- SPACE ABOVE THIS LINE IS FOR RECORDER'’S USE ONLY

" LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Doed of Trust s a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant o the Note is $100,000.00. (c) The term-of the Nole commences on the date of this Deed of Trust and ends on .

THIS DEED .OF TRUST IS DATED NOVEMBER 24, 1995, among K-FALLS DISTRIBUTING, a Co-Partnership.,
vested as: K-FALLS DISTRIBUTING;: a Co-Partnership, consisting of Eugene D Rosterolla, Jerry D Rosterolla
and Yolanda ‘Rosterolla, whose address iIs P O Box 1058, Kiamath Falls, OR 97601 (referred to below as
"Grantor"); South Valley State Bank, whose address is 5215 South Sixth Street, Klamath Falls, OR 97603
(referred to below cometimes as "Lender” and sometimes as "Beneficiary"); and William P. Brandsness, whose
address Is 411 Pine Street, Klamath Falls, OR 97603 {referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Granlor's
right, tile, and interest in and to the following described real property, together with all existing or subsaquently erected or atfixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or Irrigation rights); and ail other rights, royalties, and profits relating 1o the real property, inciuding without fimitation all minerals, oil, gas, geothermal
and similar matters, located in Klamath County, State of Oregon (tfre "Real Property”):

-LOTS 13, 14, AND 15 IN BLOCK 4 OF FIRST ADDITION TO ALTAMONT ACRES, ACCORDING TO THE
OFFICIAL PLAT THREREOF ON FILE IN.THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON, TOGETHER-.WITH .VACATED MARYLAND AVENUE (FORMERLY TAPPAN AVENUE) WHICH
_ADJOINS LOTS 13, 14, AND 15°ON'THE SOUTHLINE.

The Real P'r_operiy"'or‘bﬂs 'a&dfesé: is cdinmdﬁ!y, knb\)vn as 235§;:AValon St, Klamath Falls, OR 97603.

Grantor presently assigns to Lender (alse known &s Beneficiary in this Deed of Trust) all of Granlor’s right, title, and interest in and to all present and
future leases of-the Property and all Rents trom.the.Property. .In addition, Grantor granis Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below, - e ) e .

DEFINITIONS. The following words shall Have the fpowing‘vmeanlngs when used In this Deed of Trust. Terms not otherwise defined in this Dead of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to doflar amounis shall mean amounts in lawful
money of the United Stales of America. =~ =~ L '
Beneficlary... The word "Bensficiary” means South Valley State Bank, s successors and assigns. South Valley State Bank also is referrad to as
Lender”inthisDeedof Trust, -, -, .. ., . S ‘
frower. The word ‘Bom:wer"means each and every person or entity signing the Nole, including without limitation Rosteroila Distributing, Inc.
Deed of Trust. . The words Deed of Trust” maan this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all

assignment and security interast provisions relating to the Personal Property and Rents.

Existing Indebledness. The words "Existing Indebledness™ mean the indebledness described below in the Exisling Indebledness section of this
Grantor. The word "Grantor” means any and all persons and eniitics ‘execuling this Deed of Trust, including without fimitation K-FALLS
DISTRIBUTING, a Co-Partnership.. _Any Grantor who signs this Deed of Trust, but does not sign the Note, is signing this Deed of Trust only fo

grant and convey that Grantoi’s interest in the Real Property and lo grant a security intérest in Grantor's interest in the Rents and Personal Property
to Lender and is not personally liable under the Note except as otherwisa pravided by contract or law.

Guaranlor. The word' *Guaranlor” Means” and_ includes withoist fimitation any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness. - " - S LR

Improvements. . The word "lmprovements”™ means. and includes withoud. limitation. all existing and future Improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property; facililies, additions, replacements and other construction on the Real Property.

