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DEED OF TRUST

THIS DEED OF TRUST IS DATED NOVEMBER "1, 1995, among Richard H Coiws and Frances P Cohrs, whose
addresa is 1826 Homedale Rd, Klamath Falls, OR 97603 (referred to below as "Grantor"); South Valley State
Bank, whose address is 5215 South Sixth Street, Kiamath Falls, OR 97603 (referred to Lelow sometimes as

"Lender” and sometimes as "Beneficiary”); and William P. Brandsness, whose address is 411 Pine Street,
Kiamath Falls, OR 97603 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Truslee for the benefit of Lender as Beneficlary all of Grantor’s
right, title, and interest-in énd to the following described real property, together with ali existing or subsequently erected or affixed buildings,
improvements and fidures; all sasements, rights of way, and appurtenances; all water, waler rights and ditch rights (including stock in utilities with ditch

or krigation rights); and all other rights, ro , and profits relating to the real property, Including without limitation all minerals, oil, gas, geothermal
and similar matiers, located ln‘rﬂlama County, State of Oregon (the "Real Property"):

SEE ATTACHED EXHIBIT A

Thengal Properly or its address is commonly bknown as 1826 Homedale Rd, Kiamath Falls, OR 97603.

Grantor presently assigns to Lender (aiso known as Beneficiary in this Deed of Trust) alf of Grantor’s right, title, and interest in and to all present and

future leases of the Property and all Rents from the Properly. In addition, Grantor grants Lender a Uniform Corr-mercial Code security interest in the
Renis and the Personal Property defined below. ’

DEFINITIONS. The following words shall have the following meanings when usad in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Beneficiary. The word "Beneficiary” means South Valiey Stale Bank, iis successors and assigns. South Valley State Bank also is referred fo as
“enderinthisDaad of Trust, . .~ ’

Deed .of Trust. . The words "Dead vd'f.Tmsl' ‘mean this Deed of Trust among Grantor, Lender, and Trustee, and Includes without limitation all
assignment and security Interest provisions relating 1o the Personal Property.and Rents.

Exi.unglnn:mdm The words "Existing Indebtedness” mean the Indebledness described below In the Existing Indebtedness saction of this
Deed of Trust. : .

Grantor. The word "Grantor means any and all persons and entities executing this Deed of Trust, inctuding without limHation Richard H Colvs
and Frances P Cohrs. .

Guaranlor. The word "Guarantor” means and Includes without limitation any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness. Co

improvemenis. The word ﬂmprbven\ehls' means and includes without limitation all existing and future improvements, fodures, buildings,
structures, mobiie homes gfﬁxed on the Real Property, facilities, additions, replacements and other construction on the Real

Indebledness. The word "Indebtedness™ means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or éxpenses incumed by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with inlerest on such amounts as provided in this Dged of Trust. In addition to the Note, the word "Indebtedness” includes all obligations,
debts and liabilities, plus interest thereon, of Grantor to Lenﬁe_r, or any one or more of them, as wall as all claims by Lender against Grantor, or any
one or more of them, whether now existing or hereafter arising, whelher related or unrelaled to the purpose of the Nole, whether voluntary or
olherwise, whether due or not due, absolute or contingent; liquidated or unliquidated and whether Grantor may be liable individually or jointty with
olthers, whether obligated as guarantor or otherwise, and whather recovery upon such Indebltedness may be or hereafter ma_thecome barred by
any stalute of Umitations, and whether such indebledness may be or hereafier may bacome otherwise unenforceable. e lien of this
Deed of Trust: ghall not exceed st any one time $15,000.00.

Lender. The word "Lender” means South Vallay State Bank, its successors and assigns.

Note. The word "Nole" means the Note daled November 1, 1935, in the principal amount of $15,352.50 from Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The rate of interest on the Note is subject to
indexing, adjustment, reriewal, o renegolation. g .

