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TRI COUNTIES BANK

DEED OF TRUST

, P.0. Box 994788, Redding, CA 96099-4788
(referred to below sometimes as "Lender" and sometimes as "Beneficiary”); and Mountian Title Company,
whose address is 222 South 6th Street, Klamath Falls, OR 97601 (referred to below as "Trustee").
CONVEYANCE AND

GRANT. For vatuable conslideration, Granior conveys o Trustee for the benefit of Lender ag Ben

right, title, and interest in and to the following described real property, togelher with all existing
improvements and fixtures; all easements, rights of way,

and appurtenarces;
or lrrigation rights); and alf other rights, m{/altles, and pi
and similar matters, located in Klama

eficiary all of Grantor's
or subsequently ergcled or affixed buildings,
all water, water rights and ditch rights (including stock in utilities with ditch

rofits relating to the real roperty, including without limitation all minerals, off, gas, geothermal
h County, State of Oregon (the "Real Properiy"):

Lots 4 and 5 in Block 83 of KLAMATH ADDITION to the Ci
plat thereof on file in the office of the County Cierk of Kiamath County, Oregon.

The Real Property or its address is commonly known as 600 Walnut Avenue, Klamath Falls, OR 97603. The Real
Property tax identification number IS 3809-032AD-03400 & 3809-032AD-03500.

ty of Klamath Falls, according to the official

ficiary in this Deed of Teust) all of Grantor's right, title, and interest in and to all present and
Rents from the Property. ‘In addilion, Grantor grants Lender & Uniform Commercial Code securily interest in the
Rents and the Personal Property defi
DEFINITIONS. The following words shall have the following meanings when used in this Dead of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings atiributed to such terms in the Uniform Commercial Code. All references to dollar amounts shali mean amounls in lawful
maney of the United States of America.
Beneficlary. Th

Deed of Trust.

Deed of Trusl. The words "Deed of Trust" maan this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation alt
assignment and securily interest provisions relating to the Personal Properly and Rents.

Grantor. The word "Grantor” means any and all persons and entilies executing this Dead of Trust, including without fimitation DON SPICHER and
LINDA SPICHER.

Guarantor. The word "Guarantor" means and includes without limitation any and all guarantors,
connection with the Indebledness,

Improvements. The word “Improvements” m 9 and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Pro, r construction on the Real Property.
Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amaun!s expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustes or Lender to enforce obkgations of Grantor und i
together with interest on such amounts as provided in lhis Deed of Trust,

Lender. The word "Lender” means Tri Counties Bank, its successors and assigns.
Note. The word "Note” means the Note dated November 27, 1995, in the principal amount of $77,763.66 from Grantor to Lender,
logether with all renewals, extensions, modifications, refinancings, and subsfitutions for the Note. The rate of interest on the Note is subject to
indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personai Property” mean all e
by Grantor, and now or hereafter attached or affixed to
and all substitutions for, any of such property;

e word "Beneficiary” means Tri Counties Bank, its successors and assigns. Tri Counties Bank also is referred to as "Lender” in this

surelles, and accommodation parties in

eans and includes without limitation all existin
perty, facilities, additions, replacements and othe:

quipment, fixtures, and other articles of personal property now or hereafter owned
he Real Property; together with all accessions, parts, and additions to, all replacements of,
and together with all proceeds (inciuding without limitation all insurance proceeds and refunds of
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premiums) from any sale or other disposition of the Property.
Property. The word

"Conveyance and Granl” section.

ation all promissory notes, credit agreements, loan
security agreements, morlgages, deads of trust, and all other instruments, agreements and
executed in connection with the Indebtedness.

"Related Documents™ mean and include without limit:
agreaments, environmenta| agreements, guaranties,

documents, whether now or hereafter existing,

Rents. The word "Rents” means gli present and future rents, revenues, income,
Property.

Issues, royalties, profits, and other benefits derived from the
Trustee. The worgd "Trustee” means Mountian Title Company and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST, THIS DEED OF TRUST IS'GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shali pay to Lender ail amotnts secured by this Deed of
Trust as they become due, and shali strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documenis,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that G
following provisions:

Possession and Use, Until the occu
operafe or manage the Property, and ct any Rents from the Property. erty or to other
limitations on the Property. THIS INSTRUMENT wiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNIN

G OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH/THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT 10O VERIFY
APPROVED USES,

Duty to Mdlntaln. Grantor shall maintain the Property in tenaniable condition and promplly perform all repairs,
necessary to preserve its value.

rantor’s possession and use of the Property shall be governed by the

replacements, and maintenance
Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commil, permit, or suffer any skipping of or waste on or to the
Property or any portion of the Property. Without limiting tha generality of the foregoing, Grantor v/il not remove, or grant to any other party the
right fo remove, any timber, minerals (including oil and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal ot Improvements. Grantor shali not demolish or remove any Improvements from the Real Propérty without the prior written consent of
Lender. As g condition to the remova] of any Improvéments, Lender may require Grantor to make arrangements satisfactory to Lender fo replace
such Improvements with Improvements of atleast equal value,

