_DEED QF .TRUST
LINE OF CREDIT INSTRUMENT

FRANCES SYLVIA USSER i,'I'O.') A LlFE :
. ESTATE AND GEORGE A RUDY e
G'amor(s) AND PATRICA L RUDV Add'a’sﬂ‘ 4313 Avalon p|

Date: January 26 199§

PATRICIA L RUDY“AND" T Klunnh Falls OR 97603
Borrower(s): CEORGE A RUDY ‘. e oo Address:— 3318 Avalon Pi
AR ' - Kiamath Falls OR 97603

+P-O Box 3176

RSN Unsted:Stutas Natu’mal
ébﬁéficlérylcmngiar') Bank n‘f Oregon :

AN

‘. Portisnd OR 97208-3176

i o U8y Bankoof - Washmgton“ Gt OF N e :
Truslee National: An-anlntinn TR i Ad&ess* __'PO Box 3347

L
Portiand Or 97208

1. GRANT OF DEED OF TRUST. By ‘sll:gﬁl‘htg"beldv) rié (irar\“tdr !Vlrravbcs'bly grant, bargain, sell and convey to Trustes, in trust, with power of sale, the

following property, Tax Account Numbey. 355511 ] locatad in K | nmn +h County, State of Oregon,
mare particularly descrlhedas follows:. - . -~

LOT 107 OF FIRST ADDITlON TO CASITAS ACCORDING TO THE OFFICIAL PLAT
THEROF ON FILE IN THE OFFICE OF HE COUNTV CLERK OF KLAMATH OREGON.

ERPIN

or as described on Exhibit A, which is attached hereto arrd bythis réfrarénce incorporated harein, and all buildings and other improvements and fixtures
now or later located on the Property (all referred 10 In this Daad of Trust:as "the Properly'). Ialso hereby assign to Lander any existing and future leases
and rents from the Property as addi tlonal secwity for the debt descrlbed below l agree that 1 will be Iegally bound by all the terms stated in this Deed
of Trus! ° '

2. DEB? SECURED Thls Deed of Trist’ secures the followind

D] a. The payment oi rhs prlnclpal. lnlerest. credlt repon fééé, late cﬁérgsé. anorrieys feas (including any on appeal or review), collection
costs' and any and all. otheramounts, owing:under. a note with an .originai- principal amount of $ 21,648.87 | dated
January 26, 1996 , signed by .Petricia:;L:Rudy: -nd Gaorge A Rudy

i {Borrower™)
on-Which'the fst payment Is " F°b ru"v 65 ZOTT ' as well as the following obligations, if ‘any

i “‘payable to Lender,

and any extensmns and renewals of: any Iength. The words 'LINE OF CREDIT INSTRUMENT" da not apply.to this Deed of Trust if this paragraph 2a. is
checked, unless paragaph zb ls also checked :

R D b. The paymem of aII amoums that are ‘ayable to Lender at any time under a

) dated N , and any amsndmems thereto ('Credit Agresment"), signed by

('Borrower”). The Cradit Agreement is for a revolving line of credit under
whrch Borrowar may obtain (in accordsnce with rhe rerms of the Credit Aqeernent) on@ or mora loans from Lender on ons or more occasions. The
maxlmum prlnclpal emount to be advauced and outstandlng ar &Ny ane time pursuant to the Credit Agr is$

1

The term of the Credit Ag'eernent consists of an ‘Initial perlod of ten years, which beglns on the above-indicated date of the Credit Agreement,

‘during which advances can be obtainad by. Borrower. followed by a repaymem pariod of. lndetermmate Iength during which Borrowsr must repay all
amounts owlng to Lender. <

: Thrs Deed of Trust yLecwes the performance of the Credit Ag'eement the paymem of all loans payable to Lender at any time under the Credit
= Agreement, the paymént of all-interest, credit: report fees, late charges, membership fees, attorneys’ fees (including any on appoal or review),

" collection costs and any and all other amoﬁnts that are payabla to Lender at any time under IheCredit Agreement, and any extensions and renawals
“ofany !ength. o ) » ; ot