Personal Property. The words "Personal Property” maan all equipment, fixtures, and other articles of personal property now or hereafler owned
by Grantor, and now or hereafter attached or affixed to the Real. Property; together with all accessions, paris, and additions to, all replacements of,

and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Properly” means coilectively the Real Property and the Personal Property.
Real Property. The words "Real Propeﬂy" mean the property, Interests and rights described above in the "Conveyance and Grant” section.

Relaled Documents. The. words "Related Documents® mean and include without fimitation all promissory noles, credit agreements, loan

agreemonts, environmental agreements, guaranties, Securily agreaments, morigages, deeds of trust, and &l other instruments, agreements and
documents, whather now or hereafter existing, exaculed in connection with the Indebledness.

Rents. The word "Renis” means all present and future ranis. revenues, income, lssues, royalties, profits, and other benefits derived from the
Property. : . ‘

Trusiee. The word "Trustee” means Willlam P. Brandsness and any substitute or successor trustees.

THIS ‘DEED OF TRUST, INCLUDING THE ASSIGNMENY OF RENTS AND THE SECURITY INTEREST IN THE RERTS AND PERSONAL
PROPERTY, 18 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: . : . S :

PAYMENT AND PERFORMANCE. Excépt as otherwise provided in this Deed of Trust, Grantor shall pay o Lender all amounts secured by this Deed of
TR?;: I._;hey becgme due, and shall sirictly and In a timely manner perform afl of Grantor’s obligations under the Note, this Deed of Trust, and the
o ocuments. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Grantor's possession and use ot the Property shall be governed by the
following provisions: L { LT

Possession and Use. Until the occurrence of an Event of

f Default, Grantor may (a) remain in possession and control of the Properly, (b) use,
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manage the Property, and (c) collect any Rents from Property.  The followl prwlslomsdab(o\hemeoth?mpeﬂyoﬂom
"eroperty. THIS INSTRUMENT Wi NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
( S_HOULD;CEEC:K SWITH. THE -APPROPRIATE . CITY: OR: COUNTY PLANNING DEPARTMENT TO VERIFY

the :

P ¥ . A . X .
** Duty to Waintaln. Grantor shall‘malntain the Property In tenantable condition and promplly porform & repalrs, replacements, and maintenance
necassary 1o presarve its value.” - /i A N <
The terms "hazardous wasts,” "hazardous substance,” "disposal,” "releass,” and "threatened release,” as used in this
‘Deed of Trust, shall-have the same’ meanings as sat forth in the: Comprahensive Environmental Response, Compensation, and Ligbility Act of
1880, as amended, 42 U.S.C.. Section 9601, et seq. ("CERCLA), the Superfund Amendmenls and Roeauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Saction 6901, et seq., 1 ficable [ " rules, or regulations adopted pursuant to any of the foregoing. The terms
*hazardous waste” and petroleum and petroleum by-products or any fraction thereot
Propexty, there has been no
use, generali pe, treatment, disposal, te waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason o believe that there has been, axcept as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, releass, of threatened release of any
hazardous waste or substance on, under, about or from the Propedybyanypriotownarsotoecwants of the Property or (i) any actual or
threataned ktigation or claims of any kind by any persan relating to such matters; and (c) Exceptas previously disclosed to and acknowiedged by
Lender in writing, - () neither Grantor nor any tenant, contractor, agent or other authorizad user of the Property shali use, generate, manufacture,
slore, treat, dispose of, or ous waste or substance on, under, about or from the Property and (i) any such activity shial be
conductad In compllance with al applicable federal, state, and local laws, regulations and ordinances, including without fimitation those laws,
regulations, and ordinances described Grantor authorizes Lender and its agents to enter upon the Progaerty to make such inspections and
tests, at Grantor’s expense, riate 1o datermine compliance of the Property with this section of {he Deed of Trust. Any
inspactions or tests made by Lender shall be for Lender’s purposes only and shall not ba construad to creats any responsibility or ability on the
pan of Lender to Grantor or to a person. The representations and warranties contalined herein are based on Grantor’s due diigence in
investigating the Property for hazardous wasf and walves any future clieims against
Lender for indemnity or contribution in the event Grantor becomes such laws, and (b) agrees to
indemnify and hold harmless Lander against any and all claims, losses, and expanses which Lender may directly or
indirectly sustain or s a breach of this section of the Deed of Trust or as a consequence of any use, generation, manutacture,
storage, disposal, releasa or release occurring prior to Grantor’'s ownership or interest in the Property, whether or not
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnity, ¥
payment of the Indebladness and the satisfaction and reconveyance of the fien of this Deed of Trust and shall not be affected by Lender’'s
acquisition of any intorest in the Property, whether by foreclosure or otherwise.

