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"~ THIS TRUSTJ;?.ED, made this ... Sgl(’* ... day of December. between
James. (Jim). HcKenzie and. Larry.Cavin, partners..d/b/a C&M Investments

cevasanscens as Grantor,
C Companv eeerserans . , as Trustee, and
one. Container.Cor elaware corporation, d/b/a Stone Forest Industries

....... etaaterantersdesraTesenaelasares

as Beneficiary,

: N AL
o ",;‘,".” ) WITNESSETH:
Grantor irrevocably grants, baxfgax'qs, fsglls\and conveys fo trustee in trust, with power of sale, the property in
Klamath,. .. County, Oreon, described as:. .. -

" 'N1/2 of the N1/2 of the NE1/4 of Section 25, Township 35
. South, Range 11:East of the Willamette Meridian, Klamath County,
Oregon.. .- SEITINRY

all impr ts and ti w situated ther
together with ull/ and si _‘Unp thgv‘emen ‘s-hepngiutrlmttgse rn aoppuazngm:aes eagd all %theegrr\iggf!"tjhereunto belonging or in anywise now
or hecealtor apperiaining, and the rents, issues and profits thereof and all {ixtures now or herealter attached to or used in connection with
the property. . Sl i P

P:OR THE PURPOSE OF SECURING PERFORMANCE of sach egresment of grantor harein contained and payment of the sum
o Fifteen-Thousand..and. No/100.Dellars. ($15.000.00) an-and

L
LQQPU.rChaSEAgreement,dﬁt6d12/15/95 ............. XIM¥X, with interest thereon according to the terms of AN AHNSONK
mmmmumoemxmmnm»mxnx«memmmmmdxmmmmmx the tinal payment of principal and interest hereof, it
not soonst paid, to be due and payable’....... D_eﬁﬁmper 3. 19.9 )

Tthe,dats of maturity of the debt secured by this instrument is the dite, stated above, on which the final installment of the note
becomes due and payable. Should the grantor either agree fo, attempt fo, or actually sell, convey, or assign all (or any part)} of the prop-
erty or all (or any part) of grantor's interest in it without tirst obtaining the written consent or approval of the beneliciary, then, at the
beneficiary’s option*, all obligations securod by this instrumnent, irrespective of the maturity dates expressed therein, or herein, shall be-
con;a immediately due and payable. The execution by grantor of an earnest money agdreement** does not constitute a sale, conveyance or
assignment.

To protect the security of this trust deed, grentor agrees:

1. To protect, presarve and maintain the property in good condition and repair; not to remove or demolish any building or im-
provement thereon; not to commit or.permit any wasta of the property. - -

2, To complete or rastore promptly.and in good and habitable condition any building or improvement which may be constructed,
damaged or destroyed. thereon, and pay when due all costs incurred therafor.

3, To comply with &ll laws, ordl; , regulati cov ts; conditlons and restrictions atfecting the property; if the beneticiary
so requests, to join in ting such fi ing atat ts pursuant to the Uniferm Commercial Cods as the beneficiary may require and
to pay for tiling aams in the proper public office or oftices, as well as the cost of all lien searches made by filing officers or searching
agencies as may be deemad desirabls by ths baneticiary.

4, To provide and ti ly intaln insurance on the bulldings now or hereafter erected on the property a st loss or
damage by tire and such other haszarda as the beneliciary may from time to time require, in an amount not less than $.. I/ A ............... )
written In companies accsptable to the benaticiary, with loss payable to the latter; all policies of insurance shall be delivered to the bene-
ticiary as soon as insured; it the grantor shall fail for any reason fo procure any such insurznce and to deliver the policies to the beneliciaty
at least iifteen days prior to the expiration of any policy of insurance now or hereafter placed on the buildings, the beneficiary may pro-
cure the same at grantor's expense. The amount collected under any fire or other insurance policy may be applied by beneliciary upon
any indebtednass sscured hereby and in such order as beneliciary may determine, or at option of beneticiary the entire amount so collected,
or any part thereof, may be released to grantor, Such application or release shall not cure or waive any default or notice of default here-
under or invalidate any act dons pursuant to such notice. .

