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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Dead of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principai amount to be advanced
pursuant to the Note is $100,001.00. (c) The term of the Note commences on the date of this Deed of Trust and ends on _DECEMRER 15,1996

THIS DEED OF TRUST IS DATED DECEMBER 15, 1995, among lLeslie E. Northcutt and Norma V. Northcutt, as
husband and wife, whose addrees is 1930 Round Lake Road, Klamath Falls, OR 97601 (referred to below as
"Grantor"); STOCKMANS BANK OF COMMERCE, whose address is 9663 STOCKTON BLVD, P.O. BOX 1150, ELK
GROVE, CA 95759 (referred to below sometimes as "Lender” and somelimes as "Beneficiary”); and
STOCKMANS BANK OF COMMERCE, whose address is P.0. BOX 1150, ELK GROVE CA 95759-1150 (referred to
below as "Trustee"). ‘

CONVEYANCE AND GRANT. ' For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor’s
right; ‘tile, and- interest in and to the following describad real property, together with all existing or subsequenty erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or Irrigation rights); and all other rEhts. royalties, and profits relating 10 the real t?‘gpeny. including without limitation all minerals, oil, gas, gecthermal
and similar matters, located in Kiamath County, State of Oregon ( "Real Property”):

PARCEL 1:
B
. The N1/2 of Lots 1-and 2, All of Lots 3-and 6 In Block 11 of NORTH KLAMATH FALLS ADDITION to the

. City-of Klamath Falls,-according to the official plat thereof on file in the office of the County Clerk of
* Klamath County, Oregon. i ’ T

" PARCEL 2:

The S1/2 of Lots 1 and 2 and All of Lots 7 and 8 in Block 11 of NORTH KLAMATH FALLS ADDITION to
the City of Klamath Falls, according to the official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon S Ce :

The Real Property or its address Is commonly known as 2212 and 2224 Biehn Street and 411 and 427 Lowell
Street, Klamath Feils, OR .97601. . .. G e

Grantor presently assigns to Lender (also known as Bsneficiary in this Daed of Trust) all of Grantor's right, title, and interest in and to &% present and
fulure leases of the Property and all Rents from the Properdy. In addition, Grantor grants Lender a Unitorm Commercial Code security inlgrest in the
Rents and the Personal Property defined below.

DEFINITIONS. The following words shall have the following meanings when used.in this Deed of Trust. Terms no! otherwise defined in this Deed of

Trust shall hava the meanings attributed to such ferms in the Uniform Commerclal Code. All referances to dollar amounts shall mean amounts in lawful
monay of the United States of America, .. = . :

Benéficlary. ‘The word "Beneficiary” means STOCKMANS BANK OF COMMERCE, its successors and assigns. STOCKMANS BANK OF
COMMERCE alsols referred to as "Lender” in this Deed of Trust, -

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust-among émn!or,»Lénder. and Trustee, and includes without limitation all

assignment and security interest provisions relating to the Personal Properly and Rents.

Granfor. The word "Grantor” means any and alf persons and entities execuling this Deed of Trust, including without limilation Leshe E. Northeutt
_.and Norma V. Northcutt, DT

: Guarantor. - The word »Guaranior” means and includes without fimitation any and all guarantors, sureties, and accommodation parties in
. ... cannection with the Indebtedness. e

improvements. The word "Improvements® means arid Includes without Timilation afl existing and fulure improvements, . fixtures, buildings,
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hectiton, mobilo homes affxed on the Real Property, facilies, additions, repjacements and other construction on the Real Propery.

indabiedness.: Tha word "Indebladness”. means’ all prncipal and interest payable -under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trusies or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. In addition to the Nots, the word "Indebledness” inciudes all obligations,
debts and liabliities, plus interest thereon, of Grantor to Lender, or any one o more of them, as well as all claims by Lender against Grantor, or any
oné or more of them, whether now existing or hereafter arsing, whether related of unrelatad to the purpose of the Note, whether voluntary or
otherwise, whether due or not dua, absolute or contingent, liquidated or unliquidated and whather Grantor may be liable individually or jointly with
others, whether obligated as guarantor or otherwise, and whether recovery upon such indabledness may be or hereafier may becoma basred by
any siatute of limitations,-end whether such, Indebledness may be or hereafier may become otherwise unenforceable. Specifically, withaut
limitation, this Deed of Trust secures, in addition to the amounts specified in the Note, all tuture amounts Lender in its discretion may loan to
Grantor, together with alt Interest thereon.