Indebledness. The word "Indebtedness™ means ali principal and interest payable under the Note and any amounts expended or advanced by
inder.{o discharge obligations of Grantor or: expanses incurred by Truslee.or. Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. In addition to the Note, the word "Indebledness” includes all obligations,
debts and liabilities, plus interest thereon, of Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower, or
any one or more of them, whether now existing or hereafier arising, whether related or unrelated to the purpose of the Note, whether voluntary or
otherwise, whether due or not due, absolute or contingent, liquidated or uniiquidated and whether Borrower may be liable individually or jointly
with others, whether obligated as guarantor or.otherwise, and whether recovery upon such Indebledness may be or hereafter may become barred
by any.statute of limitations, and whether such Indebtedness may be or hereafter. may become otherwise unenforceable. Specifically, without
limitation, this:Deed of Trust secures a.revolving line of credit, which.obligales Lender to make advances to Borrower so long as
- Borrower complies with all the terms of the Note. The lien of this Deed of Trust shall not exceed at any one time
$100,000.00. - - N e
Lender. The word "Lender”.means South Valley State Bank, its successors and assigns,
Note. The word "Nole” means the' change In terms agreement dated November 24, 1995, in the principal amount of $100,000.00
. from Borrower to Lender, together with ail renewals, extensions, modifications, refinancings, and substitutions for the change in terms agreement.
The maturity date of tha Note is October 20; 1996. ‘The rate of inerest on the Note Is subject to indexing, adjustment, renawal, or renegotiation.
Personal Property. The words *Personal Property® medn ai equipment, fixtures, and other articles of personal property now of hersafier owned
by Grantor, and now or hereatler attached or affixad to the Real Proparty; toggether with all accesslons, parts, and additions to, all replacements of,
and alt substitutions {or, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.
Property. The woid "Properly” means collactively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean.the property, interests and rights described above in the "Conveyance and Grant™ section.
' “-Relaléd Documents. The words "Relaled Documents™ mesn: and'lnclude without kmitation all promissory noles, credit agroements, loan
1 [-agreements, environmental agreements, guaranties, security:agreements,:mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, execuled in conneétion with'the Indebtedness.
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{Rents.’ The word "Rents” means all present.and -MWO?M!S,TBVBHUQS,G!M.‘#SSUOS{TW&N@S. profits, and other benéﬁts derived from the
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‘Trustos.  The word TTrustoe™ maans Willlam P, Brandsness and any substitute or successor truslees. . - . :
THIS DEED OF TRUST, INCLUDING ‘THE ASSIGNMENT OF ‘RENTS ‘AND  THE SECUSITY ‘INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE * (1) PAVMENT OF THE INDEBTEDNESS 'AND - (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR: UNDER THE: NOTE, THE RELATED: DOCUMENTS, AND THIS. DEED OF TRUST.. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

i

ON THE FOLLOWING TERMS: -

GRANTOR'S REPRESENTATIONS AND WARRANTIES.  Grantor warrants that: '(a) this Deed of Trust Is exacuisd at Borower's request and not at
the request of Lendar; (b) Grantor has:the full power and right to enter-into this Deed of Trust and to hypothecate the Property; (c) Grantor has
eslablished adequate means of obtaining from Borrower on a continuing basis information about Borrower's financial condition; and (d) Lender has
made no representation to Grantor about Borrower (Including without limitation the creditworthiness of Borrowe).

GRANTOR'S: WAIVERS. - Grantor walves all righis or defanses arising by reason of any “one action” or anfi-deficiancy” law, or any other law which
may.prevent Lender from bringing any action against Grantor, including a claim for.deficiency to the extent Lender is otherwiss entitied to a claim for
deficiency, before or afler Lender’s commencement or completion of any foraclosure action, either judiclally or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dead of Trust, Borower shal pay to Lender all Indebledness secured by this

Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform afl their respective obligations under the Nole, this Deed of Trust, and
the Related Documents. ; bt baralied .

