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Trust as they become due, Aand shall strietly and i

gory R Thomson and Ronda P Thomson
8105 RockinghorseLn .. . .
Kiamath Falls, OR :97603 . . ...

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY
S ' DEED OF TRUST

THIS ‘DEED OF 'TRUST ‘IS* DATED?NQVEMBER 20, 1995, among Gregory R Thomson and Ronda P Thomson,

Husband and Wife, whose address’is 8105’ Rockinghorse 'Ln, Klamath Falls, OR 97603 (referred to below as

"Grantor"); South Valley State: Bank, whose address is 801 Main Street, Klamath Falls, OR 97601 (referred to

below sometimes ‘as "Lender” and sometimes as "Beneficiary"); and William P. Brandsness, whose address is
411 Pine Street, Klamath Falls, OR 97603 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's

right, titie, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
Improvements and fixiures; all easemonts, rights of way,

and appurlenances; all waler, water rights and dilch rights (including stock in utilities with ditch
or irrigation rights); and all other r‘ghts,’ royalties, and profits relating to the real ﬁrbperiy. including without limitation all minerals, oil, gas, geothermal
and similar matiers, located in Klamal County, State of Oregon (the "Real Property"):

"Parcel 1 of land Partition.22-93 situate in the NW 1/4 of Section 19, Township 39 South, Range 10 East
- ofthe Willamette'Merid!gn, in the county of Kiamath, State of Oregon.

The Real lfropertj or irtsj,qd&reés‘ lseommonly khowh as’81d5 ARock'inghorse Ln, Klamath Falls, OR 97603.
Grantor presently assigns to Lender. (also known as Beneficiary In fhis Deed of Trust) all of Grantor's right, title,
future leases. of the Property and all Rents from the Properly. 'In addition,
Rénts aid the Personal Property defined below, Jr o
DEFINITIONS. . The following words shall have the following meanings When used in this Dead of Trust, Terms not olherwise defined in this Deed of
Trust shall have the meanings attribuled to such terms in the Uniform Commercial Cods. All references to dollar amounis shall mean amounts in lawful
money of the United States of America, it
Beneficiery. .The word ‘Beneficlary” mears ol
"Lender” In this Dead of Trust.. . 2

and interest in and to all present and
Granlor grants Lender a Uniform Commercial Code securily interest in the

i Valley Stale Baik, s suocessors and assigns. Soulfi Valley Stals Bank also is referred to as

Deed of Trust. The words "Deed of Trust" ~’rrieén this Dead of Trust among Grantor; Lender; and Trusles, and includss without limitation alt
assignment and security interest provisions relating to the Personal Property and Rents.

Existing Indebledness. The words "EXisling Indebledness”

mean the indebledness described below in the Existing Indebledness section of this
Deed of Trust. - - :
Grantor.- The word "Grantor™ maans any and all persons ‘and entities exscuting this Deed of Trust, including without limitation Gregory R Thomson

Guarantor. " The word "Guaranior” means &
connection with the Indebledness, - - .
Improvements.  Tha word "Improvaments® -means and I

d Vn_'icl"udb_e's ﬁyithdut fimitation any and all guaraniors, surefies, and accommodation parties in

3 ment: eans ar cludes wilhbu_l‘iimitation all exisﬁng‘and fulure improvements, fixtures, buildings,
siructures, mobile homes affixed on tha ﬁegl Propeny, facilities, additions, replacements and other construction on the Real Property.

indebiedness. The word “Indebtedness”. means all principal and interest payable Under the Note and any amounts expended o+ advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender o enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. In addition fo the Note,

} ided | [ the word "Indebtedness” includes all obbigations,
debts.and liabilities, pius interest thereon, ot Grantor fo Lender,

or any one or more of them, as well as all claims by Lender against Grantor, or any
one or. more of them, whether now existing o7 hereafler. arising, whether related or unrela

led to the purpose of the Note, whether voluntary or
otherwise, whether due or. not due, absolute or contingent, liquidated or;unliquidated and whether Grantor may be fiable individually or jointly with
others, whether obligated as guarantor or otherwise, and whather recavery upon such Indebtedness may ba or hereafter mx_a'y become bared by
any slatute of limilations, and whelher. such Indebtedness may be or hereafter may become otherwise unenforceable. he lien of this
Deed of Trust shali not exceed at any one time $51,897.00.

