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DEED OF TRUST

- THIS DEED OF TRUST (Secu InStrument'is made on - Noyenb 20, 1995 . The grantori
LARRYAM,aMAURER;~JR.S;d:DKRlENﬁngMALRER DA ° grantoris

s : PR "Borrower”).
The trustee Is :Mountain Title Company 0f Klamath County . gfrrustee-),)
The beneficiary is South Vaﬂey,'S,tgt_e__ Bank, o ‘ which is organized and
axisting under the laws of .an Oreglon Bank}r;g,(:orpor_'atwn , and whose address
iS,P, M B.OX_ 5210’ : K]amathFa 1S:OR9 601 L o o ("Lender")_
Bo;r%vg[owes,Lenderthe principal sum of Sixty Seven Thousand Nine Hundred Dollars and

no ‘ sur .

no/ T Dollars (U.S. $67,900.00 ). Thisdebtis
evidenced by Borrower’s note dated the same date as this Security Instrument ("Note? which provides for monthly
payments, with the full debt, if not pald earlier, due and payable on December 1 , 2025

V ) I n- . This Security
Instrument secures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extenslons and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) th

e performance of Borrower's covenants and agreements
under this Security Instrument and the Nots. :For this purpose, Borrower Irrevacably grants and conveys to Trustee, in
trust, with power of sale, the followlng-‘descrlbed property located in  K1amath

County, Oregon:

Lot 9 in Block 2 of TRACT NO
».. thereof on file in_the

( .1044, WEMBLY PARK, according to the official plat
pffi,,qe"qf;,thte“ County Clerk of Klamath County, Oregon.
Accth: 3909-0110C-02600" Key No: ‘558649 Code No:~ 041

S KLAMATH FALLS

R [2@pCode). . = T
"' " TOGETHER WITH all the improvements n

pvy) or heréafter erected on the property, and all easemenis,
appurtenances, and fixtures now ‘or hereaftera‘part-of the property.” All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

" ‘BORROWER COVENANTS tha Borrower s lawtully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is Unenctmbered

Bri
warrants and will 'defend.generally the title to the Property agal
encumbrances of record. . .. .. ... .. TR

d; except for encumbrances of record.  Borrower
nst all claims and demands, subject to any
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. THIS SECURITY INSTRUMENT combines iniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
~HUUNIFORM COVENANTS: BoiroWeo‘:and>Lender‘cove'naht and agree-as follows: L
‘1._Payment of Principal and interest; Prepayment and Laté Charges." Borrower shall promptly pay when due
;‘tl\e principal of and interest on the debt'evidenced by the Note'and any prepayment and late charges due under the -

Ot@: o i i e A TG ok R R S : )

- 2. Funds for Taxeés and Insurance. Subjact to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note; until the Note Is paid in full, a sum ("Funds") for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yeary
leasshold payments or ground rents on.the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow Items." Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settiement Procedures Act of 1974 as amended from time totime, 12U.S.C. §
2601 et seq. ('"RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on'the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

‘4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (@)
agrees In writing to the payment of the obligation secured by the lien In a manner acceptable to Lender; (b) contests in
goed faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Propenty is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

6. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by flre, hazards Included within the term "extended coverage" and any other hazards,
Including floods or flooding, for which Lender requires insurance. This insurance shall be maintained In the amounts
and for the periods that Lender requires. The Insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described
above, Lender'may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph7.. .~ v :

GUECH it
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AHfaNce,carrier and Lender. Lendar may make Proof ofloss i riot méide promptly by Bomower.
= wUnless Lenderand-Bo_rroweraothemis‘e agreein writing, insurance proceeds shall be applied to restoration of repak
of the P ged, if the restoration or. repair is economically feasible and

security is not lessened. i

proceeds to repair or restore the Property or to pay
The 30-day period will begin when the notice is givel ,
Unless Lender and Borrower otherwise agreein writing, any application of proceeds to principal shall not extend or
date of the manthly payments referred to In paragraphs 1 and 2 or change the amount of the

Y Lender, Borrower's right to any insurance policles and

acquisttion shall pass to Lender to the extent of the sums
acquisition.

