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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trustis & LINE OF CREDIT INSTRUMENT. (o) The maximum principal amount to be advanced

pursuant to the Credit Agreement is $68,800.00. (c) The term of the Credit Agreement commences on the date of this Deed of Trust and ends on
November 20, 2010.

EED OF TRUST iS DATED NOVEMBER 20, 1995, among DIRR and DARLENE DIRR, AS

THE ENTIRETY, whose address is 1701 LANCASTER AVE, 1S, OR 97601 (referred
to bhelow as "Grantor"); First interstate Bank of N.A., whose 8 i st, PO Box 608,
Kiamath Falls, OR 97601 (referred to below sometimes as nLender" and sometimes as nBeneficiary™); and First

Interstate Bank of Washington, N.A., whose address is 999 Third Avenue., Seattle, WA 98111 (referred o below
as "Trustee").

CONVEYANCE AND GRANT. For vatuabl
right, tite, and interest in and to the followin ed buildings,
improvements and fixtures; all easements, rights in utilities with ditch

or irrigation rights); and all other n'ﬁh\s. roRallies. al \ating to the real propeﬂx including without limitati oil, gas, geothermal
and similar matters, located in LAMATH County, State of Oregon (the Real Property”):

of Lender as Beneficiary all of Grantor's

LOTS 13 AND 14 IN BLOCK 31 OF SECOND ADDITION TO THE CITY OF KLAMATH FALLS ACCORDING
TO THE OFFICIAL PLAT TH IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON, WITH THE NORTHERLY 20 FEET OF THAT PORTION OF VACATED
CARLYLE STREET LYING BETWEEN LANCASTER AVENUE AND THE ALLEY BETWEEN LANCASTER
AVENUE AND LEXINGTON AVENUE.

The Real property or its address is commonly known as 1701 LANCASTER AVENUE, KLAMATH FALLS, OR
97601.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) alt of Grantor's right, title, and interest in and to all present and

future leases of the Property and all Rents from the Property. 1n addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed ot
Trust shall have {he meanings attributed to such terms in the Uniform Commercial Code. All reterences to dollar amounts shall mean amounts in lawiul
money of the United States of America.

geneficlary. The word ~Beneficiary” means First Intersiate Bank of Oregon. NA., its SUCCessors and assigns. First Interstate Bank of Oregon, N.A.
also is referred to 8s »_ender" in this Deed of Trust.
Credit Agreement. The words »Credit Agreement” mean the revolving credit agreement dated November 20, 1995, with a credit limit in

the amount of 368,800.00. petween Grantor and Lender, together with all renewals, extensions, modifications, refinancings, and
substitutions for the Credit Agreement. The maturity date of the Credit Agreement is November 20, 2010. The rate of interest on the i
Agreemenl is subject to indexing. ad]us\men\, renswal, Of renegotiation.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating to the Parsonal Property and Rents.

Existing indebtedness. The words Existing lndebledness" mean the indebtedness described below in the Existing Indebtedness section of this
Deed of Trust.

Grantor. The word "Grantor® means any and all persons and entities executing this Deed of Trust, including without limitation MARK W DIRR and
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DARLENE DIRR.

Guarantor. The word "Guaranior” means and inciudes without limitation any and all guarantors, sureies, and accommodation parties in
connection with the Indebledness.

improvements. The word "improvements” means and includes without limitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facliities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "indebtedness" means all principal and interest payable under the Credit Agreement and any amounts expended or
advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this
Deed of Trust, together with interest on such amounts as provided in this Dead of Trust. Specifically, without limitation, this Deed of Trust
secures a revolving line of credit, which obligates Lender to make advances to Grantor so long as Grantor complies with all the terms of
the Credit Agreement. Such advances may be made, repald, and remade from time fo time, subject to the limitation that the total
outstanding balance owing at any one time, not including finance charges on such balance at a fixed or variable rate or sum as provided
in the Credit Agreement, any femporary overages, other charges, and any amounts expended or advanced as provided in this paragraph,
shall not exceed the Credit Limit as provided In the Credit Agreement. ! is the intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding under the Credit Agreement from time to time from zero up to the Credit Limit as provided above and
any intermediate balance. The lien of this Dee of Trust shall not exceed at any one time $68,800.00.