Lender. The word "Lender” means South Valley State Bank, its successors and assigns. :
Note. The word "Note” means the change In terms agreement dated November 20, 1995, in the principal amount of $51,897.00
from Grantor to Lender, together with all renewals, extensions, modifications, refinancings, and substitutions for the change in terms agreement.
The maturity date of the Note is November.6,:1998. The rate of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation.
Personal Property. The words "Parsonal Property” mean all equipment, fixiures, and other articles of personal property now or hereafier owned
by Grantor, and now or hereafter attached or affixed to'the Real Property; together with all accessions, parts, and additions to, all replacements of,
a'ndjall_‘si;b'slitmiqns for] any of such property; dnd together with' all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sdle or other dispo‘s!{[dq‘bf the Proparty. P -

Property. The word "Property” means collectively the Real Property and the Personal Properly.

Real YPr'dp'evljl'y. ' The words "Real Property” mean the property, Interests and rights described above in the "Conveyance and Grant" section.
Related Documents. The words "Relaled Dbcurhénls‘m_ean and include without limitation af promissory notes, credit agreements, . loan
agreements, environmental agresments, guaranties, security agreements, mortgages, deeds of trust, and it other instruments, agreaments and
documents, whether now. or hereafer existing, executed in connection with-the Indebledness. .

Rents.’ The word "Rents” means ‘all present and future rents,
Property.- - . . |

Trustsa. The word "Tristea” means William P. Brandsness and any subslitute or successor trustess.

THIS ‘DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE ' (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY ARD ALL iGATIONS OF
GRANTOR:UNDER THE NOTE, THE RELATED DOCUMENTS, ‘AND THIS DEED OF TRUST. -THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: - = - o . - e el

PAYMENT AND PERFORMANCE.HExcepI as.otherwise provided in this Deed of Trust, Grantor shail Ppay to Lender alt amounts secured by this Deed of
imely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the

revenues,'lricorrie. Issues, royalties, profits, and other benefils derived from the

Related Documents: *
1elaled Docum .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gy r agrecs
following provisions: Sl i
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Defallfl.Gfanl“maY(ﬂ)remaln in p&e&lo ‘.n;l-ihd” control of the Property.
operty. The followi

Diity fo Maintain. Grantor shall malntaln the Property In fenantable condition and promptly perform all repairs, replacements, and maintenance
hecessary {0 preserve its value.

osal,” “release,” and hreatened release,” as used in this
i Compensation, and Liability Act of
, Pub. L. No. 95-499

shall also include, without limitation, petroleum and petrol
) represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has bean no
use, generation, manufacture, y nt, disposal, release or threatened release of any hazardous wasts or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believs that there has been, except as previously disclosed to
and acknqwledged by Lender in wriling, (i) any use, generalion, manufacture, storage, treatment, disposal, release, or threatened reloase of any
hazardouss waste or substance on, under, ‘about or from the Property by any i
threatened litigation or claims of any kind by any person relating to such matters;
Lender in writing, () neither Grantor nor. any tenant,.contractor, agent or other authorized ussr of the Proparty shall use, generate, manufacture,
store, freal, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (if) any such activity shall be
conducled in compliance with ail applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
and ordinances Grantor authorizes Lender and its agents 1o enter upon the Property o make such Inspections and
nfol , y i i seclion. of the Deed of Trust. Any

o Grantor or to any other person. The representations and warranties contained herein are based on Grantor’s due diligence in
e Properly for hazardous wasle and hazardous substances. Granior hereby (a) releases and waives any future claims against
i i becomes fiable for cleanup or other cosls under any such laws, and (b) agrees to
ims, losses, liabilitigs, i enses which Lender may directly or

a consequencs of any use, generation, manutfacture,

erast in the Property, whelher or not the same was or

acquisition of any inferest in the Property, whether by forec

Nuisance, Waste. Grantor shall not cause, conduct or.permit any nuisanca for commit, permit, or suffer any stripping of or waste on or to the
y portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other parly the
ve, ng gil and gas), soll, gravel or rock products without the prior writlen consent of Lender. .

