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~ DEED OF TRUST

THISDEEDQFTHUSTCSecumylnstmment')lsmadeon December 15, 1995 . The grantor is

Ttmothy g. th!lips'and‘kthLl.'?hillipg.'huaband and wife

o oo _(Borrower).
Thetrusteals Aspen T1t14: ' : (Trustee”). The
Is : its successors and/or assigns,
: edande:dsﬂngundermelawsofumt‘ed States . and whase address
Is 2972 Washburn Way, Klamath Falls,
Borrower owes Lender the principal sum of Sixty T
- Dollars (U.S.$62,700. 00
rity instrument ("Note
payableon January 1, 2026, ' r: nt of the debt
e;rhld;encod by the Nots, with Int axtensions and (b) the payment of all
other

wfﬂrpowerofsa!e,mefollowfng described property
L Dm0 T County, Oregon:
Lot- 10, LESS the Kortherly 50.1 feet, Block 4, FIRST ADDITION To TONATEE
_ AHOHESH._ .in the Couvnt,x of_ 'lz_‘a:_yth__. State of Oregon.

mmmeadd%d 4339 G”VStreet Klamath Falis
O e ey L (cty]
Orsgon ' “a7503 . .- (Property Address®);

i [BpCode) T SN
OGEFHERWITHaIlthelmpmvenmnpwomm
appurtenances, .
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
lmmwmmmammmmmm
"+ UNIFORM GOVENANTS. :Bormowsar and Lender covenant end agree as follows:
g, Paymaﬁol?ﬂltdpalandlmammmandmc @3. Borrower shall promptly pay when dus
gxepﬂnclpa!ofmmest cvidawedbyﬂwNotemﬂan%pamaﬁandhtamargesdﬁymﬂw
ote.

I Fundstorleuand tmu‘am &Mecttoapﬂbablelawortoavnﬁenwawerbng Borrower shali pa
to Lender on the day monthly payments are due under the Note, until the Nots is pald in full, a sum ("Funds”) for: (a)
yearly taxes anc assessments which mey attain priority over this Securlty Instrument as a lien on the Property; (b) yeatly
Ieasehold payments or ground rents on the Property, ¥ any; (c) yearly hazard or property insurance premiums; {d)
yearly flood insurance premiums, ﬁany' (e) yeaily mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are cailed "Escrow items.” Lender may, at any time, coliect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Sattlerent Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. "RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, coliect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with appilcable law.

The Funds shall be held in an Institution whose deposits are Insured by a federal agency, instrumentality, or entity
(including Lender, If Lender Is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
8scrow account, or verifying the Escrow Items, unless Lender pays Borrowaer interest on the Funds and applicable law
Fermlts Lender to meake such a charge. However, Lander may require Borrower to pay a one-time charge for an
ndependent raal estate tax reporting service used by Lender In connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires Interest to be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Bomrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permlited to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. if the amount of the Funds held
by Lender at any time Is not sufficient to pay the Escrow items when duse, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay io Lender the amount necessary to make up the deficiency. Bomrower shall make up
the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. if, under paragraph 21, Lender shall acquire or sell the Propeity, Lender, prior to the acquisition
or sale of tha Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument. .

. 3. Application of Payments. Unless applicable law provides otherwise, ali payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal dus; and last, to any late charges due under the Note.

4. Charges; Liens. Bomrower shall pay all taxes, assessmenis, charges, fines and impositions attributable to the
Property which may attain priority over this Security instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shali pay them on time directly to tha person owed payment. Borrower shall promptly furmish to Lender all notices of
amounts to be palid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish
to Lender recelipts evidencing the payments.

