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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED DECEMBER 22, 1995, between ERVIN JAMES THORNTON also known
as ERVIN J. THORNTON and ELSIE DEANE THORNTON, whose address Is 4360 HOMDALE ROAD, KLAMATH
FALLS, OR 97603 (referred to below as "Grantor”); and WESTERN BANK, whose address Is 421 South 7th
Street, P.O. Box 669, Klamath Falls, OR 97601-0322 (referred to below as "Lender”).

ASSIGNMENT. For valuable consideration, Grantor assigns and conveys tc Lender all of Grantor's right, title,
and Interest in and to the Rents from the following described Property located in KLAMATH County, State of
Oregon:

LOTS 8, 9, 10, 11 AND 12, AND THE SOUTHERLY 1 FOOT OF LOT 13 IN BLOCK 13, OF INDUSTRIAL
ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE
IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

The Real Property or its address Is commonly known as 522 ADAM STREET, KLAMATH FALLS, OR 97601. The
Real Property tax identification number is 1478879 & R478888.

DEFINITIONS. Tha following words shall have the foliowing meanings when used in this Assignment. Terms not otherwise defined in this Assignmont
shall have the meanings attributed to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Assignment. The word "Assignment” means this Assignment of Rents between Grantor and Lender, and includes without limitation all
assignments and security Interest provisions relating to the Rents.

Borrower. The word "Eormower™ means EDM, INC..

Existing Indebtedness. The words "Existing Indebtedness” mean an existing obligation which may be secured by this Assignment to WESTERN
BANK described as: Morigage Loan dated Decembeér 22, 1995 and recorded in conjunction with this loan. The existing obligation has a cument
principal balance of approximately $17,000.00 and is in the original principal amount of $17,000.00. The obligation has the following payment
terms: MONTHLY PRINCIPAL AND INTEREST FOR 5 YEARS.

Event of Default. The words "Event of Default’ mean and include without limitation any of the Events of Default set forth below in the section titied
"Events of Default.”

Grantor. The word "Grantor” means any and all persons and enlifies executing this Assignment, including without limitation all Grantors named
above. Any Grantor who signs this Assignment, but does not sign the Note, is signing this Assignment only to grant and convey that Grantor's
interest in the Real Property and to grant a security interest in Grantor's interest in the Rents and Personal Property to Lender and is not personally
liable under the Note except as otherwise provided by contract or law.

Indebtedness. The word "Indebtedness” means all principal and interest payabia undar the Note and any anmounts expended or advanced by
Lender to discharge obligations of Grantor or expensss incurred by Lender to enforce obligations of Grantor under this Assignment, together with
interest on such amounts as provided in this Assignment. Specificaily, without Emitation, this Assignment secures a revolving line of credit,
which obligates Lender to make advances to Borrower so long as Borrower complles with all the terms of the Note,

Lender. The word "Lender” means WESTERN BANK, its successors and assigns.

Note. The word "Note" means the promissory note or credit agreemsnt dated December 22, 1995, in the original principal amount of

$25,000.00 from Bomrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement.

Property. The word "Property” means the real property, and all improvements thereon, described above in the "Assignment” section.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Property Definition” section.

Related Documents. The words "Related Documents’ mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deads of trust, and all other instrumants, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all rents, revenues, income, issues, profits and proceads from the Property, whether due now or later, including
without limitation all Rents from all leases described on any exhibit attached to this Assignment.
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THIS ASSIGNSAENT IS GIVEX TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AMD (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR AND BORROWER UNDER THE NOTE, THIS ASSIGHIENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN
AMD ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor woives ol tigh's or defenses arising by reason of any "one ection” or "anti~deficiency” law, or any other law which
mmmwmmmmymnagmem.mdumamwmmmmml.endertsomerw%eemjuadtoad:—.."—':!.!gr
deﬁdency.mmmmmmmnotawmmmmpmmorbyexar&eofapowofsu}e.
GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granior warrants thet (a} this Assignment s executed at Bormower's request and not al the
request of Lender; (b)Gramormmmﬂmwmmmmtmmﬁwgmmmwmmﬁopm (¢) Grantor has estabiished
adequata means of obtaining from Bomower on a coniinuing basis informaton about Bomrower's financial condition; and (d) Lender has made no
representation to Grantor about Borrower (including without fimitsticn the creditworthiness of Borrower).

