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MORTGAGE

THIS MORTGAGE 1S DATED NOVEMBER 29, 1995, betwoen DENNIS A. ZULLO and MARY E. ZULLO, AS
TENANTS BY THE ENTIRETY, whose address ia 41 TADMUCK RD., WESTFORD, MA 01886 (referred to below 88
~Granter"); and First Interstate Bank of Oregon, N.A.,, whose address is 601 Main St, PO Box 608, Kiamath Falls,
OR 97601 (referred to below as *Lender").

GRANT OF MORTGAGE. For vaiuable consideration, Grantor mortgages and conveys o Lender gl of Grantor's right, titia, and interest in and to
the foliowing described real property, together with all existing or subsequently eractad or afixad buldings, improvements and fixtures; ell easements,

rights of way, and appurtanances; all water, water rights, walsrcourses and ditch rights (inciuding stock In utiities with ditoh or irigation rights); and all
other rights, royalties, and profits relating to the raal property, including without limitation all minerals, oll, gas, geothermal and simiar matters, located

in KLAMATH County, State of Oregon (the "Resl Property™):
LOT 1 IN BLOCK 7 OF RAINBOW PARK ON THE WILLIAMSON, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON,
TOGETHER WITH AN UNDIVIDED 1/68th {NTEREST IN AND TO LOTS 4 AND 5 IN BLOCK 1 OF SAID
RAINBOW PARK ON THE WILLIAMSON.

The Real Property or its address is commonly known as 220 RAINBOW PARK DRIVE, CHILOQUIN, OR 97624.

Grantor presently assigns to Lendec all of Grantor’s right, title, and interest in and to all {sases of the Property and all Rents fom the Propedy. In
addition, Grantor grants 1o Lender a Uniform Commercial Code security intecest in the Parsanal Property and Ronts.

DEFINITIONS. The following words shall have the following meanings when used in this Marigage. Terms not ctherwise defined in this Morigage shall

have the meanings atiributed to such terms in the Unlform Commarcial Code. All 16 dotar amounts shall maan amounts in lawiul monay of
the United States of America.
ﬁdﬁg Indebledness. Tha words "Existing Indabladness® mean the indebtedness described below In the Existing indebledness section of this
origaga.

Grantor. The word "Grantor” means DENNIS A. ZULLO and MARY E. ZULLO. Ths Grantar is the morigagor under this Mortgage.
Guarantor. The word "Guarantor” means and includes without Emitation each and all of tha guarantors, sureties, and accommodation parties in
connection with the indebtadnass.
mprovements. The word "Improvements” means and includes without Emitation all existing and fulure improvements, fixiures, buidings,
structures, moblie homss affixed on the Real Property, facilities, addiiions, replacements and othor construction on the Real Property.
indebtedness. The word “Indebtedness” maans all principal and inferest payable under the Nots and any amounts expendad or advanced by
Lender to discharge obligations of Grantor or expenses inourred by Lander to enforce obligations of Grantor under this Mortgage. gether with
Irntersst on such amounts as provided in this Mortgage.
hewn?r The word “Lender” means First inlersiate Bank of Oregon, NA,, fis successors and assigns. The Lenderts the mortgages under this
age.
Mortgage. The word "Morigage” means this Morigage between Grantor and Lender, and includes without limitation el assignments and socurity
Interest provisions relating to the Personal Property and Rents.
Nole. The word "Nate” means the promissory note o credit agreament dated November 29, 1895, In the original principal amount of
$28,000.00 from Grantor 1o Lender, together with al renewals of, extensions of, modifications of, refinancings of, consokdations of, and
substitutions for the promissory note or agreement. ‘The maturity data of the Nots 1s November 29, 2010. The rate of interest on the Note is
subject to Indexing, adjustment, renewal, o renegotiafion.
Personal froperty. Tha words "Personal Wmmmmm,mdmwmdmmp«mmamm :
by Grantor, and now or hereafler attached or affxed to the Resl Property; all accessions, parts, and addiions to, ail repiacements of, and al
substitutions for, any of such property; and ail water and wasle water nghts, ufility rights, connections, privileges, prasaripiicns, licenses, pormis,
franchises, certificales, contracts, plans, specifications, dopoeits, and all other dghts, priviledges and interests relating to the Real Propexty or any
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improvements; togethar with all proceeds (including without imRation all insurance procseds and refunds of premiums) rom any sale or ofher
:!’gposmon of the Property and all revenues, banefts, [eases, rents, and rights of every kind arising out of, generated from, or belonging to any of
Properly. The word "Property” means collectively the Real Property and the Persanal Property.