Weste. Grantor shall mﬁt cause, conduct or permit any nuisance noc commit, permit, or suffer any stripping of or waste on or o the
| ortion of the Property. Without limiting the generality of the foregoing, Grantor wit not remove, or grant o any other party the
‘right to remove, any timber, minerals (including ofl and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Propery without the prior written consenit of

tender. As a condition to the removal of any Improvements, Lender may require Grantor to make amangements satisfactory to Lender to replace
such Improvements with improvaments of at least equal value.

Lender's Right to Enter. Lender and is agents and Tepresantatives may enter upon the Real Property at al reasonable times 1o attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliancs with Govemmaatal Requirsments. Grantor shall promptly comply with all laws, ordinances,

etect, of ail governmental authorities_ applicable to the use of occupancy of the Property. Grantor may

ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, SO long as Grantor has notified Lender in
writing prior to doing S0 and so long as, in Lender’s sole opinion, Lender's interests In the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satistactory to Lender, to protect Lender's Interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do ali other acts, in addition 1o those acts
" set forth above in this section; which from the character and usa of the Property are reasonably necessary to protect and preserve the

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, declare immedialely due and payable all sums secured by this Deed of Trust
upon the sale of transfer, without the Lender’s prior writien consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
o transfer” means the conveyance of Real Property or any right, tile or interest therein; whether legal, beneficial or equitable; whether voluntary of
involuntary; whather by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or 1o any land trust holding titie to the Real Propesty, or
by any other method of conveyance of Real Praperty interast. . if any Grantor is a corporation, partnership or limited Nability company, transfer also
inciudes any change in ownership of more than twanty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender it such exercise is prohibited by tederal law or by Oregon law.

TAXES AND LIENS. The tollowing provisions relating to the taxes and liens on the Property are & par of this Deed of Trust.

when due (and In all events prior to delinquency) ail taxes, special taxes, assessments, charges (including water and
ons levied agalnst or on account of the Property, and shall pay when due al! claims for work done on or for SerVices
renderec or material furnished to the Property. Grantor shall maintain the Property free of all iens having priority over of equal to the interest of
Lender under this Dead of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred to below, and
axcept as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any lax, assessment, o claim in connection with a good fith dispute over the obligation to

pay, so long as Lender’s Interest In the Property Is not jeopardized. It a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen

(15) days affer the fien arises or, if a lien is filed, within fifteen (15) days- after Grantor has notice of the filing, secure the discharge of the tien, or if

. requested by Lender, i der cash or a sufficient corporate surety bond o7 other security satisfactory to Lender in an amount sufficient

- o discharge the lien plus any S ar ther charges that could accrue as & result of a foreciosure or sale under the lien. In

" any contest, Grantor shall defend ttseif and Lender and shall satisty any adverse judgment before anforcement against the Property. Grantor shall
name Lender s an additional obligee under any surely bond fumished in the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to defiver to Lender at any time a writtlen statement of the taxes and assessments against the

Notice of Construction. Grahtpf shall notity Lénder at least fiftean (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, of other lien could be asserted on account of the work, services,

or materials and the cost exceeds $1,000.00. Grantor will upon request of Lendes furnish to Lender advance assurances satisfactory to Lender
that Grantor oan and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insﬁng the Property are a part of this Deed of Trust,