Lender’s Right to Enter. Lender and its agents and representativas
Lender’s interests and to inspect the Property for
Compiiance with Govern

effect, of all government;
Disabilities Act, Grantor may contest in
including appropriate appegls, so long ‘as Grantor has notified Lender In writing prior to doing o and so long as, in Lender's sole opinion,
Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adeauate security or a surety bond, reasonably
salisfaclory to Lender, to protect Lender's interest,

Duty to Protect. Grantor agrees noither to abandon nor leave unattended the Property. Grantor sh
set forth abova in this saction, which from the characler

may enter upon the Real Property at ail reasonable tim

es o attend to
purposes of Grantor's compliance with the terrhs and condilions

of this Deed of Tryst,

aws, ordinances, and regulations, now or hereafter in
ey, incluc_ﬁng without limitation; the Americans With

ail do all other acls, in addition to those acts

and use of the Property ara reasonably necessary to protect and preserve the Property.
ay, at ils option, declare immediately due’and payable all sums Secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior writfen Consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
, conlract for deed, leasehold interest with a term greater than three
nd trust holding title to the Real Property, or
b y Grantor is a corporation, partnership or limited liability company, transfer alsg

includes any change in ownership of more than twenty—five percent (25%) of the

as the case may be, of Grantor. However, this option shall not &

TAXES AND LIENS. The following provisions relating to the ta;

Payment. Grantor shall pay when dua quency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall Pay when due all claims for work done on or for services
rendered or malerial furnished to the Properly. Granlor shall maintain tha free of all liens having priodity over or equal to the inferest of
Lender under this Deed of Trust, except for the lien of taxes and assessmants not due and except as otherwise provided in this Deed of Trust,
Right To Contest, Grantor may withhald payment of an s im in connection with a good faith

pay, so long as Lender's interest in the Property is not je i i i i

(15) days after the lien

-involuntary; whether by outright sale, deed, inslaliment
(3) years, lsase-option contract, or by sale, assfgnment.

Evidence of Payment. Grantor shall upon demand furnish to Lender

authorize the appropriate governmental official to deli
Property.

Notice of Construction. Grantor shall nolify Lender at least fiftogn (15) days before any work is commenced, any services
materials arg supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Le

salisfactory evidence of payment of the faxes or assessments ang shag

ver 1o Lendsr at any fime a written statement of the taxes and assessments agains! the

are furnished, or any
of the work, services,
nder that Grantor can and will pay the

=
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cost of such improvemants,
PROPERTY DAMAGE INSURANCE.

Maintenance
replacement

coinsurance

liability insurance in

Insurance policles. Additionally,
insuranceg, as Lender may reason
and issued by

Grantor’s Report on Insuranc
existing policy of insurance showing: (a) the
th e of such

Title. Grantor warrants thaf: fres and clear of af liens and
encumbrances olher eal Property description or in any litle insurance policy, fifle report, or final title opinion issued in
favor of, and accepled by, Lender in connection with this Deed of Trust, ang (b) Grantor has the full right, power, and authorily to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the Paragraph above, Grantor warrants and will forever defend the fitlg 1o the Property against the
persons. in the event a i

lawful claims of ail ny aclion or Proceeding is commenced that questions Grantor’s titig or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Granlor may be the nominal party in such proceeding, but Lender
i participate in the Proceeding and to bg represented in the Proceeding by counsel of Lender’s own choice, and Grantor will
be delivered, to Lender such instruments ag Lender may requast from time to time to permit such participation.
Compllance With Laws,
ordinances,
unless othe

CONDEMNATION, The following provisions relating ¢
Ap_pllcatlon of Net Proceeds.

promptly take sych
but Lender ghajf be
deliver or cause fo

IMPOSITION OF TAXES, FE| AUTHORITIES, The following provisions relating to governmental taxes, fees
and charges are g part of this

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shaif execute such documents in addition to this Deed of Trust and take
whatever other action Is requested by Lender to perfect and continue Lender’s fign on the Real Property. Grantor shall reimbuyrse Lender for all
taxes, as described below, together with all expenses incurred in recording, pertecting or conlinuing this Deed of Trust, including without limitation
all taxes, fees, documenrary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The following shal constitu:
of the Indebledn
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Security Agreement. Thi
property, and Lender shall arty under the Uniform Commercial Code as amended from time 1o time.