Lender's Right to Enter. Lender and its agents and rapresentalives may enler upon the Real Property at all: reasonabie times to attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust,

ental Requirements. Granlor shall promplly comply with all laws, ordinances, and regulations, now or hereafier in

ies -applicable to ‘the yse or occupancy of the Property, Including without limiation, the Americans With

: Act. . may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,

Including appropriate appeals, s0:long as Granlor. has notified Lender in writing prior o doing so and so long as, in Lender's sole opinion,

Lender’s inferests in the Property are not jeopardized. Lender may require Granlor 1o post adequate security or a Strely bond, reasonably
safisfactory to Lender, to protect Lender’s interest.

- Duty to Protect. Grantor agrees neither to abandoh nor leave unattended the Property. :Grantor shall do all other acts, in addition to those acts
set forth'above in this section, which from tha character and use of the Property are reasonably necessary ta protect and preserve the Property.

y due and payable all sums secured by this Deed of Trust
, OF any interest in the Real Property.

Property, or
hod of conveyance of IF any Grantor is a corporation, parinership or limited Eabilty company, transfer also
includas any change in ownership of more than fwenty-five percent (25%) of the valing stock, parinership interests or Kmited company interests,
as the case may be, of Grantor. However, this option shalf not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS.

taxes, assessmants, charges (including water and
and shall pay when dus all clalms for work done on or for services
Property free of all liens having priority over or equal to the interest of

eed of Trust, excep nis not due, except for the existing indebledness referred to below, and
except as otherwise provided in this Deed of Trust,

may withhold payment of any lax, assessment, or claim In connection with a good faith dispute over the obligation to
nterest in the Property is'not pardized. If a llen arises or is filed 8s a result of nonpayment, Grantor shall within fifleen
(15) days afler the lien arises or, if a lien is filad, within fifleen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
- fequesled by Lender, depasit with Lender cash or a sufficient carparate surely bond or other securily satistactory to Lender in an amount sufficient
to discharga the flen pius any cos!s ‘and attorne or other charges that could accrue as a result of a foracloswre or sale under the fien, In
‘ nd shall sati : gainst the Property. Grantor shall

Evidence of Payment. ish to salfsfactory evidence of payment of the taxes or assessments and shall
....authorize the appropriate governmental official to_deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

‘Notice: ot Construction. Grantor shali nolify Lender at least fiftsen (15) days before hny work is commenced, any services are furnished, or any
‘maisrials are'supplied to the Property, if any mechanic’s lien, materialmen's lien, or other lien could be asserted on account of the work, i
exceeds $

.or malerials and: the. cost ) 3 $1,000.00. Grantor will Upon request of Lender furnish to Lender advance assurances salisfactory fo Lender
that'Granlqr‘,cen and will pay the cost of such improvements.

’f’ﬁdP‘EliTY'DAMAGE INSUEANCE. The following provisions relating to Insuring the Property are a par of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain
‘replacement basis for the full insurable value coveri
and with a standard

0 hazard, business Intertuption,
ounts, coverages and basis reasonably acceptable
upon request of Lender, will deliver to Lender from time to

....agrees to obtaln and mainta 2 i
~-lerm of the loan and for the full un, t of coverage that is available,

f;}g*pgpljcaﬂon of Proceeds. Grantor shall prompliy nolify Lender of any loss or damage to the Property if the estimaled cost-of .repair or
L7 feplacement exceads $500.00. Lender. may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty- Whather ‘or hot
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IS

Lender's sacurity Is impaired, Lender. may, at, lts. election, recelve and.retain the proceeds of any Insurance.and apply the proceeds to the
reduction of the Indebledness, payment of any lian alfecting the Property, or the resloration and repair of the Properly. if Lender elacts to apply
the proceeds to restoration dnd reps ., Grantor shall repalr, or replace the damaged or desiroyed Improvements in a manner salistactory to Lender.
Lender shall, 'upon satisfactory proof of such expenditire, pay or reimburse Grantor from the procoeds for the reasonable cost of repair or
| 3 : 3 n 180 days after their raceipt
operty shall be used first to pay any amount owing to Lender under this
Interest, and the remainder, if any, shali be applied to the principal balance of the Indebledness. If Lender

hoids any proceeds after payment in full of. the Indebledness, such proceeds shall be paid to Grantor as Grantor's inlerests may appear.