Maintenance of insurance. Grantor shall procure and malntaln policies of fce insurance with standard extended coverage sndorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property In an amount sutticient to avold application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender, together with such other hazard and liability insurance as Lender
may reasonably require. Policles shall be written In form, amounts, coverages and basis reasonably acceplable to Lender and issued by a
company or compantes reasonably accepiable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies o¢
contificatas of Insurance In form satistactory to Lender, including stipulations that coverages will not be cancslled or diminished without at least ten
(10) days’ prior written notica to Lender. Each insurance poticy also shall include an endorsement providing that coverage in favor of L

not be impalred in any way by any acl, omission or default of Grantor or any other person. Should the Real Property at any time become |

in an area designated by the Director of the Federal Emergency Management Agency as 8 special flood hazard area, Grantor agrees to obtain and
malnitain Federal Flood Insurance o the extent such insurance is required by Lender and is or becomes available, for the term of the loan and for
the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promptly nolity Lender of any loss or damage to the Property if the estimated cost of repair of
replacement exceeds $500.00. Lender may make proot of loss if Grantor falis to do so within fifteen (15) days of the casualty. Whether or not
- Lender's security Is impaired, Lender may, at its election, receive and relain tha proceeds of any insurance and apply the proceeds to the
reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. it Lender elocts to apply
the proceeds to restoration and repair, Grantor shall repalr or replace the damaged or destroyed Improvements in a manner satistactory to Lender.
(r’” «( ‘t:endef shall, upon satistactory proot of such expenditure, pay of reimburse Grantor from the proceeds for the reasonable pod'ol tepsr o

-
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restoration If Grantor I not I defsult under this Deed f Trisst:” Any proceeds which have. got been disbuirsed within 180 days afier their recaipt
and which Lender ! S not commitiad fo the Tepalr or restoration of the Property shal be Used first to pay any amount owing to Lender under this
Deed of Trust; theri:to’pay accrued interest, &nd the remainder, if any, shall be applied to the principal balance of the Indebledness. Hf Lender
hoids any proceeds.aftar payment in full ofthe Indebledness, such proceeds shall be paid to Grantor as Grantor’s interests may appear.

Unexpired insurance al Sale. ~Any tinexpired Instirarice shall inure 1o the benefit of, and pass to, tha purchaser of the Property coversd by this
Deed of Trust at any trusloe’s sale'or other sale held under the pravisions of this Deed of Trust, or at any foreciosure sale of such

Compiiance with Existing Indebtedness. During the period in which any Existing Indebledness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitule compliance with the insuranca provisions
under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitule a duplication of insurance requirement. If
any proceeds from the insurance become’ payablo on loss, tha provisions in this Deed of Trust for division of proceeds shal apply only to that
portion of the proceeds not payabie to the hoider of the Existing Indebtedness.

EXPENDITURES BY LENDER. [f Grantor fails to comply with any provision of this Deed of Trust, including any obligation to maintain Existing
Indebtedness in good standing as required below, or if any action or proceeding is commenced that would materiafly affact Lender’s Inferesis in the
Property, Lender on Grantor’s behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in $0 doing will bear interest at the rate charged under the Note from the dale incurred or pald by Lender to the daie of repayment by Grantor.
All such expenses, at Lender’s option, wii (a) be.payable on demand, (b) be added lo the balance of the Nole and be apportioned among and be
payable with any instaliment payments {o become dus during either (i) the term of any applicable insirance policy or (i) the remaining term of the
Note, or (c) be treatod as a bafloon payment which will be due and payable at the Note's maturity. This Deed of Trust also will secure payment of
these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on

account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise
would have had. :

WARRANTY; DEFENSE OF TITLE. Tba’foﬂowlng provisions relating to ownership of the Properly are a part of this Deed of Trust.

Title. Grantor warrants that: . (a) Grantor holds good and marketable titie of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any title insurance
policy, litie report, or final tile opinion issued in favor of, and accepled by, Lender in connection with this Deed of Trust, end (b) Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception.in the paragraph above, Grantor warrants and will forever defend the titie to the Property against the

lawfut claims of ail persans. in the event any action or proceeding Is commenced that questions Grantor's title or the interest of Trustee or Lender B
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense. - Grantor may be the nominal party in such proceeding, but Lender e
shall be entitied toparticipale in the proceeding and to be represented in the proceeding by counse! of Lender’'s own choice, and Grantor wil S
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation. g

- Cbmpllanee With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provislons concerning existing indebtedness (the "Existing Indebledness™) are a part of this Deed of Trust.