0an Application;
§ principal residence within Sixty
e Property as Borrower's principal
unless Lender otherwise agrees in writing, which consent
€SS extenuating circumstances exist which are beyond Borrower's control.

deteriorate, or com

year after the date of occupancy,
nreasonably withheld, or unl

dama

Borrower fequesting payment,

8. Mortgage Insurance. If Lender required
urity Instrument, B_orrower

mortgage insurance as a condition of making the loan secured by this
shall pay the premiums required to maintain the mortgage insurance in effect. If, for an
ge Insurance coverage required by Lend

Yy Lender lapses or ceases to be in effe
lally equivalent to the mortgage insurance

Cct, Borrower shall pay the
of the mortgage insuran

previously in effect, at a cost
Ce previously in effect, from an alternate
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v ‘Inthe 'event'of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security

‘ liis_trum‘em,fwnether“dﬁ'ﬁot th’en‘du'e‘,lwith any excess paid to Borrower. In the event of 5 partial taking of the Property in
Whfch;’th‘ejfglrft‘via:’rke/tﬁyahje*gffth‘e'- Propeny:lmmedlately before the'taking'is equal to or greater than the amount of the

Unless Lender and , cation of proceeds to principal shall not extend or

postpone the due dat raphs 1and 2 or change the amount of such
payments.

edy.
12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
is Security Instrument shall bind and bensfit the Successors and assigns of Lender and Borrower, subject to the

ns of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
S this Security Instrument but does not execute t : i S

Y this Security Instrument is subjecttoal
ted so that the interest or otherloan charges collected or to be collected in
then: all be reduced by the amount
i ed from Borrower which

[urisdiction in which the Propenty Is located. in the event that any provision or clause of this Security Instrument or the
Note confiicts with applicable law; such confiict shall not affect other provisions of this Securlty Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable. Co '

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Berieficial Interest in Borrower, |f all or any part of the Property or any interest
initis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require Immediate payment in fyll of all sums
Secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. ‘

. It Lender exercises this option, Lender shal! give Borrower notice of acceleration.. The notice shall provide a period
deli : ' which Borrower must pay all sums secured
) pay thes ns prior to the expiration of this period, Lender may invoke
Instrument without further notice or demand on Borrower.

OREGON-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3038 9/90
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écceleratbp had occurred; (b) cures.any default of any other covenants or agreements; (c) pays all expenses incurred
In‘enforcing this Security Instrument, including, but not limited to, reasonable att

orneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument; Lender's rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
relnstatement by Borrower, this Security Instrument and the obligations secured her

eby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer.

The Note or a partial interest in the Note (togsther with this Security Instrument) may be sold one or more times

“Loan Servicer") that collects
e or more changes of the

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or inthe Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shal} not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substa i
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investi
any governmental or regulatory agency or private party invol
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or |
regulatory authority, that any removal or other remediation of any Hazardous Substan
necessary, Borrower shall promptly take all necessary remedial actions in accordanc

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the fallowing substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law* means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of

other remedies permitted by applicable law. Lender shall be entitied to coll

the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

notice of sale in the manner prescribed by applicable law to Borrower and to oth.er

applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the

notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel.of the Property by public announcement at the time and place of any previously scheduled sale.
nder or its.designee may purchasethe Property at anysale.: . - ..o ,

OREGON--SINGLE FAMILY~FNMA/FHLMC UNIFORM INSTRUMENT , ~ FORM 30389/90,
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conveying the Property without any covenant or
Wwarranty, expressed or implied. The recitals in the Trustee’

the statements made therein, Trustee shall apply the proceeds of the sale in t
expenses of the ssle, lncludlng,:butxnogalimited to, reasonable Trustee’s and a

ttorneys’ fees; (b) to all sums
schregi by this SecurityInstrument; -and-(c) any excess to the person or persons legally entitled to it.

. 24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees" shall include any
attorneys’ fees awarded by an appellate court. .-~ .. Lo
' 25.-Riders to this Security Instrument, - :
If one or more riders are executed by Borrower.and recorded
agreements of each such rider shall be incorporated into and

shall amend-and supplement the covenants and
agreements of this Security Instrumen; asifthe rlder(s)v were:

a a part of this Security Instrument. [Check applicable
vy )l{djustable Rate Rider . - ‘LI Condominium Rider - [11—4 Family Rider
Qe iraduated Payment Rider Planned Unit Development Rider [IBiweekly Payment Rider
" [ballcon Rider : Rate Improvement Rider Second Home Rider
»DOther(s) [specify] - N O TR
BY SIGNING BELOW, Borrower acéepts and agrees to the terms and ¢

ovenants contained in this Security
Instrument and in any rider(s) -executed by Borrower and recorded with it.

