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DEED OF TRUST

THIS DEED OF TRUST IS DATED DECEMBER 20, 1995, among C & K MARKET, INC., whoso address Is 615 5TH
ST., BROOKINGS, OR 97415 (referred to below as "Grantor”); WESTERN BANK, whose address le 898 Chetco
Avenue, P.O. Box W, Brookings, OR 97415-0036 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary”); and Ocean Title Company, whose address is P.0. BOX 1216, GOLD BEACH, OR 97444 (referred
to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary i of Grantors
right, tile, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or Inigation rights); and all other rights, royaities, and profits relating to the real 'F‘rop , Including without limitation all minerals, off, gas, geothermal
and similar matters, located In Klamath County, State of Oregon (the "Heal Property”):

SEE ATTACHED EXHIBIT "A”

The Real Property or its address Is commonly known as 2525 Washburn Way, Klamath Falls, OR 97601. The Real
Property tax identification number is 3909-3CB-800,800,1000,1200 & 1300,

Grantor presently assigns to Lender (also known as Beneficlary in this Deed of Trust) all of Grantor's right, title, and intarest in and to all present and
future lsases of the Property and all Rents from the Propeity. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below,

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawful
money of the United Statss of America.

Beneficlary. The word "Beneficiary” means WESTERN BANK, its successors and assigns. WESTERN BANK also Is referred to as "Lender” in this
Deoed of Trust.

Deed of Trust The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents,

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the Existing Indebtedness section of this
Deed of Trust.

Grantor. Thu word "Grantor” means any and all persons and entites executing this Deed of Trust, including without limitation C & K MARKET,
INC..

Guarantor. The word "Guarantor* means and includes without Emitation any and al guarantors, sureties, and accommodation parties in
connaction with the Indebtadness.

improvements. The word “Improvements” means and inciudes without limitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, faciliies, additons, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtednass® means all principal and Intorest payabie under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obiigations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Doed of Trust. In addition to the Mote, the word "Indebtedness” includes all obligations,
dabts and liabilities, plus Interest thereon, of Grantor to Lender, or any one of more of them, es well as all claims by Lender against Grantor, or any
ng or heroafter arising, whother relatod or unvelated to the purpose of tha Note, whether voluntary or
therwise, whether due or not due, absoluts or contingent, iquidated or unfiquidated and whether Grantor may be Eabla individually or jointly with
others, whather obligated s guarantor or otharwise, and whether recovary upon such Indebtedness may be or hereafter may become barred by
any statute of imitations, and whether such Indebtedness may be or horeahtar may becoms otherwise unenforceabla.

Lender. The word “Lender” means WESTERN BANK, its successors and assigns.

Note. The word "Note" means the Nots dated December 20, 1995, In the princlpal amount of $4,500,600.00 from Grantor to
Lender, together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maeturity date of the Note is Januaty
5, 2001. The rate of interest on the Note Is subject to indexing, edjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all aquipment, fixtures, and other articles of personal property now or hereafler owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, alt replacements of,
and all substitutions for, any of such property; and together with il proceeds (including without limitation all insurance proceeds and refunds of
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premiums) from any sale or other disposition of the Property,
Real Property. The words "Real Property” mesan the property, ktarests and rights described above in the "Conveyance and Grant” section.

Related Documents. The words "Reiated Documents” mean and include without imitation all promissory notee, credit agreements, loan
agreements, environmental agreements, gueranties, securily agreements, morigages, deeds of trust, and &l othar instruments, agreements end
documents, whather now or hereafter existing, exacuted in connaction with the Indebtednass.

Rents. The word "Rents” means all present and future rents, revenues, Incoms, issues, royalties, profits, and other benefits derived from the
Propaerty.
Trustee. The word "Trustee” means Ocean Title Company and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they bacoma due, and shall strictly and In a timely manner perform alf of Grantor's obligations under the Nots, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Uge, Until the occumence of an Event of Default, Grantor may (a) remaln In possession and control of the Property, (b) uss,

operate or manage the Property, and (c) coliect any Rents from the Property. The foliowing provisions relate to the use of the Property or to other

limitations on tha Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACQUIRING

IF\glER%r\rllé% "Scs) THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
ES.