POSSESSION AND “AI‘"TMCE‘,OF‘THE PROPERTY: . Granlor and Bonowe} \agrree' that Grantor's possession and use of the Propery shalt be
governed by the following provisions: BT . o

Possession and Use. Unli the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Proparty, (b) use,
operale or manage the Property, and- (c) collect any Rents from the Property. The foliowing provisions relate to the use of the Property or to other
Jlimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE Igé‘rHE ‘PROPERTY SHOULD CHECK WITH THE: APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED S. L s e -

Duty to Malntaln. Grantor shall’maipt@in the Property in tenantable condition and promplly perform all repalrs, replacements, and maintenance

necessary to preserve its value. -

Hazardous Substances. The ferms "hazardous waste,” "hazardous substance,” "disposal,” “release,” and "threatened release,” as used in this
Deed of Trusl, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amendad, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-439
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or. Federal laws, rules,.or regulations adopted pursuant to any of the foregoing. The terms
"hazardous wasle” and "hazardous subslance” shall also include, without limitation, petroleum and petroleum by-—products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (&) During the period of Grantor’s ownership of the Property, thers has been no
use, generalion, manufacture, storags, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason {o believe that there has been, except as praviousiy disclosed to
and acknowledged by Lender in wriling, (i) any use, generation, manufaclure, storage, treatment, disposal, releasa, or threalened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of tte Property or (i) any actuat or
threatened litigation or claims of any kind by any person relaling to such matters; and () Except as previously disciosed to and acknowledged by
Lender In writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treal, dispose of, or release any hazardous waste or substance on, under, about or from the Properly and (i) any such activity shall be
conducted in compliance with all applicable federal, stale, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliancs of the Property with this section of the Deed of Trust. Any
Inspections or fests made by Lender shall be for Lender’s pusposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the for hazardous: waste and:-hazardous substances. Grantor hereby (a) releases and waives any fulure claims against
Lender for.indemnily or contribution in the event Grantor becomas liable. for.cleanup or other costs under any such laws, and (b) agress lo
Indemnify and hoid harmless Lender against any and all clalms, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
slorage, disposal, release or threatened release occurring prior to Grantor's ownership or inlerest in the Property, whether or not tha same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnity, shall survive the
- payment .of the. Indebledness and.the salisfaction and reconveyance. of the lien of this Deed of Trust and shall not be affected by Lender’s

acquisition of any inferest in the Property, whether by foreclosure or otherwise.

" Nulsance, Wasle. Granfor shalt not cause, conduct or permit any nuiséné; 'nor commit, permit, or suffer any stripping of or wasta on or to the
Property or any portion-of the Property. - Without imiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerats (Inciuding oit and gas), soil, grave! or rock products without the prior written consent of Lender.

.- Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
"~ Lender. Asa condition to the removal of any improvements, Lender may raquire Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal valise. R AP

Lender’s Right to Enter. ' Lander and-its agents ‘and répresentatives may! éntér Upon the Real Property at all reasonable times fo attend to
“- Lander's interests and to Inspect the:Properly for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

:Compiiance with Govemmenfal Requirements;: Grantor shail promptly comply with all laws, ordinances, and regulations, now or hersafier in
-effect, of all governmental. authosities .applicable -to; the .use.or occupancy..of. the Properly, including without limitation, the Americans With
‘Disabilities Act. “Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
. including appropriate appeals, so long.as Grantor has nofified Lender in writing prior- to doing so and so long as, in Lender’s sole opinion,

Lender’s interests in the Property are not jeopardized. Lender. may.require Grantor to post adequate securily or a surety bond, reasonably
salisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neithier'to abandon ror leave unattendsd the Property. Grantor shall o all other acts, in addition 1o those acts

set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, al ifs option, declare iImmediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior written consant, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or transfer” means the convsyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
Involuntary; whether by oulright sale, deed, installment sale conlract, land contract, contract for deed, leasehold interest with a term greater than three
(3) ywars, lease—option contract, or by sale, assignment, or transfer of any bensficial interest in or to any land trust holding title to the Real Property, or
by any.other method of conveyance of Real Property interest. If any Granlor is a corporation, partnership or limiled liablility company, transfer also
Includes any change In ownership of more than twenty-five percent (25%) of the vating stock, parinership interests or limited liabiiity company interests,
as the case may be, of Grantar, However, this option shall not be exercised by Lendar If such exsrcise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provislons relating to the taxes and lians on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when dus (and in all events prior to delinquency) all taxes, special taxes, assessmants, charges (including water and
:sewer), fines. and imposttions levied against or on account of the Property, and shall pay when due alt claims for work done on or for services
‘rendered or.maledal furished to the Properly. Grantor shall maintain the Property free of all iens having priority over or equal to the interest of
‘Lender.under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred to below, and
except as otherwise provided in this Dead of Trust. :

