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L . ... DEED OF TRUST

g THIS DEED OF TRUST 1S DATED JANUARY 30, 1996;' among NANCY J. THURSTON, whose address Is 4310 W.
it 24TH AVENUE,,KENNEWICK,A‘WAL 99337 (referved to below as "Grantor"); KEY BANK OF WASHINGTON, whose
R address I8 23 WEST KENNEWICK: AVENUE, P.O.. BOX: 6210 WA-31-28-0165, KENNEWICK, WA 99336
(referred io. below sometimes .as "Lender” and sometimes as "Beneficlary"); and ASPEN TITLE AND ESCROW,
INC., whose address Is 625 MAIN STREET,KLAMATHFALLS,OR 97601 (referred to below as "Trusice" T
CONVEYANCE AND GRANT. - For valusble consideration, Grantce conveys 1o Trustse for the benent of Lender as Beneficlary all of Grantor's |
right, tile, and Interest In"and to the following : described real property, together with . ali existing or subsequently erected or affixed bulldings,
improvements and fixturas; afl easements, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in utilities with ditch

or irrigation rights); and all other his, royalties, and profits relating to the real propedx Including without limitation all minerals, oll, gas, gaothermal
and simier matiers, located in KLAMATH County, State of Oregon (the *Real Property"):

LOTS 3, 11, 12, 13 AND 14, BLOCK 3, SIXTH S T ADDITION TO THE CITY OF KLAMATH FALLS, IN

THE COUNTY OF KLAMATH, STATE. OF OREGON.. ALSO THAT PORTION OF VACATED ALLEY IN SAID
- BLOCK -AND SUBDIVISION . WHICH - INURES . TO. PROPERTY DESCRIBED ABOVE. CODE 1 MAP

B 3909=-4AA TL 1900 S
The Real Property or Hts address is commont
Grantor presently assigns to Lender (also known as Be of Trust) all of Grantor's right, titis, and Interest in and to afi present and
future lsases of the Property and el Reiits from the A Grantor grants Lender a Uniform Commercial Code securlty Interest in the
Rents'and the Personal Property defined bolow. < <1 it _ :
DEFINITIONS. The following words shall have the following meanings ‘when L this Deed of Trust. Terms not otherwise defined In this Dosd of B
Trusf shall have the meanings attributed to such torms in'the. form ¢ vercial Cods. Al references to dollar amounts shall mean amounts in lawful R
money of the United States ot America,. .- ..7. .. c o ) :

Beneficlery. - The word "Bensficlary” medns KEY BANK OF WASHINGTON, fis succsssars and assigns. KEY BANK OF WASHINGTON aiso is
fefermdtoa\sle’nder'ln_!hispeedpf?’nm;_f e e _

Dead of Trust. . The words,"Deed of Trusk® mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without fimitation al
assignment and security inferest provisions relating fo the Petsona! Property and Rents. - . ‘
_?Hrmm!oég'_o The word "Grantor™ means any'&nd all persons and entities execuling’this Decd of Trust, including without imitation NANCY J.
Guarentor.  The word "Guarantor*. msansand Includes without limHation. any and all guarantors, sureties, and accommodation parties in
conneclion with the Indebladness, ... . . .. . .. S e

Improvements.’ The word “Improvements™ means and inciudes  withaut imitation -a¥ existing and future improvements, fixtures, bulidings,
structures, moblie homes affixed on the ReelProperly. facliities, additions, tepiacements and ofher construction on the Rsal Pr ,

Indebledness. ‘The word "Indebtadness” mea

o fi58,-whether due.or riot due, absolute or cantingent, liquidatod or unliguidaled and whsther Grantor may be liable lnciividually or jointly with
others, whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or heraafter may become barred by
any statute of imitations, and whe@hqr such lndebtedness may be or hqmaﬂpr may be"ome otherwise unenforceabls.

Lender. The word "Lender” means KEY BANK OF WASHINGTON, s suceessors and assigns. ' '

Note. The word "Note™ means the Note dated January 30, 1996, in the original principal amount of $523,900.00 from Grantor to
Lender, together with all renswals, ‘extansions, modifications, refinancings, and substitutions for the Note. The rate of Intecest on the Note s
subject lo indexing, adjusiment, renawal, or ranegotiation. HER o

Personal .. The words "Personal Pro mun!loqmpmont.&dwu.dmdo!herarﬁdesofpusomlpmpeﬂynoworhemﬂerowmd
by Gmntormmnowor hereafior attached Wm to the Rea! Property; together with af , and additions to, all replacements of,

and all substitutions for, any of such property; and together with all praceads (including without Htﬁ&g::\sen Insurance procesds and refunds of SRt
. preniums)ffomanysabwomudspwﬁondlmw. L o :
45( M.deWmmmmmemmpmwmpmy. g
"-‘ o ﬂedl’roquty.mmmmhﬁnﬂwpmpqiy.hmmddgmmabovelnﬂve'ConveyanceandGranf'secﬂon.
. Relgled Documents. MMWWMWMU&MMMM&N“WMMM&IM

sacurity dsads of trust, and all other instruments, ts and
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T¥iS: DEED OF : TRUST,:INCLUDING -THE - ASSIGNMENT. OF : RENTS::AND: THE -SECURITY INTEREST 'IN_THE RENTS AND PERSOMAL
PRO!:ERTY{,,IS,G!YEN_.’I‘OAE,ME...&Q PAYMENT OF THE INDEBTEDNESS AND _(2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR THE NOTE, THE RELATED'DOLUMENTS, DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