SORROWER’S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or inaction Lender takes in connection with this

Assignment. Borrower assumes the responsibility for being and keeping informed about the Property. Borrower waives any defenses that may arise

because of any action or inaction of Lender, including without #imitation any failure of Lender to realize upon the Property, or any delay by Lender in

fsasl;x;ing upon the Property. Borrower agrees to remain fiable under the Note with Lender no matter what action Lender takes or fails to take under this
nment.

PAYMEMT AND PERFORMANCE. Except as otherwise provided in this Assignment, Grantor shall pay (0 Lender all amounts secured by this
Assignment as they bacome due, and shall strictly perform all of Grantor's obligations under this Assignment. Unless and umil Lender exercises its right
to collect the Rents as provided below and so long as there is no default under this Assignmient, Grantor may remain in possession and control of and
operats and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall riot constitute Lender's consent
1o the use of cash collateral in a bankrupicy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to tha Rents, Grantor represents and
warrants to Lendar that:

Ownership. Grantor is entitied to receive the Rents free and clear of-all rights, loans, liens, encumbrances, and claims except as disclosed to and
accepted by Lender in writing.

Right to Assign. Grantor has the full right, power, and authority to enter into this' Assignment and to assign and convey the Rents to Lender,
No Prior Asslgnment. Grantor has not previously assigned or conveyed the Rents 10 any other persch by any instrument now in forca,

No Further Transfer. Grantor will not sell, assign, encumber, or ctherwise dispose of any of Grantor’s rights in the Rents except as provided in
this Agreement.

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default shali have eccurred under this
Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices 1o any and all tenants of the Property advising them of this Assignment and directing ali Rents 1o be
paid directly to Lender or Lender’s agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect.and receive from the tenants or from any other
persons llable therefor, all of the Rents; institute and carry on all legal proceedings necessary for the protection of the Property, including such
proceedings as may be necessary to recover possession of the Property; collect the Rents and remove any tenant or tenants or other persons
from the Property.

Malntain the Property. Lendar may enier upon the Property to maintain the Property and keep the same In repair; to pay the costs thereof and of
all services of all employees, including their equipment, and of all continuing costs and expenses of maintaining the Property in proper repair and
condition, and also fo pay all taxes, assessmants and water utilities, and the premiums on firg and other insurance effected by Lender on the
Property.

Compilance with Lawa. Lender may do any and alf things 10 execute and comply with the laws of the State of Oregon and also all other laws,
rules, orders, ordinar<es and requirements of all other governmental agencies affecting the Property.

Lease the Property. Lender may rent or laase the whole or any part of the Property for such term or terms and on such condtions as Lender
may desm appropriate.

Employ Lendér may engage such agent or agents as Lender may deem appropriate, either in Lender's name or in Grantor's name, to
rent and manage the Property, including the collection and application of Rents.

Gther Acts. Lender may do all such other things and acts with respect 10 the Property as Lender may deem appropriate and may act exclusively
and solely in the place and stead of Grantor and to have &l of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shall have performed one
or mora of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurrod by Lender in connection with the Property shall be for Grantor and Borrower's account
and Lender may pay such costs and expensss from tha Rents. Lender, in it sole discretion, shall detoermine the application of any and &ll Rents
teceived by it; howaver, any such Renis received by Lender which ara not applied to such costs and expenses shall be applied to the indeblednass.
All expenditures made by Lendar under this Assignment and not reimbursed from the Rents shall become a part of the indebtedness secured by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. ! Grantor pays all of the Indebtedness when due and otherwise performs all the obligations imposed upon Grantor under this
Assignment, the Note, and the Related Documents, Lender shall execute and deliver to Grantor a suitable salisfaction of this Assignment and suitable
statements of termination of any fintncing statement on file evidencing Lender's securlty interest in the Rents and the Property. Any termination fee
required by law shall be paid by Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Assignment, including any obligation to maintain Existing
Indebtedness in good standing as required below, or if any action or procesding is commenced that would materially affect Lender’s interests in the
Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate, Any amourt thal Lander
axpends in so doing will bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
All such expensas, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be
payable with any instalimant payments fo becoma dus during elther (i) the term of any applicable insurance policy or (i) the remaining term of the
Note, or (c) be treatad as a balioon payment which will be due and payable at the Nota's maturity. This Assignment also will secure payment of these
amounts. The rights provided for In this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on account
of the default. Any such action by Lender shall not be construed as curing the default so as 1o bar Lender from any remedy that it otherwise would
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have had.
DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Assignment:
Default on Indebtedness. Failure of Borrower to make any payment whan due on the Indebtedness.