Existing Lien. The fien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing flen. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indebtadness and to prevent any default on such indebtedness, any defauit
under the Instruments evidencing such indebtedness, or any default under any sacurity documents for such indebledness.

Default. If the payment of any installment of principal or any inlerest on the Existing Indebledness Is not made within the time required by the note
evidencing such indebtedness, -or should a default occur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebladness sacured by this Deed of Trust shall become immediately due and
payable, and this:Deed of Trust shall be in default. .

No Modification. ‘Grantor shall-not entér into any agreament with the holder of any mortgage, deed of trust, or other security agreement which
has priority.over this Deed. of Trust by. which that agreement is modified, amended, extended, or renewed without the prior writlen consent of

Lender. Grantor shail:neither request nor accept any future advances under any such security agreement without the prior written consent of
Lender. . . - :

CONDEMNATION. The following p(bvislons re_iéﬁng to conderphaﬂop proceedings are a part of this Desd of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in-ieu of condemnation, Lender- may at its election require that all or any portion of the net proceeds of the award be applied to the !ndebtedness
or the repair or restoration of the Properly.: The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Truslee or Lender in connaction with the condemnation.

Proceedings. if any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promply take such
sleps as may be necessary.lo defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participale In the proceeding and to be represented in the proceeding by counsel of its own cholice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following' provisions relating to governmental taxes, fees
andchargesamaparlomisbeqdoﬂmst: T .

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for ali
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The foliowing shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the.indebtadness sacured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebledness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to the date of this Deed _ol Trust, this event shall have the same

below unless. Grantor either (a) pays the tax before it becomes definquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficlent corporate-surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Dead of Trust. :

Security Agreement. This Instrumont chall consfitile a security agreement 1o the extent any of the Pioperty constitutes fidtures or other personal
property, and Lender shall have afl of the rights of a secured party under the Unlform Commercial Code as amended from time o time.

Securlly interest. Upon request by Lender, Grantor shall execule financing statements and take whatever other action is requested by Lender to
perfact and continue Lender’s security Interest In the Rents and Personal Properly. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file execuled countarparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for ai expenses incurred in porfacting or continuing this security inferest. Upon

default, Grantor shall assemble the Personal Properly in a manner and al a place reasonably conmvenient to Grantor and Lender and make it
available lo Lender within {hree (3) days afier receipt of written demand from Lender.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured parly), from which information concerning the security inlecest
m&d by this Deed of Trust may be oblained (ea(:h as roquired by the Uniform Comm_erdal Code), are as stated on the first page of this Deed of

FURTHER ASSURANCES:;
of Trust, -

Further Assurances. At any time, and from time to time, upon raquest of Lender, Grantor will make, execute and deliver, or will cause 1o be
made, executed or delivered, lo Lender or {o Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and In such offices and places as Lendar may deem appropriate, any and all such morigages,
deeds of trust, security desds, security agreements, financing stalements, continuation statements, instruments of further assurance, certificates,

; -+ and.other documents as rnay, in the sole opinion of Lender, be necessary or desirabla In order to affectuate, complete, perfect, continue, or
., Ppreserve (a) the obligations of Granlor under the Nols, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
* craated by this Deed of Trust on the Property, whether now-owned or- hereafier acquired by Grantor. Unless prohibiled by law or agreed to the
conbrary by Lender in writing, Grantor shall raimburse Lender for all costs and expenses incurred in connection with the matiers referred to in this

H ATTORNEY—I&FACT. The foilowlng provisions relating to further assurances and attomney-in~fact are a part of this Deed
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: - cact.: If Grantor falls to.do.any of ih8 things Teferred toin the preceding paragraph, Lender may do so for and in the name of