Duty to Malntaln. Grantor shall malntaln the Property in tenantable condition and promptly perform all repalrs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” "disposel,” "release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.5.C. Section 9601, et seq, ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 99-498
("SARA”), the Hazardous Materlals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and *hazardous substance”® shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that {a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatsiied release of any hazardous waste or substance by any person on,
under, about or from the Propeity; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender In writing, (1) any use, generation, manufacturs, storage, treatment, disposal, releass, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (il) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (li) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and Its agents to enter upon the Property to make such inspections and
tests, at Grantor's expence, as Lender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall b for Lender's purposes only and shall not be construed to create any responslibliity or liability on the
part of Lender to Grantor of to any other person. The representations and warranties contained hersin are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor bocomes lable for cleanup or other costs under any such laws, and (b) agrees to
indemnlify and hold harmless Lender against any and all claims, losses, Uabilities, damages, penalties, and expenses which Lender may directly or
Indirectly sustaln or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened reloase occuring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of tha Deed of Trust, including the obligation to indemnify, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest In the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Propesty. Without limiting the genorality ¢t the foregoing, Grantor will not remave, or grant to any other party the
right to remove, any timbor, minerals (Including ol and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any improvements trom the Real Property without the puix aeen oonsent of
Lender. As a condition to the removal of any !provements, Lender may require Grantor 1o make arrangenents satisfectory to Lenciar 1 repiace
such Improvements with improvements of at least equal velue,

Lender's Right to Enter. Lender and lis agents and ropraseniatives may enter upon the Real Properiy at all reasonable times to attsnd to
Lender's interasts and to Inspect the Proparty for purposes of Granter's compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply with el laws, ordinances, and regulations, now or hereafter In
effect, of all governmental authorities applicable to the uss or occupancy of the Proparty, Including without limitation, the Americans With
Disabilities Act. Grantor may contest In good faith any such law, ordinance, or regulation and withhold compliance during any proceseding,
including appropriate appeals, so long as Grantor has notified Lender In writing prior to doing so and so long as, in Lender's sole opinion,
Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lendet’s Interest.

Duty to Protect. Grantor agress neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above In this section, which from the character and use of the Propeily are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT RY LENDER. Lender may, at its option, declare immediately dus and payable all sums secured by this Deed of Trust
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upon the salo or tranafer, without tha Lender's prior wrilten consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
of trangies” means the conveyance of Real Property or any right, title of Interest therain; whether logal, beneficial or equitable; whether voluntary of
involurtary; whether by cutright ssle, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) yoars, lease-option contract, or by sale, essignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, o
any other method of conveyance of Real Property nterest. It any Grantor Is a corporation, partnership or limited liabllity company, transfer also
includes any change in ownership of more than twenty~five percent (25%) of the voting stock, partnership interests or fimited liability company interests,
as the case may be, of Grantor. Howaver, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property &re a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due &lf claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintaln the Property free of all iens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred to below, and
except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or clalm In connection with a good faith dispute over tha obligation to
pay, so long as Lendar's Interest in the Properly is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the kien arises or, If & lien Is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or it
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obliges under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental officlal to deliver to Lender at any tme a written statement of the taxes and assessments agalnst the
Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lisn, materialmen's lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisiactory to Lender that Grantor can and will pay the
cost of such improvemenis.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
colnsurance clause, and with a standard mortgages clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
liability Insurance in such coverage amounts &s Lender may request with trustee and Lender being named es additional insureds in such liabllity
insurance policies. Additionally, Grantor shall maintain such other Insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender, Grantor, upon request of Lender, will deliver to Lender from time to
time the policiss or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten (10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing thal coverage in
favor of Lender will not be impaired In eny way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time become located in an area designated by the Director of the Federal Emergency Management Agency as a speclal flood hazard area, Grantor
agrees 1o obtaln and malintain Federal Flood Insurance 1o the extent such Insurance Is required by Lender and Is or becomes available, for the
tarm of the loan and for the full unpald principal balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Appllcation of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss it Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds 1o the raduction of the Indebledness, payment of any lien affecting the Property, or the
restoration and repak of the Property. Hf Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or teplace the damaged
or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proof of such expenditure, pay or reimburse
Grantor from the procoeds for the reasonable cost of repair or restoration if Grantor is not in defauit under this Deed of Trust. Any proceeds which
have not been disbursed within 150 days after their recelpt and which Lender has not committed to the repalr or restoration of the Property shall
be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the ramalinder, if any, shall be applied
to the principal balance of the Indebledness. Hf Lander holds any proceads after payment in full of the Indebtedness, such proceeds shall be paid
to Grantor as Granter's interests may appear.

