FEE  $35.00 - ¢ ‘ , By M n’f)u.djl/.




