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emb e . 19395 . The grantor is’
‘husband ‘and wife :
T e e i s e et W (Bomawar).
Thetrusteels Mountain TitTe ! ompany ‘of Klamath  County : (Trustee”). The
aryis’ ‘Forest Products: Federal:Credit Un fon,” ts successars and/or assigns,
which Is organized and existing underthelaws of Un fted: States : ! , and whose address
I3-287.2 :Washburn May,:Klamath Falls, OR 97601 . T T ("Lender).
Borrower owes Lender the principal sum of -One_Hundred Fifty Six:Thousand ‘Seven Hundred Dollars and no/100
. ‘Dollars (U.S.$.156,700,00 ). Thisdebtis evidenced by Borrower's note dated the same date as this
Security Instrument ("Note"), which provides for monthly payments, with the full debt, i not paid earlier, due and
payableon January ‘1, 2026 . ThisSecurty Instrument sacures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extenslons and modifications of the Note; (b) the payment of all
other sums, with interest, advanced under paragraph 7 to prolect the security of this Security Instrument; and (c) the
performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in frust, with power of sale, the following described property
n Block 5.-0f, TRA 1145, : NOB . HI| avixng-s,ufbd.ijvisi_on-,of portions of .
~Irvington Hef 3 '
of Klamath .

which has the s donasiCount: ConKlamath Falls

‘,';" . . - . ,\.'-,‘ . [a‘yl "
" TOGETHER WITH all the Improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part.of the property.- All replacements and additions shall also be
covered by this Security Instrument. All of the foregolng is referred to In this Security instrument as the "Property.”
~ BORROWER COVENANTS that Bormower Is lawfully selsed of the éstate hersby conveyed and has the right to grant
and convey the Property and that the Propeity is unencumbered, ‘except for encumbrances of record. ‘Borrower .
warrants and will defend generally. the title to the Property against all-claims and demands, subject to any
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THIS SECUR%INSTRUMENTMMMMMMW&M non-uniform covenants with

mited variations; by urisdiction to constitute a uniform security instrument covering real property.

5 UNIFQRMGOVENANTSBGWW,MWW&W&S follows:: ;v s L e

17 4, Paymieht of Principai and Intérsst; Plepayment and Late Charges.:Borrower shail promptly pay when due
the principal of and interea oh the debt evidenced by the Note'and:any prepayment and late charges due under the

19163
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i - 2. 'Funds for Taxes and Insurance.:Subject to:applicable law of;to.a written walver by Lender, Borrower shall pay
to Lender on the day:monthly payments are due:under the Note; urll the Note s pald in full, a sum (Funds®) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b} yearly
{sasehold payments or ground rents on the Property, f any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, i any; (e) yearty mortgage Insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, In lieu of the payment of mortgage insurance
premiums.: These items are called "Escrow items.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settiement Procedures Act of 1974 as amended from time to time, 12U.S.C. §
2601 et saq. "RESPA”), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Botrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lendar may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds In accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time Is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lerider the amount necessaty to make up the deficlency. Borrower shall make up
the deficlency in-no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured bums Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender._If, under paragraph 21; Lender shall acquire or sell the Froperty, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds heid by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument. . . i

3. Application of Payments. Unless applicable law provides otherwise, all paymenits recelved by Lender under
paragraphs 1 and 2 shall be applled: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

‘4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. it Borrower makes these payments directly, Borrower shall promptly furnish
to Lender recelpts evidencing the payments. * -/ S : ’

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; g) contests in
good faith the lien by, or defends against enforcement of the llen In, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the flen; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Securlty Instrument. If Lender determines that any part of the Property is
to a llen which may attain priority over this Security Instrument, Lender may glive Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured agalnst loss by fire, hazards included within the term "extended coverage"® and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shali be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower

Lender's approval which shall not be unreasonably withheld. if Borrower fails to maintain coverage described
qmgy,.at_Weqs option, obtain coverage to protect Lender’s rights in the Property in accordance with
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~ Allinsurance policles and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to-hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
and renowal notices. In the event of loss, Borrower shall give prompt natios to the
’ ay make proot of loss if 2 promptly by Borrower.
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all receipts of paid premiums

: ol . shall ba'appied.to restoration or repair

prdéﬁs%ﬂty;snmes;e e
essened, the Insurance proceeds

s. Lender may use the
, whether or not then due.