Resl Property. The words "Real Property” maan the propatly, intsrests and rights described abova in the "Grant of Martgege” section.

Related] Documents. The words "Related Documents® mean and Include without imitation all promissory notes, credit agrwmm. loan

agreements, environmantal agreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hareafter existing, executed in connection with the indebtadness.

gems.nyThe word "Rents” means all present and future rents, revenues, Income, issues, royalties, profis, and other benefits desived from the
roperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Morigags, Grantor shall pay to Lender all amounts secured by this Morigage
s they become duse, and shall strictly perform all of Grantor's obligations undsar this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor’s possession and use of the Property shal be govemead by the
following provislons:

Posgesslon and Use. Unlil in datault, Grantor may remain In possession and control of and operate and manage the Propady
Rents from the Propery. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT N VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maintaln. Grantor shall mairtain the Property In tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary {o preserve lts value.

Hazardous Substances. The tarms "hazardous waste,” “hazardous substance,” “disnosal,” release,” and “threatonoed raloate,” as used in this
Mortgage, shall have the same maanings &s set forth in the Comprehensive Environmental Response, Compensaton, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA", the Superund Amendments and Reauthorization Act of 1986, Pub. L. No. 90-49¢
("SARA"), the Hazardous Matsrials Transportation Act, 48 U.S.C. Saction 1801, et saq., the Resource Conservation and Recovery Act, 49 us.c.
Section 6901, et seq., or other applicable stale or Federal laws, rules, or reguiaions adopied pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous subsiance” shall also include, without limitation, petrolaum and patroleum by-products or any fraction theneo!
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership cf the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threataned relaase of any hazardous waste or subslance by any pérson on,
under, or about the Property; (b) Grantor has no ¢ visdge of, or to believe that thare has been, except as previously discliosed to and
acknowledged by Lender in wriling, (1) any use, generation, manutacture, storage, freatment, disposal, relsass, or threatened releasa of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or threatened fitigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lendor in writing, (i) nelther Grantor nor any
tenant, contracior, egent of other authorized user of the Property shall use, generate, manufacture, slore, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activily shall be conducied in complignce with all applicable
foderal, state, and local laws, reguiations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and is agents to enter upon the Property to make such ingpections and lasts, at Grantor's expanse, as Lender may
desm appropriate to determins complance of the Property with this section of the Morigage. Any inspections or tests made by Lender shall be for
Lender's purposes only and shall not be construad to oreats any responsibillty or §abifity on tho part of Lender to Grantor ot to any othar person.
The represaniations and warranties coniained herein are based on Granior's due diigence In investigating the Property for hazardous wasla.
Grantor hereby (a) releases and waives any future olaims against Lender for Indemnity or cantribution In the event Grantor becomes liable for
claanup or other costs under any such laws, and (b) agress 10 indemnify and held harmiess Lende’ against any and an calms, (05508, liablitles,
damages, penalties, and expanses which Lender may directly or Indirectly sustain ar suffer resulting from a broach of this sectien of tho Morigage
or as & consaquenca of any use, ganaration, manutacture, storage, dispasal, ralease of threatened relaasa occurring prior to Grantor's ownership
or interest in the Pro&ndy, whether or not the same was or should have been known to Granior. The provisions of this soction of the Mortgage,
including the obligation to indemnity, shall surviva the payment of the Indebtedness and the satisfaction and reconveyance of the en of this
Martgage and shall not be affected by Lender's acquisition of any intecest in the Properly, whether by foreclosure or otherwise.

Nuisance, Waste. Grantcr shall not cause, conduct or permit any nuisance nor commit, permit, or sulfer any siripping of of waste on or to the
Progerty or any portion of the Property. Without limiting the genelity of the foregolng, Grantor will not remove, of grant lo any other party the
right to remova, any timber, minerals (Including off and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shafl not demolish or remove any Improvements from the Real Property without the prior writtan consent of

Lendar. As a condition to the removal of any Improvements, Lender may require Grantor fo make arangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender's Right o Enter. Lender and iis agents and representatives may ontar upon the Raeal Property at all reasonable timas to attend to
Londer's Interests and to lnspact the Property for purpeses of Grantor's compliance with the terms and conditions of ihis Mortgage.

Compliance with Govermentsl Requirements. Grantor shal promplly comply with il laws, ordinances, and reguiations, now or hereafier in
effect, of ali govemmental authorities applicable to the use or oosupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold complianos dudng any proceeding, including appropriate appeals, so long as Grantor has notified Lendsr In
writing prior to daing so and so long as. In Lender's solo oplnlon, Lendar's interests In the Property are not jecpaidizad. Lender may requirs
Grantor to post adequats security or a surety bond, reasonably satisfectory to Lander, 1o protect Lender's interest.