Borrower shall promptly dlscharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good falth the lien by, or defends against enforcement of the Hen In, legal proceedings which In the Lender's opinion
opersata to prevent tha enforcement of the lien; or (c) secures from the holdsr of the llan an agreement satisfactory to
Lender subordinating the lien to this Security instrument. If Lender determines that any part of the Proparty is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrawer shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

£. Hazard or Property Inaurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended covarage® and any other hazards,
including floods or ficoding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance canier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall nct be unreasonably withheid. If Borrower falls to maintain coverage described
above, Lender may, atLender's optlon, obtaln coverage to protect Lender’s rights in the Property in accordance with

paragraph 7 o
onaaou-smns FABILY—~-FNMA/FHLMC UNIFORM INSTRUMENT ' ' FORM 3036 8/90
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All insurance policlas and renewaissiwlbeaccoptab!e!owxderand shall include a standard morigage clause.
Lender shall have the right to hold the policiss and renewals. If Lender requires, Borrower shall promptly give to Lender
il receipts of pald premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lander. Lender 2Y fmatke proof of loss if not made promptly by Bommower.
. . Unless Lender and Bomower oth (wiss agres In writing, Inslirance proceeds shall be
of the Property damaged, oration of.repalr Is economically feasibie and 1
the restoration or repalr is ot economically ' ' irlty ' surance proceeds
shail bs applied to the sums s by instrument,maharornotmendue.mmanyexcesspaidto
Borrower. if Borrower abandons the Property, ' 30 days a notice from Lender that the
Insurance carrler has cffered to settlg a claim, nder may coflect the Insurance proceeds. Lender may use the
proceeds to repalr or restore‘tho Property or to pay stims secured by this Security Instrument, whether or not then due.
TheSO-daypedodwiibemnWhenthenoﬂc‘e is given. . ’

Unless Lender and Borrower otherwise agree In writing, any appiication of proceeds to principal shali not extend or

p fthgh mommmey Fg)aymcantls3 rsferr?d t% in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 roperty uired by
proceeds resuting from damageto the Property ;;.r?gr to the
secured by this Security Instrument Immediately

8. Occupancy, Preaervation; Malntenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Bomrower's principal residence within shy
days after the axacution of this Security ] and shall continue to occupy the Property as Borrower's principal

agrees in writing, which consent
are beyond Borrqwer‘s control.

, appearing in court, paying reasonable attorne
Although Lender may take action under this paragraph 7, Lender dy:es not have to do so.

Any amounts disbursed by Lender, under this paragraph 7 shali become additional debt of Borrower secured by
this Security Instryment. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
Interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment,

) the yearly mortgage insurance premium being
pald by Borrower when the Insurance coverage lapsed or ceased to be in effect, Lender will accept, use and retain
these payments as a loss reserve in lisu of mortgage insurance. Loss reserve payments may no longer be required, at
the optlon of Lender, if mortgage Insurance coverage (in the amount and for the period that Lender tequires) provided
by an insurer approved by Lender again becomes available and Is obtained. Borrower shall pay the premiums required
to malntaln mortgage Insurance in affect, or to provide a loss reserve, untll the requirement for mortgage insurance ends
In accordance with any written agreement batwesn Borrower and Lender or applicabie law.

nepection. Lender orlts agent may make reasonabie entries upon and inspeciions of the Property. Lender
Borrower notice at the time ot or prior to an inspaction specifying reasonable caus for the Inspection.
‘ : ' uential, in connection with

- or
assigned and shall bo peld to Lender. © " e

id ket bt o nation, are hereby

OREGON-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT ] FORM 3038 0/50
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,!nmeavesmdatqtalmkingdﬂmPropoﬁy.thepmeeedssh&abaepﬂ&edmﬂwmwedbymmﬁ'ﬁy
Instrument; whether or niot theh due; with any excess paid to Borrower. In the event of a partial taking of the Property in
which tha falr market value of the Propenty immediately before the taking is'
suina sacurad by this Securty inetrument immadiataly the teking, uniess Botrower

u\eamssg)mdbvw Security Instrumertt shall be reduced by the amount of the

the following fraction: (a) the total amount of the sums sacured immediately before tha taking, divided by (b) the falr
market value of the Property immedlately before the taking. Any balance shall b paid to Borrowar. Inthe event of a
paltlalW.ﬁMPth/whbﬁ_mdhkhﬂ-ﬁawqummhupedlate!ybeforethetaklngislessthanthe
amount of the sums sectired immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law ctherwisa provides, the proceeds shall be applled to the sums secured by this Instrument
whsther or riot the sums are thendde. ~ e ‘