Unexplred Insurance st Sale. Any unexplred insurance shall Inure 1o the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or othar sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtednass described below is in effect, compliance with the
insurance provisions contiinad in the Instrument evidencing such Existing Indebtednass shall constitute compliance with the insurance provisions
under this Dead of Trust, 1o the extant compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. 1f
any proceeds from the Insurance become payabie on loss, the provisions In this Deed of Trust for division of proceeds shall apply only to that
portion of the proceads not payable to the holder of the Existing indebtedness.

Grantor's Report on Insurance. Upon request of Lender, howsver not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks Insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any firitations set by applicable law, Lender may require Grantor to maintain with Lender reserves for
payment of annual taxes, assessments, and insurance premiums, which reserves shall be created by advance payment or monthly payments of a sum
estimated by Lender to be sufiicient to produce, &t least fiftesn (15) days before due, amounts at least equal to the taxes, asssssments, and insurance
premiums to be pald. If fifteen (15) days befors peymant s dua the reserve funds are insufficient, Grantor shall upon demand pay any deficiency to
Lender. The reserve funds shall be hald by Lander as » general deposit from Grantor, which Lendar may satisfy by payment of the taxes, assessmonts,
and insurance premiums required to be pald by Grantor as thay become due. Lender shall have the right to draw upon the reserve funds to pay such
items, and Lender shall not be required to determine the valldity or accuracy of any tem before paying it. Nothing in the Deed of Trust shall be
construed as requlring Lender to advance other monles for such purposes, and Lender shall not incur any liability for anything it may do or omit to do
with respect o the resarve account. All amounts in the reserve account are hereby pledged 1o further secure the Indebtedness, and Lender is hereby
authorized to withdraw and apply such amounts on the Indebledness upon the occurrence of an Event of Default, Lender shall not be required to pay
any interest or earnings on the reserve funds unless required by law or agreed to by Lender in writing. Lender does not hold the reserve funds in trust
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torGranmr.mdbndubmtsranmfsagmmrﬁammdﬂwtaxesandmssmemmqu&adw be pald by Grantor.

EXPENDITURES BY LENDER. if Grantor falls to comply with eny provision of this Deed of Trust, including any obligation to maintain Bxistng
lndebtadnealngoodmdingurequkedbelow.orﬂanyacﬁonorpmoeedlngisoommncedmatwouidmamdauyaﬂectl.andsr’smgshm
Property, Lender on Grantor's behalf may, but shall not be required to, take any action thai Lender deams eppropriate. Any amount that Lender
axpendolneodomgwilben'lme.'esnmemhchugedundertthotefrommedmuwmdorpddbyundartoﬂwdateofrepaymby&m.
Al such expenses, at Lender's option, will (a) be payable on domand, (b) be added to the balance of the Nota and be apportioned among and be
payable with any instaliment payments to become due during either (7) the term of any applicable insurance policy or (i) the remaining term of the
Note, or (c) be treated as a balioon payment which will be due and payable at the Note's maturity. This Deed of Trust also will secure payment of
thase amounts. Tharlgmspmvidedfoﬂnﬂ\bparagmphshaﬂbolnaddiﬁonbanyoﬂnerrigh‘tsoranyrerned%mtc»whichLendermaybeenﬁﬂedon
account of the default. Any such action by Lander shall not ba construed as curing the default so as to bar Lender from any remedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions ralating to ownership of the Property are a part of this Deed of Trust,

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in tee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or In the Existing Indebtedness section below or in any title insurance
policy, tile report, or final tile opinion issued in favor of, and accepted by, Lender In connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and dellver this Deed of Trust to Lender.