Duty to Protect. Grantor agrees nelther io abandon ncr leave unatiendad tha Proparty. Grantor shall do all other acts, In addition to thosa acls
st forth above in lhis saction, which from the character and use of tha Property are reasonably nacessary to protect and preserve the Propadty.

DUE ON BALE - CONSENT BY LENDER. Lender may, a its option, doclare immediately dus and payabl all sums secured by this Morigags upon the
sala cr transter, without the Lender's pricr writlen consant, of all or any part of the Real Property, or any Inierest in the Rsal Propedly. A “sale or
transfer” means the convayance of Real Properly or any right, il or interest therein; whether legal, beneficial or equitable; whether voluntary or
Involuntary; whether by outright sale, deed, instalimant sale contract, land conract, conlract for doed, leasehold Interast with a term greatsr than three
(3) years, laase-option contract, or by sale, assignment, or transfer of any beneficla! Interest In or to any land trust hoiding titie to the Real Proparty, or
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bywaﬂmmﬁoddcommmotﬂedﬁbmdylm llehnmmm«lmmmw.mm
Inciudes any change in ownarship of mors than twenty-five percant (25%) of the voting stock, pastnership intorests or Emited nlgrests,
as the case may be, of Grantor, Howwer.u'dsopﬂonshmmlmmbymmlmmhpmmmbyhmmby law.

TAXES AND LIENS. The foliowing provisions relating to tha taxas and liens on the Property are @ part of this Morigage.

Payment. Grantor shall pay when due (and in ajt evants prior to delinquency) &ft taxes, payroll taxss, special taxes, assessments, waler charges
and sewer service charges levied against or on account of tha Property, and shall pay whan duo all claims for work done on or for services
rendsred or maleral fumiched to the Property. Granior shell maintain the Property fres of all iens having prority over or equal {0 the interest of
Lender under this Mortgags, except for the lien of taxes and assessments not due, excep! for the Existing Indebledness referrad to below, and
excapt as otherwise provided in the following paragraph.

Right To Contes!. Granior may withhold paymemotanyhx.mhucwmmconnedmwlmaaoodmdhpubmhobﬁwﬁmh
pay, so long as Lender’s Interest in the Propery Is not jeopardized. It a lion arises or is fled as a result of nonpayment, Grantor shafl within fiteen
(15)daysaﬂertheﬂenaﬂsesor,ﬂaﬂenlsmed.wnmnﬂmeen(la)daysamfemntorhas notice of the fling, sacure the discharge of the Ben, or if
requested by Lender, depositwﬂhLende:oashorasuﬂbientcapmsmetybondoroﬂnrsecuﬁfysawmyhund«lnanamouﬂsmm
1o discharge the llen p!usanvcostsanda!tomeys’feesoroﬂ\srcmmasmalcmndacuueasamsuholafmedosumorubmhm n
any contast, Grantor shall defend itself and Lender and shall satisfy any adverse judgmant befare enforcament against the Property. Grantor shall
name Lender s an additional obligee under any surety bond fumished in the contest procesdings.

of Payment. Grantor shall upon demand fumish to Lender salistactory evidence of paymant of the taxes or assessments and shail

;‘r"w«? the approprials governmental official to detiver to Londer at any ime a written statement of the taxes and sssessments against the
operty.

Notice of Construction. Grantor shall nolity Lender at least fiftean (15) days befors any work is commenced, any services are turnished, or any
materials ane supplied to tha Property, H any mechanic’s len, materiaimen's lien, or other lien could be asseried on account of the work, senices,

or materials. Grantor will upon request of Lender fumish o Lender advance assurances satistactory to Lender that Grantor can ang wil pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relaling to Insuring the Propesty are a part of this Morigage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fre insurance with standard extended coverage endorsamants on &
replacement basis for the ful insurable value cavering all Improvements on the Raal Property in an amount sufficient to avold application of any
colnsurance clause, and with a standard mortgagee ciause In favor of Lender. Policias shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shall defiver to Lender ceriificales of coverage from each insurer contalning a
slipulation that coverage wii not be cancelled or diminished without @ minimum of ten (10) days’ prior wiitten nofics to Lender and not containing
any disclaimer of the insurer’s llability for fadure 1o give such nofice. Each Insurance policy also shal include an endorsement providing that
covarage In favor of Lender wik not be impaired In any way by any act, omission or datault of Grantor or any other person. Should the Real
Property at any time become located lnanmdeslgndcdbymDM«theMEmMnnmmmm;saspedal flood
hazard area, Grantor agrees to obtain and maintain Federsl Flood insurancs, to the extent such insurance is required by Lender and is or

becomes available, for the term of the loan and for the full unpaid principal balance of the loan, o ihe maximum limit of coverage that is available,
whichever s less.

