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s CBorrower‘)r=»-The trustee ls.

(Trustee”). The beneficiary is

+ WASHINGTCN MUTUAL: BANK. : . ) , Which is organized and existing
".under the Iaws of _Wa_sh-mat-m RN : and whose address Is _1201 THIRD AVENIE .

. Borrower owes Lender the prlnclpal sum of _EIEH__‘I}HISAND & 00/100—-— -

o ‘ ~.Dollars (U.S. $.50,000.00 ). This debt is evidenced by Borrower's
‘note dated the 'same date as thIs Securlty ‘Instrument ('Nota") which provides for momhly payments, with'the full debt, if not
pald earliet, dua and payable on, _December_lst 2015 This Security Instrument
secures to Lender: (8) the repayment of.the debt evidenced by: the Note, with interest, and all renewals, extensions and
maodifications of the Note; (b) the payment of all other sums, with Interest, advanced under paragraph 7 to protect the security
~ofthis Secunty lnstrumerrt ‘and (c) the performance of Borrower's covenants and agreements under this Security Instrument

and the:Note.- For this purpose, ‘Botrower lrrevocabty grants and conveys to Trustee, in trust, with power of sale, the following

‘- described property-located in: KTAMATH - -~ - - County, Oregon: IOT 9, BIOCK 8 op

.. TRACT. 1090, WAGON TRATL, ACREAGES. NO 1, SECIZND ADDITTCN ACCORDING TO THE OFFICIAL

PLAIEHEREDFONFIIEDIIHEOFFICEOFTHEGXNTYCIERKKLAWAIH ,OREGQ\I

ot et Yo Y B ) e

% N o oyl lml H . . M - N - (cuyl
::lOregon . 97739 - ('Propertv AddrBSS')
o PR (zpc«m :

TOGETHER WITH: all the improvements now or. hereafter erected on the propeny, and all easements, appurtenances, and

fixtures now. or hereafter a: part of the. property. : Ali- replacements and additions shall also be covered by this Security
Instrumem All of the foregolng is referred to ln thls Security Instrumant as the "Property.”

o BORROWER COVENANTS that Borrowar Is lawfully seised of the estate hereby conveyed and has the right to grant and
‘ convey the Property and that thé Praperty Is unsncumbered, except for ‘sncumbrances of rcord. Borrower warrants and will
.. defend generally the title to the Property agalnst all claims and demands, subject to any encumbrances of record. .

THls SECURI'IY INSTRUMENT. mblnes uniform covenants 1or nauonal use and non-uniform covenants ‘with firnited
varlatlons by ]urlsdlctlon to consmura a unlformsecumy Instrumsntcovering real propeny
= ol :

OREGON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 $9/80 (page 1 of 4 pages)
427A 694 '
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“33@&§FQRMCOVENAN’TS .Bomrowet ahd Lends: covenant and agree as follows: I‘ 4 £
"1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pey when dua the priq_c‘ipal of and
Intarest on the debt avidenced by the Note and any prepayment and late charges due undor the Note, . FORE R
2. Funds for Taxes and insurance. Subject to epplicable law or to a written walver by Lender, Borrowar ehall pay to Lender on the day
monthly payments are due under the Note, untii the Note is paid In full, a eum (*Funds? for: (a)’ yeatly taxes and assessments which may attain
priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly
hazerd or property Insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and ®
any sums payable by Borrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the payment of mongage insurance
premiums. These items are called "Escrow ltems.* Lender may, at any time, collect and hold Funds in an emount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement
Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 ot seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount notto exceed the lesser amount. Lender may estimate

the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, Instrumentality, or entity (including Lender, if
Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow items, Lender may not charge
Borrower for holding and applying the Funds, annuelly analyzing the escrow account, or verifying the Escrow ftems, unless Lender pays
Borrower interest on ihe Funds and applicable law permits Lender to make such a charge. Howsver, Lender may require Borrower to pay a
one-time charge for an independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agreement Is made or applicable law requires interest to be paid, Lender shall not be required to pay Bormrower any interest
or earnings on the Funds. Borrower and Lender may agree in writing, however, thet interest shall be paid on the Funds. Lender shail give to
Borrower, without charge, an annual accounting of the Funds, showing i and the purpose for which each debit to

all sums secured by this Security Instrument.
held by applicable law, Lender shall account to Borrower for the excess
ount of the Funds held by Lender at any time is not sufficient to pay the
Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borower shall pay to Lender the amount necessary to make
up the deficiency. Borrower shall make up the deficléncy In no more than twelve monthly payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Securlty Instrument, Lender shall promptly refund to Borrower any Funds held by Lender.
If, under paragraph 21, Lender shall acqulre or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sale as a credit against th

3. Application of Payments. Unless applicable law provides otherwise, all payments raceived by Lender under paragraphs 1 and 2 shall
be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, to interest due; fourth, to
principal due; and last, to any late charges due under the Note.