Unexpired insurance at Sale. Any. unexpired insurance-shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compllance with Existing Indebtedness. During the periad In which any Existing Indebtedness described below is in effact, compliance with the
Insurance provisions contained in the Instrument evidencing such Existing Indeblednsss shall constitute compliance with the insurance provisions
under this Deed of Trust, to the exient compliance with the terms of this Deed of Trust would constilute a duptication of insurance requirement. If
any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of tha proceeds not payable to the holder of ths Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a repost on each
exisling policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then cumrent replacement vaiue of such propertly, and the manner of determining that value; and (8) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satistactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, including any obligation to maintain Existing
Indebledness in good standing as required below, or if any action or proceeding Is commenced that would malerially affect Lender’s interests in the
Property, Lender on Granlor’s behalf may, but shall not be required to, take any action that Lender desms appropriate. Any amount that Lender
expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
All such expenses, at Lender’s aption, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be
payable with any instaliment paymenis to become due during either (i) the term of any applicable insurance policy or (i) the remaining term of the
Note, or (c) be treated as a balloon payment which will be dus and payable at the Nole’s maturity. This Dead of Trust also will secure payment of
thesa amounts, The rights provided for in this paragraph shall be in addition to any other rights or any remedies 1o which Lender may be entitied on
account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise
would have had. - b ' ST

WARRANTY; DEFENSE OF TITLE. The following provisions rélating to ownership of the Properly are a part of ihis Deed of Trust.

Title. Grantor warrants that: . (a) Grantor holds good and marketable title of record to the Property in fea simple, free and clear of all fiens and
encumbrances ‘other than those set forth in the Real Property description or in the Existing [ndebtedness section below or in any tifle insurance
policy, title report, or final titie opinion issued in favor of, and accepted by, Lender in connaction with this Dead of Trust, and (b) Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject fo the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action or proceading is commenced that questions Grantor’s title or the interest of Trustee or Lender

8 expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitlad 1o participate in the proceeding and to be represanted in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instriiments s Lender may request from fime to time to permit such participation,

Compl'lance With Laws. Grantor warrants that the Proparly and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities. .

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtadness (the "Exisling Indebtedness™) are a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust sacuring the indabtedness may be secondary and inferior to an exisling lien. Grantor exp
covenants and agrees to pay, or see to the payment of; the Exisling Indebtedness and to prevent any defaiilt on such indebtedness, any default
under the instruments evidencing such indebledness, or any defaull under any security documents for such indebledness.

Default. If the payment of any Instaliment of principal or any interest on the Existing Indebledness is not made within ihe time required by the nole
evidencing such indebledness, or' should a- default' occur under the JInstrument securing such indebtedness and not be cured during any
appiicable grace period therein, ihian; at the option of Lender, the Indebledness secured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shall be In default, -~ . o ’

No Modification.’ Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which that agreement is modified, amendsd, extendsd, or renawad without the prior written consent of
Lender.” Granter shall neither request nor accept any future advances under any such security agreement without the prior written consent of
Lender. ) . TR Lo

CONDEMNATION. The faliowing provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If ali or any part of the Property is condemned by eminent domain proceadings or by any proceeding or purchase
in‘lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award afier payment of all reasonable costs, expenses,
and altorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If-any proceeding in condemnation js filad, Grantor shall promplly notify Lender in writing, and Grantor shall promptly take such
sleps as may be necessary to defend the aclion and obiain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
enlitled to participate in the proceeding and to be represenied in the proceeding by counse! of its own choice, and Grantor will deliver or cause to
be delivered to Lender such Instruments as may be requested by It from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental laxes, fees
and charges are a part of this Deed of Trust: )

Curreni Taxes, Fees and.Charges. Upon request by Lender, Grantor shall executs such documents in addition to this Deed of Trust and take
whatever other action Is requested by Lender {o perfact and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary slamps, and other charges for recording or registering this Deed of Trust. .

pplies: (a) a specific tax upon this type of Deed of Trust or upon ali or any part
i tax on Grantor which Grantor is authorized or required to deduct from payments
y this type of Desd of Trust; (c) a tax on.this type of Deed of Trust chargeable against the Lender or the holder of
and (d) a specific tax on ail or,any portion of the Indebiedness or on payments of principal and interest made by Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of ils available remedies for an Event of Dafault as provided
below unless Grantor either (a) pays the tax befors it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate suraty bond or other security satistactory to Lender.

‘Sh?scmlTYA_GREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
Dead of Trust, . . :

Security Agreement. This Instrument shall cbnsmute & Security agreement to the extent any of the Property constitutés fixtures or other personal
property, and Lender shall have all of the rights of alsecurad party under the Uniform Commaercial Code as amended {rom time to time.