Compllance Default. Failure to comply with any other term, obligation, covenant or condition contalned in this Assignment, the Note or in any of
the Related Documents. 1f such a fallure is curable and if Grantor or Bormower has not been given & notice of a breach of the same provision of
this Assignment within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) it Grantor or Borrower, after
Lender sends written notice demanding cure of such failure: {a) cures the failure within fifteen (15) days; or (b} if the cure requires more than
fiteen (15) days, immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary
steps sufficient to produce compliance as soon as reasonably practical.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Bomower's property or
Borrower’s or any Grantor's abifity to repay the Loans or perform their respective obligations under this Assignment or any of the Related
Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf o Grantor or Borrower undsr this
Assignment, the Note or the Related Documents is false or misleading in any material respect, either now or at thi time made or furnished.

Other Defaults. Failure of Grantor or Borrower to comply with any term, obligation, covenant, or condition; contained in any other agreement
between Grantor or Borrower and Lender.

insolvency. The dissolution or termination of Grantor or Borrower's existence as a going business, the insolvency of Grantor or Borrowsr, the
appointment of a receiver for any part of Grantor or Borrower's property, any assignment for the benefit of creditors, any type of creditor workout,
or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfeiturs, etc. Commancemant of foreclosure or ferfelture proceedings, whether by judiclal proceeding, sell-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency agalnst any of the Proparty. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender writtan notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Events Affecting Guarantor. Any of the preceding evenis occurs with respect to any Guaranior of any of the Indebtedness or any Guarantor dies
or bacomes incompetant, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be requirad to, permit the Guarantor's estats 1o assume unconditionally the obiigations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default.

Adverss Change. A material adverse change occurs in Bomower's financial condition, or Lender befieves the prospect of payment or
performance of the indebledness is impaired.

Insecurity. Lender in good faith deems itself insecure.

Existing Indebtedness. A geiaun shall occur under any Existing indebledness or under any instrument on the Property securing any Existing
Indebtaedness, or commencement of any suit or other action 10 foreciose any existing lien on tha Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon tha occumrence of any Event of Defzult and at any tma thereafter, Lender may exercise any one or
more of the following rights and remedies, in addition 1o any other rights or remedies providad by law:

Accelerate Indebtsdness. Lender shall have the right at its option without notice to Borrower to declare the entire Indebiedness immediately due
and payable, including any prepayment penelty which Borrower would be reguired to pay.

Collect Rents. Lender shall havs the right, without notice to Grantor or Baitower, to lake possassion of the Property and colisct the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lendar's costs, 2gainst the Indebtedness. In furtherance of
this right, Lender shall hava all the iights provided for in the Lander's Right to Collect Section, above. |f the Rents are collected by Lender, then
Grantor irrevocably designates Lender as Grantor's attomey-in-fact to endorss Instruments received in payment thereof in the name of Grantor
and to negotiate the same and collect the procesds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy
the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise is rights
under this subparagraph aither In person, by agent, or through a recelver.

Appoint Recelver. Lender shall have the right to have a receiver appointad to take possession of all or any part of the Propsrty, with ths power to
protaect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents fom the Property and apply the
proceeds, over and above the cost of the receivership, against the Indabtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedlea. Lender shall have all other rights and remedies provided in this Assignmant or the Note or by lew,

Walvar; Election of Remedias. A walver by any party of a braach of a provision of this Assignment shall not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Elaction by Lenday © pursus any remady shall
not exclude pursuit of any other remady, and an election to make expanditures or take action to perform an obligation of Grantor or Bostower
under this Assignment after fallure of Grantor or Borrower to perform shall not affect Lender’s right to declare a default and exerciss its remadies
under this Assignment.