Wrtnes'ses:
. ,'" RY
Y

7

o N A (Sea)

" . ... DARLENE M MAURER “Bormower

o i OFFICIAL SERL (Sou

 wior B SEAN PhiLing . Borrower
JNE7 Nomarvmiafhes o

MY CommatMISSION No. 0100r: .
Somm ool ONEXPIRES mare oo (Seal)
iithed oo >0 - o

Sy Phan, ~Borrower

‘/ - )

— , p}i;wgm; Lfnofbf@ckﬁovo)lédgmént}
STATE OF ORE ‘

s deed shall be prima facie evidence of the truth of

together with this Security Instrument, the covenants and

GON, A TUB 0O, 5 . County ss:{< oY\
- On this ‘@wday of . .y 0\/4”‘5@"' /??Jersonally appeared the above named k
LARRY M. vM_AU_RERV,' JR and DARLI‘EN/E“M}_MAURER‘ e :

and acknowledged the foregoing instrumenttobe their voluntary act and deed.

OREGON-SINGLE FAMILY-FNMA/FI"ILMC UNIFORM INSTRUMENT TR ) FORM 30389/90. -
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Aps MAIRER SR s LN# 302588
‘ADJUSTABLE" RATE RIDER

(1 Year Treasury Index-—-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 20  day of November, 1995 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower's Adjustable Rate Note (the "Note”) to South Valley State Bank, South Valley
State Bank : (the
"Lender") of the same date and covering the property described In the Security Instrument and located at:

5134 Mazama Drive ,KLAMATH FALLS,OR 97603
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENAN:I'S. ~ In addition to the covenants and agreements made in the Security
Instrument, Borrower and, Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of . 8.8750 %. The Note provides for changes in the
interest rate and the monthly. payments, as follows: = -

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) ChangeDates ™ .. o

The interest rate | will pay may change on the frst day of = December, 1996 , and on that day
every 12th month thereafter. Each date on which my interest rate could change is called a "Change Date."

(B) Thelndex. . v w0 - . S

Beginning with the first. Change Date, my Interest rate will be based on an Index. The "Index” is the
wesekly average yleld on United. States Treasury securitles adjusted to a constant maturity of 1 year, as
made avallable by the Federal Reserve Board. The most recent Index figure available as of the date 45
days before each Change Date is called the “Current Index."

If the Index Is no longer available, the Note Holder will choose a new index which is based upon
comparable information: The Note Holder will give me notice of this choice.

(C) Calculation of Changes ‘

Before each Change Date, the Note Holder will calculate my new interest rate by adding Three and

One / Quarter -~ - o percentage points (¢ 3,2500 %) to the Current Index.
The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate untii the next Change Date. :

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my
new Interest rate in substantially ‘equal:payments. The'result.of this calculation will be the new amount of
my monthly payment.. ... ... .. ..

..-(D) -Limits.on Interest Rate Changes . L «

The Interest rate | am required to pay at the first Change Date will not be greater than  10.8750 %
or less.than. : -6, 8750:...%.. Thereafter, my.interest rate will.never be increased or decreased on any
single Change Date by more than two percentage points {2.0%) from the rate of interest | have been paying
for the preceding twelve months. My interest rate will never be greaterthan  14.8750  %.

MULTISTATE ARN RID M 5-2~Single Family—FNMA/FHLMC UNIFORM INSTRUMENT
ISC/CRID**//0195/3111(0385)-L 'Page 10f2 | Form 3111 3/85
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es o - - .- PR . .

My new Interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

. (F) Noticeof Changes . ..~ .

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly: payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any
question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. if ail or any part of the
Property or any interest In it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower Is not a natural person) without Lender’s prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
instrument. However, this option shall not be exercised by Lender if exercise is pronibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
() Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and
thatm;he risk of a breach of any covenant or agreement in this Security Instrument is acceptableto
Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee o
keep all the promises and agreements made In the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

BY SIGNING BELQW, Borrower accepts and agrees to the terms and covenants contained in pages 1

and 2 of this Adjustable Rate Rider. ;; %y
(/7 /; =~ (Seal)

‘M. MAURER / JR -Borrower

l/%/( o 7 ,/i"}///gj,/ (Seal)

DARLENE M MAURER -Borrower

(Sea)
- -Borrower
‘ (Seal)
8 LRSE el -Borrower
STATE OF OREGON: COUNTY OF KLAMATH :  ss.
Filed for record atreqﬁestof: ____Mountain Title. Company : the 20th day
of __November ~ AD.,19.95 " ‘at__3:56  o’clock___P M, and duly recorded in Vol. M35 .

of ___ Mortpages - onPage 31742

. Bemetha G. Letsch, County Clerk
FEE $45 . 00 X -~ By 4