.- 5. To keep the property iree from construction liens and to pay all taxes, assessments and other charges that may be levied or
assessed upon or against the property before any part of such taxes, assessments and other charges become past due or delinquent and
promptly deliver receipts tharefor to beneliciary; should the grantor 2l to meke payrment of any taxes, assessments, insurance premiums,
liens or other charges payabls by grantor, sither by diract payment or by providing beneliciary with funds with which to make such pay-
ment, beneficiary may, at its option, maka payment thereol, and the amount so. paid, with interest at the rate set forth in the note
secured hereby, togethe: with tho obligations described in paragrophs 6 and 7 of this trust deed, shall be added to and become a part of
ths dabt secured by this trust deed, without waiver of any rights arising from breach of any ot the covenants hereof and for such payments,
with Interest as aforesaid, the property hereinbefore described, as well as the grantor, shall be bound to the same extent that they are
bound for the payment of the obligation herein described, and all such payments shall be immediately due and payable without notice,
and the nonpayment thereot shall, at the option of the beneficiary, render all sums secured by this trust deed immediately due and pay-
able and constifute a breach of this trust deed. .

6. To pay all costs, feos and expenses of this trust including the cost of title search as well as the other costs and expenses of the
¢rustes incurred in connection with or in enforcing this obligation and trustec's and attorney's fess actually incurred.

. To appear in and defend any action or proceeding purporting to atlect the security rights oz powers of beneliciary or trustee;
and in any suit, action or proceeding in which the beneliciary or trustes may appear, including any suit {or the foreclosure of this deed,
to pay all costs and expensss, Including avidence ¢f title and the beneliciary's or trustes's attorney's fees; the amount of attorney's lees
mentioned in this paragraph 7 in all _cases shall be fixed by the trial court and in the event of an appeal irom any judgment or decree of
the trial court, grantor lurther agrees to pay. such sum as the appellate court shall adjudgde reasonable as the beneliciary’s or trustee's at-
tornay’s less on such appeal. ) . ) ) .

It is mutually agreed that: T )

8. In the event that any portion of ail of the property shall be taken under the right of eminent domain or condemnation, bene-

ticiary shall’ I_:nv'-e the right, if it so elacts, to require that all or any portion of ths monies payable as compensation for such taking,

NOTE: The Trust Dead Act provides that the trustes hereinder must be either an attorney, who Is an active member of the Oregon State Bar, a bank, trust company

or savings and foan association authorlzed 10 do business under the laws of Gregon or the Unlted States, a title insurance company authorized to Insure title to real

property of this state, its subsidlaries, alfiflatas, agents or branches, the United States or any agency thereof, or an escrow agent licensed under ORS 696.505 to 696.585.
*WARNING: 12 USC.1701]-3 regulates and may prohibil exercise of this option.

**Tha publighar suggests thal such-an agresment address ths ssue of obtzining beneficiary's consent In complete detail.
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8. in. excass of the amount required-to pay all réasonable costs, expenses and atiorney’s fees nocessarily paid or incurred by grantor
procsedinigs, shall bs paid to bensficlary and applied by it lirst upon any reasonable costs and expenses and attorney's fees, both
. inthe trial and appellate. caurts; nacessarily pald or incutred by beneficlary in such procesdings, and the balance applied upon the indebted-
- . ness-secisred hereby; and grantor agrees, at its own expense, fo take such actions and sxscute such Instruments as shall be nacessary
‘. In-obtaining such compensation; promptly-upori-béneticiary's request. T
9. At any time and from time to tme upon written request of beneficiary, payment of its foes and presentation of this deed and

the note for endorsemont (in case of full reconveyances, for cancellation), without atlecting the liability of any person for the payment of
| the indebtedness, trustee may (a) consent to the making of any map or plat of the property; (b) join in granting any easement or creat-
: ing any restriction thereon; (¢) join 'in any subofdination or other agreement affecting this deed or the lien or charge thereot; (d)
' reconvey, without warranty, all or any part of.the property. The grantes in any reconveyance may be described as the “person or persons
., [legally entitled thersto,!: and the recitals therein of any matters or facts shall be conclusive proof of the truthiulness thereof. Trustee's
H fees for any: of the seryices mentioned in this paragraph shall be not less than $5.