. Lender. The word "Lender™ means ST OCKMANS BANK OF COMMERCE, its successors and assigns.

Note. Theword "Note” maans the Note daled December 15, 1995, in the principal amount of $100,000.00 from Grantor to Lender,
together with all renewals, axtensions, modifications, refinancirgs, and substitutions for the Note. The maturity date of the Note is December 15,
1996. The rate of intorest on the Note is subject to indexing, adjustment, renewal, or renegoliation.

Personal Property.. The words *Parsonal Property” mean all equipment, fixtures, and other arficles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed Io the Real Property; together.with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. . & B

Property. The word "Property” means collectively the Real Properly and the Personal Property.

Real Property. The words *Reat Property” mean the property, interests and rights described above in the "Conveyance and Grant" section.

Related Documents. The words "Related Documents” mean and include without limitation ali promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, morigages, deeds of frust, and all other instruments, agreements and
documents, whather now or hereafter existing, exacuted in connection with the Indebiadness.

Rents. - The word "Rents" means all present and future rents, revenuas, income, issues, royalties, profits, and other benefis derived from the
Property. .
Trustee. The word "Trustee” means STOCKMANS BANK OF COMMERCE and any substitute or succassor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 1S GIVEN TQ SECURE.- (1) PAYMENT OF-THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: . o : : .

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as' they become due, and shall strictly and In & timely manner perform all' of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions: i oo AR :

- possession and Use.r Until thé occurrence of a’ﬁ Event of Detault, Grantor may ' (a) remalin in possession and control of the Property, (b) use,

operate or manage the Property, and (c) collact any Rents from the Properly. - The following provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW.USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE ‘PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

APPROVED USES.

Duty to Maintain, Grantor shall maintain the Froperty in tenantable condition and promptly perform all repalirs, replacements, and maintenance
necassary o preserve its value,

Hazardous Substances. The terms shazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabllity Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-493
("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., Chaplers 6.5 through 7.7 of Division 20 of the California Haaith and Safety Code, Section 25100, et seq., or other applicable
slate or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms "hazardous waste” and "hazardous substance”
shall also include, without limitation, petrcleum and petroleum by-products or any fraction thereof and asbestos. Grantor represents and warrants
to Lender-that: (a) During the period of Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment,
disposal, release or lhrealenad release of any hazardous waste or substance by any person on, under, about or from the Property; (b) Grantor
has no knowledge of, o reason to believe that there has been, except as previously disclosed to and acknowiedged by Lender in writing, (i) any
use, generation, manufacture, storage, treatment, disposal, release, or throatened release of any hazardous waste or substance on, under, about
or from the Property by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by any person
relating to such matters; and (c) Except as praviously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant,

 contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any hazardous
*. waste or substance on, under, about or trom the Property and (i) any such aclivity shall be conducted in compliance with all applicable tederal,

state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above. Grantor
authorizes Lender and its agents to enter upon the Property fo make such inspections and tests, at Grantor's expense, as Lender may deem
appropriale to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shalt be for
Lender's purposes only and shall not be construed to creata any responsibiiity or liability on the part of Lender to Grantor or to any other person.
The representations and warranties contained herein are based on Grantor's due diligence in Investigating the Property for hazardous waste and
hazardous substances. Grantor hereby (a) releases and walives any future claims against Lender for indemnity or contribution in the event
Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to indemnify and hold harmiess Lender against any and
all claims, losses, liabliiss, damages, penalties, and expenses which Lender may directly or Indirectly sustain or suffer resulting from & breach of
this section of the Deed of Trus! or as a consaquanca of any use, generation, manulacture, storage, disposal, release o threatened relcase
occuring prior 16 Grantor’s ownership of interest in tha Properly, whether or not the same was or should have been known 1o Grantor. The
provisions of this saction of the Deed of Trust, including the cbligation to indemnify, shall survive the payment of the Indebtedness and the
saﬁs?c,}iop and reconveyance of the lien of this Deed of Trust and shall not be affected by Lenders acquisition of any interest if he Proparty,
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Nuisance, Waste... Grantor shall not cause, conduct “pe‘fmitf,anv‘,nuis'a_néé; nor commit, permit, or suffer any skipping of or waste on or fo the
Properly or any portion ‘of the Propery. Without limiting the jencrality of the foregoing, ‘Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including ofl and gas), sol, gravel or rock products without the prior writlen consent of Lender.
" Removal of Improve ts. Grantor shail'not demolish or temaove any improvemants from the Real Property without the prior wiitten consent of
Lander. As a condition fo the removal of any Improvemsnts, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at teast equal value. - .