4. Charges; Liens.. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which may
attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shail pay these obligations in the manner
provided in paragraph 2, or if not paid In'that-manner, Borrower shalj pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph. i Borrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts evidencing the payments. . .

) Borrower shall promptiy discharge any lian which has priority over this Security Instrument unless Borrower: (a) agrees in writing to the
payment of the obligation secured by the lien in a manner accoptable to Lender; (b) contests in good faith the fien by, or defends against
enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or {c) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Londer determines that any part of the
Properly is subject to a lien which may aftain priority over this Security Instrument, Lender mey give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. ' Hazard or Property Insurance. Botrowsr shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term ‘extended coverage* and any other hazards, including fioods or flooding, for which Lender
requires Insurance. This insurance shall be maintained in the amounts and for the perlods that Lender requires. The insurance carrier providing
the Insurance ‘shall be chosen by Borrower subjoct to Lendsr's ‘approval which shall not be unreasonably withheld. If Borrower fails to maintain
coverage described above, Lender may, at Lendur's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7. - e - S . . .

“All insurance policies and renewals shall be acceptable to Lender and shall Include a standard mortgage clause. Londer shall have the
right to hold the' policies and renewals. " I Lehdar requires, Borrower shall promptly give to Lender ail receipts of paid premiums and renewal
notices. In the event of loss, Borrower shall give prompt notice to the Insurance carrier and Lender. Lender may make proof of loss i not made
promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repalr Is economically feasible and Lender's security is not lessened. if the restoration or fepalr is not economically
feasible or Lender's security would be lessenad, the Insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess pald to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the Insurance proceeds. Lender may use the proceeds to
repalr or restore the Property or to Pay sums secuzed by this Securlty Instrumont, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of
of the monthly payments referred to in paragraphs i and 2
acquired by Lender, Borrower's right to any insurance policies
Pass to Lender to the extent of the sums secured by this Securl

8. Occupancy, Preservation, Borrower’s Loan Application; Leaseholds. Borrower sheli
occupy, bty days after the execution of this Security Instrument and
i ne year after the date of occupancy, unless Lender otherwise

agrees in writing, shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Bomower's
control, Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on tho Property. Borrower
shall be in default it any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in

er, during the loan application process, gave

any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with al! the provisions of the lease. If Borrower acquires fee title to
tho Property, the leasehold and the fee title shall not merge unless Lender agraes to the merger in wiriting.

7. Protection of Lender’s Rights In the Property. If Borrower falls to perform the covenants and agresments contained in this Security
Instrument, or there is a legal proceeding that may significantly affect Lencler's rights in the Property (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever ls necessary to protect the
value of the Property and Lender's rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority
over this Security Instrument, appoearing In court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall becoms additional debt of Borrower secured by this Security Instrument.

er and Lendor agree to other terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requasting payment.

8. Mortgage Insurance. i Lender required mortgage Insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain.the mortgage Insurance in effect.. If, for any reason, the mortgage insurance coverage
required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage Insurance previously in effect,
from an alternate mortgage insurer approved by Lender. | substantlally equivalent montgage insurance coverags Is not available, Borrower shall
Pey to Lender each month a sum equal to one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be In effact: Lender will aceept, use:and retaln these payments as a loss reserve in lieu of mortgage insurance.
Loss reserve payments may no lenger be required, at the option of Lender, f mortgage Insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer approved by Lender again bocomes avallable and is obtained. Borrower shall pay the premiums
required to malintain mortgage insurance in effect, or to provide a loss resarve, until the requirement for montgage insurance s7ids In accordance
with any written agresment betwaen Bortrower and Lender or applicable law.
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s g mr!nwon ‘Lenderor ita'igent,

