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nt) is made on November 22, 1995 . Thegrantor is
D ‘{qa 'sha’ : .

v s grfd’ and:-wife

) - ("Borrower”).
The'trusteels Mounta e e S (Trustee”). The
beneficiary is=‘Highland- 6 : Credit Unfon, its successors and/or assigns,
which:is organized-and existing underthe laws of United-States , and whose address
1s#3737-Shasta’ WaysoiKlamath <Fallsy-OR 97603. .. . (‘Lender")
BonoweeresLanderthe‘pﬂnclpal sumof:Thirty ‘Two Thousand Do 1lars and no/100 ‘

.. Dollars (U.S.$32,-000..-0 0.,-...). Thisdebt Is evidenced by Borrower's note dated the same date as this
Security. Instrument ("Note"), which provides.for monthly payments, with the full deht, if not paid earlier, due and
payableon Dece mber. 1, ..2010 . This Security instrument secures to Lender: (a) the repayment of the debt

videnced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all

other sums, \with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the
performance of Borrower's covenants nd agreements under this Security Instrument and the Note. For this purpose,

T ’ Trustes, [n trust, with power of sale, the following described property

SE e 2 County, Oregon:

e.official plat thereof on
_County, Oregon.

Boricwer iirevocably grants 14 conveys
cated In K at

5705 .Alw}’va‘Av,cn_lul . udo . Klamath Falls

|- Cpiopory Addresss”

. TOGETHER WITH all the Improvements now or hereaftar eracted.on the property, and all sasements,
appurtenances.?and fixtures now or-hereafter a part of tha property. All replacements and additions shall also be
;covered by this Security instrument. Al of the foregoing is reforred to In this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower ia lawfully selsed of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property Is unencumbered,; except for encumbrances of record. Bowower
warrants and will defend generally the title tothe Property against all claims and demands, subject to any

encumbrances of record.:;c '

iy
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
dimited variations by jurisdiction to constitute a uniform security Instrument covering real property.

#3-:2lUNIFORM COVENANTS:::Borrower and:Lender covenant.and agree as follows::: = »

a1 'C:i:’ o gl i e T e i

1. Payment of Principal'and Interest; Preépaynient and Late Charges.: Bomower shall promptly pay whan due
}S\e‘pdhclp‘al“of?and-lnter'e‘a‘én the débt evidenced by the Noté and any prepayment and late charges due under the
Note. oo e BT O (L e e BB LB STy s - o .
7720 Funds for Taxes and Insurance;: Subject to'applicablelaw or to'a written walver by Lender, Borrower shall pay
to Lender on'the day monthly payments are due underthe Note, unti tha Note is paid in full, a sum ("Funds") for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yeary
leasehold payments or ground rents on the Property, i any; &c) yearly hazard or property insurance premiums; (c})
yearly flood Insurance premiums, If any; (e) yearly mortgage Insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow items.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. (RESPA’), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds

due on the basls of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an Institution whose deposits are insured b{gafederal agency, instrumentality, or entity
(including Lender, If Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Leixier pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender maY require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement Is made or applicable law requires Interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made, The
Funds are piedged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by appilicabie law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
“by Lender at any time Is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and,
In such case Borrower shall pay to Lender the amount necessary to make up the deficlency. Borrower shall make up

the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Botrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sall the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the tima of acquisition or sale as a credit against the
sums secured by this Security Instrument. .

3. Application of Payments. Unless applicabls law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third; to Interest due; fourth, to principal due; and last, to any late charges due under the Note.

“4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributabla to the

Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

Borrower shall pay these obligations in the manner provided In paragraph 2, or if not paid in that manner, Borrower
chall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be pald under this paragraph. If Borrower makes thase payments directly, Borrower shall promptly fumish

to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien ih 8 manner acceptable to Lander; (t:) contests in
good faith the lien by, or defends agalnst enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the llen to this Security Instrument. ¥ Lender determines that any part of the Property is subject
to a llen which may attaln priority over this Security Instrument, Lender may glve Borrower a notice identifying the lien.
Borrower shall satlsfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

6. Hazard or Property Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding; for which Lender requires Insurance. This insurance shall be malntained in the amounts