10. Upon any default by grantor hereunder, baneliciary may at any time without notice, either in person, by agent or by a receiver

: to ba appointed by a court, and without regard to the adequacy of anv security for the indebtedness heraby secured, enter upon and take
i+  posssssion of the property or any part thereof, in 1ta'own name sue or otherwise collect the rents, issues and prolits, including thosze past
: -due and unpaid, and apply the same, lesy cosfa and expenses of operation and collection, including reasonable attorney's fees upon any
indebtedness secured hereby, and in such order as beneficiary may determine,

11, The entering upon and taking possession of the property, the collection of such rents, issues and protits, or the proceeds of lire
and othar insurancs policies or pensation or awards for any taking or damage of the property, and the application or release thereof as
aloresaid, shall not curs or waive any default or notice of default hereunder or invalidate any act done pursuant to such notice.

- 12. Upondefault by grantor in payment of any indebtedness sscured hereby or in grantor’s performance of any agreement hereunder, time
it being of the essence with respect to such payment and/or performance, the beneficiary may declare all sums secured hereby immediately
due and payabls. In such an event the bensticiary may elect to proceed to loreclose this trust deed in aquity as a mortgdage or direct the
! trustee. o foraclose this trust deed by advertisomoent and sale, or may dirsct the trustee to pursue any other right or remedy, either at
i .law or in equity, which the beneticiary may_bave. In the avent the beneliciary elacts to foraclose by advertisement and sale, the bene-
il . Hiciary or the trustes shall execute and cause to be recorded a written notice of default and election to sell the property to satisty the obliga-
1] tion sscured hereby whereupon the trustee shall tix the time and place of sale, give notice thereot as then required by law and proceed
it~ to foracloss this trust deed in the manner provided in ORS 86.735 to 86.795.
- 13, After the trustes has commanced foreclosuts by advartisement and sals, and at eny time prior to 5 days before the date the
“frustee conducts the sale, the grantor or. any other person so privileged by ORS 86.753, may cure the default or defaults. If the default
consists of a lailure to pay, when due, sums secured by the trust deed, the default may be cured by paying the entire amount due at the
time of the cure other than such portion as would not then be dus had no default occurred. Any other default that is capable of being
i cured may be cured by tendering the performance required under the obligation or trust deed. In any case, in addition to curing the de-
! fault or delaults, the person effecting the cure shall pay .to.the beneticiary. all costs and expenses actually incurred in enlorcing
the obligation of the trust deed together with trustee's and attorney's fees not exceeding the amounts provided by law.
I ' 14, Otherwise, the sale shall be held. on, the date and at the time and place designated in the notice of sale or the time to which
i the sale may be postponed as provided by law. The trustes may sall the property either in one parca! or in separate parcels and shall sell
the parcal or parcels at auction to the highest bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser its deed
;i in form a3 required by law conveying the property so sold, but without any covenant or warranty, express or implied. The recitals in the
deed of any matters of fact shall be conclusive proof of the truthfulness thereof. Any person, excluding the trustee, but including the
grantor and beneficiary, may purchase at the sale,

15. When' trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (1) the ex-
it penses of sale, including the compensation of the trustee and a reasonable charge by trustes's attorney, (2) to the obligation secured by
i, - the trust deed, (3) to all persons having recorded liens subsequent to the interest of the trustes in the trust deed as their interests may
appear in the order of their priority and (4) the surplus, if any, to the grantor or to any successor in inferest entitled to such surplus.

16. Beneficiary may from time ‘to ime appoint-a succ or 3 3 fto any trustee named herein or to any successor trustee
appointed”hereunder. Upon such appointment, and.without conveyance to the successor trustee, the latter shall be vested with all title,
powers and duties conferred upon any trustee herein named or appointed hereunder. Each such appointment and substitution shall be
made by written instrument ted by beneliciary, which, when recorded in the mortgage records of the county or counties in which the
property is situated, shall be conclusive proot of proper appointment of the succassor trustes,

* 17, Trustee accepts this trust when this deed, duly exécuted and acknowledged, is made a public record as provided by law. Trustee
-t is not obiigated to notily any party hareto of pending sale under any other deed of trust or of any action or proceeding in which grantor,
| beneticiary or trustes shall be a party unless such action or proceeding iz brought by trustee.

The grantor covenants and agrees to and with the bereficiary and the beneliciary's successor in interest that the grantor is lawfully
seized in {ee simple of the real property and has a valid, unencumbered title thereto

18 ‘_’Sé'e_'Exh'ibit f'A" attached hereto and by this reference incorporated herein.

and that the. grantor will warrant and forever defend. the same against all persons whomsoever.