Right To Contesl. Granlor may withhold payment of any lax, assessment, or claim in connection with a good faith dispute over the obligation to

pay, 8o long as Lendar’s interest in the Property is not jaopardized. If a lien arises or is filed as a rasult of nonpayment, Grantor shall within fiteen

.(18).days afler the llen arises or, If a lien Is filed, within fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if

‘requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other sacurity satisfactory to Lender in an amount sufficient

Ao’discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In

‘any conlest, Grantor shall defend itself and Lender and shall salisty any adverse judgment before enforcement against the Property. Grantor shall
 name;Lender as an additional abligee:under any surety bond furnished In the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shak
I authorize the appropriate governmental official to deliverto Lender at any time a written stalement of the taxes and asess@\z; &gdinst the
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Meo olLCoMtrucilon. Grantor shall notify Lender at least fifteen (15) days before any work is commeneed any services are fum!shed or any
mhrials nsupplied 1o the: Property -if any meclmnlcs Iiem materialmen's lien, or other lian could be asserted on account of the work, services,
$1,000.00. Granlor w ‘of furnish’ lo»Lender advanee assurances salisfactory to Lender

PROPERTY.DAMAGE msuamcs. 'The ol ding: provnsxons' atating to insuring the Property are a ‘p;n of this Deed of Trust..

Maintenance of Insurance. -Grantor shall procure'and maintain policies of fire insurance with standard extended coverage endorsements on &
replacement basts for-the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and- with a standard morigagee clauss in favor of Lender. Grantor shall also procure and maintain comprahansive general
liability insurance in such coverage amounls as Lender may request with trustee and Lender being named as additional insureds in such liability
insurance policies.  Additionally, Grantor shall maintain such other insuranice, including but not fimited o hazard, business interruption, and boiler
insurance, as Lender may reasonably require: * Policles shall be writlen in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or certificates of Insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
without al least ten (10) days’ prior writlen notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be Impaired In any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time bacome located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agreas to oblain and maintain Faderal Flood Insurance to the extent such Insurance is requived by Lender and is or becomes avallable, for the
torm of lhe loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever Is less.

Appllcauon of ‘Proceeds. .. Grantor -shall prornplly nolify- Lendar of any loss or damage to ihe Properly if the estimated cost of repair or
replacement exceeds $500.00.  Lender may ‘make proof-of loss if Grantor fails to do so within fifteen. (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its election, receiva and relain.the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, paymenl of any lien affecling the Property, or the restoration and repair of the Property. If Lender elects 1o apply
the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner saisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration if Grantor Is not in default-under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then.to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. If Lender
holds any proceeds after payment in full of the Indebtedness, such proceads shall be paid to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustes’s sale or other sale held under the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

Compllance with Existing Indebtedness. Durlng the period in which any Existing Indebtedness described below is in effect, compliance with the
insurance provisions contained In the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Deed of Trust, to the exient compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. i
any proceeds from the insurance become payable on loss, the provisions in this Deed of Trusl for division of proceeds shall apply only to that
portion of the proceeds not payable to the holder of the Exisling Indebledness.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: -(a)-the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satistactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. |f Grantor fails to comply with any provision of this Deed of Trust, including any obligation to maintain Existing
Indebtedness in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s interests in the
Properly, Lender on Grantor’s behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in so doing will bear interest at the rate charged under the Note from the date incumred or paid by Lender to the dale of repayment by Grantor.
All such expenses, at Lender’s oplion, will (a) be payabie on demand, (b) be added 1o the balance of the Note and be apporhoned among and be
payable with any instailment payments to become due during either (i) the term of any applicable insurance policy or (ii) the remaining term of the
Note, or (c) be treated as a balloon payment which will be due and payable at the Note’s maturity. This Deed of Trust also will secure payment of
these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on
account of the default Any such acllon by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise
would have had. :