Grantor and at Grantor's expense. For such purposes, Grantor hereby lrevocably appoints Lender as Grantor's attorney-in-fact for the purpose

- - of making, exscuting, delivering, fling, recording, and .doing all other things. 83 may be necessary of desirable, In Lender’s sole opinion, to
*mompbhmmmmdlolnlhe preceding paragraph. o o

FULL PEBFORMANCE. 1f Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor undler this
Deed of Tiust, Lender shall exacute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor sui statements
of termination of any financing statement on file evidencing Lender’s security interest In the Rents and the Personal Property. Any reconveyance fea
required by law shall be paid by Grantor, if permitted by applicable law.

DEFALLT. Each of the following, at ina option of Lender, shall constituts an event of default (Event of Defau”) under this Deed of Trust

Detault on Indebledness.- Failuse of Grantor to make any payment when due on the Indebtedness.

Detault on Other Payments. Fallure of Grantor within the time required by this Dood of Trust to make any payment for taxes of insurance, or any
other payment necessary 1o provent filing of or to alfoct discharge of any fion.

‘Detautt in Favor of Third parties. Should Borfower of any. Grantor default under any loan, extonsion of credit, security agreement, purchase of
sales agreament, of any other agreement, In favor of any other creditor of person that may materally atfect any of Bomower’s property of
ggtc'rm or any Grantor's abliity to repay the Loans or pertorm their respective obligations under this Deed of Trust or any of the Related
Docu . : . :

Compliance Default. Failure to comply with any other term, obligation, covenant of condition contained in this Deed of Trust, the Note or in any
of the Related Documents. 1f such a failure is curable and it Grantor has not been given a notice of & breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occured) if Grantor, afier Lender sends writlen
notice demanding cure of such fallure: (a) cures the failure within «-{15) days; Of (b) if the cure requires more than fifteen (15) days,
immediately Initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary sleps sufficient 1o
producecompﬂameassoonas \ably practical o

Faise Statements. Any warranty, repmsen\aﬁoh or statement made of furnished to Lender by or on behalt of Grantor under this Dead of Trust,
the Note or the Related Documents is false or misleading in any material respect, either now of at the time made of turnished.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the penefit of creditors, any typs of creditor workout, or the commencement of any proceeding under any bankruplcy of ¥
laws by or against Grantor..: :

oreclosure, Forfelture, etc.” Commencement of foreciosure or forfeiture proceedings, whether by judicial proce.ding, seli-heip, repossassion of
any. other method, by any creditor of Grantor or by any governmental agency against any ot the Property. However, this subsection shalt not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves of & surety bond for the claim satistactory to

Breoch of Other Agreement. Any breach by Grantor under the lerms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concering any indebledness or other obligation o Grantor 10
Lender, whether exsting now.of later.

Events Affecting Guarantor. Any of the preceding evenls occurs with respect to any Guarantor of any of the indebtedness or any Guarantor dies
or becomes incompetent, or ravokes or:disputes the valiity of, or Hiability under, any Guaranty of the Indebtedness. Lender, atits option, may, but
shall not be required to, permit the Guarantor's estate to assume unconditionaily the obligations arising under the guaranty in & manner satistactory
{0 Lender, and, In doing so, cure tha Cvent of Default,

Insecurity. Lender in good faith deems ftseit insacure.

Existing Indebtedness. A defauit shall occur under any Existing Indebledness or under any instrument on the Property securing any Existing
Indebtedness, or commencement of any suit or other action to foreciose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Uponthe occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exarciea any one of more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate indebledness. Lender shall have the right at its option to declare the entire Indebtedness \mmediately due and payable, including
any prepayment penalty whlch Grantor would be required o pay. :

Foreciosure. With respact to all or any part of the Real Property, the Trustee shall have the right to foreclosa by notice and sale, and Lender shal
have the right to foreciose by judicial toreciosure, In either case in accordance with and to the full extent provided by applicable law. It this Deed
of Trust Is foreclosed by judicial foreciosure, Lender will be entitied to & judgment which will provide that it the foreclosure sale proceeds are
insufficient to satisfy the judgment, exacution may issue for the amount of the unpald balance of the judgment.