Application of Procesds. Grantor shall promptly notify Lender of any ioss or damage to the Properly. Lender may make proof of loss if Grantor
talls to do so within fifteen (15) days of tha casuaily. Whether or not Lender's secunty is impaired, Lender may, at its elaction, apply the proceads
{o the reduction of tho Indeblednoss, payment of any fien atfecting tha Property, or the restoration and repair of the Proparty. It Lender elects to
apply the proceeds 1o restoration and repalr, Granior shali repalr or replace the G d or dastroyad Imp ts in a tistactory to
Lenders. Lender shal, upon satisfaciory proof of such expenditure, pay or reimburss Grantor from the proceeds lor the reasonable cos! of repair
or restoration It Grantor is not in default hereundsr. Any prooesds which hava not been disbursed within 180 days after thelr receipt and which

Lender has not commitied to the repalr or restoration of ihe Property shall be used frst to pay any amount owing to Lender under this Morigage,
then to prepay accrued interest, and the ramainder, it any, shall be appiied to incipal bal of the Indebted i Lender holds any

the princip
proceads after payment in full of the Indebtadness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired Irsumneasmmatomebsneﬂtof.andpmto.mapmchaseroﬂheﬁopenycovamdbym
Mortgage at any trusiee’s sale or other salo held under the provisions of this Morigage, or at any foreclosure sals of such Property.

Compiiance with Existing Indebtedness. During the period in which any Exisling Incebtedness described below is In glfect, compliance with the
Insurance provisions contained in the instrument evidencing such Existing Indeblodness shall constitute compliance with the insurance provisions
under this Morigage, to the extent compiiance with the terms ot this Mortgage would constitule a dupfication of insurance roquiremant. if any
proceeds from the Insurance become payable on loss, the provisions in this Morigage for division of proceads shall apply cnly to that portion of
the procesds not payable to the halder of the Existing Indebledness.

EXPENDITURES BY LENDER. If Granter faiis to ply with any provision of this Morigags, including any obligation tc maintain Existing Indeblodness
In good standing as required below, or it any action or proceeding Is commenced that would matecially affect Lender's Interasts in the Property, Lender
on Grantor's behalf may, but shall not ba raquired to, take any action that Lender doems sppropaate. Any amount that Lender expends in s0 doing will
bear intsrest at the rats charged under ihe Nole trom the date incurved or paid by Lender to the dale of repayment by Grantor. All such expenses, at
Lender's option, wil (a) be payable on demand, (b) be added to the balance of the Nots and be apportionsd among and be payable with any
Instaliment payments to becoms due durdng elther (1) the tsrm of any eppiicable insurance policy or (i) the remalning term of the Note, or (c) be
treated as a balloon payment which will be due and payable at the Note's maturily, This Morigage ako will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of the defaut.
Any such action by Lendaer shall not be construad ss curing the defaultso as to bar Lander from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating o awnership of (e Propery are a pari of this Mortgage.

Titte. Granior wananis that: (a) Grantor hoids good and marketable tite of record to the Property In fes simpls, free and ciear of all lans and
encumbrances other than those set forth In the Real Propery description or in the Existing indebledness section below o in any titlo insurance
policy, tite report, or final litte opinion tssued In favor of, and acceptad by, Lendst In connaction with this Mortgage. and (D) Grantor has the full
tight, power, and authority fo execute and daliver this Mortgage to Lender.

Defense of Title. Sub]ecttohwopﬁoninthepungmphabovo.Gmntwmnhmdwiltmwdemmaﬁuatolrstpmyagﬁnsuhe
lawful claims of all persons. Inlhomnlanya.eﬁonorMm&mmdﬂﬂqu&ﬂomwmfsmuﬂnmtdun&runwuis
Morigage, Granlor shall defend the action at Grantor's expense. mmmhmﬂmhmwmumwmﬂm
erﬂiadtopa:ﬂdpa!elnthaproeeedimandhbenpmenbdlnﬂwprocoodlngbyeounsdofLendafsownehoieo,andGnnlorm‘idalw.or
cause to be deilvered, to Lender such instruments as Lender may request from time to tims to permit such participalion.