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons, In the event any action or proceeding is commenced that questions Grantor’s titis or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expanse. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled 1o participate in the praceeding and to be represented in the proceeding by counse! of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lendar such instruments as Lender may requaest from time to time to permit such participation.

Compllance With Lawe. Grantor warants that the Properly and Granior's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities, including without imitation all applicable environmental laws, ordinances, and regulations,
unless otherwise specifically excepted in the environmental agreement executed by Grantor and Lender relating to the Property,

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the “Existing indebtedness”) are a part of this Deed of Trust,

Existing Llen. The llen of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or see 1o the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default
under the Instruments evidencing such indebtedness, or any default under any security docurments for such indebtedness,

Default, If the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such Indebtedness, or should a default occur under the instrument sacuring such indebtedness and not be cured during any
applicable grace period thereln, then, at the option of Lender, the Indebtedness secured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shall be in default.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which that agresment is modified, amended, extended, or renewed without the prior written consent of
Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of
Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds, If all or any part of the Property is condemned by eminent domaln proceedings or by any proceeding or purchase
in lleu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
o the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees Incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be representsd in the proceeding by counse! of its own cholce, and Grantor will deliiver or cause to
be delivered to Lender such instruments as may be requested by it from time to tima to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provislons relating to governmental taxes, fees
and charges are a pat of this Deed of Trust:

Current Taxes, Fess and Charges. Upon reguest by Lender, Grantor shall execute such documents in addition to thls Deed of Trust and take
whalever other action is requested by Lender 1o perfect and continue Lendor's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described balow, together with all expenses incurred In recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section epplies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Dead of Trust; (b) a specific tax on Grantor which Grantor Is authorized or required to deduct from payments
on the Indebtednass secured by this type of Deed of Trust; (c} & tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Nots; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies Is enacted subsequent 10 the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or &l of its available remedies for an Event of Default as provided
below unless Grantor elther (g) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Texes and Uens
section and deposits with Lander cash or a sutficlent corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreament. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have ali of the rights of a secured party under the Uniform Commearcial Cods as amended from time to time.

Security Interast. Upon requast by Lender, Grantor shall execute financing statements and take whataver other action Is requested by Lender to
perfact and continue Lender's security interest In the Rents and Personal Property. In eddition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples or reproductions of this Desd
of Trust as a financing statement. Grantor shall relmburse Lender for all axpenses Incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assomble the Personal Property in a manner and at a place reasonably convenlent 1o Grantor and Lender and make it
available to Lender within three (3) days after recelpt of written demand from Lender.
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Mﬂnmmm&mm@b lndLendetseeuredp ).fromWhlchlniormaﬁoneoncenmg' the security interesy
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Lollowing provisions relating to further assurances and attomey~in-fact are 4 Part of this Deed

) me to time, Upon request of Lender, Grantor will make, execute and deliv,
OF delivered, to Lender or 1o Lender’s designes, eng when requested by Lender, cause 1o be filed,
, Case may be, at such tmes and in such offices and places as Lender may deem &ppropriate, any ang
St security deads, security agreements, financing Statements, Continuation Statements, instruments of turther
documents ag may, in the solg opinion of Lender, be
i Note, this Deed of Trust,

maydosoforandinmenameof
attomey-in-fact for the purposs
irable, in Lender's sole opinien, to

DEFAULT. Egch of the following, constitute an event of default ("Event of
Defauit on Indebtednesg, Failure of Grantor to make any payment when due on the Indebtedness,

Default on Other Payments. Fajlyre of Grantor within the time fequired by this Deeq of Trust to make any payment for taxes or Insurance, or any
necessary to pravent filing ot or 1o effect discharge of any lien,

tal Defauit, Failure of any party to comply with or perform when dug any tarm, obligation, cavenant or condiiion Contained in any
environmental agresment exacuted in connection with the Property,