. m ¢. This. Desd of Trust also secures'lhe payment of AII other sums, with interest thereon, advanced under this Deed of Trust to protect the
security of this Deed of Trust, and the performance of any c.ovenants and agreements under this Deed of Trust. This Deed of Trust also secures the
o repayment ol any fuwre udvances. wlth Imeres! tharaon. m.ade to Borrower ur.dar this Deed of Trust.:

" The interest rate, paymant'ter_rr_rs an( elaﬁce dua under the Noteor Credit Agreement & both, as applicable, may be indsxod, adjusted, renewed or

renegotiated in accordance with the terms of the Nole : nd tho Credit Agreement and any extensions and renewals of the Note or Credit Agraement
of both, as appllcable N

Aﬂar recordlng aturn to: THIS SPACE FOR RECORDER USE

u“s Bonk Rataul Finnnce Ctr""' e
PO Box 3176 '
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3. INSURANCE; LIENS, AND UPKEEP,- -~ %! .. " .7 bl v

3.11 wilt keep the Property insured by companles acceptabls 10 you with
fire and theft insurance, flood insurance If- the. Property s located In

any area which is, or hereafter will be designated as a special flood
hazard area, and extended coverage Ir\sumn(:er It any; as follows:
GEI1CO INS. 3Esul BT

The policy amaount will be enough to pay the entira amaunt owingon the
debt secured by this Deed of Trust or the insureble value of the
Property, whichever le Iess, desplta any “co-nsurance” or similar
provision in the policy. The insurance pollclss will have your standard
loss payable endorsement. No one but you has a mongage or lien on ‘the
Property, except the following "Permitted Lien(s)":

NONE

3.2 1 wifl pay taxes and any debts that might bacome a lien on fheb

Property, and will keep it free of trust deeds, mortgages andllens. other
than yours and the Permitted Liens Just described.

PRRAERG s RRLL P (0 el
3.3 1 will also keep the Property in good condmon and repair and will
prevent the removal of any of the improvements.

3.41f I do not do any of these things, you may do them and add the cost
to the Note or Credit Agreement as applicable: | wili pay the cost of
“your doing these whenever you ask, with interest at the fixed or floating
fate charged under- the Nate or Credit Agreament, whichaver Is higher,
Even if you do these things, my fallure to do them will be £ default
under Section 6, and you may still use other rights you have for the
default.

4. DUE ON SALE. | agree that you may, at your option, declare due and
payable all sums secured by this Deed of ‘Trust If all or-any part of the
Property, or ‘an interest in the Property, is: sold or iransferred. if ‘you
exarcise the option to accelerate, | know that you'may:use any default
remedies permitted under this Deed of Trust and applicable law. | know

that you may exercise your rights under this, due on sale pravision each,

time all or any part of the Property, or an interest in tha Property, Is sold
or transferred, whether or not you exercised your rights on any previous
sales or transfers.

6. PROTECTING YOUR INTEREST. i will do’ anything that may now or later ' °

be necessary to perfect and preserve this Deed of Trust and | will pay all
recording fees and other fees and costs Involved.

6. DEFAULT. It will be a default:

6.1 " you do not recelve any paymem on xhe deb( secured by this Deed
of Trust when It is due;

6.2 If | commit fraud or make any material misrepresentation in

-connection with my foan application, the Note or Credit Agreement, this
Deed of Trust, or any aspect of my line of credit. For example; it will be
a default-if 1 give you a false financial statement, or if | do not tell you
the truth abcut my financial situation, about the Property that is
subject to this Deed of Trust, or about my use of the money |, oblalned
from you through the Note o llne of credlt, o

6.3 1f any action or Inaction by me adversely affects your securl ty for’
the Note or Credit Agresment, including, but not limited to, the
following:
a.If all or any part of the Property, or an Imeresr ln the Property, is
.soldor transferred; - >
b. If | fall to maintain requtred Insurance on the Proper!y, .