Lender's Right to Enter. Lender and Its agents éﬁd‘represehtaﬁves‘may enter upon the Real Property at all reasonable times to attend to
Lender’s imarests and to inspect the Property for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

Com| with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now of hereafter In
elfect, of all governmental authorities applicable to the use of occupancy of the Property, including without limitation, the Americans Wwith
Disabilities Act. Grantor may contest in good faith any such law, ordinance, of regulation and withhoid compliance during any proceeding,
including appropriate appeals, so long as Grantor has notified Lender in wiiting prior to doing SO and so long as, in Lender's sole opinion,
Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest.

Duty 1o Protect. Grantor agrees neither to abandon nor leave unattended the Properly. Grantor shall do all other acts, in addition to those acts
-sat forth above in this section, which from the character and use of the Property are reasonably necessary {0 protect and preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at iis option, declare immediately due and payabie all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any | g titte to the Real Property, o
by any other method of conveyance of Real Property inferest. If any Grantor is a corporation, partnership or limited liability company, transter also
includes any changs in ownership of mora than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this opfion shali not be exercised by Lender if such exarcise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the iaxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special laxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due &all claims for work done on or for services
rendered or material furnished fo the Property. Grantor shall maintain the Property free of all llens having priority over or equal to the interest of
Lender under this Deed of Trusi, except for the lien of taxes and assessments not due and axcept as otherwise provided In this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property Is not jeopardized. (fa lien arises or Is filed as a result of nonpayment, Grantor shall within fiteen
(15) days after the lien arises of, if a fien is filed, within fiteen (15) days after Grantor has nofice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or-a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees of other charges that could accrue as a result of a foreciosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obliges under any surely bond furnished inthe contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisiactory evidence of payment of the taxes or assessmonts and shall
authorize the appropriate governmental official to daliver to Lender at any fime a writler statement of the laxes and assessments against the
Property. - . : :

Notice of Construction. Grantor shall notify Lender at least fifteen (15}-cays before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the work, services,
or materials, Grantor will upon request of Lénder furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the
cost of such improvements. : ‘

PROPERTY DAMAGE INSURANCE. The following provisions, relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurence. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a

replacement basis for the full insurable value covering all Improvements on the Real Properly in an amount sufficient to avoid application of any

coinsurance clause, and with a standard morigagee clause in tavor of Lender. Grantor shail also procure and maintain comprehensive general

liability insurance in such coverage amounts as Lender may rei toe and Lender being named as additional insureds in such liability

insurance policies. Addttionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and botler

insurance, as Lender may reasonably require. Policles shall be writlen in form, amounts, coverages and basis reasonably acceptable to Lender

ies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to

ory to Lender, including stipulations that coverages will not be cancelled or diminished

insurance policy also shall include an endorsement providing that coverage in

favor ot detault of Grantor or any other person. Should the Real Property at any

time become located In & nagament Agency Grantor
agrees lo obtain and maintaln Fede required by Londer and is o
term of the loan and for the full unpal that is available,

Application of Proceeds. Grantor shall promptly notify Lender of any loss o gaimage to the Property. Lender may make proof of loss if Grantor
falls to do so within fiteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, receive and retain
the proceads of any insuranca and apply the proceeds to the reduction of the indebtedness, payment of any lien affecting the Property, o the
restoration and repalr of the Property. ltLender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed improvements in a manner satistactory to Lender. Lender shall, upon satistactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonabia cost of tepalir or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shall

be used first to pay any amount owing to Lender under this Deed of Trust, then fo pay accrued interest, and the remainder, if any, shall be applied

to the principal balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
fo Grantor as Grantor's interests may appear.

