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LINE OF CREDIT INSTRUMENT. (8) This Morigage Is a LINE OF CREDIT INSTRUMENT, (b) The maximum principal amount to be advanced
pursuant to the Note is $405,000.00. {c) The term of the Note commences on the date of this Mortgage and ends on February 1, 1986,

THIS MORTGAGE IS DATED NOVEMBER 20, 1295, between Trustee of the F. Glenn Laidet 1993 Revocable Trust
under date April 22, 1993, an estate In fee slmple , whose address is Rt 2 Box 383, Bonanza, OR 97623
(referred to below as "Grantor”); and WESTERN BANK, whose address Is 421 South 7th Street, P.O. Box 669,
Klamath Falls, OR 97601-0322 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Grantor's right, tiile, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and simifar matters, located
In Klamath County, State of Oregon (the "Real Property”):

TOWNSHIP 38 SOUTH, RANGE 11 EAST OF THE WILLAMETTE MERIDIAN, SECTION 21: E1/2E1/2;
SECTION 22: NW1/4NW1/4, S1/2NW1/4, SW1/4, SW1/4SE1/4; SECTION 27: E1/2, N1/2NW1/4, SE1/4NW1/4;
SECTION 28: NE1/4NE1/4; SECTION 34: N1/2NE1/4.

The Real Property or its address Is commonly known as 3300 Bly Mountain Cutoff, Bonanza, OR 97623. The Rea
Property tax identification number is R873362, R455983, R473446, R873363, R473428, R473419, R456295, R455992, R473437, R473464, Re09893,
M26778 and M58555,

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to ali leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawiul money of
the United States of America. :

Borrower. The word "Borrower” means each and every person or entity signing the Note, Including without limitation LAIDET FARMS, INC.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the Existing indebtedness section of this
Mortgage.

Grantor. The word "Grantor" means any and all persons and entities executing this Mortgage, including without limitation all Grantors named
above. The Grantor Is the mortgagor under this Mortgage. Any Grantor who signs this Mortgage, but does not sign the Nots, is signing this
Mortgage only to grant and convey that Grantor's intersst in the Real Property and to grant a security interest in Grantor's interest in the Rents and
Personal Property to Lender and is not personally liable under the Note 6except as otherwise provided by contract or law.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements. The word "Improvements” means and includes without limitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facitities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided In this Mortgage. In addition to the Note, the word "Indebtedness” includes all obligations, debts and
liabilitles, plus interest thereon, of Borrower to Lender, or any ona or more of them, as well as all dlaims by Lender against Borrower, or any ona or
more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whether due or not due, absolute or contingent, liquidated or unliquidated and whether Borower may be Eable individually or jointly with others,
whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness w2y be or hereafter may become barred by any
statute of limitations, and whether such Indebtedness ma De ar hereafter may become otherwise unenforceable. The lien of this
Mortgage shall not exceed at any one time $405,000.00.

Lender. The word "Lender” means WEST| ERN BANK, its successors and assigns. The Lender is memoﬁgagee under this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation all assignments and security
interest provisions relating to the Personal Property and Rents.
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Note. The word "Note" means the Promissory note or credit agreement dated November 20, 1995, In the original principal amount of
$68,260.00 from Borrower to Lender, together with all renewals of, extonsions of, modifications of, refinancings of, coasalidaiions of, and

substitutions for the Promissory note or agreement. The maturity date of the Nota is February 1, 1996. The rate of interest on the Note is subject
to Indexing, adjustment, renewal, or.renegotiation,

Personal Property. The words "Personai Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without Emitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage” section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agresments, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, Income, issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to a claim for
deficlency, before or after Lender's commencement or completion of any foreclosura action, either judiclally or by exercise of a power of sale,

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgags is executed at Borrowaer's request and not at the
raquest of Lender; (b) Grantor has the full powaer and right to enter into this Mortgage and to hypothecate the Property; (c) Grantor has established
adequate means of obtaining from Borrower on a continuing basis information about Borrower’s financial condition; and (d) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower),

Possession and Use. Until in default or until Lender exercises its right to collect Rents as providad for in the Assignment of Rents form executed
by Grantor in connection with the Property, Grantor may remain in possession and control of and operate and manage the Property and collect
the Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES.,