L Tha grantor warrants that the proceeds of the.loan represented by the above dessribsd note and this trust deed are:

: ‘(a)* primarily for grantor's personal, family or-household purposes (see Important Notice below),

SR (b) for an organization, or.(even if $rantor is a natural person) are for business or commercial purposes.

o . Thie deed .applies to, inurea to- ths benefit ofand binde all patties hereto, their heirs, legatees, devisees, administrators, executors,
,  personal representatives, : 2.and igns.. The torm beneticiery shall mean the holder and owner, including pledgee, of the contract
i, sacured Hershy, whether or.niot d.as-& bensticiary hersin. e

In_construing this trust deed, it is understood: that the grantor, trustes and/or beneficiary may each be more than one person; that
it the context 20 requires, the singular shall be taken to mean and inciude the plural, and that generally all grammatical changes shall be
made, assumsd and implied to make the provisions hersof apply equally to corporations and to individuals.

IN. WITNESS WHEREOPF, the gratitor has executed this instrument the day and year first above written.

X R
| beneffclary MUST comply with the Act and Regulation'by:making reauired” LATTY LAV1IN, Partners, d
-t disclosures; for this purpose use Stavens-Ness:Form:No..1319; or equivalent. :
I | 4 <cn’|pll§p_t0 wllh» the Act is not required, disregard rhl: np!lep_; : L .
T .. - STATE OF OREGON,County of ...........Jackson yss.
i “ovot i ooaeo.oov o Thisinstrument was acknowledged before me on ... etembet. ... , 19.?5.,
Hoe by .Jdames (Jim) McKenzie.and.larry.Cavin

.. Thisinstrument was acknowledged befors me'on .

: SRy i : e
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i
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. OFFICIAL SEAL
A CHERYL COBURNN
| - NOTARY, PUBLIC-OREGON .
N SION KO- B8z

REQUEST IORFU!J. RgCQﬂVEYAﬁ'CE {To' be used only when obligations have been paid.}

TO: 3 : rreeseny Trusstes P " e
LA The undersigned is the legal owner and holder of all indebted. securad by the {otegoing trust deed. All sums secured by the trust
5 it daed have been fully paid and satistied. ¥ou horeby are directed, on payment to you of any sums owing to you under the terms of the
"7 1 trust deed or pursuant to statute, to ! all evid .of indebted secured. by, the trust dead (which are delivered to you herewith

: ;. togather with ths tust desd) and o ay, withou

1 ranty, o  the parties designated by the terms of the trust deed the estate now
held by yout urder the sme, Mail reconvsyands ind documen

 OR;THE NOTE which it-ie
é?’&neﬂ?nﬁon before

Both must be dellversd 1o the
N ngnvixann will be made.
*, P

Berneficiary
L

3
Lt




Exhibit "A" to Trust Deed,froijamea (Jim)
McKenzie and Larry Cavin, Partners, d/b/a
CsM .Investments, as Grantor to Stone
Container Corporation, d/b/a Stone Forest
Industries, as Beneficiary

18. It is expressly understood and agreed that this Deed of
prust covers said property and all improvements and merchantable
and nonmerchantable timber, of all conifer and hardwood specises,
regardless of the gize thereof, and all logs developed therefrom,
situated on sald propexty and that the timber shall be cut and
removed from said property only in compliance with the terms of
sald Loan and Log Purchase Agreement herein referred to and secured
hereby. Grantor agrees to strictly perform all of the te
conditions of the lcan and Log Purchase Agreement herein referred
to and secursd hereby. Any default undexr gaid Loan and Log
Purchase Agreement shall constitute a default under this Trust
peed, and any default under this Trust Deed shall constitute a
default under said Loan and Log Purchase Agreement. This Deed of
Trust shall be and remain in full force and effect until Grantor
has fully completed performance of said Loan and Log Purchase
Agreement.

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Mountain Titlae Co i the 22nd day
of _Dec AD., 19 95 at___2:58 o'clock P M. andduly recorded in Vol. __M35 .
' of . Mortgages  onPage 34934
‘ Bemetha G. Letsch, County Clerk
FEE e By QD dunds e Vst hs o e

EXHIBIT "A" TO TRUST DEED

DEC-22-1995 14:87 593 488 1184