Lender. The word "Lender” means First Interstate Bank of Oregon, N.A., its successors and assigns.

Fersonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Properly; all accessions, parts, and additions to, all replacements of, and aft
substitutions for, any of such property; and all waler and waste water rights, utility rights, coanections, privileges, prescriptions, licenses, permits,
franchises, certificates, contracts, plans, specifications, deposits, and ali other rights, priviledges and interests relating to the Real Properly or any
Improvements; together with all proceeds (including without limitation ail insurance proceeds and refunds of premiums) from any sale or other
disposition of the Property and all revenues, benefis, leases, rents, and rights of every kind arising out of, generated from, or belonging to any of
the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Properly” mean the property, interests and rights described above in the "Conveyance and Grant" section.

Related Documents. The words "Related Documenis” mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

Trustee. The word "Trustee” means First Interstate Bank of Washington, N.A. and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND

OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of

Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s obligations under the Credit Agreement, this Deed of Trust,
and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
operate or manage the Property, and (c) coltect any Rents from the Property. The following provisions refate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT iN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous wasle,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Saclion 6901, et seq., or other applicable state or Federal laws, rutes, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous wasle" and "hazardous substance™ shall also include, without limitation, petroleum and petroleum by—products or any traction thereot
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storags, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (ii) any actual or threatened litigation or claims of any kind by
any person relating to such matiers; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, slore, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (il) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Granlor's expense, as Lender may
deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shaii
be for Lender’s purpases only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warranties conlained herein are based on Grantor's due diligence in investigating the Property for hazardous
waste. Grantor hereby (a) releases and waives any future claims against Lender {or indemnity or contribution in the event Grantor becomes liable
for cleanup or other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and afl claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the
Dead of Trust or as a consequence of any use, generation, manufaclure, storage, disposal, release or threatened release occuming prior to
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Grantor’s ownership of interest in the Property, whether of not the same was or should have been known to Grantor. The provisions of this
section of the Deed of Trust, including the obligation 1o indemnify, shall survive the payment of the Indebtedness and the satistaction

reconveyance of the tien of this Deed ot Trust and shall not be affected bY Lender's acquisition of any interest in the Property, W
foreclosure of otherwise.

Nuisance, waste. Grantor shall not cause, conduct of permit any nuisance nor commit, permit, of suffer any stripping of of waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing. Grantor will not remove, oF grant to any othar party the

right to remove, any timber, minerals (including oit and gas) soil, gravel of rock produc\s without the prior written consent of Lender.

Removal of lmprovements. Grantor shall not demolish of remove any lmprovements from the Real Property without the prior written consent of

Lender. Asa condition 10 {he removal of any lmprovements, Lender may require Grantor to make arrangements satistactory to Lender to replace
such \mprovements with lmprovemen(s of at least equal value. ’

Lender’s Right to Enter. Lender and its agents and represen(eﬁves may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property for purposes ot Grantor’s compliance with the terms and conditions of this Deed of Trust.

Compliance with Govemmemal Requlremems. Grantor shall promptly comply with all laws, ordinances. ons, NOW Of hereafter in
attect, of all govemmen\el authorities epp\\ceb\e to the use oOf occupancy of the Property. Grantor may ood faith any such law,
ordinance, of regulation and withhold compliance during any proceedlng, including appropriate appeals, SO has notified Lender in
writing priof to doing SO and so long 85, in Lender's sole opinion, Lender's interests in the Property are not jeopar require
Grantor to post adequate sacurity or 8 surety bond, reasonably satisfactory to Lender, o protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property- Grantor shall do all other acts, in addition to those acls
set forth above in this section, which from the character and use of the Property ar ably necessary to protect and preserve the Property.