UCC Remedtes. With respect to all or any part of the Personal Property, Lender shsll have all the rights and remedies of a secured party under
the Unitorm Commercial Code.

‘Collect Rents. Lender ghall have the right, without notice to Grantor, to take possession of and manage the Property and coliect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance ot
this right, Lender may require any tenant or olher user of the Properly to make payments of rent or use fees directly to Lendex. I the Rents are
coliected by Lender, then Grantor irevocably designates Lender ag Grantor's attorney-in-tact lo endorse instruments recaived in payment thereo!
in the name of Grantor and to negotiate the same and cotiect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender M&y
exercise Hts rights under this subparagraph either In person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to lake possession of all or any part of the Property, with the power to
prolect and praserve the Property, to operate the Property preceding foreclosure or sale, and to coliect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may semne without bond i permitted by law.
Lender’s right to the appointment of a raceiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by &
substantiat amount. Employment by Lender shall not disquality a person from serving as a receiver.

Tenancy &l Sufierance. It Grantor remains in possession of the Property after the Property is sold as provided above of Lender otherwise
becomes entitiad to possession of the Property upon default of Grantor, Grantor shall becoms & tenant at sufferance of Lender or the purchaset ot
the Properly and shall, at Lender’s option, either (a) pay & raasonable rental for the use of the Property, or (0) vacate the Property immediatety
upon the demand of Lender.

Other Remedies. Trustee of Lender shall have any other right or remedy provided in this Deed of Trust or iiw Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
- which any privale sale of other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at leas!
ten (10) days before the time of the sale of disposition. Any sale of Personal Property may be made in conjunction with any sale of the Reel

Sals of the Property. To the extent permitted by apphicable law, Grantor hereby waives any and all rights to have the Property marshatied. I
axsrcising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one sale or b)
soparato sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A walver by any party of & breach of a provision of this Deed of Trust shall not constitute a waiver of of prejudic
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remed
ded in this Desd of Trust, the Note, in any Related Document, cf provided by law shall not exciude pursuit of any cther remedy, and &
election to make expenditures or to take action to perform an obligation of Grantor under this Deed ot Trust after tadure of Grantor to pertorm she
not affect Lender’s right to deciare a default and 1o exarcise any of its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any sult or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
recover such sum as the court may adjudge reasonable &s attorneys’ fees at trial and on any appeal. ‘Whether or not any court action s involve
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or
enforcement of its rights shall become a part of the Indebledness payable on domand and shail bear interest at the Note rate trom the date
expenditura untit repaid. Expenses covered by this paragraph Include, without fimitation, however subject to any limits under applicable i3
Lender’s attorneys’ fees whether or not there s & lawsutt, \ndudiqg'a\ipmeys‘ foas for bankruptcy proceedings (including efforts to modily
- vacate any automatic stay of injunction), appeals and any-anticipated posi-judgment collection services,the cost of searching records, obtain
title reporis (inciuding foreclosure reports), survayors' reports, appraisal fees, title insurance, and fees for ihe Trustes, to the exten ,pen_nlt_tod
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applicable law. Grantor also will pay any court costs, in addition’to all other sums provided by law.
Rights of Trustee. Trustee shall have al! of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trusiee. In addition to all powers of Truslee arising as a matter of law, Trusiee shall have the power to take the following actions with
respect to the Property upon the writlen request of Lender and Grantor: (a) join in preparing and fiing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shali not be obligated to notify any other parly of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless ihe action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,

with respect to al or any part of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall have the right to
foreciose by judicial foreciosure, in either case in accordance with and to the fuil extent provided by applicable law.