L EE RS IR TV Ior NS 1 2o L > ATE Y S B R St E LS LN Y PNRT I = . i T B LI
PAVM_ENT;ANQPERFORMANLCE._EQQQ as otherwisa provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Dead of
Trust as they become due, and shall strictty'and In & timely manner perform all of Grantor's obifigations under the Note, this Deed of Trust, and the
Relatod DOCUMBNES. .1 Lrds 5wt v ok s e st aah v Pt
ggmssssmwn MAINTENANCE OF THE PROPERTY.. Grantor agrees that Grantor’s possession and use of the Property shall be govemned by the

NG Provisions:. - ot o B Ce e e . N

Posseasion and Use. Unti'the oocurrence 'of dn Eveit of Defautt, Griintor may -(a) remaln in possession and control of the Property, (b) use,
operale or manage the Property, and" (c) collect any.Rents from the Propery. The following provisions relate fo the use of the Property or to other
limiiations on the Propery.. THIS INSTRUMENT. WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY- SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. ( ‘ ‘ :

Duty to Maintain. Grantor shall maintain the Property In tenantable condition and promptiy perform all repairs, replacements, and maintenance

necessary to preserve iis value.: -

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "relaase,” and “threatened release,” as ussd in this
Doed of Trust, shall hava the same meanings as sat forth in the Comprehensive Environmental Response, Compensation, and Liabliity Act of
1980, as amended, 42 U.S.C. Saction 9601, ot saq. "CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 99-499
("SARA"), the Hazardous Materdals Transporation Act, 49 U.S.C. Soction 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or othar applicable state or Federal laws, rules, or regulations adopled pursuant to any of the foregoing. The terms
"hazardous wasla” and "hazardous substance” shall also include, without imitation, petroleum and pefroloum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manufaciure, storage, treatment, disposal, releasa or threatened releass of any hazardous wasts or substance by any person on,
under, about or from the Property; “(b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosad to
and acknowledged by-Lender in wriling, (i) any use, generation, manufacture, storage, treatment, disposal, releass, or threatened release of any
hazardous wasle or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such mattss; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
slore, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (§) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinancss, Including without fimitation those laws,
regulations, and ordinances described above. Grantor authorizes Lander and its aganis to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
Inspactions or tests made by Lender shali be for Lender’s purposas only and shall not be construed to create any responsibility or kability on the
part of Lender to Grantor or to any other parson. The representations and warraniies contalned herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any futurs claims against
Lender for indemnity. or contribution In the event Grantor becomas liable for cleanup or other costs under any such laws, and (b) agrees to
Indemnify and hold harmless Lender against any and all claims, lossas, Uabiliies, damages, penalties, and axpenses which Lender may directly or
Indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release occuming prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this sestion of the Doed of Trust, Including the obligation to indemnity, shall survive the
payment of the Indebtednsss and the satisfaction and reconveyance of the flen of this Dead of Trust and shall not be affected by Lender's
acquisition of any Interest in the Property, whether by forsclosure or otherwise.

Nulcance, Waste. Grarior shall not cause, conduct or permit any nuisance nor commit, permi, or suffer any stripping of or waste on or to the
Property-or any portion of the Property. Without Hmiting the ganerality of the foregoing, Grantor will not remove, or grant to any other parly the
fight to remove, any timber, minerals (Inciuding ofl and gas), soll, gravel or rock products without the prior written consant of Lender.

Removal of Improvements. Grantor shall not demoiish or remove any lmprovomenté from the Real Property without the prior written conssnt af
Lender, .As a condition to the removal of any Improvements, Londer may requira Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvemants of at least equal'value. e : :

Lender’s Right fo Enter. Lender and Jis agents and representatives may entsr upon the Real Property at all reasonable times to aftend to
" Lender's intarests and to Inspect the Property fog__purposes of Gmntoc‘sycompl}lanee with the tarms and conditions of this Deed of Trust.

Compliance with Governmental Requirements.. Grantor shail promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities appiicable to the use or occupancy of the Property, Including without limitation, the Americans With
Disagliiies Act.. Grantor may contest.in-gocd faith any. such law, ordinance, or regulation and withhold compliance during any proceeding,
Including appropriate appeals, so long as Grantor has notified Lender In writing prior to doing so and so long ss, in Lender's sole opinion,

- Lender’s.Interests In'the Properly.ara -not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protact Lenders interest. ... .. .. ., ..

- Duty to Protect, Grantor agroes nelihor o abandon nor leave unatianded the Property. Grantor shall do all other acts, In addition to those acs
set forth above In this section, which from the character and use.of the, Property are reasonably necessary to protect and pressrve the Propsrty.

