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- DEED OF TRUST

- THIS DEED OF TRUST (Secuy Instriment) (s rade o NOVEMBER 30 , 1995 . The grantor
MARGARET S . CONNELL. and JANES. T CONNELL00 on ROVRNBER 30 , ° grantorts

ST e T e ("Borrower?).
Thetrustee is. Mountain Title .Company of Klamath County , (_Tmstee.{)
The beneficlary is South Valley State.’ ank, . e which is organized and
existing under the laws of . an .Oregon’ Bankn? Corporation: . , and whose address

is P.0 Box 5210, Klamath Falls, -OR-97601 TR (‘Lender).
Borrower owes Lender the principal-sum of Ninety One Thousand Nine Hundred Dollars and

no/100 T Dollars (U.S. $91,900.00 ). This debt is
evidenced by Borrower's note dated the same date as this Securi ('Note?. which provides for monthly
payments, with the full debt, if not paid earlier, due and payal _ r 1, 2025 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note:

to protect the security of this Security Inst

under this Security Instrument and the Note. :For this

trust, with power of sale, the following described prop:

County, Oregon: . N P TR T D o S

. Lot .8, Block 3, Tract 1126, FI ST ADDITION TO FERNDALE, according to the
-...official plat ;fber,eof on file'in the office of the County Clerk of Klamath

‘ACCOUNT NO: * 3809-013BB-02600°: KEY NO: **569094 ~~CODE: NO: 063

Which has the address of + 5796 BARTLETT ‘AVENUE Lt KLAMATH FALLS

{Street]

. PProperty Address");

Ore'gofh:w-,

* TOGETHER WITH all the Improvements now or hereafter erectad on the property, and all easements,
appurtenances, and fixtures now or hereaftera part of the property. ‘Al replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

" 'BORROWER COVENANTS that Borrower Is lawfully selsed of the estate hereby conveyed and has the right to grant
and convey the Property and that the'Propeity Is inencumbered; except for encumbrances of record. Borrower
warrants and will defend.generally the title tothe'Property agalinst all claims and demands, subject to any
encumbrances.of recard. . ... . oo v e - Sl i e

OREGON--SINGLE FAMILY—FNMA/FHLMC UNIFORM INSTRUMENT . B FORM 3038 9/90
ISC/CMDTOR//0792/3038(9-90)-L - " PAGE10OF6 . FEeTTL




g LT : 32902
ci'xf % AV Holy Bt L RERR LOAN NO. 500051 .- S
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
- UNIFORM COVENANTS. Borrower.and:Lender covenantand agree as follows:

"1, Payment of Principal and Interest; Prepayment and Late Charges.” Borrower shall promptly pay when due
tht;e principal‘of and interest on the debt evidenced by the Note and ‘any prepayment and late charges due under the
ote. ... . S S SR N ST POt . .

~ 2. Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note; until the Note is paid in full, a sum ("Funds") for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yeatly mortgage insurance premiumns, if any, and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow items.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12U.S.C. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in :
accordance with applicable law. =

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institution) or in any Federal Home Lcan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower In writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. I, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition

or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument. - .

3. Application of Payments. Unless applidable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

_ 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. .If Borrower makes these payments directly, Borrower shall promptly furnish

to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcament of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the llen; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Propetty is subject
to a llen which may attain priority over this Security instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Praperty insured agalnst loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. : This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. 1f Borrower fails to maintain coverage described
above, Lt-.;nder; may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordancs with
paragraph 7. ' -

. OREGON-SINGLE FAMILY~FNMA/FHLMC UNIFORM INSTRUMENT =~ FORM30389/00 .
+ )18C/CMBTORY /0782/3038(8-90)-L. PAGE 2OF 8 ‘ e




>onomic leasib i ed, the insurance proceeds

ha > secured by this Security Instrumant, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Prgferty, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a aim, then Lender may.collect the insurancg Proceeds. Lender may use the
Proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice is given. )

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or
Postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lende i
proceeds resulting from damage to the Property priorto the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument Immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of th
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument arid shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control,
Borrower shall not destroy, damage or Impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be In default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest,