ication of proceads to principal shall not extend or
n paragraphs 1 and 2 or change the amount of the
-Borower's right to anyinsurance policies and
he acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument. Immediately prior to the acqulsition.
6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
seholds. * Borrower shall accupy, establish, and use the Property as Borrower's principal residence within sixty
s Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or.unless extenuating circumstances exist which ara beyond Borrower’s control.
Borrower shall not destroy, damage orimpair the Property, allow the Property to deteriorate, or commit waste onthe
Property. Borrower shall be in default if any forfelture actioi: or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security inierest. Borrower may cure such a default and reinstate, as provided in
the action or dismissed with & ruling that, in Lender's good faith

contained in this Security Instrument, or there Is
Property (such as a proceeding In bankruptey, probate, for condemnation or forfeiture
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights.in the Property. Lendrier'slactions : § sec! i k iori

i tru ppearing In coun, paying reasot ( fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender Jges not have to do so.

Any amounts disbursed by Lander under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument: Unless Borrower and Lender agree to other tarms of payment, these amounts shall bear
Interest from the date of disbursement at the Nota rate and shall be payable, with interest, upon notice from Lender to

Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condnion of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to mairtain the mortgage insurance in effect. If, for any

@ is not available,
early mortgage Insurance premium being
Lender will accept, use and retain
| 0ss reserve in lieu of mortgage insurance. Loss reserve pa

the option of Lender, if mortgage Insurance coverage (in the amount and for the

by an Insurer approved by Lender again becomes avallable and Is obtained.

to malntaln mortgage Insurance in effect, or to provide a loss reserve, until the requirement

in accordance with any written agreement between Borrower and Lender or applicable law.

- 9ainspbetion. "Lender of its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of orprior to an Inspection specifying reasonable cause for the inspection.
“10.-Condemnation. The is of any award.or clalm for damages, direct or consequential, In connection with
any condemnation or-other taking of any part of the Property, or for.conveyancs in lieu of congsimnation, are hereby
assigned and shall'be pald to Lender. Ui ‘ T S
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__ Intheeventof a pmeeedastﬂbeapplledtoﬂ»sumsoeumdbymsmy
Instriment: whether or Wit oy Bt?:w“ laﬂnwgdﬂparﬂa!maﬂmeh
' 7 before the taking is' equal Or greater. amount
by this Secuyity | educed by th

Dllowing fraction: (a)-the total amotint of the sums secursd ke

meayket value of the Property Imimediatsly béfore: ‘
partial taking of the Property In which the
amount of the sums secured immed|
unless applicable law otherwise provid
whether or not the sums are then dy DR

s the Proparty Is abandoned by.Borrowar, or i, after notica
makéanawardorsetﬂe,aclaiqur am , Borry failsto
notice Is given, Lender is authorized to collect and apply the
Property or to the sums secured,by{h}g Security Instrument, whathe:

me for payment or
rity Instrument granted by Lender to any successor in
original Borrower or Borrrower’s Successors in
against any successor in interest or refuse to extend
secured by this

< 12, Successors and Assigns Bound; Joint and Saveral Liability; lgners. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of
provisions of paragraph 17, Borrower's covenants and agreements shall be joint and
urity Instrument but does not execute the Mate: (a) Is co-signing this
mortgage, grant and convey that Borrower’s Interest in the Property under the terms of th
nat personally obligated to pay the sumis secured by this Security Instrument; and (c) agroes
Borrower may agree to extend, modHfy, forbaar or make any accommodations with regard to

Instrument or the Note without that BoffoWefs Consent.

ithout any prepayment charge u

vided for in this Security Instrument shall be
ulres use of another method, The notice shall be directad to the
designates by notica to Lender. Any notice to Lender shall be given
herain orany other address Lender designates by notice to Borrower.
Instrument shall be deemed to have been given to Borrower or Lender when
glven_as‘providedlnwspamgraph. I e 5 A
15. Goveming Law; Severabiiity.  This Securlty Instrument shall be governed by federal law
urisdiction In which the Property