Duty to Maintain, Grantor shail maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal," "release,” and "threatened release,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No, 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq,, the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous substance" shall also Include, without limitation, petroleum and petroleum by~products or any fraction thereof
and asbastos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, releass, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (ji) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and ifs agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Morigage. Any
inspections or tests made by Lender shall be for Lender's Purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contalned herein are based on Grantor's due difigence in
investigating the Property for hazardous waste and hazardous substances. Grantor heraby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees 1o
Indemnify and hold harmless Lender agalnst any and all clalms, losses, liabifities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened reloase occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor, The provisions of this section of the Mortgage, including the obligation to indemnify, shall survive the
payment of the indebtsdness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition
of any interest in the Property, whether by toreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not femove, or grant to any other party the
right to remove, any timber, minerals (including oll and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any lmprovements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

N
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Lender's Rignt to Enter. Lender ang its agents and Tepresentatives May enter upon the Rea| Property at ap feasonable times to atteng to
Lender’s interests and to inspect the Property for Purposas of Grantor's compliance with the terms and conditions of this Morigage,

Compilance with Governmentaj Requirements, Grantor shall promptly comply with alt laws, ordinances, and regulaions, now or hereatter in

, | governmentaj authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
Including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion,
Lender's interests in the Property are not jeopardized, Lender may require Grantor to Post adequate security or a Surety bond, reasonably
saﬂsfactory to Lender, to protect Lender's interest,

al Propeny, or
mpany, trargsfer also

e Property, j Property free of all liens having priori
excapt for the lien of taxes and assessments not due, except for the Existing Indeb
except as otherwise Provided in the following Paragraph,

Right To Contest. Grantor m
Pay, so long as Len

(15) days after the lien arises
requested by

Notice of Construction, Grantor shall noti
Matsrlals are supplied to the Property, if an
Or materials. Grantor will y
cost of such Improvements,

Malntenance of Insurance.
replacement b
colnsurance ci.
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g to Lender under this Mortgage,
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unexpired insurance shaj Inura to the
her sale held under the provisions of this

Existing Indebtedness,

insurance provisions
requirement. i

nce with the te rigage would constitute a duplication of insurance
become Payable on loss, the provisions in this Mortgage for division of proceeds shall apply only to that portion of
able to the holder of the Existing Indebtedness,

Upon request of Lender, howa Grantor shalj furnish to Lender a report on each
g: (a)the n : (d) the property insured, the
such property, . and (s) the expiration date of the policy. Grantor
@ an independe, the cash value replacement cost of the Property.
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EXPENDITURES BY LENDER. If Grantor falls 1o comply with any provision of this Mortgage, including any obligation to maintain Existing Indebtedness
In good standing as required below, or if any action ceeding Is commenced that would materially affect Lender's interests in the Pro,

on Grantor's behalf may, but shall not be required to, take al

bear interest at the rate ¢

title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Titie. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action or Proceeding is commenced that questions Grantor's itle or the interest of Lender under this
Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the praceeding and o be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
i , to Lender such instruments as Lender may request from time to time to permit such participation,

Compllance With Laws, Grantor warrants t

ordinances, and regulations , including without limitation aif applicable environmental laws ordi
unless otherwise Specifically excepted in the environmen

Existing Lien. The lien of this Mortgage securin;

covenants and agrees to pay, or see to the payment o to prevent any default on such indebtedness, any defauit
under the instruments evidencing such Indebtedness, or any default under any security documents for such indebtedness,

Defauit. if the Payment of any installment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebtedness, or should a default oceur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Mortgage shall become immediately due and
payable, and this Mortgage shall be in defaut,

Grantor expressly

No Modiflcation. Grantor shall not enter into any agreement with the holder of an
has priority over this Mortgage by which that agreement is modified, amended, exte
Grantor shall neither request nor accept any fu

CONDEMNATION. The following provisions refatin

Application of Net Proceeds. If all or any part of the Property Is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Lender in connection with the condemnation,

Proceedings. It any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wiiting, and Grantor shall promptiy take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be

ce, and Grantor will deliver or cause to

ns relating to governmental taxes, fees
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requesied by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with alj expenses incu|

med in recording, perfecting or continuing this Mortgage, including without limitation all
her charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebtedness secured by this Mortgage; (b} a specifi i i
the Indebtedness secured by this type of Mortgage
and (d) a specific tax on all or any portion of the Inde