c. If | commit waste on the Property or otharvise dastrucllvely use ’

or fail to maintain thePropsrty. o

d.If tdie; :

e. If | fail t6 pay taxes or any debts that might becoms a lien on the
Property;

...1.1f 1 do not keep. the Property. free.of deeds of .trust, mortgages.and . .

liens, other than this Deed of Trust and other, Permitted Liens | have
already told you about;

@. If I become insolvent or bankrupt;

h. if any person ferecloses or declares a forfeiture on the Property
under any land sale contract, or forecloses any Permitted Lien or
other lien on the Property; or

I If 1 fail to keep any agreement or breach the warranties,
representations or covenants | am making to you in this Deed of
Trust about hazardous substances an the Property.

52-E6530 OB 6/92
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7. YOUR RIGHTS AFTER DEFAULT. After a default, you will have the

following rights’'and may use’ any one, or any combination of them, at any
time. R

" 7.1 You may declare the onnre secured debt immediately due and
payable all at once without notice.

7.2 Subject to any limitations imposed by applicable law, either before
or after a sale of the Property under a judicial foreclosure, or before a
sale of the Property by advertisement and sale, you may sue for and
recover from Borrowsr all amounts remaining under the Credit
Agresment, under the Note, andunder this Deed of Trust.

7.3 You may foreclose this Deed of Trust under applicable law either
- judicially by sult in equity or nonjudicially by advertisement and sale.

7.4 You may have any rents from the Property collected and pay the
amount received, over and above costs ¢f collection and other lawful
_expenses, on the debt secured by this Deed of Trust.

7.6 1 will be liable for alt reasonable collection costs you incur, to the
full extent allowed by law. If you foreclose this Deed of Trust either
<;-judicially by suit.in equity or nonjudicially by advertisement and sale, |
will also ba liable for your reasonable attorney fees including any on
. appeal.or review:

7.6 You may use any other rights you have under the law, this Deed of
Trust, or other agreements, including but not limited to any Note or
Credil Aqeemem.

8 HAZARDOUS SUBSTANCES.

8.1 Except as prevnously disclosed to you in writing, | reprasent and
warrant to you that no hazardous substance is stored, located, used or
produced on the Property, and that to the best of my knowledge, after
due and diligent inquiry, no hazardous substance is stored, located,
used or produced on any adjacent Property, nor has any hazardous

' substance been stored, located, used, produced, or released on the

.‘Property or any adjacent property prior to my ownership, possession or
+ control of the Property.

8.2 I will not cause or permlt any activity on the Property that directly
or Indlrecﬂy could result in the release of any hazardous substance
onto or under the Property or any other property. | agree to provide
written notice to you immediately when | become aware that the
Property or any adjacent property is being or has been subjected to a
releasa of any hazardous substance.

8.3 You and your representatives may enter the Property at any time for
.the purpose of conducting an environmental audit, committing only
such injury to the Property as may be necessary to conduct the audit.
You shall not be required to remedy any such injury or compensate me
therefor. | shall cooperate in all respects in the performance of the
audit. 1 shall pay the costs of the audit if either a default exists under
this Deed of Trust at the time you arrange to have the audit performed
or if the audit reveals a default pertaining to hazardous substances. If |
. refuse to permit you or your representatives to conduct an
environmental .audit on the Property, you may specifically enforce

* performance of this provision.

8.4 1 wiil indemnify and hold you harmless from and against any and all
. claims, demands, liabilitiss, lawsuits and other proceedings, damages,
losses, liens, penalties, fines, cleanup and other costs, expenses, and
attorngy fees (including any on appeal or roview) arising directly or
Indirectly from or out of, or in any way connacted with (i) the breach of
any representation, warranty, covenant, or agreement concerning
hazardous substances contained in this Deed of Trust or in any other
- document executed by me in connection with the debt secured by this
Deed of Trust; (if) any release onto or under the Property or other

. property of any hazardous substance that occurs as a direct or indirect

result of acts or omissions by me or my agents or independent
‘contractors; and (lii) any release onto or under the Property of any
hazardous substance that occurs during my ownership, possesslon, or

" control of the Progarty.