ComplmeeWuhLms. mmmmiummdemammummnﬁmmmuw&
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ardinances, and rogulations of governmental authorities. - )
EXISTING INDEBTEDNESS. mumpmmmommmwm Indebtedness™) ere a part of this Morigage.

Existing Lien. The fien of this Morigage securing the Indebladness may be secondary and Inferior to an existing Ben. Grantor @preesly
ewonansnndagmestoply.‘orsaehﬂnpaymm,madsﬂmmdabbdmsmdbpm.nydeﬁmmmkwbdmmds!aun
under the Instruments avidancing such indebtedness, or any defauit under any security documents for such indebladnass.

Defaull. Hﬂnpaymn!ofmyinstaﬂmemofprtndpuounylntemstonﬂ:eEthfngln&bbdmssisndmdommnmemmqm'mdbyhm
evidencing such indpbtednes,orshouldammmuwlmmmmmmmnotbecmduﬂmw
applicable grace period thersin, then, at the option of Lender, the Indebledness sacured by this Mortgage sha¥ become immediately dus and
peyable, and this Mortgage shatl be in detauft. .

No Modification. Grantor shall not enter into eny egresmant with the holder of any marigage, deed of trust, or other security agreement which
haspﬁodtyowlhisMamagebywhhhwwmbmodﬂed.mndnd.mdod.ofmowodwﬂhoum\eprlorwriﬂencotsenlotunw.
Granior shall nalther request nor pt any fulure adh under any such security agreemant without the prior writien consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are q part of this Morigage.

Application of Net Proceeds. 1t all or any part of the Property is condemned by eminant domain proceedings or by any procesding or purchase
in lleu of condemnation, Lendar may at ifs election require that all or any portion of the net proceods of the award be applied to the Indebtedness
or the rapalr or restoration of the Property. The net proceads of the award shali mean the award aftar payment of all reasonable costs, axpenses,
and attomeys’ fees incurred by Lender In connection with the condemnation.

Proceedings. If any proceeding in condemnation is filad, Grantor shall promptiy nofify Lender in writing, and Grantor shak promply take such
steps as may be necessary to defend the action and obiain the award. Grantor may be the nominal party in such proceading, but Lander shall bs
entiied to participats in the procesding and to be represanied in the proceeding by counsel of s own choics, and Grantor will daliver or cause o
be to Lender such instruments as may be requested by it from time to ime to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govemments] laxes, fees
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall emcute such documents in sddifion fo this Morigage and take
whatever other acfion is requastad by Lendor to perfect and conlinue Lender's fien on the Real Property. Grantor shakt reimbursa Lander for all
taxas, as described below, fogether with & expenses incurred in recarding, perfecting or continuing this Morigage, inciuding without limitation all
taxas, fees, documentary stamps, and cther chargss for recording or registering this Morigage.

Taxes. The following shall constitule taxes to which this section applies: (a) a Spocific tax upon this type of Morigage or upon all or any part of
the Indebladness secured by this Mortgage; (b) @ specisic tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this type of Morigage; (c) a tax on this type of Mortgaga chargsable against the Lender or the holder of the Note; and
(d) & specific tax on all or any portion of the Indebledness or on payments of principal and intacest mada by Grantor.

Subsequent Texes. If any tax to which this soction applies is enacted subsequent to the date of this Morigage, this evant shalt have the same
effect s an Event of Dafault (as defined below), and Lender may exercise any or all of its avaiiable remedies for an Evant of Defaul as provided
below unless Grantor either (g) pays the tax bstfore it becomss definquent, or (b) Gan'ssts the tax as provided above in the Taxes and Liens
section and deposils with Lender cash or & sutficient corporate surety bond or other security satisfactory to Lender.

aECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as a securily agreement ars a part of this
origege.

Agreement. This instrument shali constitute a security agreement to the exdent any of the Property constitutes fidures or other personal
proparty, and Lender shall have all of the rights of a secured party under the Uniform Commarcial Code &s amended from tims to time.

Security Interes!. Upon reques! by Lender, Grantor shall executs financing statements and take whataver other action is requesisd by Lender to
perfect and continue Lender's security interest in the Rents and Personal Propery. In addition to recording this Morigage in the real proporty
records, Lender may, al any time and without further authorizaiion ¥rom Grantor, file exacuted counterparts, coples of reproductions of this
Mortgage @s a financing stalement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in & manner and at a place reasonably conventent to Grantor and Lender and make &t
available to Lender within three (3) days after receipt cf writtan demand from Lendar.