' ) , ly, at its. yment in full of all sumg

Secured by this Security | . H Ol : exercise is prohibitod by

federal law as of the date of this Security Instrument. ‘ e
,lfLeindar‘a'xe'rclsesthlsopt_lon.'L‘ef”, - sh

of iot less than 30 days from the date the notice Is

by this Security Instrument. I Borrower fall

any remedies permitted by this Security
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18. Bonomﬂs.ﬂlgm’tq.ﬂmglfﬁomwer meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrumont discontinued at any time prior to the eartier of: (a) 5 days (or such other period
as applicable law may specify for. relnstatementj before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or’(b) entry of aJudgment enforcing this Security instrument. Those conditions are that
Borrower:.(a) pays Lender all sums which then would be due under this

acceleration had occurred; (b) cures any default

nt and the obligations secured hereby shall remain fully effective as if
had occurred. However, this right to reinstate shall not apply In the case of acceleration under
paragraph 17. Do ; o
~ 19. Sale of Note; Change of Loan Sefvicer. h C
The Note ora partial interest In the Note (together with this Securlty Instrument) may be sold one or more times
without prior notice to Borower. - A sal hange in the entity (known as the "Loan Servicer”) that collects
monthly payments due | n: ] ¢ 3
Loan Servicer.unrelated to .
notice of the change in accordance with paragraph 1
address of the new Loan Servicer and the address to
other Information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Bomrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shalf not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
oe appropriate to normal residentlal uses and to malntenance of the Property.

Borrower shall promp:iy give Lender written notice of any

ulato!

ces defined as toxic or hazardous
kerosene, other flammable or toxic
, materlals containing asbestos or formaldehyde,
, "Environmental Law* means federal laws and laws of the
ed that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lander firther covenant and agree as fallows:

, se
]  date specified In the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security instrument without further demand and may invoke the power of sale and any
other remedies permitted b applicable law. Lender shali be entitied to collect ali expenses incurred in pursuing
‘l':lo rovn':’edles provided In this paragraph 21, Including, but not limited to, reasonable attorneys’ fees and costs of
title evidence. : :

i Lender invokas the power of salo, Lender shall execute or cause Trustee to execute a written notice of the
occurrence.of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property Is located. Lender or Trustee shall give
notice of sale inthe manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. " After the time required by applicable law, Trustes, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice.of sale in one or.more parcels and In any order Trus ee determines. Trustee may postpone sale of all or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.

Lender. or its.designee may, purchase the P perty atany sale.
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Trustee shall deliver to the purchner T d veying the Property without any eovenant or
wamanty;. me'mmwwnm Trusteo’s prima facle evidence of the truth of
the stastementa made thersin. :Trustee shall spply the proceeds of the sale in the tollowlluoruer (a) to all
expensaes.of the sale, includin Mnﬂﬂm_;hdb- asonable Trusiee's and attomeys. ) 10 all sums
ucuroqbythlts»uﬂtylnmmo and (c) any.excess 1o the person s logally ¢ tolt.
;22 Reconveyance.. Upon ‘payment of all sums secured by this. Security In ) ;
tomoomeytheP ttiaSecurIty nstrument and. potés evidencing ) ,
Secusity: lnstrumenttonstee “Trustee shall reconvey the, Propertywlthoutwanantyand‘wlthout charge to the petson
or persons legally entitled to .. Suchpersonorm_reonsshall payanyrecordatlonoom -
23.-Substitute Trustee. Lender may from 1imé to time remove Trustee and-appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee hareln and by applicable law.
© 24, Attomeys Fees. Asused in'this Security Instrument and ln the Note, "attorneys’ fees” shall include any
attomeys’ fees awarded by an appellate cout. . o
25, Riders to this Security ! lnstrument. z
If one or more riders are executed by. Borrower and recorded together with this Security Instrument the covenants and
agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreemems of this Security Instrument as If the. rlder(s) were a part of this Security Instrument. [Check applicable

(ﬁ)Ad]ustable RateRider.. - - ... ‘[ Condominium. Rider .. . | ~ 14 Family Rider

. [l Graduated PaymentRldef o DPlanned Unit: Development Rider - [1Biweekly Payment Rider
-~"ClBalloon Rider*~~ "~~~ Rate Improvement Rlder o : -DSecond Home Rider
Dlother(s) [specify] - o ' o A '

BY'SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned in this Security
Instrument and inany rIder(s) executed by Borrower and recorded with .
Wltnesses

_H'Ann ‘Arthur

544:74—5733

+ . Soclal Security Number
[spmemmunmw]
STATEOFOHEGON, . Klamath. .o it County ss:

“Onthig- 15thi day or ‘December *1‘ 1 personallyappearedtheabovenamed
Steven“Ryk Arthur ‘and’ l.el h Ann Arthurfz;-~

voluntary act and deed.

STATE OF OREGON: COUNTY OF KLATH e

Filed forrecord at requestof ________MKountain Title co the 15th  day

ofi . Dec AD,19 395 542133465 % "o'clock ___ P M., and duly recordedin Vol. __M95
: el of it Mortgages - -~ -~  onPage 34294 .

' ' ' ; B . Le