NSENT BY LENDER. Lender may, at its option, declare immediately secured by this Deed of Trust
ut the Lender’s prior written consent, of all of any part of the i eal Property. A "sale
of Real Property Of any right, title or interest therein; § itable; whether voluntary oF
d, instaliment sale contract, \and contract, contract i th a term greater than three
t, or transfer of any peneficial interest in Of | to the Real Property, of
1t any Grantor is a corporation, rinershi imi iabili yranster aiso
ny change hi wwenty-five P of the voling stock, pa p interests of \imited liability company interests,
as the case may be, this option shall no! d by Lender if such exercise is prohibited by federal law Of by Oregen law.

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are @ part of this Deed of Trust.

payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, an ue all claims for work done on or for i
randered of material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal lo the in

Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred 1o below, and
except 8s otherwise provided in inis Deed of Trust.

Right To Contest. Grantor may withhold payment of any tex, assessment, Of claim in connection with & good faith dispute ovel the obligation to
ng as Lender's interest in the property is not ieopardized. |f a fien arises of icfledasa result of nonpayment, Grantor shalt within fifteen
ihe lien arises 0f ifa i i i \ure the discharge of the tien, of it

i der in an amount suticient

deposit with Lender cashora
under the len. in
operty. Grantor shalt

s any costs and attorneys’ rue
any contest, Grantor shall defend itselt and Lender an judgment before ent
name Lender as an additional obligee under any surety bond furnished in the contest prooeedings.

Evidence of payment. Grantor shall upon demand furnish to tender satisfactory evidence of paymen\ of the taxes Of assessments and shall

authorize the appropriate govemmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property-

Notice of Construclion. Grantor shall notify Lender at jeast fifteen (15) days before any woik is commenced, any senices ane turnished, or any
materials aré supplied to the Property. it any mechanic's lien, maleria\men's \ien, or other fien could be asserted on gcccunt of the work, Senices,

or materials. Grantor will upon request of Lender furnish 1o Lender advance assurances tistactory 1o Lender that Grantor can and wil pay the
cost of such improvemen\s.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are 8 part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on &
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sutficient to avoid apphbcation ot any
coinsurance d wil dar ¢ in favor ¢ with Sl and tabillty insurance a8s Lender
1 i i der and issued DY 8

me to time the policies of

ncelled of diminished without at least ten

ndorsement providing wmat coverage in tavor of Lender will
rson. Should the Real Property at any ime become located
s a special flood hazard ared. Grantor 8grees to oblain and

Lender and is or becomes available, for ine term of the 1oan and fof
the full unpaid pﬁncipel palance thatis available, whichever is 18sS-

ot Proceeds. Grantor ghall promptly notity Lender of any loss of damage to the Property- Lender may make proot of loss it Grantor
50 within fifteen (15) days ot the casualty. Whether of not Lender's security IS impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the raduction Indebtedness, peymen\ of any fien affecting the Property, Of the
restoration an i . 1t Lender elacts to apply the proceed ir, Grantor shall repair of replace the damaged
or destroye i anner satisfactory o Lender. Len i roof of such expenditure, pay of reimburse
Grantor from the proceed able cost of repair ot restoration if Grantor ead of Trust. AnY proceeds which
have not been disburse i days after their receipt and which Lender has not com! ostoration of the Property shall
be used first to pay any al i der under this Deed of Trust, then to pay accrued interest, and the remainder. if any, shall be applied
to the principal balance of the indebtedness. \f Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
to Grantor 8s Grantor's interests may appear.

Unexpired nsurance at gale. Any unexpired jnsurance shall inure to the benefit of, and pass 10, the purchaser of the Property covered by this
Deed of Trus! at any trustee’s sale of other sale held under the provislons of this Deed of Trust, or atany foreclosure sale of such .
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Compliance with Existing indebtedness. During the period In W ndebledness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such shall constitute compliance with the insurance provisions

under this o the extent compliance with the terms 0 of Trust wousd conslitute a duplication of insurance requirement. i

any p ce become payable on 10ss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the procee! nolder of the Existing indebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, including any obtigation to maintain Existing

\ndebtedness in good standing a8s required pelow, or if any action or proceedi i at would materially affect Lender’s interests in the