Borrower may cure such a defauit and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith

determination, precludes forfeiture of the Borrower's interest in the Property or ather material impairment of the lien
created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or Inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in'connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument

Is on a leasehold, Borrower shali comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shali not merge unless Len

der agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal Proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for wh

| ct the value of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured

by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

‘Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shali bear

interest from the date of disbursement at the Note rate and shall be payable; with interest, upon notice from Lender to
Borrower requesting payment.

e Property; Borrower’s Loan Application;

- -9, Inspection. Lender or its agent may make reasbnable entries upon and Inspactions of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
0. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Praperty, or for conveyance in liey of condemnation, are hereby
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. Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or'iiot then diig;' with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fairmarket value of the‘Property immediately bafdre the taking is ‘eqtial to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree
In.writing, the sums secured, by this Security Instrument:shall be reduced by the amount of the proceeds muitiplied by
the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair
market value of the Property immediately before the taking. . Any balance shall be paid to Borrower. In the event of a
partial taking of the Property in which the falr market value of the Property immediately before the taking is less than the
amount of the sums secured Immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

-\f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settie a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice Is given, Lender Is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. - )

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amartization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the ariginal Borrower or Borrrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest, Any forbearance by Lender in exercising
any right or remedy shall not be a walver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provislons of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommaodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent. :

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law Is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by
mailing it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as pravided in this paragraph. :

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the
Note confiicts with applicable law; such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the.conflicting provision. To this end the provislons of this Security Instrument and
the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If ali or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument.. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

- if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not iess.than 30 days.from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke
any.remedies permitted by.this Security instrument without further notice or demand on Borrower.

b

© gt
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other remedies
the remedies pr
title evidence.

ne or more parcels and In any order Trustes determines. Trustes ma
any parcal of the Property by public announcement at the tim
Lendp:r or lts designee may purcha

Y postpone salo of all or
e and place of ny previously scheduled sale,
se,lhe,Propeny'aunyule PRUEIE . .
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Trustee shall deliver tc the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied.  The recitalsin the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the procaeds of the sale in the following order: (a) to all
expenses of the sale, including, but notlimited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
gecured by this Security Instrument; and {c) any axcess to the.parscn or. persons legally entitled to it.

-::22, Reconveyance.’ Upon payment.ot all sums secured by this Security instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and ail notes evidencing debt secured by this
Security Instrument to Trustee. - Trustee shall reconvey the Property without warranty and without charge to the person
or persons legally entitied to it. - Such person or:persons shall pay any recordation costs.

""23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein-and by applicable law. - '

24. Attorneys' Fees. As used In this Security Instrument and in the Note, "attorneys’ fees" shall include any
attorneys’ fees awarded by an appeilate court. B
- 25. Riders to this Security Instrument. . ' ’ Co
if one ‘or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable

boxﬁ)l]\d]ustable RateRider .~ = - - L1Condominium Rider 14 Family Rider

" "[JGraduated Payment Rider ' [Pianned Unit Development Rider . O siweekly Payment Rider

" [lealloonRider .~ : ... ‘»,.“’VDRate'lmplrovieﬂnj'e'nt' Rider ' [Jsecond Home Rider
Clother(s) [specify] - e L DT

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rigier(s),.ggggpmed by Borrower and recorded with it. ‘

Wr:nesées:. , . - ,
W&S //97/3('%(&:\1)
- MARGARE/S. CONNELL /  -Borowsr

e

LOAN NO. 500051 32906

Z (Seal)
-Borrower
(Seal)
-Borrower
(Seal)
-Borrower
- ‘ I;.]‘[‘Sp’qc;pﬁlquhis‘i.l.ne.‘l‘;‘QfWordgmom}
STATE OF OREGON, - .. . .co T R " County ss:
.- Onthis 30th dayof Noyvember: 1995, personally appeared the'above named
MARGARET S. CONNELL f?“d' JAMES T C(_)_NNEL_L:-’* S AR
and aéknbv&lledg‘ed‘the foregoing instriiment to be their voluntary act and deed.
e ORTOALSEAL B ... Beforeme: =~
‘ )\ ... MARJORIE A, STUART . e e
N NOTARY PUBLIC-OREGON | i3 )
AN o )
SIS EIeEPUGE SRER: : U vNo\ariPubllnforOtogon
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ADDENDUM TO DEED OF TRUST