Security Interest. Upon request by Lender, Grantor shal! execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. in addition to recording this Deed of Trust in the real pr
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, coplss or reproductions of this Deed
of Trust as a financing statemant. Grantor shali reimburse Lender for all expenses incurred in pertecting or continuing this securily interest. Upan
default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make #
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security inlerest

granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust,

FURTHER ASSURANCES; ATTORNEY=IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execule and deliver, or wil cause o be
made, executed or delivered, to Lender or to Lender's designes; and when 'squested by Lender, cause to ba filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and afl such morigages,
deeds of ftrust, security deeds, security agreements, financing slalements, conlinuation statements, instruments of further assurance, cerlificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or

i Grantor under the Note; : , the liens and security interests
created by this Deed of Trust as first and prior liens on the Property, whethe eafter acquired by Grantor. Unless prohibited by

law or agreed to the conlfrary by Lender in wriling, ‘Grantor_shall reimburse Lender for all costs and expenses Incurred in connection with the
matters referred 1o in this paragraph,

Attorney-in-Fact. |f Grantor fails to do any of the things referred to In the preceding paragraph, Lender may do so for and in the name of
CGrantor and at Grantor's expense. For su Grantor hereby Irevocably appcints Lender as Grantor's attorney~in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lander's sole opinion, to
accomplish the malters referred to in the preceding paragraph.
FULL PERFORMANCE, If Grantor pays all the Ind
Deed of Trust, Lender sh execute and deliver o Trustee a raquest for full reconveyance and shall execute and deliver fo Grantor suitable statements
of termination of any financing statement on file evidencing Lender's securily interest in the Rents and the Personal Property. ‘Any reconveyance fee
required by law shall be paid by Grantor, i permitted by appilicable law.

DEFAULT. Each of the following, af the option of Lender, shall constitute an event of default ("Event of Default™) under this Deed of Trust:
Detauit on Indebtedness. Failure of Grantor to make any payment whan due on the Indebtedness.

Default on Other Paymentis. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to pravent filing of or to effect discharge of any lien.

Environmental Default, Failure of any parly to comply with or perform when due any term, obligation, covenant or condition contained in any
environmental agresment executed in connection with the Property.

ply with any other term, obligation, covenant or condilion contained in this Deed of Trust, the Note or in any

enls. If such a failure Is curable and if CGrantor has not been given a notice of a breach of the Same provision of this Deed of

Trust within the preceding twalve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends writlen

notice demanding cure of such failure: (a) cures the failure within fiteen (15) days; or (b) if the cure requires more than fifleen (15) days,

immediately initiates sleps sufficlent to cure the fallure and thersafter continues and completes all reasonable and necessary steps sufficient to
praduce compliance as soon as reasonably practical. \

False Statements. Any warranty, representation or statement mads of furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

f Grantor or the dissolution or termination of Grantor's existence as a going businass, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankrupley or insolvency laws by or against Grantor.

Commencement of foreclosure or forfsiture proceedings,

proceeding,
Lender,

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided thersin, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or Iater,

Evenls Affecting Guarantor. Any of the praceding events oceurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate o assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, In daing so, cure the Event of Default,

Adverse Change. A material adverse change oceurs In Grantor's financiat condition, or Lender believes the prospect of payment or performance
of the Indebtedness is Impalred.
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RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any tima thereatter, Trustee or Lender, at its option, may
axercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due and payable, including
any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foraclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. it this Deed
of Trust Is foreciosed by judicial foreclosure, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to salisfy the judgment, execution may issue for the amount of the unpaid balancs of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. ’

Collect Rents. Lender shall have the right, without notice 1o Grantor, to take possession of and manage the Property and coliect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebledness. In furtherance of
this right, Lender may require any tenant or other user of the Properly to make payments of rent or use fees directly to Lender. if the Rents are
coliected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response o Lender's
demand shall satisfy the obligations tor which the payments are made, whether or not any proper grounds for the demand exisled. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possassion of all or'any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and 1o collect the Renls from ihe Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve withoul bond if permitted by law.
Lender's right to the appointment of a receiver shalt exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving &s & receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property Is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender's option, either (a) pay a reasonable rental for ihe use of the Praperty, or (b) vacate the Property immediately
upon the demand of Lender. -

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable nolice of the lime and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real

Property.

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby walves any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender shall be fres to sefl all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entilled to bid at any public sale on all or any portion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action 10 perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender's right {o declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. |f Lender instilutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the courl may adjudge reasonable as attorneys’ fees alfrial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
anforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without timitation, however subject to any limits under applicable law,
Lender's altorneys' fees whether or not there is a lawsuit, including attorneys’ fees for bankruptey proceedings (including efforts to modify or
vacale any automatic stay or injunction), appeals and any anticipated post-judgment collection services,the cost of searching records, obtaining
itta reporis (including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, o the extent permitled by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the written request ot Lender and Grantor: (a) join in preparing and filing @ map or plat of the Real Property,
including the dedication of streats or other rights to the public; (b} join in granting any easement or creating any restriction on the Real Property;
and (c) join In any subordination or other agreement aftecting this Deed of Trust or the interest ot Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or ¥en, or of any action
or procesding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition o the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in elther cass in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to lims appoint a successor Trustee to any Trustee appointed hereunder by an
instrumant executed and acknowledged by Lender and recorded in the office of the recorder of Kiamath County, Oregon. The instrument shall
contain, in addition 1o all other matiers required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor lrustee, without conveyance of the Property, shall succeed to all the title, power, and duties

conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustea shall govern to the exclusion of
all other provisions for substitution. .