- It the Property is abandoned by Bor er, or i, after notice by Lender to Borrower that the condemnor offers to
make an award or settis a claim for damages, Borrower falls fo respond to Lender within 30 days after the date the
notice is given, Lender Is authorized to collect and apply the prooeeds.atttsopﬂ%n, elther to restoration or repalr of the

Property or to the sums secured by this Security Instrument, whether or nct then due.

Unless Lender anc Borrower athenvise agree in writing, any application of procesds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. N

11. Bomower Not Released; Forbsarance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of tha sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrrower’s successors in
interest. Lender shall not be required to commenca proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Bofrower's successors ininterest. Any forbearance by Lender in exercising
any right or remedy shall notbe a walver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Bommower, subject to the
provislons of graph 17. Bomower's covenants and agreements shall bs joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s Interest In the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Boirower may agree to exterd, modify, forbear or make any accommodations with regard to the terms of this Security
instrument or the Note without that Borrowsr's consent.

13. Loan Charges. If the loan secured by this Security Instrument Is subject to a law which sets maximum loan
charges, and that law is finally interpreted so the interest or othar loan charges collected or to ba collected in
connaction with the loan excaed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (bj any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the

principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notics io Bormower provided for in this Security Instrument shali be given by delivering it or by
malling it by first class mall unless applicable law requlres use of ancther method. The notice shall be directed to the
Property Address or any other addrecs Borrower designates by notics to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated herein or any cther address Lender designates by notics tz Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided In this paragraph. .. , - ;

15. Governing Law; Severabiiity. This Security instrument shall be govemed by federal law and the law of the

urisdiction 'n which the Property Is located. in the event that any provision or cluse of this Security Instrument or the
confiicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security instrument and
the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given ono conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Bensficlal interest In: Borrower. If all or any part of the Property or any interest
lnItlssddortransferred(m#aheneﬁc&l,hﬂem&h&mhsddmtmnﬁen@&and%mmlsn&anaw
person) without Lender’s prior written consent, Lender may, at ks option, require immediate payment in full of all sums
secured by this Security Instrument. Hm.mismwnmmexerdsedbywndewexerc&se&spmmbnedby
tederal law as of the date of this Securlty Instrument. .

If Lender exercises this option, Lender shall ses e Bormower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is dellvered or malled within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may Invoke
any remedies permiited by this Security Instrument without further notice or demand on Bomower.

OREGON-SINGLE FAMILY-FNMA/FHLIC UNIFORM INSTRUMENT FORB 2039 9/80
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18. Bomrowsr's Right to Relnstate. If Borrower meets certain conditions, Borrower shall have tha right to have
enforcement of this Security instrument discontinued at any time prior to the eariler of: (a) 5 days (or such other period
as applicable law may spaecify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrurment; or (D) entry of a judgment enforcing this Security instrument. Those condltions are that
Borrower: (a) pays Lender all sums which then would be due under this urity Instrument and the Note as if no
acceleration had occurrad; (b) cures any default of any other covenants or agreaments; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attomeys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatemnent by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no accelng‘ratlon had occurred. Howaver, this right to relnstate shall not apply In the case of acceleration under
paragraph 17. v ]

19. Sale of Nots; Change of Loan Servicer. '

The Nots or a partial Interast in the Note (togsther with this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer”) that collects
monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the
Loan Servicer unrsiated to a sale of the Note. lf there Is a change of the Loan Servicer, Borrower will be given written
notice of the change In accordance with paragraph-14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other Information required by applicable law.

20. Hazardous Substences. Borrower shall not causs or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that Is In violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to norma! residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any govemmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Enviranmental Law of which Borrower has actus! knowledge. If Borrower leams, or is notified by any governmental or
regulatcry authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance v ith Environmental Law.