WARRANTY; DEFENSE OF TITLE. The following provislons relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor wamrants that:. (a) Grantor holds good-and markelable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Properly description or in the Existing Indebtedness section below or in any titie insurance
poiicy, fitle report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and deiiver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in-the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of aii persons.- in the event any action or proceeding is commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shalt defend the action at Grantor’s expanse. - Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate In the proceeding and o be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause. to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compllance With Laws. Grantor warants that the Property and Granlor's use of the Properly complies with all existing appficable laws,
ord!nances. and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The followmg provrsnons conoernlng exishng Indebledness {the "Existing Indebtedness™) are a part of this Deed of Trust.

Exluing Lien. The lien of this Deed.of Trust sacuring the Indebtedness may be secondary and inferior to an existing fien. Grantor expressly
covenants and agrees to pay, or-see {o the payment of, the Existing Indebtedness and to prevent any default on such indebledness, any default
under the instruments evidencing such indebledness, or any detault under any security documents for such indebtedness.

Defaull. If the payment of any instafiment of principal or any Interest on the Existing Indebtadness is not made within the time required by the note
evidencing such Indebtedness, or should a default occur under the Instrument securing such Indebtedness and not be cured during any
‘applicable grace period therein, then, at the:option.of Lender, the Indebtedness sacured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shall be in default.

No Modification. Grantor shall not enter into.any.agreement with the holder of any morigage, deed. of trust, or other security agreement which
has priority. over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the pnor written consent of
Lender. Grantor shall neither request nor accapl any future advanoes under any such security agreement without the prior written consent of
Lender. .

CONDEMNATION. The fouowlng prowsrons relahng to condemnahon proceedings area part of this Deed of Trust.

Appllcatlon of Net Proceeds. If all or any part of the Properly is condemned by eminent domain proceedings of by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The nét proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and a!fomeys fees incurred by Trustes or Lender in connection wrlh the condemnation.

Proceedlngs. It any proceeding in condemnation is filed, Granlor shali promplly nolify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and oblain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to ba represented in the proceeding by counsel of its own choice, and Grantor will defiver or cause to
be delivered to Lender such instruments as may be requested by it from lima to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES By GOVERNMENTAL AUﬂ-K)RlTlES. The tollowing provisions relating to governmental taxes, fees
and charges are a part of this Doad of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documents in addition to this Deed of Trust and take

whetever other action Is requested by Lender to perfect and continue Lender’s lien: on the Real Property. Grantor shall reimburse Lender for all

taxes, as dascribed below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
. ull taxes, fees, documentary stamps, and other charges for recerdlng or reglslering this Dead of Trust.

: '; A,.Taxes. The lollowing shall constitute taxes to which this section applles (a) a spegcific tax upon this type of Deed of Trust or upon all or any part
* of'the“indebtedness secured by this Deed of Trust; (b) a-specific tax on Borrower which Borrower is authorized or required to deduct from
payments on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable agamsﬂhe Lender or the

ek wnf




seque h‘edaleoflhnsDeedo?Tmst.ttisemtshalhavahesame

' <gffect as an Event 'of Defaull-(as defined below}, and Lender may exercise any or all of its avallable remedies tor an Event of Default as provided

- below:uniess Grantor either. .(a) pays the tax bafore:it-bacomes: delinquant;;or: (b) conlesis the tax as provided above in tha Taxes and Liens
section and deposits with Lender cash or a sufficient corporale surety bond or. other security satistactory to Lender.

;E&cmm AGﬂ:tE.EMENT FINANCING STATEMENTS . The follcwing provlslons relalmg to thls Deed of Trust as a security agreement are a part of
Deed of Ti

SOcumy Agreement. This lnstrumanl shall consmute a security agreemanl ‘to the extent any of the Property constitutes fixtures or other personai
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall exacuts financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. ‘In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples or reproductions of this Deed

--..of Trust as a financing statemaent. Grantor shall-relmburse Lender for all expenses-incurred in parfecting or continuing this security interest. Upon
.default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
avallable to Lender within three (3) days after receipt of written demand from Lander.