Security inlerest. Upon request by Lender, Grantor shall axecute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and.Personal Property. In addition to recording this Deed of Trust in the real p
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assembla the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make i
- available to Lendgr within three (3) days after receipt of written demand from Lender.

The malling addi Grantor (deblor) and Lender (secured party), from which information concemning the security interest

;g(ag\:gd by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first pags of this Deed of
N Trust, o < ;
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Further. Assurances. Al any time;.and from.time to time,.upon request of. Lender, Grantor will make, .exacuts and deliver, or will cause to be
made, -executed or deliverad, o;Lender or to. Lender's designee, and:when requaested by Lender, cause to -be filed, recorded, refiled, or
verecorded, as the case.may be, at such times and.in.such offices and places as Lender may desm appropriate, any and all such morlgages,
deads: of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
creatad by this Deed of Trust on the Property, whether now owned or héreafter acquired by Grantor. Unless prohibiled by law or agreed to the
contrary.by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incumed in connection with the matters referred to in this

. paragraph. Do : -

Attomey=in-Facl.. If Grantor falls to do-any of the.things referred to In the precading paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. : For such purposes, Granlor hereby lrrevacably appainis Lender as Grantor's attorney—in-fact for the purpose
maklng, executing, delivering, filing, tecording, and doing all ofher things as may be necessary or desirable, In Lender's sole opinion, to

accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. it

Deed of Trust, Lender shali I to Trus !

-any financing slatement on fila, evidencing Lender’s sec
required by law shall be paid by Grantor, if permitted by applicable law.

DEFAWLT. Each of the following, at the option of Lender, shall constitute an event of default'("Evant of Default”) under this Deed of Trust:
Defautt on Indebtedness.- Failure of Grantor to make any payment when diie on the Indebledness. :

Default Qn"Other"Paymemvs. . Falluré of Grantor within the time i'equired by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

. Default in-Favor of Third Paﬂles. ;‘_S',hquld Borrower or any Grantor default under any loan, exlension of credit, security agresment, purchase or
sales agreement, or any other agreament, in favor of any other creditor or person that may materially affact any of Borrower's property or

gon‘ower's--or any Grantor’s ability to repay the Loans or-perform their respective obligations under this Desd of Trust or any of the Related
ocuments. : Ve : : :

Compliance Default.- Failure to comply with any other term, obligation, covanant or condition conlained in this Deed of Trust, the Note or in any

of the Related Documents. Grantor has not been given a notice of a breach of the sams provision of this Deed of
preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written

‘notice demanding cure of ‘such faiiure; ' (a) cures the failure within fifteen (15) days; or (b) if the cure raquires m

immediately iniflates steps sufficient to cure the failure and thereafter continues and completes all reasonable and

produce compliance as soon as reasonably practical, ~' ° :

False Statements. Any warranty, representation or-statement made or furnished to Lender by or on behaif of Grantor under this Deed of Trust,
the Note or the Related Documents is false or misleading in any material respecl, sither now or at the time made or furnished.

Death or-Insolvency. The death of Grarntor or the dissolution or termination of Grantor's existence as a going business, the insolvancy of Grantor,
the appointment of a receiver for any part of Grantor’s properly, any assignment for the benefit of creditors, any ype of creditor workout, or the
‘commencement of any proceeding under any bankrupicy or Insoivency laws by or against Grantor. i

Foreclosure, Forfeiture, etc.: Commencement of foreclosure or forfeiture procsedings, whether by judicial proceeding, self-help, repossession or
any‘other method, by any creditor of Grantor or by any governmenital agency against any of the Property. However, this subsection shall not apply
In the event of a good faith'dispute by Grantor as fo ihe validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender writlen nolice of such claim and furnishes feserves or a surety bond for the claim satisfactory to
Lender. .

‘Breach of Other Agreement. Any breach ‘by Granlor under the lerms of any other agreement between Granioe and Lender that is not remediod
within 'any grace period provided thersin, Including without limitation any agreement concerning any indebledness or olher obligation of Grantor to
-~ Lender, whether existing now orlater, ;. . . :

Events Affecting Guarantor, Any of the pr,ece,dir;g evenis occurs with respect fo any Gﬁaranlor of any of the Indebtedness or any Guarantor dies
.or becomes incompetent, or ravokes or. dispules the validily pf, or Uability under, any Guaranty of the Indabladness. Lendex, at its option, may, but
shall not be required to, periiit the Guarantor's eslafe fo assume uncenditionally the obligalions arising under the guaranty in a manner satisfactory
fo'Lender, and, in doing so, cure the Event of Default, . - S : . g

Adverse Change. A malerial adverse changa occurs In Granior's financlal candition, or Lander balivas the prospect of payment or performance
of the Indebtedness is impairad, . G s e Lo

Insecurity. Lender in good faith dsems itself insecure.