Successor Trustee. Lender, at Lendar's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to ail other matters required by state jaw, the names of the original Lender, Trustes, and Grantor, the book and page whee
1is Deed of Trust Is recorded, and the name and address of the successor trustes, and the instrument shall be executed and acknowledged by
Lender or its suct s in Interest. The s % trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dead of Trust shail be in writing, may be be sent by telofacsimilie, and shali
be effective when actually delivered, or when deposiled with a nationally recognized overnight courier, or, it mailed, shall be deemed effective when
deposited in the United States mail first class, registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of
Trust. Any party may change its address for notices under this Deed of Trust by giving formal writen notice o the other parties, specifying that the
purpose of the notice is to changs the party’s address. All copies of notices of foreclosure from the holder of any lien which has priority over this Deed

of Trust shall be sent to Lender’s address, as shown near the begianing of this Deed of Trust. For nolice purposes, Grantor agrees to keep Lender and
Trustee Informed at ali times of Grantor's curent address. .

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendmant to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and conslrued in accordance with the laws of the State of Oregon.

Headings. Caption headings in this Doed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of tha interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capagcity, without the writien consent of Lender. .

Multipte Partles. Al obligations of Grantor undar this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the Borrowers signing below Is responsible for all obligations in this Deed of Trust.

Severability. 1f a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall ba deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in ali other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure tothe benefit of the parties, their successors and assigns. 1f ownership of the Property becomas vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or exiension without releasing Grantor from the obligations ot this Deed of Trust or liability under the Indebledness.

Time Is of the Essence. Time is of the essance in the performance of this Doed of Trust.

Waivers and Consents. Lender shall not be deemed to have walved any rights under this Deed of Trust (or under the Relaisd Documents)
uniass such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver
of such right or any other right. A waiver by any parly of a provision of this Dead of Trust shall not constitute a walver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any courss of dealing
betwean Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor’s obligations as to any future transactions.
Whenever consant by Lender Is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required.

TEQFC(: sGRANT OR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

STATE OF y2) e $ oam \ OFFICIAL SEAL
- e JRA MIELOSZYK
; NCTARY PUBLIC-OREGON
oF A /@ ool ) COMMISSICH NO, 036174
| :‘couuk . :,“‘. ot “"“ e — MY COMMIETCH EXPIRES AUG. 1, 1098

On this day before me, the undarsigned Notary Public, porsonally appeared Richard H Cohrs end Frances P Cohrs, to me known to be the
Indiv‘dualsdesabedlnandwhoexecutedlhebeedoﬁmstandadmowledqedu\altheysignedlheoeedomeslasﬂ\eir!reeandvoluntaryadand
deed,; for the uses and purposes therein mantioned.” . .
my hand snd officlal seaithis __ 3 day of Nowvewbrer 1w fS .
o Residing at AT vnarile SRS

My commission expires P-r-9 5
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REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
Yo _ , Truslee

TMUndusignedlsmeleoalawnerandholderofallndeblednessecumdbythisbeedoﬁmst. All sums secured by this Deed of Trust have been
fulty paid and satisfied, . You are hereby.direcled, upon payment to you of any sums owing to you under the terms of this Dead of Trust or pursuant to
any applicable statute, 1o cancel the Nota sacured by this Deed of Trust (which is deiivered fo you together with this Deed of Trust), and to reconvey,
withcut warranty, to the parties designalad-by the terms of this Deed of Trust, the estale now held by you under this Deed of T Please mall the
reconveyance and Relaled Documents 1o: <"~ - T e

N PN

N . ERTCI LY P Z ‘ T ) N - By: -
Its: _

LASERPRO, Reg. U.S. Pat. 8 T.M. Oft., Ver. 3.200 {¢) 1995 CF1 ProServices, Inc. Allrights resecved. [OR-G01 £3.20 F3.20 P3.20 RCOMRS.LN RS.OVL)
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LOT 59 OF YALTA GARDENS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN
OF THE COUNTY

THE OFFICE OF

F KLAMATH C COUNTY, OREGON.

STATE OF OREGON: COUNTY OF KLAMATH : ss. :
day

" Filed for record at request of untain Title Company the 13th
AD.,19_92 4 __];Lﬂl__o'clock A M., and duly recorded in Vol. M95 R

. of __November
of on Page 3081
Bernetha G. Letsch County Clerk

FEE $40.00