Unéxpired Insurence at Sale. Any unexpired insurance shall inure to-the benefit of, and pass fo, the purchaser of the Property covered by this
Dsod of Trust at any trustee's sale of other sale held under.the provisions of this Doed of Trust, or at any forecicsure sale of such Property.

Grantor’'s Report on Insurance. Upon request of Lender, however not mora than once a year, Grantor shalt furnish to Lender aveport on each
ST
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@xdsling poiicy of Insurmnce showing:  (4) the, ni ho lnsurers (b) thie isks insured; (€) the amount of the policy; (d) the property insured, the
MWWWHSWWO“@.PM, nc. the manner of detormining that value; and (o) ths expiration dais of the poficy, Granior
shall, upon request of Lender, have ari Indapenci l},appmlser'saﬁshc!o:ytquﬂder,detprmlm the cash value replacement cost of the Propaty.

EXPERDITURES BY LENDER. . if Grantor falls to.comply with any.provision of this Deed of Trust, or if any sction or procending is commenced that
would matsrially affect Lender’s Interests In the Properly,.Lender on_Grantor's behalt may, but shall not be required 1o, take any action that Lender
deems apprupriate. Any amount that Lander expends in 80 doing will bear inlerest at the rate charged under the Nots from the date incurred or paid
by Lander to the date of repayment by Grantor.- Al such (a) be payable on demand, (b) be added to the balance of

become due during either (i) the term of any applicable

WARRANTY; DEFENSE OF TiTLE. Thezfdlawing provisions reiating to ownership of the Property are a part of this Deed of Tryus.

Title. Grantor warrants that: (a) Grantor holds good and marketable titie of record 1o the Property in fee simple, fres and clear of all fisns and
encumbrances other than thosa sat forth in the Real Property description or in any title insurance policy, title report, or fina! title opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender. -

Compliance With Laws. Grantor warrants that the Property and
ordinances, and regulations of governmental authorities,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Dead of Trust.

Proceedings. [f any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take such
sleps as may be necessary to defend the action and abtaln the award, Grantor may be the nominal party in such proceading, but Lender shall be
entitied to participate in the proceeding and fo be representad in the proceacdling by counsei of its own choice, and Grantor will deliver or cause o
be delivered to Lender such instruments as may be requested by it from time 1o time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, foes
and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action Is requested by Lander to perfect and continue Lender's fien on the Real Property. Grantor shall reimburse Lender for ail
taxes, as described below, together with all expensas incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
afl taxes, fees, documentary stamps, and other charges for recording or registaring this Deed of Trust.

Taxes. The following shail constilute taxes to which this section appfies: (a) a specific tax upon this type of Deed of Trust or upon alf or any part
of the Indsbledness secured by this Deed of Trust;. (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeabls against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Dead his event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise i
below unless Grantor either (a) pays the tax before it becomes delinquent,

section and deposits with Lender cash or a sufficient corporale surety bond

SECWI'I’V AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust. )

Security Agreement. This instrument Shall constitute a security agresment 1o the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the dghts of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfoct and continue Lender's securily interest in the Rents and Personal Property. in addition lo recording this Doed of Trust in the real property
facords, Lendor may, at any lime and without further authorization from Grantor, fils executed counterparts, copies ar reproductions of this Deed
ol Truat as a financing statoment. Grantor shall reimburse Lender for alt expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Properly in a manner and at a place reasonably convenient to Grantor and Lender and make it
avallablo to Lender within three (3) days afier receipt of written demand from Lender.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured parly), from which information concerning the security interest
granted by this Doed of Trust may be cblained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust, : ‘
FURTI-:ER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

and from time o time, upon requast of Lander, Grantor will make, exscute and deliver, or will cause to be

Lander or to Lender's designes, and when requested by Lender, cause 1o be filed, recorded, refiled, or

, 8t such times and in such offices and places as Lender may deem appropriate, any and all such morlgages,

) » Security agreements, financing statements, continuation statements, instruments of further assurance, certificales,
.and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effecluate, complete, perfect, continue, or