Addressss. . The malling: addresses of Grantor (debtor) and Lender (sacured party), from which information concerming the security interest
qranlad by this Deed of Trust may be obtlained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of

m Assunmca’s- ATTORNEY-IN—FACT. Tha following provisions relating to further assurances and attorney—in-fact are a part of this Deed

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or wilt cause to be
made, exacuted or delivered, to Lender or to Lender's designee, and when requaested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, securily deeds, security agreements, financing statements, continuation stataments, instruments of further assurance, cestificates,
_and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuais, complets, perfect, continue, or
preserve (a) the obligations of Grantor and Borrawer under the Note, this Dead of Trust, and the Related Documents, and (b} the fiens and
security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or

agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph

Attomey-in-Fact. ' If Grantor fails to do any of the things referred to in the precadmg paragraph Lender may do so for and in the name of
Grantor and at Grantor’'s expensa. For.such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other thmgs as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borower pays all the Indeblednsss when due. larmnnales the line of credit, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a requast for full reconveyance and shall execute and
deliver to Grantor suitable statements of termination of any. financing- -statement on _file evidencing Lender’s securily interest in the Rents and the
Personal Property. Any reconveyance foe required by law shall be paid by Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Defauit”) under this Deed of Trust:
Default on Indebledness. Failure of Borrower to make any payment when due on the Indebtedness.

‘Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or Insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Detsutt in Favor of Third Parties.- Should Borrower or any Grantor default under any loan, extansion of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person thal may materially affect any of Borrower's property or

. - Borrower’s or ‘any Gmnlofs ability to rapay the Loans or pedorm their respechve obhgahons under this Deed of Trust or any of the Related
-Documents. .

Compllanee Default. Fallure to comply wdh any othar term, obhgahon covenant or condition contained in this Deed of Trust, the Notse or in any
of the Related Documents, If such a failure is curable and if Grantor or Borower has rot been given a notice of a breach of the same provision of
this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Defauit will have occurred) if Grantor or Borrower,
afler Lander sends written notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires move than
fitean (15) days, immediately initiales steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary
sleps sufficient to produce compliance as soon as reasonably practical.

Faige Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor or Borrower under this
Deed of Trust, the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Insolvency. The dissolution or termination of Grantor or Borower's existence as a golng business, the insoivency of Grantor or Borrower, the
appointment of a recelver for any part of Grantor or Borrower's property, any assignment for the benefit of creditors, any type of creditor workout,
or the commencement of any procseding under any bankrupicy or insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfeiture, elc. Commeancement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self~help, repossession or
any other method, by any creditor of Grantor or by any govarnmental agency against any of the Property. Howaevaer, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or foreteiture

proceading, provided that Grantor gives Landar wrmen nolica of such claim and furnishes reserves or a surely bond for the claim satisfactory to
Lender.

Breach of Other: Agl'eemenl Any breach by Grantor or Borvower ‘under the terms of any other agreement between Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or
other obligaﬁon of Grantor or Borrowar to Lendar, whelher axishng now or later.

;Evenls Aﬂectlng Guanmor. Any of the preoad" ng evenis occurs with respecl to any Guarantor of any of the Indebtedness or any Guarantor dies
.or becomes incompetent, or revokes or dispules the validity of, or liability under, any Guaranly of the Indebtedness. Lender, at its option, may, but
shail not be required to, pefmit the Guarantor’s estate lo assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Evant of Defaull

Adverse Change. A matarlal adverse changa occurs ln Borrowar’s ﬁnanclal condlhon. or Lender beuaves the prospect of payment or
performance of the Indebledness is impaired. : - - .

Inaecudty “Lender In good faith deems Hsalf insecure.

Exlstlng Indebledness. A default shali occur. under any Exusﬂng indebledness or under any instrument on the Property securing any Existing
Indebledness, or commencaemant of any suit or other action to foreclose any existing lien on the Property.