As used In this paragraph 20, *Hazardous Subsiances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, cther flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law* means federal laws and laws of the
Jurisdiction where the Property Is located that relate to health, safety or enviranmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall glve notics to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security instrument (but net prior to acceleration under paragraph
17 unliess applicable law provides othenwise). The notice shall spacify: (a;,the default; (b) the action required to
cure the dafeult; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result In acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shalt
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower 10 acceleration and sale. If the default is not
cured on or before the date spacified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitied to collect ali expenses incurred in pursuing
:i't‘le revn!;’edles provided In this paragraph 21, including, but not imited to, reasonable attomeys’ fees and coste of

o evidence.

K Lender invokes the power of sale, Lender shall axecute or cause Trustes to execute a written notice of the
occurrence of an event of default and of Lender's election o cauge the Property to be zold and shall cause such
notice {o be recorded in each county In which any part of the Property is located. Lender or Trustes shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by appiicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sala In one or more parcais and In any order Trustes determines. Trustse may posipone sale of ali or
any parcel of the Property by public announcement s the time and place of any previously scheduled sale.
m«wksdes&mimy’pm@mmmminganyul@;_ TR 4 ,

P

O I R S
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wimoutanyeommor
facle evidence of the truth of
ﬂnmhﬂwiouowing oider: {a) to eli

sa tonawms
tareeonvaym
Security |

nsthoTnge Trustee.shall reconvey. 5¢ ﬂ;e?ropeﬂymmwmyand chargs to the
o the person
ot persons Jagally entiled to it. Suehpersonorpersomshal!payanyreoordaﬂon

23.Substitute Trustse.: Lmda!myﬁuntknetoﬂmmﬂmrmsteeandappoin&asuwessmm*toany
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power arnd dutles conferved upon Trustes hereln and by&pplicebls-aw

24, Aﬁsmeys’Fees. Asusad inthis Securltylnstrumernand in the Note, "attomeys' fees” shall include any
attornevs’ fees awarded byanappellate court. - ‘

25. Ridmwthias«:uﬂtylnmmﬁn .
IfoneormerﬂanareexactnedbyBowoauetandrecordedtogethawkhﬂrlsSscurityInstuument.thecovenamsand
agreements of eachsud\rldershallbeincorporatedknomdstwamendandsu plenient the covenants and
agmememsamlsmmylnwwnem«smhe rider(s) were a part of this Security Instrument. [Check applicabie

™33

VR T O B L

box N
ﬁ)}«d{mue Rate Rlder L Dcondomlnium szer {114 Family Rider
- [laraduated Payment Rlder - [rianned Unit Development Rider [(Biweekly Payment Rider
~[eaioonRider =~~~ Dﬂate Improvemerit Rider [Jsecond Home Rider
Ulother(s) [specity] * '

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned in this Security
Instmmem and in any rtdef(s) executsd by Borrower and reoorded with it.

t.
L . e - :' w_ ﬁE§9> Roni L. Phillips
Social Security Number - SthSocumyNumber 540-76-4076
&)
: v . Soclal Sscurity Number
Wmmmw
smrewoa&eos, "{lc:vm _ " County ss:
“Onthis /S'S~ day ot LA, 199‘& personﬂlyappearedﬂxesbcvenamed
Timothy J. PhHHps and‘-'R LR Ph1llip: i
and acknow!edgedttmformoinginstmmemtobs their voiuntaryactand dsed.

Bafare pRgts

OTARY:PUBLIC + QREGON.,,

7 CQNAUSSION NO, 022238
TEloN EXRES WAR 22;

TSGR T IR
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STATE OF OREGON: COUNTY OF KLAMATH :  ss.
Filed for record at request of Aspen Title Co the i8th day
of Dec AD,19. 95 _at__3:50  o'clock P_ M., and duly recorded in Vol. _3195
of A Mortgages on Page 34436

Bemgetha G. Leisch; County Clerk
FEE $35 .00 By\Q_ﬁz,l/;A_ %A} ./