Attommeys’ Feas; Expenses. If Lender instifutes any suit or action to enforce any of the terms of this Assignment, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action Is involved,
all reasonable expensas incurred by Lender that in Lender's opinion are necessary at any tima for the protection of its Interest or the enforcement
of its rights shall become a part of the Indebtsdness payable on demand and shall bear interest from the date of expenditure unti! repaid at the
rate provided for I the Note. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicabie iaw,
Lender's attorneys’ fees and Lender's iogal axpenses whether or not there is a lawsuit, including attorneys' fees for bankruptcy proceedings
(including etforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment colloction services, tha cost ot
searching records, obtaining title reports (including foreclosure reports), surveyors' raports, and appraisal fees, and title insurance, to the exient
permitted by applicable law. Borrower also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscslianeous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Relatad Documents, constitutes the entire understanding and agresment ot the parties as to
the matters set forth in this Assignmant. No alteration of or amandment to this Assignment shall be effective unless given in writing and signed by
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the party or parties sought to ba charged or bound by the alteration o amendment.

Applicable Law. This Asslgnment has been delivered to Lender and accepted by Lender In the State of Oregon. This Assignment shatl
be govemned by and construed in accordance with the lawa of the Stats of Oregon.

Multipla Partles; Corporate Authority. All obligations of Grantor and Borrower under this Assignment shall be joint and several, and all
references 1o Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that
each of the persons signing below is responsible for all obligations in this Assignment.

No Modification. Grantor shall not enter into any agreement with the holder of any morlgage, deed of trust, or other security agreement which
has priority over this Assignrent by which that agreement is modified, amended, extended, or renewed without the prior written consent
Lendsr. Grantor shell neither request nor accept any future advances under any such security agreement without the prior written consent of
Lender.

Sevarability. 1f a court of competent jurisdiction finds any provision of this Assignment to be invalid or unenforceable as to any person or
circurnsiance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the imits of enforceabllity or validity; howaver, if the offending provision cannot be
s¢ modified, It shall ba stricken and all other provisions of this Assignment in all other respects shall remain valid and enforceable.

Succeasors and Assigns. Subject to the iimitations stated in this Assignment on transfer of Grantor's interest, this Assignment shail be binding
upon and Inure fo the benefit of the partles, thelr successors and assigns. If ownership of the Property becones vested In a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Assignment and the Indabtedness by way ot
forbearanca or extension without releasing Grantor from the obligations of this Assignmant or liability under the Indebladnass.

Time is of the Essence. Time is of the essenca in the performanca of this Assignment.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homeastead exemption laws of the Stale of
Oregon as to all Indebtadness secured by this Assignment.

Walvers and Consents. Lendar shall not be deemed to have waived any rights under this Assignment (or under the Related Documents) unless
such waiver Is in writing and signed by Lender. No defay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Assignment shall not constitute a waiver of or prejudice the party’s right
otherwise to.demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor or Borrower, shall constitute a walver of any.of Lender's rights or any of Grantor or Borrower's obligations as to any future
transactions. Whenaver consent by Lender is required in this Assignment, the granting of such consent by Lender in any instance chall not
constitute continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TO ITS TERMS.

ELSIE DEANE THORNTON

A ANN CCOK
¥H NOTARY PUBLIC-OREGON {1
COMMISSION NO. 038240
COMMISSION EXPIRES , 1688

AN TN

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Orecon) )
)8s
COUNTY OF_ L A\ vl )

On this day before me, the undersigned Notary Public, personally appeared ERVIN JAMES THORNTON aiso known as ERVIN J. THORWTON and
ELSIE DEANE THORNTON, to me known 1o ba the individuals describad in and who axacuted the Assignment of Rents, and acknowledged that they
signed the Assignment as thelr free and voluntary act and deed, for the uses and purposes tharein mentioned.

Given under my hand and officlal seal Fﬂl D o N day of O e\

By (e . COap-. Resttingat_ K Celbenly s fooftes OR

Notary Public In and for the State of ___ (D4 & S0 et/ My commission explres vl FE _
STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Mortgages the 28th day
of Dec AD.19__95 at_3:00 o'clock __P__ M., and duly recorded in Vol. o ,
of_________Mortgages ________ onPage_ 35402

FEE Bernetha G. Letsch, County Clerk
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