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FHA Case No.
State of Oregon » DEED OF TRUST 431:3011557-703
THIS DEED OF TRUST (“*Security Instrument”’) is made on

The grantor is )
LAWRENCE S. NICHOLS, A MARRIED MAN_

(““Borrower’’). The trustee is FIRST
CORPORATION ,
NORWEST MORTGAGE, INC. , A CALIFORNIA CORPORATION,
DBA DIRECTORS MORTGAGE LOAN CORPORATTION : .
which is organized and existing under the laws of ) CALIFORNIA , and whose
address is 405 S.W. 5TH STREET, DES MOINES, IA 50328
(“Lender”). Borrower owes Lender the principal sum of

EIGHTY TWO THOUSAND FIVE HUNDRED SIXTY SIX AND NO/100
Dollars (U.S. $ 82,566.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument (“‘Note’’), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on

DECEMBER 01, 2025 - This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, with
interest, advanced under Paragraph 6 to protect the security of this Security Instrument; and (c) the performance of Borrower’s
covenanis and agreements under this Security Instrament and the Note, For this purpose, Borrower irrevocably grants and conveys
to Trustee, in trust, with power of sale, the followinE descTr'i}li)ed property lIocated in

AMERICAN TITLE INSURANCE COMPANY OF OREGON, AN OREGON
C : . (“Trustee™). The beneficiary is

County, Oregon:
LOTS 6 AND 7, BLOCK 26, FIRST ADDITION TO THE CITY OF KLAMATH FALLS,

IN THE COUNTY OF KLAMATH, STATE OF OREGON,
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which has the address of

OREGON
{City] [State]
("Propernty Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the *‘Property.”’

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for
insurance required under Paragraph 4. In any year in which the Lender must pay a mortgage insurance premium to the Secretary
of Housing and Urban Development ( “Secretary”), or in any year in which such premium would have been required if Lender still
held the Security Instrument, each monthly payment shall also include either: (i) a sum for the annual mortgage insurance
premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage insurance premium if this Security
Instrument is held by the Secretary, in a reasonable amount to be determined by the Secretary. Except for the monthly charge by

the Secretary, these items are called "Escrow Items” and the sums paid to Lender are called "Escrow Funds."
‘ Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the maximum
amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act of 1974, 12 U.S.C.
2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time ("RESPA"), except
that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's
payments are available in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall deal with
the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient to pay the Escrow
Items when due, Lender may notify the Borrower and require Borrower to make up the shortage or deficiency as permitted by
RESPA. '

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower tenders
to Lender the full payment of ail such sums, Borrower’s account shall be credited with the balance remaining for all installment
items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become obligated to pay to the
Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to a foreclosure sale of the
Property or its acquisition by Lender, Borrower’s account shall be credited with any balance remaining for all installments for
items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium; . -
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. Second, to any taxes, special assessments, leasehold payments or ground Tents, and fire, flood and other hazard insurance
premiums, as required; - . S ’ ’
~ Third, to interest due under the Note; -
Fourth, to amortization of the principal of the Note;
_Fifth, to late charges due under the Note. :
4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
existence or subsequently erected, against any hazards, casualties, and contingencies, inciudiag fire, for which
insurance. This insurance shall be maintained in the amounts and for the periods

5. Occupancy,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notifs i i
Borrower shall not commit waste or destroy, damage or substantially change

, including, but not

as a principal residence. If this Security Instrument is

- If Borrower acquires fee title to the Property, the
in writing,

is Security Instrument, or there is a legal Pproceeding that y affect Lender’s rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in paragraph 2.

shall be immediately due and payable,

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance i ereby assigned and
shall be paid to Lender to the extent of the full amount of i i i
Instrument. Lender shat appl i
first to any delinquent amounts applied in the order provided in parag
application of the proceeds to the principal shall not extend or postpone the
to in paragraph 2, or change the amount of such payments. Any excess p
indebtedness under the Note and this Security Instrument shall be paid to ti i

8. Fees. Lender may collect fees and charges authorized by the Secretary.
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grou’ﬁds for Acceleration of Debt;

on the due date of the next monthly payment, or
(ii) Borrower defaults by failing,
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if
Secretary, require immediate payment in full of all the
Property, or a

ured. Borrower agrees that should this Security Instrument
eligible for insurunce under the National Housing Act within 60 days from the date
notwithstanding anything in paragraph 9, require immediate payment in full o
Instrument. A written Statement of any authorized agent of the Secretary dated subsequent to 60 da
hereof, declining to insure thig Security Instrument and the Note secured thereby, shall be deemed con
such ineligibility, Notwithstanding the foregoing, this option may not be exercised by Lender when the

bring Borrower’s account current including,

foreclosure costs and reasonable and customary
Upon reinstatement by Borrower, this Security
had not required immediace payment in full, Ho
reinstatement after the commencement of foreclo.

hereof, Lender may,
f all sums secured

at its option and
by this Security
ys from the date
clusive proof of
unavailability of

-signs this Security
and convey that
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14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the Jurisdiction
in which the Property is located. In the eve, ision or clause of this Security Instrument or the Note conflicts with

assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s
agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or a Jjudicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may invoke the
power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs
of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be

of the Property is located. Lender or Trustee shall give notice of sale in the
persons prescribed by applicable law. After the time
mand on Borrower, shall sell the Property at public auction to the highest

der the terms designated in the

e Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the Proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it

18. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee o reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it.
Such person or persons shall pay any recordation costs,

19. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder.” Without conveyance of the Property, the successor trustee shall succeed to all the tide, power and duties
conferred upon Trustee herein and by applicable law. -

20. Attorney’s Fee. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any attorneys’ fees
awarded by an appellate court. ’ » '
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or more riders are executed by Borrower and recorded togethér with this
er shall be incorporated into and shall amend and supplement the covenants and
er(s) were a part of this Security Instrument. [Check applicable box(es)]

" ¢ 2L Riders to this Security Instrument. If one
~Security Instrument, the covenants of each such rid
agreements of this Security Instrument as if the rid

Condominium Rider Adjustable Rate Rider Growing Equity Rider
Planned Unit Development Rider Graduated Payment Rider Other [Specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any rider(s}
executed by Borrower and recorded with it - ‘

- Witnesses:

T

(Seal)
LAWRENLE S. NICRQ{SJ -Borrower -Borrower
(Seal) (Seal)
-Borrower ~Borrower
(Seal) (Seal)
-Borrower -Borrower

(Sign Original Only)

r(\.\:_\x SELNISO NN T N N T
d

T OFFICIAL SEA

B DEBRA BUCKINGHAM
NOTARY PUBLIC - OREGON  (;
0 COMMISSION NO, 020140
MY COMMISSION EXPIRES DEC, 19,1996 ?{’

- "
tomes S
/STATE OF OREGON, Y § 3 oD County ss:
Ohthis Q \ﬁ day of \\U\}Q,wJQbL ,19q§

LAWRENCE S. NICHOLS

» personally appeared the above named

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

My commission expires: ) 199 3 g N 6)) \0
(Official Seal) N SN A\ acs
Notary Public for Oregon %

STATE OF OREGON: COUNTY OF KLAMATH PSS

Filed for record at request of Aspen Title & Escrow the 22nd day
of ____ Novembe AD.19_93 _at_3:56 _ o'clock__ P _ M, and duly recorded in VoL M5 .
of Mortgages on Page 32124

: . . . ) Bernetha G. Letsc;h, Coun}y Clerk —
FEE  $35.00 ‘ By Q/m«.u:zz_, /’)}u_zl%q