-and for the periods that Lender requires. The insurance carrler providing the insurance shall be chosen by Borrower
‘subject to Lender’s approval which shall ot be unreasonably withheld. if Borrower faiis to maintain coverage described
.abave, Lender, may, at !,gngpg‘s option, obtain coverage to protect Lender’s rights in the Propasty In accordance with

o

paragraph 7.~
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All Insurance policles and renewals shall be acceptable to Lender and shall Include a standard morntgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all recolpts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
Ingurance.cartier ahd Lender. ‘Lender Tmake proot of loss ifnotmadaprompuy by Borrower. , »
e In writing, Insurance proceeds shall be applied to restoration or repalr
pair Is economically feasltie and Lender's security is not lessened. I

ly feasible or Lender's security would be lessened, the Insurance proceeds
ll be applied to the'sums sé this Saeurity Instrument, ‘whether or not then due, with any excess paid to
Borrower, if Bomower abahdons th  Proper ‘.qrdoeg"nofahgwer within 30 days a notice from Lender that the
insurance carrier has offered to settle ; claim, then Lender may collect the Insurance proceeds. Lender may use the
proceeds'to repalir or restore the Property‘or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the noticels given., ~ -t "o . . -

Unless Lender and Borrower otherwise agree In writing, any‘application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. if under paragraph 21 the'Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition. :

. 6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's princi
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or Impalr the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default it-any forfelture action or proceading, whether civil or criminal, is begun that in
Lender’s goad faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. - Borrower may cure such a default and reinstate, as grovided in
paragraph 18, by causing the action or proceeding to be dismissed with & ruling that, In Lender’s good falt
determination, precludes forfsiture of the Borrower's interest In the Property or other material impairment of the lien
created by this Security Instrument or Lender's security inisrest. Borrower shall also be in defauit if Borrower, during the
loan application process, gave materially false or inaccurate Information or statements to Lender (or falled to provide
Lender with any material Information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s accupancy of the Property as a principal residence. If this Security Instrument
Is on a leasehold, Borrower shall . comply with ail the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger In writing.

7. Protection of Lender’s Rights in the Property. If Borrower falls to perform the covenants and agreements
contalned In this Security Instrument, or there Is a legal proceeding that may significantly affect Leider's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfaiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's

Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Aithough Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amotints shall bear

Interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. : v .

8. Mortgage Insurance. if Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reasan, the mortgage insurance coverage required by Lender lapses or ceases to be In effect, Borrower shall pay the

the optlon of Lender, If mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer appraved by Lender %?'aln‘ becomes avallable and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance In ‘effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement peMeen Borrower and Lender or applicable law.

9. Inspection. .Lender or its agent may.make reasonable entries upon and Inspections of the Property. Lender
shall give.Borrower notice at the time of or. priorto an Inspection specifying reasonable cause for tha Inspaction.

*10. ‘Condemnation. The proceeds of any award or claim for damages, direct or consequentlal, in connection with
any-condemnation or other taking of any part.of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall bo pald to Lander. 1" i T TR o
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_In the event of a total taking of the Pro
‘Instriiment; whether or not then'du , with any excess paid to B_orrqwer. In the event of a partial taking of the Property in

ms secured by this Security Instrument

" ifthe Property s abandoned by Bonower.orif,after notica by Lender to Borrower that the condemnor offers to
make.an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
1notice is given, Lender.is authorized to collect and apply the procseds, at its option, elther to restoration or repair of the
Property or to the sums secured by thig §9gurlty!lnstrume'm. whether or not then due.
“ ~*-Unless Lender and Borrowsr otherwise agree in writing, any application of proceeds to principal shall not extend or
‘postpone the due date of the monthly payments refarred to In paragraphs 1 and 2 or change the amount of such

11. ‘Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not.operate to release the labllity of the original Borrowsr or Borrrower's successors in

not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
.Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent. ‘

13. Loan Charges. If the loan secured by this Sécurlty lnstrurhent is subject to a law which sets maximum loan
charges, and that law Is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

givenas pmvlded inthis paragraph. = - :

“15.- Governing Law; Severability. ' This Security Instrument shall be govemed by federal law and the law of the
Jurisdiction in which:the Property Is located. . In the event that any provision or clauss of this Security Instrument or the
Note confiicts with:applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the confiicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable, - : -

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security instrument.

17. Transter of the Progoﬂy,br & Beneficlal Interest in Borrower. If all O any part of the Property or any interest
In It Is sold or transferred (or it a beneficial interest in Borrower Is sold or transferred and Borrower Is not a natural
person) without Lender’s prior written ‘consent; Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument; However, this option shall not be exercised by Lender if exerclse is prohibited by

federal law as of the date of this Security Instrument, -+ T ; :

- +-If.Lender exercises this optlon, Lender shall glve Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notlce Is dellvered or malled within which Borrower must pay all sums secured

by, Security Instrument. If Borower fails to pay these sums piior to the expiration of this period, Lender may invoke

: medles permitted by this S ent without further niotice emand on Borrower.