Default In Fayor of Third Parties, Should Borrower Or any Grantor defay under any joan, extansion of credit, security agreement, Purchase or
sales nt, or any other agreement, In favor of any other creditor or parson that may Materially affoct any of Borrower's Property or
Borrower's or any Grantor's ability to fepay the Loans or perform their Tespective obiigations under this Deed of Trust or any of the Related
Documents,

Compliance Default Fajlyre o comply with any other term, obligation, Covenant or condition contained in this Decy of Trust, the Nota or in any
of the Related Documents, It such a tailure s ¢y and if Grantor hag not been given a notice of a breach of the sama Provision of thig Deag of
Trust within the Preceding twelve (12) months, i may be cured (and no Event of Default wij have occurred) i Grantor, after Lender sends writtan

ding cure of sych fallure: (a) cureg the feflure within fiftean (15) days; or (b) if the cure fequires more thap fifteen (15) days,
lmmedlately initiates steps sufficiant o Cure the failure ang thereafter continues and completes all reasonable an ecessary steps sufficient to
produce compliance as spon 83 reasonably practical,

ther methad, by an i b go agency
in the event of 4 good faith disp by Gri 1o the valldity or reasonable,
far:eeedlng. Provided that Grantor gives Lender written notice of such claim
der.

doing so, cure the Event of Defaujt,

erss Change, A Malerial advarse change oceurs in Grantor's financig) condition, or Lgn,
of the Indebtednesg ig impalred,

Insecurity, Lender in good faith deems itself insecure,

it NeSS or under any instrument on the Propeny Securing any Existing
to foreclose any existing lisn on the Property,

any Event of Default and at any time thereafter, Trustoe or Lender, at its option, may
o any other rights or remedies Provided by law:

the right at g Option to deciare the entire Indebtednass Immediately dye and payable, including
ay.

the Real Propenty, the Trusteo shall have the right to foreclose by notice and sdle, and Lender shall
18, In elther case In Bccordance with and 1p the full extent provided by applicable law. If this Deeq
be entitled 15 a Judgment which Will provide that it the foreclosure sajg Proceeds are

may Issue for the amount of the unpaig balancs of the judgment.
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y part of the Property, with the power to

and to collect the Rents from the Property and apply the

The receiver may serve without bond if permitted by law,

velue of the Property exceeds the Indabtedness by a
receiver.

operty Is sold as provided above or Lender otherwise
bacome a tenant at sutferance of Lender or the purchaser of
& reasonable rental for the use of the Property, or (b) vaceats the Property immadiately

any public sale on all or any portion of the Property.

Walver; Election of Remedles, A waiver by any party of a breach of a provision of this Deed of Trust shall not
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election
provided in this Deed of Trust, the Note, in any Related Bocumsnt, or provided by law shall not exclude pursy
election to make expendituras or to take action to perform an obligation of Grantor under this Deed of Trust

not affect Lender's right to declare a default and to exercise any of its remedies,

Attorneys’ Fees; Exponses. if Lender institutes any sult or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trla} and on &ny appeal. Whether or not any court action is Involved,
all reasonable expensas incured by Lender which in Lendes's opinlon are necessary at any time for the protection of its interest or the
enforcement of its rights shall bacome a part of the Indebtadness payable on demand and shall bear interest at the Note rate from the date of
expenditure untl repald, Expenses covered by this paragraph include, without limitation, however subject to any limits under

Lender's attorneys’ fees whether or not there is a lawsul, including attorneys’ fees for b

vacate any automatic stay or Injunction), appeals and any anticipated post-judgment collection services, g records, obtaining
title reports (including foreciosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitied by
applicable law. Grantor also wil Pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustes shal have all of the rights and duties of Lender as set forth in this section,

creating any restriction on the Real Propenr,'
or the interest o Lendar under this Doed of Trust.