Addresses. The malling addresses of Grantor (debtor) and Lendser (securad parly), from which Information concorming s security interest
granted by this Mortgage may be oblained (sach as rsquired by the Uniform Commercial Cods), are &s statad on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and aftomey-in-fact are a part ot this
Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wil make, exacute and detiver, or will cause o be
made, executed or dalivered, 10 Lender or to Lender's designee, and when requealed by Lender, cause to be fled, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may ¢eem appropriale, any and all such mortgages,
dosds of trust, securty deeds, security agreemants, fnancing statements, cortinuation statements, instruments of further assurance, cerddificates,
and other documents as may, in the sole opinion of Lender, be necessary or desiradble In order to effectuate, completa, parfect, continue, or
preserve (@) the obligations of Granior under the Note, this Mortgage, and the Related Documants, and (b) the ens and securily Inlerests
created by this Morigage on the Properly, whather now owned or hereafter acquired by Grantor. Unlass prohiblied by law or sgreed to the
eonhry?"yl.endorln writing, Grantor shall reimburse Lender tor al costs and expensea inourred in connaction with the matters referred 1o In this
paragrap

Attorney=in~Fact. | Grantor talls to do any of the things refemed 1o in the preceding paragraph, Lendor may do so for and in the naine of
Grantor and at Grantor’s expense. For such purp Grantor hereby ive mwngwmaemm;mmn—&ufamepumm
of makdng, executing, delfvering, fiing, recording, and doing all othar things as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matiers referrsd to in the preceding paragraph.
FULL PERFORMANCE. [f Granitor pays all the indebledness when dus, and otherwise performs all the obligations imposed upon Grantor under this
Morigage, Lender shall axacute and deliver fo Grantor a sultablo satisfaction of this Morigage and sultable stalements of tarmination of any financing
statement on file evidancing Lender's securlly Interest (n the Rants and the Personal Propary. Grantor will pay, if permitied by applicabie law, any
reasonable tarmination fee as delermined by Lender from time to 8me.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of detautt ("Event of Defaull”) under this Morigage:
Defauft on indebledness. Faliure of Grantor to make any payment when due on the Indebtednass.
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Default on Other Peyments. Faiture of Grantor within the time requirad by this Mortgage to make yment for taxas or insurance, of
otharpaymentmeesarytopmmtﬁﬁngofortooﬂnddbchrgodmyw‘:.y o P 4

Compiiance Defauit. Fallure to comply with any other tarm, ebiigation, covenant or condition contained in this Mortgags, the Note or In any of the
Relatad Documents.

False Siatements. Any warranly, represantafion or statement mado or furnished 1o Lander by or on behalf of Grantor undar this Morigags, the
Nota or the Ralated Documents is false or misieading in any matenal respect, either now or at the time made or fumished.

Death or Insolvency. The death of Grantor, the insclvency of Grantor, the appointment of a racelver for any part of Grantor's property, any

assignmant for the benefit of creditors, any type of creditor workout, or the commsncemant of any procssding under any bankruptoy or insalvenoy
laws by or against Grantor.

Foreclosure, Forfelture, elc. Commencement of foreciosure or forfelture proceedings, whether by judiclal procseding, seli-help, repossession or
any other method, by any crediter of Grantor or by any govemmental agency against any of the Property. However, this subsection shell nat apply
in the svent of & good falth dispute by Grantor as 1o ths validity or rsasconableness of the claim which is the basis of the foreclosure or forefsiture

l;Lro"z;daedlng, provided that Grantor gives Lender written notice of such claim and furnishas resarves or a surety bond for the claim satisfactory to
ar.

Breach of Other Agreement. Any braach by Granior under the terms of any other agreement between Grantor and Lender that is not

remeded
within any grace period provided therein, including without limitation any agreement concerning any indebtednsss or other obligation of Grantor to
Lendar, whether existing now or later.

Existing Indebledness. A default shall occur under any Existing Indebtedness or under any instrumant on tha Proparty securing any Existing
Indabtedness, or commencement of any sult ¢r other action ta foreclose any existing lien on the Property.

Events Affecting Guarantor. Any of the precading events occurs with respect to any Guarantor of any of the Indebladness or any Guarantor dies
or becomes incompstent, or revokes or disputss the valdity of, or llability under, any Guaranty of the Indebtedness.

Insecurity. Lender in good faith deems itselt insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at Its option, may exercise
any one or more of the folowing rights and remedies, In addition to any other rights or remedies provided by law:

Accelerats Indebladness. Londer shall have the right at its option withaut notice to Grantor to daciara the sntre Indebledness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to ali or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commaercial Code.