Property, Lender on Grantor's behalt may, but shall not be required to, take i deems appropriate. Any amount that Lender

expends in 0 doing will bear interest at the rate charged under the Credit Agreement from the date incurred or paid py Lender to the date of
repayment All such expenses, at Lender’s option, will (a) be payabie on demand, (b)be added to the balance of the credit line a

i ith any installment due during either (i) the term of any applicable insurance policy of (i)

ment which will be due and payable at the Credit Agresment’s maturity.

ment of t . i provi i aragraph shall be in addition 1o any other rights or any

remedies to Wi er may be entitled on account of the default. Any suc t be construed as curing the defautt so as to

bar Lender from any remedy that it otherwise woutd have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & part of this Deed of Trust.

Title. Grantor warrants that: (a) Gr ood and marketable ille of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set coperty dascription or in the Existing Indebtedness section below of in any tille jnsurance
policy, title report, of final title opinion in favor of, and accepted by, Lender In connection with this Deed ot Trust, and (b) Grantor has the
full right, power, and authority to execute and defiver this Deed of Trust to Lender.

pefense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the {itle to the Property against the

ns. Inthe eventany action of proceeding is commenced that questions Grantor's titie of the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entilled to participate in the proceeding@ and to be repres d in the proceeding by counsel of Lender's own choice, and Grantor wilt
deliver, or cause o be delivered, 1o Lender such instruments as Lendar may raquest from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use cf the Property complies with all existing applicable 1aws,
ordinances, and regulations of govemmenta\ authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness™ are & part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may pe secondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, of see to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default
under the instruments evidencing such indebledness, or any default under any security documents for such indebledness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, of Sther security agreement which
has priority over this Deed © y which that agreement is modified, amended, extended, of renewed without the prior written consent of

Londer. Grantor shall neither request nor accept any future advances under any such sacurity agreement without the prior written consent of
Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proc part of the Property is condemned by eminant domain proceedings of by any proceeding of purchase
in lieu of condemnation, election require that all or any portion of the net proceeds of the award be applied to the indebtedness

or the repair or restoration . The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees incurred by Trustee or Lender in connection with the condemnation.

proceedings. 1f any proceeding in condermnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary 10 defend the action an n the award. Grantor may be the nominal party in such proceeding, but Lender shall be
enfitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to

be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORlTlES. The following provisions relating 10 governmenlal taxes, fees
and charges are 8 part of this Deed of Teust:

Current T quest by Lender, Grantor shall execute such documents in addition to this Deed of Trust and fake
whatever othe to perfect and conlinue Lender's lien on the Real Property- Grantor shall reimburse Lender for all
taxes, as describe A i s incurred in racording, perfecling or continuing {his Deed of Trust, including without limitation
all taxes, fees, docum s for recording of registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secure s Deed of Trust, (b)a specific tax on Grantor which Grantor is authorized or required o Geduct from payments
on the Indebtedness sacured by this type of Deed of Trust; {c) alax on this type of Deed of Trust chargeable against the Lender or the holder of
the Credit Agreement; and (d)a specific tax on all or any portion of the Indebledness of on payments of principal and interest made by Grantor.

Subsequent Taxes. \f any tax to which this section applies is gnacted subsaquent to the date of this Doad of Trust, this avent shall have the same
offect as an Event of Default (as defined below), and Lender may exercise any of all of its available remedies for an Event of Detault as provided
pelow unless Grantor elther (a) pays the contests the tax as provided above in the Taxes and Liens

section and deposits with Lender cashora sufficient corporale surety bond of other securty satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as & security agresment are & patt ot
this Deed of Trust.

security Agteemenl. This instrument shall conslitute @ security agreement to the extent any of the Property constitutes fixtures of other personal
property, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code as amended from time to time.

Security Iinterest. Upon request by Lender, Grantor shall execute financing statements and {ake whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Re nal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and witho file executed counterparts, coples or veproductions of this Deed

ot Trustas a financing statement. Grantor shall 1 s incurred in pertacting of continuing this security inter
default, Grantor shall assemble the Personal Property i a reasonably convenient to Grantor and Lender and make i
available to Lender within three (3) days after receipt of written deman

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the securty interest
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g_ra‘n:.ed by this Deed of Trust may be cblained (each as required by the Uniform Comi
Tus!