Security Agreement. This instrument shall constitute a security agresment to the extent any of the Property constitutes fixtures or other personal
Property, and Lender shall have all of the righ i

ded from time to time,

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Co

mmercial Code), are as stated on the first page of this Mortgage.
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FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relan'ng> to further assurances and attorney-in-fact are a part of this
Mortgage. '

* Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and defver, or wig cause to be
made, executed or delivered, to Lender or to Lender's designes, and when requested by Lender, cause to be fied, recorded, refiied, or
rerecorded, as the case may be, at such times and In such offices and places as Lender may deem appropriate, any and all such
deads of trust, security deeds, security agreaments, financing statements, continuation statements, instruments of further
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to
Preserve (a) the obligations of Grantor and Borrower under the Note, this Mortgage,
interests created by this Mortgage on the Property, whether now owned or hereafter
the contrary by Lender in writing, Grantor shall reim
this paragraph.

Attorney-In-Fact. It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borro

Mortgage, Lender shali execute

statemant on file evidencin

reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Mortgage:
Default on Indebtedness. Failure of Borrower to make any payment when due on the Indebtedness.

Default on Other Payments. Failure oi Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharga of any lien.

Environmental Default. Fajlure of any party to comply with or perform when due any term, obligation, covenant or condition contained in any
environmental agreement executed in connection with the Proparty.

Compllance Default. Failure fo comply with any other term, obligation, covenant or condition contained in this Mortgage, the Note or in arly of the

Related Documents, if such a fallure is curable and if Grantor or Botrower has not been given a notice of a breach of the same provision of this

preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Borrower, after

n notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b} if the cure requires more than

fifteen (15) days, immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary
steps sufficient to produce compliance as soon as reasonably practical.

Default in Favor of Third Partles. Should Borrower or any Grantor default under any loan, extension of credi, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or

y Grantor's ability to repay the Loans or perform their respective obligations under this Mortgage or any of the Related
Documents.

False Statements, Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor or Borrower under this
Mortgage, the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Insolvency. The dissolution or termination of Grantor or Bomower's existence as a going business, the insolvency of Grantor or Borrower, the
appointment of a receiver for any part of Grantor or Borrower's property, any assignment for the benefit of creditors, any type of creditor workout,
or the commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial procesading, self-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not ap,

In the event of a good faith disputa by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or & surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any oihar agreement betwesn Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including without limitation any agresment concerning any indebtedness or
other obligation of Grantor or Borrower to Lender, whather existing now or later,

Existing Indebtedness. A default shall occur under any Existing Indebtedness or under any instrument on the Property securing any Existing
Indebtedness, or commencement of any suit or other action to foreclose any existing lien o the Property,

ny of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
f putes the validity of, or llabliity under, any Guaranty of the indebtednass. Lender, at its option, may, but
required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cura the Event of Default,

Adverse Change. A material adverse change occurs in Borrower's financlal condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lenderin good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauit and at any time ‘thereafter. Lender, at its option, may exercisa
any one or more of the following rights and remedies, In addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower to declare the entire Indebtedness immediately due
and payable, including any Prepayment penalty which Borrower would be required to pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have alf the rights and remedies of a secured party under
the Uniform Commercial Codi 3

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of the Property and collect the Rents,
Including amounts past due and unpaid, and apply ths net proceeds, over and above Lender's costs, against the indebtadness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or uss fees directly to Lender. If the Rents are
collected by Lender, then Grantor imevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in

in the name of Grantor and to negotiate the same and collect the proceeds. Paymants by tenants or other users to Lender in res|




11201995 -~ e ; © - MORTGAGE Page 6
* ‘Loan No 0003 o (Continued)

demand shall satisty the obligations for which the Payments are made, whether or not any proper grounds for the demand existed, Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver, ‘

Appolnt Recelver. Lender shall hava the right to have a recelver appointed to take possession of all or any part of the Property, with the power 1o
protect and preserve the Property, to operate the Property preceding foreclcaure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whather or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver,

Judiclal Forer.loéure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudlclal Sie, if permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale,

Deficlency Judgment. if permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of alf amounts received from the exercise of the rights provided In this section.