" preseive (a) the-obligations of Grantor under the Notoe, this Deed"of Trust, and the Related Documents, and (b) the liens and security interests
e by this Deed of Trust as first and prior liens on tha: Property, whether now owned or hereafler acquired by Grantor. Unisss prohiblted by
law or agreed to the contrary by Lender in wriling, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
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matters referod 10 n this paragraph.
Attorney—in-Fact. 1t Grantor fails to do any.of.the things referred Lo in the preceding paragraph, Lender may do sa for and in the name of

Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's atiorney-in—fact for the purpose
of making, exacuting; delivering, ‘fiing; recording; and doing al ‘other things as may be ‘necessary or desiable, in Lender’s sole opinion, 1o
accomplish the matters refarred to in the prec?ding paragraph. o e ’
FULL PERFORMANCE. . If Grantor pays all the' Indebledness, including without limitation all future advances, when dus, terminates the lins of credit,
and otherwise performs, all the obligations imposed upon Grantor under this Desd of Trust, Lender chall axecute and deliver to Trustes a request for full
reconveyance and shall executs and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s security
interest in the Rents and the Personal Froperty. Any reconveyarnce fes required by law shall be paid by Granfor, if permitied by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default™) under this Deed of Trust:
Detault on indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Paymenté. -Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevant fillng of or 1o effect discharge of any lien.

Defeult in Favor of Third Parties, Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agresment, or any other agreement, in favor of any. other creditor or person tha! may malerially affect any of Borrower's property or
Borrower's or any Grantor's ability to repay the Loans or perform thelr respective obligations under this Deed of Trust or any of the Related
Documents. :

Compliance Detaull. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any
of the Related Documents. If such a failure is curable and i Grantor has not been given a notice of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written
nolice demanding cure of such failure: '(a) cures the failure within fitean (15) days; or (b) if the cure requires more than fiteen (15) days,
immediately Inifiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical.

_False Stalsments. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Noia or the Related Documents Is false or misieading in any malerial respect, either now or at the time made or furnished.

Death or Insolvency. The death of Grantor or the dissolution or termination of Grantor’s existence as a going business, the insolvency of Grantor,
the appointment of a receiver for any par of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruplcy or insolvency laws by or against Grantor.

Foreclosure, Forfeiture, elc. Commancement of foreclosure or forfeiture proceadings, whether by judiciat proceeding, self-help, repossassion of
any other method, by any creditor of Grantor or by any governmaental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefsiture
proceeding, provided that Grantor gives Lender written notice of such claim and furishes reserves or & surety bond for the claim satisfactory to

Lender. :

Bresach of Other Agreemant. Any breach by Grantor under the lerms of any other agreement between Grantor and Lender that is not remedied
within any grace peried provided thersin, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lendsr, whether existing now or later. : :

Events Affecting Guarantor. Any of the preceding evenis occurs with respect to any Guarantor of any of the Indebledness or any Guarantor dies
or becomes incompetent, or revokes or disputes the valdity of, or tiability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not ba required to, permit the Guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a manner satistactory
to Lender, and, in doing so, cure the Event of Defaull. - ,

-Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or performance
of ihe Indebtedness is impalred.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thersafier, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remadies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebtedness immediataly due and payable, including
any prepayment penalty which Grantor would be required {o pay.

Foreclosure. With respact to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreciose by judicial foreclosure, In either casa in accordance with and to the full extent provided by applicable law. ff this Deed
of Trust Is foraclosed by judiclal foreclosure, Lender will bé enfitied o a judgment which will provide that if the foreclosure sale proceeds are
insutficiant to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured parly under
the Uniform Commercial Coda. '

Collect Rents. Lender shall have the right, without natice to Granlor, to take possession of and manage tha Propaity and colisc! the Rents,
including amounts past due and unpald, and apply the net procoeds, over and above Lendar's costs, against the Indebledness. i turtherance of
this right, Londer may roquire any tenant or other user of the Property to make paymants of rant or use fees directly to Lender. it the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in payment thsreot
in the name of Grantor and 1o negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
demand shall salisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appolint Receiver. Lender shall have the right 1o have a receiver appointed 1o take possession of all or any part of the Property, with the power fo
prot~t and praserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and ebove the cost of the recelvership, against the Indebtedness. The recelver may serve without bond if permitied by law.
Lender’s right to the appoiniment of a recelver shall exist whether or not the apparent valve of the Property exceeds the Indebladness by a
substantial amount. Employment by Laender shalt not disquality a person from serving as a receiver.