8.6.1f you shall at any time,. through the exercise of any of your
remedies under this Deed of Trust, or by teking & deed in lieu of
foreclosure, hold title to or own the Property in your own right, you may,
at your opticn, convey the Property to me. | covenant and agrea that ¢
shall accept delivery of any instrument of conveyance and resums
ownership of the Property in the event you exercise your option
hereunder to convey the Properly 10 me. You, at your sote discretion,
shall have the right to record any instrument conveying the Property to

. me and such recordation shall be deemed acceptance by me of the
Instrument and the conveyance.
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R DEED OF TRUST
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8.6 All of my representations, warranties, covenants and agreaments
contained in this Deed of Trust regarding any hazardous substance,
Including but not limited to my agreement to accept conveyance of the
Property from you and to resume ownership, shall survive foreclosure of
this Deed of Trust or acceptance by you of a daed in lieu of foreclosure.

8.7 For purposes of this Deed of Trust, the term "hazardous substance”
means 2ny substance or materlal defined or designated as hazardous or
toxic waste, hazardous or toxic material or hazardous, toxic or
radioactive substance (or designated by any other similar term) by any
applicable federal, state or local statute, regulation or ordinance now in
effect or in effect at any time during either the term of this Deed of
Trust or the period of time ! ramain In possession, custody, or contro! of
the Property following either foreclosure of this Desed of Trust or
acceptance by you of a deed in lieu of foreclosure.

1 agree to all the terms of this Deed of Trust.

9. SATISFACTION OF DEED OF TRUST. When the Note or Credit Agreement
or both, as applicabls, ara completely paid off and the Credit Agreement, as
applicable, is cancelled and terminated as to any future loans, | understand
that you will requast Trustes to reconvey, without warranty, the Property to
the person legally entitled therato. | will pay Trustee a reasonable fee for
preparation and execution of the reconveyance instrument and | will recorc
ther yance at my exp

10. CHANGE OF ADDRESS. | will give you my new address in writing
whenever | move. You may give me any notices by regular mail at the last
address | have given you.

11. OREGON LAW APPLIES. This Deed of Trust will be governed by Oregon
law.

12. NAMES OF PARTIES. In this Deed of Trust "I, "me" and "my" mean
Grantor(s), and "you" and "your” mean Beneficiary/Lender.

W, 7 22t 72
1or Patricia L Rud

>+ P e 2y
Grantor Georg Rudy /’

| >
Gntor I vee Sylvia Ussery ?s LIFE TENANT

Grantor

i lloeres

Grantor

SR TSI T A AN NN NSO A S IO O D
OFFICIAL SEAL
CANDIS MEDIGER

STATE OF OREGON )
) ss.

County of J.MML_ )

MISSION EXPIRES DEC, 15, 996 i
5 NOOS CA O H

RSHOHSSSSES

- 2690

Date

Personally appeared the above named Patricia L Rudy, George A Rudy and Frances Sylvia Ussery

and acknowledged the foregoing Deed of Trust tobe

D\ CANDIS MEDIGER
' mné%umc-onﬁ

cOMMISSlONINO 0
A PIRES B

voluntary act.
Before me:
Notary Public for Oregon d -
My ion expires: / 2-/ S_. ?9’

REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned Is the holdar of the Note or Credit Agreement or both, as applicable, secured by this Daed of Trust. The entire obligation evidenced by
the Note or Credit Agreement or both, as applicable, together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are
hereby directed to cancel the Note or Credit Agreement or both, as applicable, and this Deed of Trust, which are delivered herewith, and to reconvey,
without warranty, all the estate now held by you under the Deed of Trust to the person or persons legally entitled thereto.

Date: Signature:
STATE OF OREGON: COUNTY OF KLAMATH : ss.
Filed for record at request of 1IS_Rank : the - 9th day
of Feh AD,19_96 - at_1:15 o'clock P__M, and duly recordedinVol. _M96
of_______ Mortgages ~ onPage_ 13859 .
Bernetira G. Letsch, County Clerk
FEE$20,00 By MMMAJM‘,—_
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