Tenancy at Sufferance. If Grantor remains In possession of the Proparty after the Property is sold as provided above or Lender otherwise

mes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Proparty and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedles. Lender shall have all other rights and remedies brovided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor or Borrower hereby waive any and all right to have the property
marshalled. In exercising its rights and remedies, Lender shall be free to sell all o any pert of the Property together or separately, in one sale or by
Separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale, Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. ’

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
Party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor or Borrower under
this Mortgage after failure of Grantor or Borrower to perform shall not affect Lender's right to declare a default and exercise its remedies under this
Mortgage.

Attorneys® Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to recover

such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is involved, all

feasonable expenses incurred by Lender that in Lender’'s opinion are necessary at any time for the protection of its interest or the enforcement of

its rights shall become ble on demand and shall bear Interest from the date of expenditure until repaid at the rate

however subject to any limits under applicable law,

ncluding attorneys’ fees for bankruptey proceedings

appeals and any anticipated post-judgment collection services, the cost of

searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, and tile insurance, to the extent
permitted by applicable law. Borrower also will pay any court costs, in addition to all other sums provided by law.,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any notice of
sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shall be effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first class, registered mail, postage
prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change its address for notices under this Mortgage by
.giving formal written notice to the other parties, speciying that the purpose of the notice is to change the party’s address. All copies of notices of
foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this
Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the afteration or amendment,

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income recelved from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean all cash recelpts from the Property less all cash expenditures made In connection wiih the operation of the
Property.

Applicable Law. This Mortgage has been dellvered to Lender and accepted by Lender In the State of Oregon. This Mortgage shali be
govemned by and construed In accordance with the laws of the State of Oregon.

Caption Headlngs. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Morigage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capaclty, without the written consent of Lender.

Multiple Partles; Comorate Authority. All obligations of Grantor and Borrower under this Mortgage shall be joint and several, and all references
to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each of the
persons signing below is responsible for all obligations in this Mortgage.

Severabliity. if a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision Invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceabtlity or validity; however, if the offending provision cannot be
50 modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceable,

Successors and Assigns. Subject to the limhtations Stated in this Mortgage on transfer ot Grantor's interest, this Mortgage shall be binding upon
and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,
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" --Lender, without notice to Grhntor, ‘may deal with Grantor's successors with reference to this Morigage and the Indebtedness by way of
torbearance or extension without releasing Grantor from the obligations of th

_ is Mortgage or liability under the Indebtedness.
Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness securad by this Mortgage.

Walvers and Consents. Lender shall not ba deemed to have waived any rights under this Mortgage (or under the Related Documents) unless
such walver is in writing and signed by Lender. No delay or omission on the

part of Lender in exercising any right shall operate as a wajver of
such right or any other right. A waiver by any party of a provision of this Mort

otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing between
Lender and Grantor or Borrower, shall constitute a walver of any of Lender's rights ol

r any of Grantor or Borrower's obligations as to any future
fransactions. Whenever consent by Lender is required in this Mortgage, the

granting of such consent by Lender in any instance shall not
constitute continuing consent to subsequent instances where such consent Is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:

- c/ ‘
Trustee of the F. Glenn Laidet 1993 Ravéle‘%mst under date April 22, 1993, an estate In fee simple

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Oregon )
)ss

COUNTY OF Klamath

On this day before me, the undersigned Notary Public, personally appeared Trustee of the F. Glenn Laldet 1993 Revocable Trust under date April
22, 1993, an estate In fee simple , to ma known to be the individual described in and who executed the Mortgage, and acknowledged that he or she
signed the Mortgage as his or her free and voluntary act and deed, for the uses and purposes therein mentioned.

Glven under and 20th day of November ,18_G5
By } '.;/.W"'“ i Residingat_Klamath Falls, Oregon
Notary PUblidfn and for the Stateof __ Oregon My commission explres __ 5—-11-1998
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STATE OF OREGON: COUNTY OF KLAMATH : ss,

Filed for record at request of Klamath County Title Company the 22nd
of November AD,19_95 at 10:29 _o’clock A M., and duly recorded in Vol __ M95

" of _____ Mortgages onPage _ 31956

: B i Bemetha G. Letséh, County Clerk
FEE  $40.00 | By (An, /7}w17y 2,

day




