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 NORWEST MORTGAGE, “INC.
3601 MINNESOTA DRIVE
BLOOMINGTON, MN 55435

LOAN NUMBER: 703 1670
BRANCH: MED '

{Space Above This Line For Recording Data)

DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on FEBRUARY 07, 1996
LORI A. GALLAGHER, A MARRIED WOMAN

("Borrower"). The trustee is
FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON, aN OREGON
CORPORATION
("Trustee"). The beneficiary is NORWEST MORTGAGE, INC., A CALIFORNIA CORPORATION

DBEA DIRECTORS MORTGAGE LOAN CORPORATION .
which is organized and existing under the laws of CALIFORNIA » and whose
address is 405 S.W. sTH STREET

DES MOINES, IA 50328 ("Lender"). Borrower owes Lender the principal sum of
SIXTY SEVEN THOUSAND TWO HUNDRED AND NO/100
Dollars (U.S. $ 67,200.00 ).
Security Instrument ("Note™), which provides for
MARCH 01, 2026
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which has the address of
2406 KANE STREET 2406 KANE STREET
KLAMATH FALLS, OR 97603 KLAMATH FALLS, OR 97603

("Property Address™); ‘ (*Mailing Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all €asements, appurtenances, and
iti also be covered by this Security

Borrower shall pay to
paid in full, a sum ("Funds") for: () yearly taxes
en on the Property; (b) yearly leasehold Ppayments

nsurance premiums; (d) yearly flood insurance Premiums,
Lender, in accordance with

instrumentality, or entity
apply the Funds to pay the
yzing the escrow account, or
a charge, However,
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third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, ang leasehold payments or ground rents, if any. Borrower shal] pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender ali notices of be paid under this
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender Teceipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien which in the Lender’s op

keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice t- he insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicu 1o restoration or repair of the
Property damaged, if the Testoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’ i i

6. Occupancy, Preservation, Maintenance and Protectlon of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s . damage or impair the
Property, allow the Property to deteriorate, or commit waste o . default if any forfeiture

action or proceeding, whether
P ; ]
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7. Protection of Lender’s Rights in the Propest
this Security In

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage

10. Condemnation, i i consequential, in connection with any
condemnation or other or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair

award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice js given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of the time for payment or modification

of amortization of the sumg secured by this Security Instrument granted by Lender ¢o any successor in intzrest of Borrower shall

f the original Borrower or Borrower's successors in interest. Lender shali not be required to

in i end time for payment or otherwise modify amortization

Joint and Several Liability; and agreements of this
the successors and assigns of wer, subject to the provisions of
trower who co-signs this Security
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to be severable.
16. Borrower’
17. Transfer o
is sold or transferred (or if a beneficial interest i
Lender’s prior written
Security Instrument, However,
of this Security Instrament,
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Borrower shall promptly give Lender written notice of any-investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accerdance with Environmental Law. ]

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law”" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 umless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defanit;
(c} a date, not less than 30 days from the date the nofice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shali be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable aftorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall he prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys’ fees; " to all s secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under applicable law,

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees, As used in this Security Instroment and in the Note, “attomevs' fees” shall include any attorneys®
fees awarded by an appellate court.
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25.Riders tothis Security Imtrument. If one or ‘more ndersateexecuwdhy Borrower and recorded together with this
Security Instrament, mewvwmmandagmmcnwduchmmmmummomwdmmandshﬂlmmdmdmplmm
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,
[Check applicable box(es)]

1 Adjustable Rate Rider Condominium Rider 1-4 Family Rider

(] Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider

{1 Bailoon Rider L Rate Improvement Rider ] Second Home Rider
V.A. Rider (1 Other(s) {specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses:

/‘eﬂ(&u p A ﬂm (Seal) (Seal)

LORIY A, GALLAG -Borrower -Borrower

(Seal) (Sea))
-Borrower : -Bomrower
(Seal) (Seal)
-Borrower -Borrower
K (Sign Origina! Only}
STATE OF OREGON, Comtyss: ALam

On this C{ " dayof éjj}ww}/‘af . /44[1 , personally appeared the above named

LORI A. GALLAGHER

s2d acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

My commission expires: | [ / 20 / G°9 Before me:
(Official Seal)
m, W,UUWLW
— B GIAL SEAL Doy Noury Public for Orcg
LlSA L?(i WEATHERBY
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- STATE OF OREGON: COUNTY OF KLAMATH :  ss.
Filed for record at request of SR Mountian Title the 12th day
of Feb Al D 19 96 at__3:32 o'clock__ P M, and duly recorded in Vol. _M96 .
- : of Mortgages ~ on Page 4031

Bernetha G. Letsch, County Clerk
FEE  $40.00 By £ o tete CAN L Liennaldte