rity lfnstrume'm-
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. 1193»\;,39;:0%8 Right to Reinstate. if Borrower meets certain conditions, Borrower shall have the right to have

enforcement:of this-Securtty Ingtniment:discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may:.specify for. relp‘stagémem) before sale of the Property pursuant to any power of sale contained in
thig;Securl ;Inétrumegt;‘;gréb); antry.of ajudgment enforcing this Schrltg instrument. Those conditions are that
Borrower: () pays Lender: |- gums whicltthen would be due under this Security Instrument and the Note as fno
acceleration had occurred;.(b) cures any'defaut of any other covenants or agreements; ‘c) pays all expenses Incurred
in enforcing this Security instrument, Jncluding, but not limited to, reascnable attomeys’ fees; and (d) takes such action
as Lender. may reasonably require to'assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shali remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. . o o

" 19. Sale of Note:; Change of Loan Servicer.

The Note or a partial Interest in the Note {together with this Security Instrument) may be sold one or more times
without prior notice to'Borrower. :A sale may result in'a change in the ent (known as the "Loan Servicer’) that coliects
monthly payments due undér the Note and this Security ment.

Loan Servicer unrelated to a sale of the Note. if there Is a change of the Loan Servicer, Borrower will be given written
notice of the change In accordance with paragraph 14 above and appiicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law. ’ .

20. Hazardous Substances. Borrower shall not cause or permit the presencs, use, disposal, storage, or release
of any Hazardous Substances oh of in the Property. Borrower shall not do, nor aliow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the

presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized o
be appropriate to normal residentlal uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. if Borrower leams, or Is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaidehyde,
and radioactive materials. As used in this paragraph 20, *Environmsntal Law” means federal laws and laws of the
Jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. - Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lewder shali give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; {b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the defaiilt on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The nctice shall

* Of einstate after acceleration and the right to bring a court action to assert
the non-existence of a default or ar her defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in tull of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
othar remedies permitted by applicable taw. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided In this paragraph 21, including, but not limited to, reasonable attomeys’ fees and costs of
title evidence. e : B

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county In which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice.of sale in one or more parcels and In any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by: public announcement at the time and place of any previousty scheduled gale.
Lender or-its designee may purchasgﬁ.!;p, ,I_?gopgnygt :gqy:sqle.', DR o ,
OREGON-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT
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Tmstee shnlldellvertothe purchaeer mstee 's deed conveying the Property without any oovmntor "
plied., The recitals in the Trusteg’s.deed shall be prima facle evidence of the truth of
thereln.g, rustee ihlll oly the s.of the sale in the following order: (a)toall
mpemee oﬂhe,nlo. Including, but not lim to. reasonable Trustee’s and attornoys’ fees; (b) to all sums
secumdbythlsSecwityl strumeni,andx(c)anyex getothepenohorpeuomlegauy | A
22, Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shall request Trustee
to reconsey the Property.and shall surrender this:Security Instrument and all notes evidencing debt secured by this
-Securty Instrument to Trustee. .. Trustee shall.reconvey the Property without warranty and without charge to the person
.or.persons legally entitfed to Iit. .Such’ person or persons shall pay any recordation costs.
23.Substitute Trustee. Lender may 'from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shali succeed to all the title,
pcwver and dutles conferred upon Trustee hereln and by applicable law.
e Attorneyo Fees. Asused in this Sectirity Instrument and in the Note, "attomeys’ fees” shall include any
attomeys fees awardad by an appellate court. : _ o
-.. 25. Riders to this Security Instrument.
if one or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
‘agreemarts of each such rider.shall be incorporated intoand shall amend and supplement the covenants and
agreements of this Security Instrument as If the rider(s) were'a part of this Security Instrument. [Check appiicable

(ﬁAd]ustable RateRider. . .~ [OCondominiim Rider (114 Family Rider
-[JGraduated Payment: Rlder o - [lpianned Unit Development Rider [IBiweekly Payment Rider
[lBalloon Rider = =~ % B DRete Improye_ment Rider . [Isecond Home Rider
‘Hother(s) [specity] A ' »

‘BY.SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
JInstrument and ln any rlder(s) executed by Borrower and recorded with it.

Wltnesses O

jadd

-Bmw-t Linde A. Sigad,'j
e Socla!SecurltyNumber 476-38-7300

L day:of NMM

David LA Stgado and Linda™ K‘

STA'I'E OF OREGON COUNTY OF KLAMATH s

Filed for record at request of Mountain Title Compapy the 28th
of November . .. . AD,19._ 95 -at. - 3:52 - o'clock P M., and duly recorded in Vol. ~M95
G- - - of.  Mortgages s onPage 32501

v ‘ Bernetha G. Lelseh. Coun| erk
FEE  $35.00 . By (Zuine tti qugﬁﬂ

day