Tenancy at Sufferanca. !f Grantor remains In possession of the Property after the Propery is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall baceme a tenant at sufferance of Lender or the purchaser of
the Proparty and shall, at Lender’s option, either (a) pay a reasonable rental lor the use of the Property, or (b) vacate the Properly immediately
upon the demand of Lander. : ’ S AT
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Other Remedies: Trustés or Lender shali have ariy dther right or remady provided in this Dead of Trust or the Nole or by law.

Notice of Sale, “Lender shall give Grantor rsasonal io nofice of $he ime and place of any publio sl of the Perscnal Propery of of the time after

which any private sale or other infended disposition.of the Personal Properly is 1o be made. Reasonabis notice shal mean notice given at least
‘;:'; (10) days bafora the time of the sale of disposition.  Any sala. of Personal Proparty may be made In conjunction with any sale of the Rea!

Sale of the Property. To the extant permitied by applicable law, Grantor heveby waives any and all rights to have ihe Property marshalied. In
exarcising its rights and remedies, the Trustee or Lender shall be free to safl all or any pari of the Property together or separately, in one sale or by
saparale sales. Lender shall be entitied fo bid at any‘p’-.'lbuc salo on afl or any. portion of the Property.

Waiver; Election of Remecias. A walver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise o damand strict compliance with that provision or any other provision. Election by Lender to pursue any remady
provided in this Deed of Trust, the Note, in any Retated Document, or provided by law shali not exclude pursuit of any other remedy, and an
elaction to make expenditures or to take action to perform an obligation of Grantor under this Doed of Trust afler failure of Grantor to perform shall
not atfect Lender’s right to declare a default and to axercise any of iis remadies.

Altorneys’ Fees; Expenses. |f Lender instilutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entiied to
recover such sum as the court may adjudge reasunable as attorneys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion aro necessary at any fime for the protection of its interest or the
enforcament of its rights shall become a part of the Indebledness payable on demand and shall bear interest at the Note rate from the date of
expendilure untll repald. Expenses covered by this paragraph include, without limitation, however subject to any limils under applicable law,
Lender's attorneys’ feas whether or not there is a lawsuit, Including attorneys’ fees for bankrupicy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors' reporls, appraisal fees, litle Insurance, and fees for the Trusise, to the extent permitted by
applicable law. Grantor also will pay any court costs, In addition to all other sums provided by law.

RIghls of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trusies are part of this Degd of Trust.

Powers of Trustee. [n addition to all powers of Trustee arising as a matter of law, Trustea shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and fiing a map of plat of the Rea! Property,
including the dedication of streets o other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustea shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trusteo shall meet all qualifications required for Trustee under applicable law. In addition fo the rights and remedies set forth abova,
with respect to all or any part of the Property, the Trustee shall have the right to foreciosa by notice and sale, and Lender shall have the right to
toreclose by judicial foreciosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to fime appolnt a successor Trustee to any Trustee appointed hereunder by an
Instrument executed and acknowledged by Lender and recorded in the offica nf the recorder of Kiamath County, Oregon. The instrument shall
contaln, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of ths successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. . The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be In writing, may be be sent by lelefacsimilie, and shall
be effective when actually delivered, or when deposited with a nationally recognized overnight courler, or, i mailed, shall be deemed effective when
deposited In the United States mall first class, registered mell, postage prepaid, directed o the addresses shown near the beginning of this Deed of
Trust. “Any party may change iis address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the
purpose of tha notice Is to change the parly’s address. All coples of notices of foreciosure from the holder of any fien which has priority over this Deed
of Trust shall be sent to Lender’s address, as shown near the beginning of this Dead of Trust. For notice purposes, Grantor agrees to keep Lender and
Trustos informed at alt imes of Grantor's current address. :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, logether with any Related Documents, constitutes the entire undarstanding and agresment of the parties as to
the matters sst forth in this Deed of Trust. No alleration of or amendment to this Deed of Trust shall be effeclive unless given in writing and signed
by the party or parties sought fo be charged or bound by the alteration or amendment.