RIGHTS AND 'REMEDIES ON DEFAULT. Upon the occumrence of any Event of Default and at any time thereafter, Trustes or Lender, at s ophon may
axorclsa any ona or more of lha following dgh!s and remadies, in addition to any othar righls or remadies provided by law:

‘Aooelefale lndebledness. Lender shall have the right at its option to declare the entire Indebladness immediately due and payable, including
any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respact lo all or any part of the Real Propsrty, the Trustee shall hava the right to foreclose by notice and sals, and Lender shak

- have the right to foreciose by judicial foreclosure, in either case in accordanca with and to the full extent provided by applicable law. 1f this Deed
of Trust Is foreclosed by judiclal foreclosure, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are
Insufficiant to saﬁsfy the Judgment, exaculion may Issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any pad of the Personal Propany. Lender shali have all the rights and remedies of a secured party under
the Uniform Commercial Code,

Collect Rents. Lender shall have Qhe right withoui nohee to Grantor or Borrower, to take possession of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
turtherance of this right, Lender may require any tenant or other user of the Propaerty to make payments of rent or use feas directly to Lender. if

27 the’ Rents dre collecled by Lender, then Grantor irevocably designates Lander as Grantor's attorney-in-fact 1o endorse instruments received in
;.- payment thereof in the name of Granlor and to negotiale. the same-and collact the proceeds. Payments by tenants or other users lo Lender in
responsa o Lender’'s demand shall saisty the obligations’for which the payments are made, whether or not any proper grounds for the demand
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exisled. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right {o have a receiver appointed o take possassion of all or any part of the Property, with the power to
protact and preserve the Property, to operale the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the

, over and above the cost of the receivership, against the Indebladness. The receiver may serve without bond if permitied by law.
Lender’s right to the appoiniment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shali not disqualify a person from sarving as a receiver,

Tenency at Sufferance. It Grantor remains In possession of the Property afier the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall becoma a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Properly, or (b) vacate the Property immediatety
upon the demand of Lender. )

Othar Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real

Sale of the Property. To the extent permitied by applicable law, Grantor and Bomrower hereby waive any and all rights to have the Property
marshalled. In exercising its rights and remadies, the Trustes or Lender shall be tree to sell all or any part of the Property together or separately, in
one sale or by separate sales. Lender shall be enlitled to bid at any pubtic sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any parly ofa breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to lake action to perform an obligation of Grantor or Borrower under this Deed of Trust after failure of Grantor or
Borrower to perform shall not affect Lender’s right lo declare a default and lo exercise any of its remedies.

Attomeys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may adj ys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any Lmits under applicable law,
Lender’s attorneys’ fees whether or not there is a lawsuit, including attorneys' fees for bankruplcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment callection services,the cost of searching records, obtaining
itle reports (Including foreclosure reporis), surveyors' repots, appraisal fees, titie insurance, and fees for the Trustes, to the axtent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this saction.

POWERS AND OBLIGATIONS OF TRUSTEE. Thae following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matier of law, Trustee shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Dead of Trust.

Obligations to Notity. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Truslee shall be a party, uniess the action or proceeding is brought by Trustee.

Trustee. Trustee shall meel all qualifications required for Trustee undér applicable law. In addition to the rights and remedies set foith above,

with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foraclose by judiclal foreclosure, in either case In accordance with and to the full extent provided by appiicable law.

Successor Trugtee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hersunder by an
instrument exscuted and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, In addition to all other matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor frustes, without conveyance of the Property, shall succeed 1o all the title, power, and duties

conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provislions for substitution. .. .. : .

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be In writing, may be be sant by telefacsimilie, and shall
be effective when actually delivered, or when deposited with a nalionally vecognized overnight courier, or, if mailed, shall be deamed effective when
deposited in the United States mail first class, registered mail, postage prepaid, directed to the addresses shown near the beginning oi this Deed of
Trust. Any pary may change its address for notices uinder this Deed of Trust by giving formal written notice to the other parties, specifying that the

purpose of the notica s to change the party’s address.-All coples of notices of foreclosure from the holder of any lien which has prionity over this Deed
-- of Trust shall be sent to Lender’s address, as shown near ihe beginning ot this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and

Trustee informed at all times of Grantor’s current address.