Obligations to Notity. Trustes shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lendar, or Trustee shall be a party, uniess the action or proceeding Is brought by Trustee.

Trustee. Trustes shall meet alf qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth abave,
with respect to all or any part of the Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case In accordance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lenders option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
Instrument executed and acknowledged by Lender and recorded in the office of the recorder of Kamath County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names \ and Grantor, the book and pane where
this Deed of Trust ig recorded, and the name and address of the successor trustes, and the instrument shall be executed and acknowiedged by
The successor trustes, without conveyance of the Property all the titie, power, and duties
pon the Trustse in this Deed of Trust and by app it
all other provisions for substitution,
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Annual Reports. Hmmmhmhpmmomm&mnmm.&mshaumwLender. upon request, a certified

mumwmmmmmmmmmewmmwmmmmddewlasl.andershaarsquire.

;Nr:toperaﬂngWmmdmhmedpbhmhmmmucashmmmmademconnewonwlmmeopemﬁoncfme
perty.

Applicable Law. mmmrmmmmwbmmmbymmmmam This Deed of Trust
ahaﬂbogovanodbyandeomﬁuodlnaceordammmhwsofﬂm&hof&ogou ‘

Caption Headings. Caption headings in this Deedomesta.mforconverﬁeneepurposesonly and are not 1o be used to interpret or define the
provisions of this Dead of Trust.

Morger. There shall ba no merger of the intorest or estate croated by this Deed of Trust with any other interest or estate in the Property at any
tme held by or for the benefit of Lender In any capacity, without tha written consent of Lender.

Multiple Parifes; Corporate Authority. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor
shall mean each and every Grantor. This means that each of the Borrowers signing below Is responsible for all obligations in this Desd of Trust.

Severabliity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision Iavalid or unenforceable as to any other persons or clrcumstances. If feasible, any such

deemed to be modified to be within the limits of enforceabllity or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject io the limitations stated In this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the bensfit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or llability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed 1o have walved any rights under this Deed of Trust (or under the Related Documents)
uniess such walver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a walver of any of Lendes's rights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender Is required in this Deed of Trust, the ing of such consant by Lender in any instance shall not constitute
continuing consent to subsaquent instances wheare such consent is required.

COMMERC:AL DEED OF TRUST. Grantor agrecs with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender's prior written consent.

TEégH MgﬂANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

SN ST
SEAL

STATECF _ QLS Gmcow P OFFICIAL >3
/ @ GLORIA G. SCOGGINS
)

"

NOTARY PUBLIC-OREGON  §
COMMISSION NO. 031535 0

98

COUNTYOF__ <= ><2. QN
MY COMMISSION EXPIRES APRIL 8, 19
\\.\k\\‘\\.\\\\,&\.\\.‘\’,\“\.\\.\ =%

thb%\g day of S e C Q) , 195N, before me, the undersigned Notary Public, personally appeared RAYMOND L.
NIDIFFER, President of C & K MARKET, INC., and known 10 me to be an authorized agent of the corporation that executed the Desad of Trust and
by authority of its Bylaws or by resolution of its board of

Is authorized to execute this Deed of Trust and in fact

. .

-—— a———— P &8, y
Notary Public In and for the State of_cnay T_cocme My commission explres bu\\\czs\\\q&
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been pald in full)

, Trustee

Is delivered 10 you
estale now held by you under

Beneficlary:
By:
Its:

Inc. Allrights reserved. [OR-G01 E3.20 F3.20 P3.20 CANDKAM1.LN C4.0VL]

LASER PRO, Re/

G- U.S. Pat. 3. T.M. Off., Ver. 3.20b (c) 1985 CFl ProSarvicas,




Exhibit A
DESCRIPTION OF PROPERTY

PARCEL ONE;

A tract of land sltuated in the NWiswl, Section 3, Township 39 s, K. 9 E.W.M.

more particularly described as follows: Beginning at the West quarter corner

of said Section 3; thence S. 00°22'50" E. (along the W. 1ine of saild Section 3)
714.30 feet; thence S. 89°52'40" E., Parallel with and 250.00 feet from the

southerly right of way, line of Crosby Street, a distance of 50.00 feet to the E.
right of way line of Washburn Way, said point being the true point of beginning of
this description; thence continuing S. 89°52'4q" E. 320.00 feet; thence s, 00°

