 NORWEST MORTGAGE, 1nc.
3601 MINNESOTA DRIVE
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EED OF TRUST

NOT ASSUMABLE WITHOUT THE
HE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security Instrument™) is made on NOVEMBER 14, 1995 - The grantor is

("Borrower”). The trustee is
FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON, AN OREGON
CORPORATION . .
('Trustee"). The beneﬁciary is NORWEST MORTGAGE . INC., A CALIFORNIA CORPORATION
DBA DIRECTORS MORTGAGE LOAN CORPORATION B

which is organized and existing under the laws of » and whose
address is 405 S.W. 5TH STREET

DES MOINES, 1a 50328 . ("Lender"). Borrower owes Lender the principal sum of
THIRTY EIGHT THOUSAND SEVEN HUNDRED SIXTY AND NO/100

: (b) the paym,
ity Instrument; and (¢) the performance of Borrower’s
or this purpose, Borrower irevocably grants
located in KLAMATH
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10T 2 IN BLOCK 105 OF BUENA VISTA ADDITION TO THE CITY OF..KLLAMATH 32520
FALLS, EXCEPTING THEREFROM THAT PORTION CONVEYED TO THE STATE OF

OREGON BY DEED RECORDED -APRIL 24, 1953 IN DEED VOLUME 312 AT PAGE 37

AND 39, KLAMATH COUNTY, OREGON. - :

which has the address of ’
770 CALIFORNIA AVENUE 770 CALIFORNIA AVENUE

KLAMATH FALLS, OR 97601 KLAMATH BALLS, OR 97601

("Property Address"); . ("Mailing Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in fieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institation whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Barrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
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. shall pay to Lender the amourit necessary to make up the deficiency. Borrower shall make up the deficiency in no more than

- twelve monthly payments, at Lender’s sole discretion

to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s princi dence within sixty da
this Security Instrument and shall i
the date of occupancy, unless Len
extenuating circumstan
Property,
action or proceeding,
Property or otherwise

OREGON:-Single Family-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3038 9/90
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* " "to provide Lender with any material information) in connection
" to, Tepresentations concerni
. leasghold; Borrower

7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment, ‘

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall

payments may no longer be required, at th
that Lender requires) provided by
the premiums required to maintain mo

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the plied by the following fraction: (a) the toral
amount of the sums secured immediately before divided by (b) the fair market value of the
before the taking. Any balance shall be paid to

Unless Lender and Borrower otherwise agree-in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment ar madification
of amortization of the sums secured i
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) 12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

" Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that

Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or

make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges.
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; () pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer. Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and

address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.
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of any

to do, anything affecting the
apply to the presence, use, or
zed to be appropriate to normal

NON-UNIFORM C
21. Acceleration; notice to Borrower prior to acceleration following Borrower’s breach
TU

ve
of any covenant or agreement in this Security Instrument {but not prior to acceleration under Paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not Jess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default ecified in the noti

enses of the sale, including, byt
all sums secureq by this Security Instrument; ang (¢) any

23, Substitute Trustee, , i ime, remove Trustee and appoint a successor trustee to any Tigstee
appointed hereunder, Without conveyance of the Property, the Suceessor trustee shall succeed to all the title, power and duties

conferred upon Trustee herein and by applicable law,
24, Attorneys’ Fees, As used in this Security Instrument and in the Note, “attorneys® fees™ shatt include any attorneys'

fees awarded by an appellate court,
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by Borrower and recorded together with this

incorporated into and shall amend and supplement
: as if the rider(s) were a Part of this Security Instrument.