Existing Indebtedness. A (defaull shail occur under any Existing Indebledness or under any instrument on the Property securing any Existing

Indeblqdy\ess, or commancement of any suit or other action to fpfeclose any existing fien,on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occlirance of any Event of Defaul and at any time thersafter, Trustee or Lender, at its option, may
exefcise any one or more of the following rights ar)d remadiaes, in addition to any other rights or remedies provided by law:

" Accelerate Indebtedness. Lender shall have the right at its option to’ declare tha entire Indebledness immediately due and payable, including
any prepaymant penalty which Grantor would be requ!red to pay.

Foreclosure. With respect to all or:"ahy part of the Real Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and lo the full extent provided by applicable law. If this Deed

.of Trust s foreclosed by judicial foreclosure, Lendar will be entiled o a Jjudgment which will provide that if the foreclosure sale proceeds are
Insufficient to satisty the judgment, execution may issue for the amount of the Unpaid balance of the judgment.

UCC Remedies. -With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. B .

. Collect Rents. Lender shall have the right, without notice to. Grantor, to take possession of and manage the Property and collect the Rents,
" including amounts past due and unpald, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees diractly to Lender. If the Rents are
ntor’s attorney-in-fact to endorse instruments received in payment thereof
eeds. Payments by tenants or other users to Lender in rasponsa to Lender's
de, whether or not any proper grounds for the demand existed. Lender may

ubparagraph sither in person, by agent, or through a receiver.

Appolnt Receiver. Londer shall have the right to have a receiver appointed to take possassion of all cr any part of the Property, with the power to
protect and preserve the Property, to operale the Property preceding foreclosure or salg, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indeblednass. The recelver may serve without bond if permitied by law.
Lender’s right to the appointment of a recelver shalt exist whether or not the apparent value of the Property exceads the Indebledness by a
substantial amount, Employment by Lender shall not disquality a person from serving as a receiver.

Tenancy at Sufferance.. If Grantor remains: in possession of the Properly after the Propextly is soid as provided above or Lender otherwise
becomes entitied to possession of the Property upon defauit of Grantor, Grantor shall become & tenant at sufferance of Lender or the purchaser of
the Properly and shall, at Lender's option, either  (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender- SN o

Other Remedlu, -Trustee or Lender shall have any other right or rémedy provided in this Deed of Trust or the Note or by law.

Notice of Sale.Lender shall give Grantor reasonable nofice of the time and place of any public sale of the Parsonal Property or of the fime afler
.Which any privata sale or other, Infended disposition of the Personal Property IS to be made. Reasonable notice shali mean notice given at least
;ten.(10) days before the time of 1he sala or. disposillon. - Any sale of Persorial Property may be made in conjunction with any sale of the Real

; ‘i'exsrclslhg‘ltsiﬁghls and remedies, the Trustee or Lender shall be #ras to 'sell all or any parl of the Property together or separately, in one sale o by
-Separale'sales. Lender shall be entiied to bid at any public sale on all or any portion of the Property. o

" 'Sale’of the Property. To the exient permittad by applicable law, Granlor heraby walves any and all rights to have the Property marshalied. In

SN S
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Waiver; Election of Remedies. A walver by any pasty of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudica
the party's rights otherwise to demand strict compHance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Dead of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expanditures or to take action to perform an obligation of Grantor under this Deed of Trust after falure of Grantor to perform shal
not affect Lender’s right to declare a default and to exercise any of its remedies.

ms of this Deed of Trust, Lender shall 5o entitied to

appeal. Whether or not any court action is involved,

at any time for the prolection of its interest or the

d shall bear interest at the Nots rate from the date of

enses covered by this paragraph include, without limitation, however subject to any limits under applicable law,

whether or not there is a lawsuit, including attornays’ fess for bankruplcy procesdings (including efforts to modify or

y automatic stay or injunction), appeats and any anlicipated post-judgment collection services,the cost of searching records, obtaining

title reports (including foreclosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitited by
applicable law. Grantor also will pay any court costs, in addition o all other Sums provided by law.

gated to noti 9 sale under any other trust deed or lien, or of any action
, Lender, or Trustes shall be a party, unless the actlion or proceeding is brought by Trustee.