MIS

CELLANEOUS PROVISIONS. The following miscellansous provisions arev a part of this Deed of Trust:

Amendments. This Dead of Trust, together with any Related Documents; constitufes the entire understanding and agreement of the parties as to
the matters set forth in this Dead of Trust.. No alteration of or amendment to this Deed of Trust shall be effective unless given in wriling and signed
by the party or parties sought to be charged or bound by the alleration or amendment.

Annual Reports. if the Property is used for purposes other than Granlor's residence, Grantor shalt furnish to Lender, upon request, a certified

"~ statement of net operating income received from the Property srevious fiscal year In such form and detail as Lender shell require.
"Net operating income” shall mean all cash receipls from the Property less all cash expenditures made in connection with the operation of the

Property.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Captidn headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or eslale created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the banefit of Lender In any capacity, without the written consent of Lender.

Multiple Partles; Corporate Authorily. - All cbligations of. Grantor arid Boirower under this Deed of Trust shall be joint and several, and all
referances to Borrower shall mean each and avery Borrowsr, and all referencas to Grantor shall mean each and every Grantor. This means that
each of the Borrowsss signing bolost responsible for ait obligations in this Deed of Trust.

Severabliity. It a court of.competent lurlsdlclldn fincts ‘any provision of this Deed of Trust to be invalid or unenforceable as to any person of
circumstance, such finding shall not render that provision Invalid or unenforceable as 1o any other persons or circumstances. it feasible, any such
offending pravision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannol be

so modified, It shall be stricken and all other provisions of this Desd of Trust In all other respects shall rema:n valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transter of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parlies, their successors and assigns. |f ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Granlor's successors with reference to this Deed of Trust and the Indebledness by
way of forbearance or extenslan without releasing Grantor from the obligations of this Deed of Trust or liability under the indebledness.

Time Ia of the Essence. Tima Is ut the essence in the parformance of this Deed of Trust.

Walvers and Consents. Lender shall not-be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waliver

ot such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constitute a walver of or prajudice the party’s

right otherwise to demand slrict comptiance with that provision or-any othér provision. No prior waiver by Lender, nor any course of dealing

. ;- batween Lender and Grantor or Bomower, shall constilut a waiver of any of Lendar’s righis or any of Grantor or Borrower’s obligations as {o any

fulure transactions. Whenever consent by Lender is required in this Déed ‘of Trust, tha granting of such consent by Lender in any instance sh:ll
e L0y
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COMMERCIAL OF TRUST.: Grantor agrees with Lender that this Deed of Trust is'a commereial deed of trust and that Granlor will not chanoe
the use of the  Property. without Lender’s prior writien consent.

EACH gRANT OR- ACKNOWLEDGES PMVING READ ALI. THE PROVISIONS OF THIS DEED OF ‘I’RUST. AND EACH GRANTOR AGREES TO ITS

s'rmsos ﬁneooln

. “\Cm%

On thls Q!;L\, g 5g QML_Q‘E!SK‘!L{ 19%_. before me, the undersigned Notary Public, personally appeared Eugens D

osterolla, Jerry D Ros!erolla and Yolanda Rosterolla, and known to me o be pariners or designated agents of the partnership that executed the
Deed ‘of Trust ‘and’ acknowiedged the Deed’ of Trust to be the free-and voluntary act and deed of the partnership, by authority of statute or #ts
Partnership: Agreement, for the uses and purposes. therein menhoned and on oalh stated that they are authorized to execute this Deed of Trust and in

uted 3 on behall oﬂhe pannershnp. o .
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STATE OF OREGON COUNTY OF KLAMATH 88,

Filed for record at request of ____Snnth_lall.ex_&ite Bank the 7th day
of__nggemb_e;AD 19 95 at_-- 9:00 - o clock_A_M and duly recordedinVol. _____M95
wof___~ Mortoages TIRE _on Page 33419

c i S R e e e Bernetha G. Letsch, CozntyClerk
FEE x-$3s.oo‘ CesEe e ‘ ‘  (Poniity
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