Annus! Reports. (f the Property Is used for purposas olher than Grantor’s residence, Grantor shall furnish to Lender, upon request, a cerlified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
:rlet operating Income” shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Applicable Lew. This Deed of Trust has been dalivered to Lender and accepled by Lender In the State of Californla. Except as set forth
governed by, th the lsws of the State of California,
s by Lender of its rights and remedics
/'{«;'ragund ers shall be governed by the laws of the State of Oregsn. However, In the event that the enforceability or
) validity of any provision of this Deed of Trust Is challenged or questioned, such provision shall be governed by whichever applicable
\y siate o federal law would uphold or would enforce such challenged or questioned provision. The loan trensaction which Is evidenced by
-+ the Note and this Deed of Trust (which secures the Nots) has been apoplied for, considered, approved and made in the State of California.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to ba used fo interpret or define the
prqvlslons of this Dead of Trust.

Merger. There shall be no merger of the interest or estale created by this Deed of Trust with any other interest or estate in the Property at any
tima held by or tor the benefit of Lender In any capactly, without the written consent of Lender.

Multipie Parties. Al ‘obligations of Grantor under this Desd of Trust shall be foint and several, and all references 1o Grantor shall mean each and
every Grantor, This meens that each of the Boowers &igning balow_is responsibie for all obligations in this Dead of Tru§l.




12-15-1096 " DEED OF TRUST B5R3G page 7
Losn No 1111256007 (Continued)

Severability. If a court of competant jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person oF
circumstance, such finding shall not render that provision invalid or unenforceabis as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within tha limits of enforceability or validity; however, if the offending provision cannot be
s0 modified, it shalt be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limilations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefl of the parties, their successors and assigns. 1f ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may dsal with Grantor's succassors with reference 1o this Deed of Trust and the indebtedness by
way of forbearance or extension without relaasing Grantor from the obligations of this Doed of Trust or liabllity under the indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver Is In writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right olherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall conslitute a walver of any of Lender’s rights or any of Grantor’s obligations as to any tuture transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any inslance shall not constitute
continuing consent to subsequent Instances whare such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agress with Lender that this Deed of Trust is 8 commercial deed of trust and that Grantor will not change
the use of the Property without Lender’s prior writlen consent. B

TEggH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
MS.

M 2 ol e V. Aot

Leslie E. Northcutt Horma V. Northcutt

INDIVIDUAL ACKNOWLEDGMENT

HELEN M. FINK
KLAMATH )&s ¥ ¥ NOTARY PUBLIC - CREGON
NTY AMA 37 CORIMISSION RO, 814768
COUNTY OF. ) 1Y COMMISSION EXPIRES APR. 20,1996

STATE OF OREGON ) @% GFFICIAL SFAL
S

On this day before me, the undersigned Notary Public, personally appeared Leslie E. Northcutt and Norma V. Northcutt, fo me known to be the
individuals described In and who exacuted the Deed of Trust, and acknowledged that they signed the Deed of Trust as thelr free and voluntary act and
deed, for the and purpcses therein mentioned.

Given under my’h WS 5\ 19 day of ___December ,19_ 95
By, Residing st ___ KLAMATH FALLS, OREGON

Notary Public in and for the State of ORECON My commission explres April 20, 1996

REQUEST FOR FULL RECONVEYANCE
(To be used only when obfigations have been paid in full)

To: . Trustee

The undersigned Is the legal owner and holder of all Indebledness secured by this Deed of Trust. All sums sacured by this Deed of Trust have been
fully pald and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trus), and to reconvey,
without warranty, to the pariles designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Related Documents to:

Date: Beneficlary:
By:
ns:

STATE OF OREGON: COUNTY OF KLAMATH : ~ ss.

Filed for record at request of Mountain Title Company the
of Dec. AD,19_95 at__2:45 o'clock____P._M., and duly recorded in Vol. M95

of Mortgages rage _35229 .
Bemnetha G. Lets&g, County Clerk
FEE $40.0u B N O N

@