[_] Adjustable Rate Rider [ Condominium Riger (114 Family Rider

(1 Graduated Payment Rider . Planned Unit Development Rider ] Biweekly Payment Rider
[] Balloon Rider 1] Rate Improvement Rider Second Home Rider
V.A. Rider L] ther(s) fspecify] :

BY SIGNING BELOW, Borrower accepts and agrees to the termg and covenants contained jn this Security Instrument and
in any rider(s) executed by Borrower and recorded with it, . »

Witnesses:

: l=d - . ” by
s T2z (Seal) /@5 ) ; g Z: Fz i (Seal)
MICHAEL R. CLAIR JR. ' -Borrower - MARLIES B . CLAIR “Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) : (Seal)
-Borrower -Borrower
(Sign Original Only)
STATE OF OREGON, KLAMATH v County ss;
Onthis 16th day of NOVEMBER

, 1995

» Personally appeared the above named
MICHAEL R. CLAIR JR.,

MARLIES B. CLATR

and acknowledged the foregoing instrument to be RXOOH/ their voluntary act and deed.
. My commission expires: ' Before me:
' _ (Official Seal) .

Al wDw

; Notary Public for Oregon
OFFICIAL SEAL .
i) HELEN M. FINK
U NOTARY pup IC. OREGON
S comts M NO, 014766
g MYCOMMSG RES APR.20,1996

0
i
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V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

7

supplement the Mortgage, Deed of Trust or Deed to Secure Debt
(herein “‘Security Instrument) dated of even date herewith, given by the undersigned (herein “‘Borrower’ "} to secure Borrower’s
Note to
NORWEST MORTGAGE  INC., A CALIFORNIA CORPORATION
DBA DIRECTORS MORTGAGE LOAN CORPORATION (herein *“Lender’ )
and covering the Property described in the Security Instrument and located at
770 CALIFORNIA AVENUE : :
KLAMATH FALLS, OR 97601

(Property Address)

V.A. GUARANTEED LOAN COVENANT: In addition to the Covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38

thereunder and in effect on the date hereof shall i

of the Security Instrument or other instruments

Title or Regulations, including, but not limjted to,

secured indebtedness and the provision that the Le

17 of the Security Instrument, are

LATE CHARGE: At Lender’s option, Borrower will pay a ‘‘late charge”
payment when paid more than fifteen (15) days after the due date there
delinquent payments, but such *‘late charge”’

secured hereby, unless such proceeds are suff

hereby.

V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER 1/95
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TRANSFER OF THE PROPERTY:

securing such loan to any transferee,

Veterans Affairs or its authori

An authorized transfer (&

below: :

(a) AﬂSllME[!QN_Fmeug_xﬂ: A fee equal to one-half of 1 percent (.50%) of the balance of this loan as of the dare of
transfer of the property shall be payable at the time of transfer to the loan holder or its authorized agent, as trustee for the
Department of Veterans Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional
debt to that already secured by this ins i i i
the indebtedness hereby secured or any
if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) M PROCE HARGE: Upon application for approval to allow assumption of this loan, a processing
fee may be charged by the loan holder or jtg authorized agent for determining the creditworthiness of the assumer and
subsequently revising the holder’s ownership records when an approved transfer is completed. The amount of this charge shall not
exceed the maximum established by the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38,
United States Code applies.

«©) " LIABI : If this obligation is assumed, then the assumer hereby agrees to assume ali
of the obligations of the veteran under the terms of the instruments creating and securing the loan. The assumer further agrees to
indemnify the Department of Veterans Affairs to the extent of any claim payment arising from the guaranty or insurance of the
indebtedness created by this instrument,

IN WITNESS WHEREOF, Bérrower(s) has executed this V. A. Guaranteed Loan and Assumption Policy Rider.

e p ) ¢ \
= “lailr, (P, s
MICHAEL R. ‘CLAIR JR. Borrower MARLIES B, CLAIR Borrower

(Seal) ' (Seal)
Borrower ’ . Borrower

(Seal) (Seal)
Borrower Borrower

V-A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER 1/95
LHG #: 486262576 R S
LOAN NUMBER: 7031604 MED .  Pagezet2 ‘ D-5799-2 (07/95)

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of ' Mountain Title Co the 28th day
of Nov AD,1995 4 3:52 _o'clock__P_ M. and duly recorded in Vol. ___M95
of ____ Mortgapes on Page 32519

. . Bernetha G. Letséh. ColWlerk
FEE $50.00 S By (B s Hr, D ece Ol