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be be sent by telofacsimilie, and shall
be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, it mailed, shall be deemed effective when
deposited in the United States mail first class, registered mail, postage prapaid, directed to the addresses shown near the beginning of this Deed ot
Trust. Any parly may change its address for notices under this Deed of Trust by giving formal written notice to the other parties, specitying that the
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purpose of the notice Is to change the parly’s address. Al éopies of notices of foreciosure from the holder of any lien which has priority over this Deed
of Trust shall be sent lo Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees o keep Lender and
Trustee informed at all imes of Grantor's current address.

MISCELLANEOQOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alleration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish o Lender, upon aquest, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.

"Net operating income” shall mean all cash receipts from the Property less all cash expenditures. made in connection wiih the operation of the
Property. A

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Callfornia. Except as set forth
herelnatter, this Deed of Trust shall be governed by, construed and enforced in accordance with the laws of the State of California,
except and only to the extent ot procedural matters related to the perfection and enforcement by Lender of its rights and remedles
against the Properly, which matters shall be governed by the laws of the State of Oregon. However, in the event that the enforceabiliity or
validity of any provision of this Deed of Trust is challenged or questioned, such provislon shall be governed by whichever applicable
state or federal law would uphold or would enforce such challenged or questioned provision. The loan transaction which is evidenced by
the Note and this Deed of Trust (which secures the Note) has been applled for, considered, approved and made in the State ot California.

Lender and Grantor hereby waive the right to any jury trlal In any action, proceeding, or counterciaim brought by either Lender or Grantor
against the other.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not lo be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate crealed by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Partles. All obligations of Grantor under this Deed of Trust:shall be joint and several, and all references 1o Grantor shall mean each and
every Grantor. This means that each of the Borrowers Signing below is responsible for all obligalions in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable &s to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limils of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the benefit of the pariies, their successors and assigns. It ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Walvers and Consents. Lender shall not be deemed 1o have walved any rights under this Deed of Trust (or under the Related Documents)
unless such waiver Is in writing and signed by Lender. No delay or omisslon on the part of Lender in exercising any right shall operate as a waiver
of such right ar any other right. A walver by any party of a provision of this Deed ol Trust shall not constitule a waiver of or prejudice the party’s
right otherwise to demand slrict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a walver of any of Lender’s rights or any of Granlor's obligations as to any future transactions.
Whenever consent by Lender is required In this Deed of Trust, the granling of such consent by Lender in any instance shall not constitute
continuing consent to subsequent inslances where such consent is required.

COMMERCIAL DEED OF TRUST. Granior agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender’s prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS'OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

@L /f Q/jﬂlc,@ )
INDA SPICHER™ / !
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF ‘_/ﬂ/(l/xh\) ‘ ; KRISTIL. REDD
3 NOTARY PUBLIC - OREGON
COMMISSION NO. 048516
COUNTY OF W - ) _ R 1 COMMISSION EXPIRES NOV. 16, 1999

BRSSSeSS

On this day before me, the undersigned Notary Public, personally appeared DON SPICHER and LINDA SPICHER, 1o me known to be the individuals
described in and who executed the Dead of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for
the uses and pprposes therein mentioned.

‘my hand and officjal, his ﬂO?/?% day of A/OVMée/ .
By t#@ﬂj Residing at_#ﬁ/)?\_ﬂ% Ladds, Qreaord

Notary Public In and for the State ofj 0” €Jﬂ or/ My commission explires //, // [ﬂ/ 9 9‘, d

STATE OF OREGON: COUNTY OF KLAMATH :. ss. _

Filed for record at request of Mountain Title Company the 30th day
of - November AD,19.95: at__10:29 -0'clock A M., and duly recorded in Vol.____MSS
A oo o 3 -on Page 32665 .
R S RS . T . Bemetha G. Letsch, Coupty, Clerk

FEE  s40.00 . . - iy [)I/ﬂ/}ujze—_,/')//hu /2

Is:

LASER PRO, Reg. U.S. Pal. & T.M, OIf., Ver. 3.20b (¢} 1995 CFI ProServices, Inc. Allrights reserved. [CA~G01 ES.20 F3.20 P3,20 11104795.LN R8.OVL]