Flf..l:_’l‘l’l-;ﬂ? ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to fu
of Trust.

mercial Coda), are as stated on the first page of this Deed of
rther assurances and attomey-in-factare a part of this Deed

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, of will cause to be
made, executed or delivered, to Lender of to Lender's designee, and when requested by Lender, cause to be fied. recordad, refled, or
rerecorded, as the case may be, at such limes and in such offices and places as Lender may deem appropriate, any and 81 such mortgages,
deads of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, cextificates,
and other documents as may, inion of Lender, be necessary or desirable in order o offectuate, complete, pertect, continue, or
preserve (a)the obligations of radit Agreement, this Deed o 8 Rolated Documents, and (b) the liens and security
interests crealed by this Deed of Trust on the Property, whether now ownad or hereafter acquired by Grantor. Unless prohibited by law of agreed

to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to
in this paragraph.

Attomey~in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposss, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in—fact for the pupose

of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, 10
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. \f Grantor pays all the indebtedness when due, terminates the: credit line account, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and defiver to Trustee a request for full reconveyance and shall execute and
deliver to Grantor suilable statements of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the
Personal Property. Any reconveyance fee required by law shall be pald by Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default (Event of Defaull”) under this Deed of Trust: (a) Grantor
commits fraud or maxes a material misrepresentation at any time in connection with the credit line account. This can include, for example, a faise
statement about Grantor's income, assels, liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the repayment
terms of the credit line account. (c) Grantor's aclion or inaction adversely affects the collateral for the credit line account or Lender’s rights in the
collateral. This can include, for example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all
persons liable on the account, transfer of {itle or sale of the dwelling, creation of a lien on the dwelling without our permission, foreclosure by the holder
of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
axercise any one of more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option to deciare the entire Indebtedness immediately due and payable, including
any prepayment penalty which Grantor would be required to pay-

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreciosure, Lender will be entilled to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, exacution may issue for the amount of the unpaid balance of the judgment.

UCC Remediss. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of & secured party under
the Uniform Commercial Code.

Collect Rents. the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require other user of the Property to make payments of rent or use fees directly to Lender. It the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response 1o Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph aither in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and presenve the Property, 10 operate the Property preceding foreclosure or sale, and 1o collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by &
substantial amount. Employment by Lender shall not disqualify a person from serving 8s a receiver.

Tenancy at Sutferance. if Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become & tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender’s option, either (a) pay & reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the damand of Lender.

Other Remedies. Trustee or Lender shall have any other vight or remedy ptovided In this Deed of Trust or the Credit Agreement or by law.

Notice ot Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property of of the time after
which any privale sale or other intended disposition of the Personal Property is o be made. Reasonabie notice shall mean notice given al least

ten (10) days befcre the time of the sale of disposttion. Any sale of Parsonal Property may be made In conjunction with any sale of the Real
Property.

sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. In
exarcising its rights and remadies, the Trustee or Lender shall be free to sell all or any part of the Property together of separately, in one sale or by
separate sales. tender shall be antitled to bid at any public sale on all or any portion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach ot a provision of this Deed of Trust shall not constitute a waiver of of prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender lo pursue any remedy
provided in this Deed of Trust, the Credit Agreement, in any Related Document, of provided by law shall not exclude pursuit of any other remedy,
and an elaction to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor 10
perform shall not affect Lender’s right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender Institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is invoived,
all reasonable expenses incurred by Lender which in Lender's opinion are nacessary at any time for the protection of its interest or the
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enforcement of its rights shall become a part of the Indebledness payabie on demand and shali bear interest at the Credit Agreement rate from the
date of expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable
law, Lender's attorneys’ fees whether or not there is a fawsuit, including attorneys' fees for bankruptcy proceedings {including efforts to modify or
vacale any automatic stay or injunction), appeals and any anticipaied post-judgment collection servicesthe cost of searching records, obtaining
title reports (including foreclosure reports), surveyors’ reports, appraisal fees, fitle insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to ali other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition {o all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (&) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any sasement or crealing any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or praceeding in which Grantor, Lender, of Trustee shall be a party, uniless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclasure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to lime appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the tille, power, and duties

conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be be sent by telefacsimilie, and shall
be effective when actually delivered, or when depasited with a nationally recognized overnight courier, or, if mailed, shall be deemed effective when
deposited in the United States mail first class, registerad mail, postage prepald, directed to the addresses shown near the beginning of this Deed of
Trust. Any party ddress for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the party’s address. All copies of notices ot foreclosure from the holder of any lien which nhas priority over this Deed
of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For nofice purposes, Grantor agrees 1o keep Lender and
Trustes informed at all times of Grantor's current address.

ADDITIONAL METHODS OF NOTICE TO GRANTOR AND OTHER PARTIES. In addition to the methods of notice set forth above, any notice under
this Deed of Trust may be given by depositing such notice in the United States Mait, postage prepaid, by cerlified mail, return receipt requested, or by
regular first class mail, unless other notice is required by applicable law.

CONSENT REQUIRED FOR SALE OR TRANSFER OF PROPERTY. Notwithstanding anything to the contrary herein, Trustor/Grantor/Mortgagor
promises not to sell, lease, or give the Property (or any significant portion thereof) to anyone until aft of the Indebtedness has been fully repaid. Should
Trustor/Grantor/Morigagor do, or attempt to do any of these things without Lender's prior specific written consent, the Note and this instrument shall be
in detault. No one else may take over or assume the Indebtedness without Lender’s prior written consent.

MISCELLANEOUS PROVISIONS. The tollowing miscelianeous provisions are & part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
{he matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shail be governed by and construed in accordance with the laws of the State of Oregon.

Caption HeadIngs. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
previsions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other inlerest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender. .

Muitiple Parties. Al obligations of Grantor under this Deed of Trust shall be joint and saveral, and al! refarences to Grantor shall mean each and
gvery Grantor. This means that each of the Borrowers signing below is responsible for all obligations in this Deed of Trust.

Severability. 1t a court of compstent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the timits of entorceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respacts shall remain valid and entorceable.

Successors and Assigns. Subject to the kmitations stated in this Deed of Trust on \ransfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure o the benefit of the parties, their successors and assigns. \f ownership af the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantar's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance of extension without releasing Grantor from the obligations of this Deed of Trust or ligbility under the Indebtedness.

Time ls of the Essence. Time Is of the essence in the performance of this Deed of Trust.

walvers and Consents. Lender shall not be dee under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or 0 art of Lender in exercising any right shall operate as & waiver
of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a walver of any of Lender’s rights or any of Grantor’s obligations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any inslance shall not constitute
continuing consent to subsequent instances where such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THiIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR: ' - &?
QM %A/&- A X\ or) 7Y
ARK W DIRR A

LENEDIRR

leDIVlDUAL ACKNOWLEDGMENT

STATE OF @.ﬂ»{\b—yﬁa )

134 s
COUNTY OF M% : )

On this day before me, the undersigned Notary Public, personally appeared MARK W DIRR and DARLENE DIRR, to me known to be the individuals

described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for
the uses and purposes thersin mentioned.

Given under my hand and.officlal seal this 1 UM ,19 Q@
R L
Notary Public in and for the State r@%ﬂ N2 % m%es /2-F-% 7
MMISSION EXPIRES DEG. 8, 1997

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: , Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant fo
any applicable statute, to cancel the Credit Agreement secured by this Deed of Trust (which is deliverad to you together with this Deed of Trust), and to

reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please
mail the reconveyance and Related Documents to: .

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Mountain Title Company the 21st
of November AD,1995 at__ 3:33 o’clock P M., and duly recorded in Vol. __M95
Tl of Mortgages - S on Page 31896
. Bernetha G. Letsch, County Clerk
FEE = $40.00 . By _(ascnrtts J) ek