22'50" E. 50.00 feet; thence N. 89°5214qn W. 320.00 feet to the easterly right of way
line of said Washburn Way; thence N. 00°22'50" w, 50.00 feet to the true point of
beginning. TAX LOT 900

PARCEL TWO:

A tract of land being in the Westerly 320 feet of Lot 1, Block 5, Tract 1080 Washburn
Park, a duly recorded plat, more particularly described as follows: Beginning

at the Southwest corner of said Lot 1; thence North 00°04'50" East along the West
line of said Lot 1, 115.01 feet; thence South 89°25'10" East 320.00 feet; thence
South 00°04'50" West 115.01 feet to the South lire of su.d Lot 1; thence North 89°2s!
10" West 320.00 feet to the point of beginning. TAX LOT 1000

PARCEL THREE:
—e ARLL

A tract of land situated in Lot 1, Block 5, Tract 1080-Washburn Park, a duly

recorded subdivision, Klamath County, Oregon, more particularly described as follows:
Beginning at a point on the East line of gaid Lot 1, said point being S. 00°09'48" y.
245.00 feet from the Northeast corner of saigd Lot 1; thence N. 89°25'1g" W. parallel to
the North line of said Lot 1, 231.37 feet to the West line of said Lot 1; thence §,
00°04'50" W. on sald West line and itg extension, 165.00 feet to the South line of

said Lot 1; thence §. 89°25'10" E. 231.13 feet to the Southeast corner of said Lot 1;
thence N. 00°09°48" E, 165.00 feet to the point of beginning.  TAX LoT 1300




EXHIBIT A

PARCEL FOUR:

Commencing at the one~quarter corner common to Sections 3 and 4, Township 39 South,
Range 9 East of the Willamette Meridian, Klamath County, Oregon; thence along the West
oundary of said Section 3, South 0°22'50" East, 464.30 feet; thence South 89°52'40"
East, 50.00 feet to the intersection of the Eastboundary of Washburn way with the
South boundary of Crosby Avenue for the true point of beginning; thence along the
South boundary of Crosby Avenue, South 89°52'40" East, 320.00 feet; thence South 0°22'
50" East, 250.00 feet; thence North 89°52'4Q" West 320.00 feet to the East boundary of
WashburnWay; thence along said boundary North 0°22'50" West, 250.00 feet to the true
point of beginning. TAX LOT 800

" EXCLEPTING THEREFROM a parcel of land lying in the NWisWl of Section 3,
Township 39 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon,
deeded to State of Oregon, by and through its Department of Transportation, Highway
Division, recorded August 31, 1976, in Volume M~76 on page 11933, Deed Records of
Klamath County, Oregon, the said parcel being described as follows: Beginning
on the East line of Washburn Way at a point 10 feet South of the intersection of said
East line with the South iine of Crosby Avenue; thence North along said East line 10
feet to said South line; thence East along said South line 25 feet; thence Southwesterly
in a straight line to the point of beginning.
PARCEL FIVE:
T tract of land situated in Lot 1, Block 5, Tract 1080, Washburn Park, a duly
recorded subdivision, more particularly described as follows: Beginning at the NE corner
of said Lot 1; thence N. 89°25'10" w., along the North line of said Lot 1, 231.72 feer;
thence S. 00°04'50" w., along the West line of said Lot 1, 245.00 feet; thence §. 89°
25'10" E. 231.37 feet to the East line of said Lot 1; thence N. 00°09'48" E. 245.00
feet to the point of beginning. TAX LOT 1200

-STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Klamath County Title Company the 28 day
of Dec, AD,19__95 at_ 9:50 o'clock __A. M., and duly recorded in Vol. M95 ,
of _____ Mortgages on Page __35247

Bernetha G. Letsch, County Clerk

FEE §55.00 : BYNCD nese te e IVt L erintis