; et T the Praperty. Lender shal give Borrower notice
ea:moxu:n‘a'o‘f’orprlop)oagrlnspmlonfapccﬂyhgum ; EeLE AT nre L ety
oo To.' Condenihation> This o “déimaged; dirstt or donsequential, In'connection with a

) m for dam : any condemnation or
ancé I 1l of coridsmmnation, EreTiereby assigned and shall bo paldto Lender, . |

' progeeda shall be applied to the surms socured by this Security Instrument, whether or not
In thé“evint ‘of a partial taking: of ‘theProperty In which the fair market value of the
féster thart the amount of the:sims secured by this Security Instrument immediately before the
'se agres In writing, the sums secured by this Security Instrument shall be reduced by the amount of
ction; (a) the'total amount of the sums secured immediately befora the taking, divided by (b) the fair
m aly, ) I bafors the taking?' Ary balance shail be paid to. Borrower. ‘in the event of a partial taking of the Property
In which the falr market vaiue of the Propérty immediately bstore tha taking s less than the amount of the ‘sums socured immedistely before the
taking, ‘unléss Bérrower and Lender otheiwige agree in writing or unless applicable law otherwise Pprovides, the proceeds shall be applied to the
‘8Ums secured by this Security Instrument whether or not the sums are then due. .. - .

: Ifthe'Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
claim for damages, Borrower falls to respond to Lender within 30 days after the date the notice is
the proceeds, at its option, either to restoration or repair of the Property or to the sums secured

make an award or settle a
given, Lender is authorized to collect and apply
by this Security Instrument, whether or not then
- Unless Lender and Borrower otherwise agree in writing, any application of proceeds to princi
of the monthly payments reforred to in paragraphs 1 and 2 or change the amount of such payments
" 11, Borrower Not Rel d; Forb: ce By Lend

due.:

ipal shall not extend or postpone the due date

any
-Any forbearance by Lender in exercising any right or remaody shali
not be a walver of or preclude the exercise of any right or remedy,
12.  Successors ‘and ‘Assi

gns Bound; Joint and Several Usbiiity; Co-signers. The covenants and agreements of
Instrument shall bind and benefit the succ

Borrower may agree to extend, modify, fo
without that Borrower's consert,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that jaw is
finally interpreted so that the interest or other loan charges collected or to be collected In connection with the loan exceed the permitted limits,
‘then: (a) any such loan’charge shali be redtced by the emount necessary to redice the charge to the permitied limk; and (b) any sums already
collectad from Borrower which exceeded permitted limits will be tefunded to Borrower, Lendar may.choose to m,
princlpal owed under the Note or by making a di

ake this refund by reducing the
rect paymont to Borrower. If a refund reduces principal, the reduction will be treated as a partial
Prepayment without any Prepayment charge under the Note.

nder shall be given by first class mail to Lender's address stat
Lender designates by notice to Borrower.

fil
Any notice provided for in this Security Instrument shall be deemed to
Lender when given as provided in this paragraph.

15, Governing Law; Saverablity. This Security Instrument shall be governed by federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts

with applicable law, such conflict
shall not affect other provisions of this Security Instrument or the Note which can be given effect without the confiicting provision. To this end the
provisions of this Security instrument and the Note are declared to be bl

16. Borrower'’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumant,
17. Transfer of the Property or a Beneficial Interest in Borrower.

ed herein or any other address
have been given to Borrower or

ivered or mailed within which Borrowsr must pay all sums secured by this Securlty Instrument, f Borrower fails to
pay these sums prior to the explration of this period, Lender may Invoke any remedies permitted by th
or demand on Borrower,

Is Security Instrument without turther notice

urity Instrument, Lender's rights in the Proparty and Borrower's obii
Security Instrument shall continye unchanged. Upon reinstatement by Borrower, this Security Instrument a
femain fully effactive as if no acceleration had occurred. Ho
paiagraph 17,

19. Sale of Nots; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument) may be sold
one or more times without prior not y result in a change in the entity (known as the "Loan Servicer") that collects monthly
Payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of
the Note, if there Is a change of the Loan Servicer, Borrower will be given written notice of the change In accordance with paragraph 14 above
and applicable law. The notice wil state the name and address of the new Loan Servicer and the addr.