Single-Family Mortgage Program
Oregon Housing and Community Services Department
State of Oregon

S to assign its rights 'under the attached Deed of Trust to the Oregon Housing and

partment, State of Oregon (the "Department”). In the event the Department

acceopts such assignment, the rights and obligations of the parties to the attached Deed of Trust are
oxpressly made subject to this Addendum. In the event of any conflict between the provisions of this
Addendum and the provisions of the Deed of Trust or Note, the provisions of this Addendum shall controf.

1. As lbng as this mortgage is held by the Department, or its successors or assigns, ‘the Lender may
declare all sums secured by this mortgage to be immediately due and payable if:

a. all or part of 't'.he"property is sold or otherwise transferred by Borrower to a purchaser or
other transferee: -

(1) Py the property as a principal
i asonable time after the sale or transfer, all as provided in
(2) of the

all as provided

(except that the

language "106 percent” shall be substituted for "85 percent or more” where the

latter appears in Section 143{d){1) (NOTE: The three-year period may be waived

by the Department if the original loan was financed from 1993 A Bond Series
funds); or

at an acquisition cost which is greater than 90 percent of the average area
purchase price (greater than 110 percent for targeted area residences), all ag
provided in Section 143(e) and {1){2) of the lﬂlﬂnaLﬂgmm_c_Qd_e: or

who has a gross family income in excess of the applicable percentage of
applicable median family income as provided in Section 143(f) and (1)(2) of the

€ mortgage without prior written
consent of the Lender escribed at the beginning of this
Addendum; or

Borrower omits or misrepresents a fact that is material with respect to the provisions of
Section 143 of the in an application for this mortgage.

References are to the Mmﬂ_aummm as amended and in effect on the date of
issuance of bonds, the proceeds of which will be used to finance the purchase of the
mortgage, and are deemed to include the implementing regulations,

The Borrower understands that the agreements and statements of fact contained in the Addendum
to Residential Loan Application are necessary conditions for granting this loan. :

The Borrower agrees that no future advances will be made under this Deed of Trust without the
consent of the Department. » ‘
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The Borrower undemmds and agrees that the above provlsions and the interest rate sot forth in the Nata
shall be in effect only if this loan is purchased by the Department or its assigns. If for any reason it is not
so purchased, or if such purchass Is rescinded, then the above provisions shall cease to bs affective and
the interest rate may be increasad to ___L% per annum, and the monthly installment of principal and
interest may be increased to $ 674,33

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO
NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

| hereby consent to the modsf’catlons of the terms of the Deed of Trust and Note which are contained in
this Addendum., '

Date: _November 30, 1995

\/sz&/\f (oo y
Bgfrower MARGARET S. CONNELL ‘Bomower jaMES T. CONNELL

STATE OF OREGON . |
County of Klamath )ss

On_November 30 49 95before me, the undersigned, a Notary Public in and for said County and
State, pefsona"y appeared the within named Margaret S. Connell & James T. Connell

known to me to be the identical individual described in and who executed the within instrument and
acknowledged to me that they executed the same freely and voluntarily.

IN TESTIMONY WHEREOF. | have hereunto eet my hand and affixed by official seal this day and year last

above written.

Notary Publi€ig and for said Coy ynty and State
My Commission expires: 12— 98

+ After re;:ordihg, mail to:

SOUTH VALLEY STATE BANK

ATTN: BETH

P_O BOX 52107

KLAMATH FALLS, OREGON 97601
STATE OF OREGON: COUNTY OF KLAMATH :  ss,

Filed for record at request of Mountain Title Company - the___ First
of _December AD,19 95  at___11:44  q'clock A M., and duly recorded in Vol. __M95
of Mortgages . ) on Page 32901

‘ Bernetha G. Lelsch County Clerk
FEE $45.00 : : By__&l:&w&t