Trustee. Trustee shall meel all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respact to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s o pointed hereunder by an
inslrument executed and ackn i ty, Oregon. The instrument shall
contain, in addition to all othe A i Trustes, and Granlor, the book and page where
this Deed of Trust is recorded, and the instrument shall be exscuted and acknowledged by
Lender or its successors in int without conveyance of the Property, shall succeed 1o all the title, power, and duties

conferred upon the Trustee in icable law. This procedurs for substitution of trustee shalt govern to the exclusion of
all other provislons for substitu

may be be sent by telefacsimilie, and shall

if mailed, shall be deemed effective when

shown near the beginning of this Deed of

ies, specifying that the

oreclosure from the hold orily over this Deed

&s shown near the beginning of this Dead of Trusl. For notice Purposes, Grantor agrees to keep Lender and
urrent address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

CO|
the

Amendments. This Deed of Trust, together with any Relaled Documents, constitutes the entire understanding and agreement of the parties as to
the rialters set forth in this Deed of Trust. No alteration of or amandment {0 this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the aileration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statlement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean all cash recelpls from the Property less all cash expendilures made in connection with the operation of the
Property.

Appiicable Law. This Deed of Trust has been dellvered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon.

Captlon Headings. Caplion headings in this Deed of Trust are for convenierica purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

" Merger. There shall be no mergor of the interest or estate created by this Deed of Trust wilh any olher interest or estate in the Property at any
time held by or for the benefit of Lender in'any capacity, wilhout the wrillen consent of Lender.

Muiliple Parties. All obligations of Grantor under this Deed of Trust shall be Jolnt and several, and ail references to Grantor shall mean each and
every Grantor. This means that each of the Borrowers signing below Is responsible for ail obligations in this Deed of Trust.

elent jurisdiction finds any provision of ihis Deed of Trust to be invalld or unenforceable as to any person or

provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such

e desmed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
i le.

parties, thelr successors and assigns. if ownership of the Properly becomes vested in a person other
Lender, without notice to Grantor, may deal.with Granlor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or fiability under the Indebtedness.

Time Is of the Essence. Time is of the essance in the performance of this Deed of Trust.
Walvers and Consents, Lender shall not be,deemed to have waived an

i continulng consent to subsaquent instances where

MMERCIAL DEED OF TRUST.. Granlor-agrees with Lender that this Deed of Trust.is a commerclat deed of trust and that Grantor will not change
428,91 the Property without Lender's prior writien consent, L

gcngmron ACKNOWLEDGES HAVING READ. ‘THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES T0 ITS
ERMS. .. o s RN R X AT A Sl LIRS | .

-
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INDIVIDUAL ACKNOWLEDGMENT

stateor_O¢ RGON )

comtyor_K\apoldes -

Gy

On:this day before me, the undefslgned Notary Public, personally appeared Gregory R Thomson and Ronda P Thomson, o me known 1o be the
sindividuals described in andwhoexecutedthebeedoﬂrust andaeknowledged that lheyslgnedthebeedoans!aslherﬁneandvolunhryndw
deed for lheusesand Purposes therein menﬂoned ~d

‘Given under my hand and official sesi this. - cQ& day of (\O\N;mb.((' ,w_495 .

By m!\(‘l(Lu\Lf AAN Residing at Ronanzo.

uo..mmm.m/smm-) @fuadéif\ 1+ My commission expires__\\ -3~

e l-Lall ll:'b'l' A Pt ) mIEA/ARn T animee

STATE OF OREGON: COUNW OF KLAMA ss.

Fxled for record at request of _SnnthlallgLsr_aLe Bank the 28th day
of ___November AD;19.95  at 10:58  o’clock AM., and duly recorded in Vol._M935 ,
Sl of Mortgages i on Page 32332
e ) Lesch.County Clerk
FEE $35.00 R By Mﬂ‘yul%
. .. Y .

LASER PRO, ng. U.S. Pat. & T.M. Of1.; Ver. &nb(c)'mcﬂm.&lﬂe. Mwhwm-am &NFMMWNG .o
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