ess to which payments should be made.
The notice will also contain any other information required by applicable law,
20. Hazardous Substances. Borrower shall

not cause or permit the presence, use, disposal, storage, or rolease of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation of any
nvironmental Law. The preceding two -sentences- shall not:apply to the presence, uss, or siorags on the Property ‘of small qQuantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property”
notice of any. investigation, claim,
fegulatory agency or private parly involving the Pr

demand, lawsuit or other actidn:py any ‘éoveﬁn nial or
operty and any Hazardous Substance or Environmental Law of/'which Borrower. hﬁéﬁmu
knowledge. if Borrower learns, or is notified by any governmentai or regulatory autho, ous

rity, that any removal or other remediation of any H Hous .
Substance affecting the Property is necessaty, Borrower shall promptly take ali necessary remedial actions in accordance with Environmerstal L aw. -
. As used in this paragraph 20, "Hazardous Substances®
Law and the following substances: gasoline, kerosene, other flammable or toxic pstroleum products, toxic pesticides and herbicid , volatile. /
C solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, *Environmental Law* moans’/
: federal laws and laws of the jurisdiction where the Property Is located that relate to health, satety or environmental protection. N
NON-UNIFORM COVENANTS, Borrower an
21. Accsloration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of any
covenant or agreemen? ! shig Security Instrumemt (but not prior to accolaration under paragraph 17 unless epplicabie law
otherwise). The notice shall speclfy: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice Is given to Borrower, by which the default must be cured; and (d) that faliure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by ¢

Paga3iof4’




prese

-
R pLee L de P

w3 - Londor Invokes:the power-of ale; Lander shali xecuts,
mmofdmm;'ng‘ofundn's:ocuontoumm
+which-any part of .Property is locsted. .
Borrower and.to other: ‘preacribed by appiicabiy |
. &t.public. auction to the hig|

percels: end lnanyorder
ncement at-the time and place

wtou's doad somveying 1
be prima facie svid
(8) to all expenses of the sale, | !
Securlty Instrument; and (c) any excess to the person or persons legally
22. Reconveyance. Upon payment of all sums secured by this Security instrument, Lender shalf request Trustee to

- Property and shall surrender this Sezurity Instrument and all notes evidencing debt secured by this Security Instrument to Trustee. Trustee s
- reconvey the Property without warranty and Lender shall charge Borrower a relaase feo in .an amount allowed by applicable faw. Such person or

- persons shall pay. any recordation costs. o
23. Substitute Trustee. Lender may from time to time remove Trustes and g

the
hall

pﬁoint & successor trustee to any Trustee appointed

- hereunder. Without conveyance-of the Property, the successor trustes shall succeed to all the title, power and duties conferred upon Trustee

herein and by applicable law, et
~24.. Attorneys’-Fees, :As.used in this Security. Instrument and in the Note,
an appellate court.. . S T iad g raeeai, T o
25.  Riders t0.this Seourky instn ment. . if.one or more riders are executed by Borrowsr and recorded together with this
~Instrument, the covenants and .agreements .of .each such rider shali be, incorporated into and shall amend and supplement the coven
‘-egreements of this Security. Instrument as f the rider(s) were a part of this Securlty Instrument. . [Check applicable box(es)]

© ... [Z] Condominium Rider wne onoo []1-4 Family Rider
e 3 Plannad U,"“ Deve ‘ ‘m ﬁ,'dje,v"f : [["] Biweekly Payment Rider

[JRat ntRider |~ {3 Second Home Rider

9 Improvi

‘ "W.».Borrd‘_v'nerv, accepts.and agrees to the tarms
executed by Borrower.and.racorded with.t.

oy sy hrag?

i ,19%—' ‘pérsonally appsared the above named

_“and ‘vé;":kndﬁvlle"dg'ed the foregoing !nstfurhgm to m_ﬂﬁélﬁ'@g ‘ voluntary act and deed.
s hand and officiat seal affixed the day and vear Inthis certificate above written,

T e e R RFCONVEVANGE
STATE OF OREGON: COUNTY OF KLAMATH : ss. .

Filed for record at request of "‘-K'lamath Countn'}; Title Company the 1st

of  "December . AD,; 197 95" “ar. - 9:00 .0'clock ___ A M., and duly recorded in Vol. __ M95
e of _Mortgages = - " " onPage 32812 .

*attorneys’ fees® shall include any attomeys’ fees awarded by

day

»

; U N e oo - ey - Beragtha G, Letsch, nty Clerk
FEE $25.00 S P ‘j‘By.'__@mL‘& : ’;Jac%’/,
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