Collect Rents. Lander shall hava the right, without nofice fo Grantor, fo take possession of the Property and coliect the Rents, including amounts
past due and unpald, and apply the net proceeds, over and ebove Lender's costs, against the Indebtedness. in furtherance of this right, Lander
may require any fenant or other user of the Property to make payments of rent or use fees directly to Lender. I the Rents are coflected by Lender,
then Grantor irrevocably designates Lender as Grantors afiormey-in—fact to endorss instruments racsived in payment thereot in the name of
Grantor and to negotiate the same and coliect the proceeds. Payments by tenants or other users lo Lender in response o Lender’s demand shall
satisty the obligations for which the payments are made, whelhar or not any proper graunds for the demand existed. .Lender may exerciss its
rights under this subparagraph elther in person, by agent, or through a receiver.

Appolint Recelver. Lender shall have the right to have a recsiver appointed 10 take passession of all cr any part of the Property, with the power to
protsct and presarve the Property, to operate the Property praceding foreciosure or sale, and to collect tha Rents from the Propery and apply the
proceads, over and above the cost of the raceivership, against the Indebladness. The recaiver may serve without bond if permitted by law.
Lenders right to the appointment of a recelver shall exist whether or nol ths apparent value of the Property exceeds the Indebledness by a
substantial gmount. Employmant by Lender shal not disquaiify & person from serving as a recsiver.

Judiclal Foreclosure. Lander may obtain a judicial decres foreclosing Grantor's Inferest in alf or any part of the Property.

Nonjudicisl Sale. ! permitiad by appBcabls law, Lander may forsciose Grantor's interest in al or in any part of the Personal Property or the Rea!
Property by nonjudicial sale.

Deficlency Judgment. If permited by applicable iaw, Lender may oblain a jucament for any deficiency remaining in the indebtedness due to
Lender after applicalion of ail amounts recoived from the axercisa of the rights provided in this section.

Tenancy at Suffersnce. |f Granior remains in possession of the Property after the Propedy is sald as provided above or Lendar otherwise
becomes entitied to possassion of the Propery upon delault of Grantar, Granior shall becoms a tenant at sufferance of Lender or the purchaser of

the Proparty and shall, at Lender’s option, either (a) pay a reasonable rental for the use of ths Property, or (b) vacals the Property immediately
upon the demand of Lender.

Omer Remedies. Lender shall have all other rights and remedies provided In this Morigaga or the Note or avallable at law orin equity.

Ssie of the Property. To the exient permitied by applicable law, Granior hereby waives any end all right to have the properly marshalied. In
exarcising its rights and remedies, Lander shall be free fo sl ali or any part of the Property togethar or separcialy, in one sale or by saparale
sales. Lender shall bs entitiad to bid at any pubtic sale on it or any porien of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Persona! Property or of e time after
which any private sals or other intended disposition of the Personal Properly is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the ime of the sale or disposition.

Waelver; Election of Remedies. A waiver by any party of & breach of a provision of this Morigage shal not constitute a walver of or prejudica the
party's rights otherwise to demand strict complianca with that provision or any other provision. Election by Lender to pursue any remedy shall not
exciude pursult of any other remedy, and an election to make expenditures or tako action to parform an obligation of Grantor under this Morigage
after fallure of Grantor to perform shall not affact Lendar's right to declare a detault and sxarcise Its remediss undear this Mortgage.

Attomeys’ Fees; Expenses. !f Lander Institules any suit or axtion to enforee any of the tenms of this Mortgage, Lendar shall ba antitied to recover
such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court acfion is invoived, al
reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the protection of iis intarest or the enfarcament ot
fts rights shall become & part of the Indebtedness payable on cemand and shall boar interes! from the date of expenditure untii repaid at the rale
provided for In the Nole. Expenses covered by this paragraph include, without limitation, however subject to any Emits undec appicable law,
Lenders attornevs’ foes and Lendec's legal expensaes whether or nol ther Is a lawsult, Including attorneys’ fees for bankruplcy proceedings
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(incluging efforts to modily or vacats any automalio stéy o Injuncion), appeals and any enficipated post-j
searching records, obtaining tie reports (inciuding forocioswre reports), survayors’ reports, and appralsal fees, and ttie insurance, to the axient
permitted by applicable law. Grantor also will pay any count costs, In additian to a¥ other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without imitation any notice of default and any nolice
salo to Grantor, shell be in writing, may be be sent by tslefacsimile, and shall be efiective when actually dalivered, or when deposited with & nationglly
recognized overnight courier, or, if malled, shall be deemed eflociive when depostied in the Uniled States mall first class, registered mal, postage
prepaid, directod to the addresses shown near the beginning of this Morigage. Any party may change its address for nolices under this Mortgage by
giving formal writtan notice to the other parties, specifying that the purpose ¢of the nofice is lo change the parly’s address. All copies of notices of
toreciosura from he holder of any llan which has priodty aver this Morigage shall ba sent to Lender's address, as shawn ngar the beginning of this
Mortgage. For naotice purposes, Grantor agrees to keop Lender informed at all ¥mes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The tollowing miscelaneous provisions are a part ot this Morigage:

Amendments. This Morigage, together with any Relatad Documents, conslitules the entire understanding and agreement of the parties as io the
malters sat forth in this Morigage. No afteration of or amendment to this Mortgage shall be effective uniess given in writing and signed by the
party or partias sought {o be chargad or bound by tha alteration or amendment.

Applicable Lew. This Mortgage hae been delivered to Lender and accepted by Lender in the Stals of Oregon. This Morigags shall be
governed by and consirued In accordance with the laws of the Stats of Gragon.

Caption Headings. Caption headings in this Morigage are for convenlence purpeses only and are not io be used to interpret or define the
provisions of this Morigage.

Merger. There shall be no merger of the interest or estata crealed by this Modaage with any other interast or estats in the Property at any fime
heid by or for the benefit of Lender in any capacily, without the written consent of

Muttiple Parties. All obligalions of Granter under this Mortgags shall be joint and sovaml. and all raferences to Giantor shall mean each and
avery Grantor. This means that each of the persons signing below is respansible for all obtigations in this Mortgage.

Severablilty. 1f a court of campetent jurisdiction finds any provision of this Morigage to be Invalid or unenforceable as to any persen or
clrcurrstanee, such ﬁndlng shall nat render that provislon invalld or unentorceable as to any cther persons or circumslances. if feasible, any such

shall be d d to be modified to be within the limits ofemoreeablllty or validity; however, if the offanding provis:on cannot ba
so modlfled. it shall be smd(en and all other pravisions of this Mortgage in aii other respects shali remain valid and enforceabls.

Successors and Assigns. Subject to the limiations stated in this Morigage on transfer of Grantor's intsrest, this Mortgage ahal be binding upon
and inure 1o the benefit of the parties, thelr successars and assigns. if ownership of tha Property becomaes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal wilh Grantor's successors with reference to this Morigage and the Indebtadness by way of
forbearance or extension without releasing Grantor from the obtigations of this Meorigage or llability under the Indebtednass.

Walver of Homestoad Exemption. Grantor hereby roloases and waives all rights and benefits of the homestead exemption taws of the State of
Oregon as {o all Indebledness secured by this Morigage.

Waivers and Consents. Londar shall not be deamed to have waived any rights under this Morigage (or under the Related Documents) unless
such walver is in writing and slgned by Lender. No delay or omisslon on tha part of Lender in exareising any right shall operata as a walver of
such right or any other right. A waiver by any party of a provision of this Morigago shall not constitute a waiver of or prejudice the party’s right
ctherwiss to demand strict compliance with that provision or any otier provision. No prior walver by Lendar, nor any courss of dealing between
Lender and Granlor, shall constitute 8 walver of any of Lendor’s rights or any of Grantor's obligations as fo any fulure fransactions. Whenever

consent by Londer is required in this Morigage, the graniing of such consent by Lender in any instancs shall not constituie continuing consent to
subsaquent instances where such consent is required.

ADDITIONAL METHODS OF NOTICE TO GRANTOR AND OTHER PARTIES. In addition to the methods of notice set forth above, any nofics under

this Morigage may be given by depositing such nofice in the United States Mail, nMQprepaId. by certified mai, return recsipt requasied, or by
rogular first class mall, unless cther notice is required by app¥cable law.

EACH ssnmmn ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO TS
TERMS.

Sl P
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STATE OF

COUNTY OF

jary) Puble, personally appsared DENNIS mmmmYE.m.o.bmm:nobeun
forigage, and acknowledged that hed the ongageasmen'aaamvﬁunnrywand dosd,

day ot " @ .
Resitinget_(_ 1/ A, L1
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STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Mountain Title Company the 4th
of December AD,19_95 : at__ '2:59 o’clock P M., and duly recorded in Vol. M35
of_M_o_r_t.gaggs : onPage 33078
" Bernetha G. Letsch, County Clerk

FEE - $40.00 7ByM

day