DUE ON SALE ~ CONSENT BY LENDER. Lendar may, at iis option, declare Immedisizly due and payable all sums secured by this Deed of Trust
upon the sale or transfor, withiout the Lendar’s prior writtsn consent, of all or any part ‘of the Real Property, or any Interest in the Rea! Property. A “sale
or transfer” means the conveyance of Real Property or any right, tiie or Interest theraln; whather legal, beneficlal or equitable: whether voluntary or
involuntary; whether by oulright sale, deed, instaifment sale contract, land contract, contract for deed, leasshold Interest with a term greater than three
(3) years, laase-option contract, or by sale, assignment, or transfer of any beneficlal interest In or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Properly Interest. If any Grantor Is a corporation, partnership or limited liabllity company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interasts or limited Hability company interests,
as the case may be, of Grantar. However, this option shall not be exercised by Lender if such exercise s prohibitad by federal law or by Cregon law.

TAXES AND LIENS. Tho fonowlng provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and In all events prior to delinquancy) all taxes, special taxes, asssssments, charges (inciuding water and
sewar), fines and imposlitions levied agalnsi or on account of the Property, and shall pay when dus all claims for work done on or for services
rendered or material funished to the Property. Grantor shall maintaln the Property free of all lisns having priority over or equal to the interest of
Lender under this Dead of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust,

Right To Contest.. Grantor may withhold payment of any tax, assessment, or claim in connection with a good falth dispute over the obligation to

pay, 8o long ‘as Lender’s inferest in the Properly is not jeopardized. !f a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen

- (16) days after the lien arises or, if a llen is filed, within fifteen (15) days afler Grantor has notice of the fillng, secure tha discharge of the lien, or if

* requestad by Lender, deposit with Lender cash or a sufficient corporale surety bond or other security satisfactory to Lendsr in an amount sufficient

to discharge the lien plus any costs and atiorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the Eisn. In

any contest, Grantor shali'defend itself and Lender and shali satisfy any adversa judgmeni before enfocoement against the Property. Grantur shall
name Lander gs an additional obliges under any surety bond furnished in the contest procaedings.

Evidence of Payment. Granlor shall upon demand fumish to Lender satistactory avidencs of payment of the taxes or assessments and shal
authorize the appropriate governmental officlal to deliver to Lender at any ima a written statement of the taxes and assessments against the

Notice of Construction. Grantor shall notify Lender at least fiftsen (15) days before any work Is commenced, any servicss are fumnished, or any
maltsrials are supplied to the Properly, It any mechanic’s lien, matsdalmen's lien, or other lien could be asserted on account of the work, services,
or matsrials and the cost exceads $5,000.00. Grantor will upon roquest of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can'and will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Deed of Trust.
Maintenance of Insurance.  Grantor shall procure and malntalf policies of fire instrance with standard extended coverage endorsements on a
replacement basis for the full insurable valus covering all Improvements on the Real Property in an amount sufficient to avoid application of any

3 g“ﬁuumnce clause, and with a standard morigagee clause In favor of Lender. Grantor shall also procure and maintain Qenaml
2. ifity insurance in such coverage amounts a3 Lender may request with trustee and Lender being named as additional insureds in suci: llabiity
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THIS. DEED OF TRUST, INCLUDING -THE: ASSIGN .
PROPERTY, IS GIVEN TO. SECURE _(1) PAYMENT OF THE |

ON THE FOLOWING TERMS; """ "

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shail pay to Lender al amounts secured by this Deed of
Trust ‘as they become dile, and shall strictiy’and In‘d imely manner perform alt of Grantor's obligations under the Note, this Deed of Trusi, and the
Related Documents, <. .i: sissc o v oy R T O ST
POSSESSION AND MAINTENANCE OF THE PROPERTY... tor agroes that Grantor’s pessession and use of the Proparty shall be governed by the
following proviSionS: -1z e 0 s o Lol e g e L e . .
Pogsesslon end'Use. Unti the occurrence of an Event of Default, Grantor may (2) remain In possession and contro! of the Propady, (b) use,
operate or manage the Property, and ' (c) collect any Rents from the Proparty. “The following provisions relats to the use of the Property or to other
Emitations on the Propery. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
;EP%RE% LOSE 'gHE PRORERTY. SHOULD CHECK WITH THE APPROPRIATE. CITY OR COQUNTY PLANNING DEPARTMENT TO VERIFY

Duty to Maintaln. Grantor shali maintain the Property In tenantable condition and promptly perform all repalrs, replacements, and maintenance
necessary to preserve s value. -~ -~ 0 Coen R : :
Hazardous. Substances. The larms "hazardous waste,” "hazardous substance,” "disposal,” "rolease,” and "threatsned relaase,” as used in this
Deed of Trust, shall have the same mednings as set forth In the Comprehensive Environmental Response, Compensation, and Liabiiity Act of
1980, as amended, 42 U.S.C. Saction 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-489
("SARA"), the Hazardous Materials Transportation Acl, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Seclion 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
hazardous waste” and "hazardous substance® shall also includa, without imitation, petroleum and pefrolsum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the perioci of Grantor’s ownership of the Property, there has been no
use, generation, manufacture; storage, treatment, disposal, release or threatened reloase of any hazardous waste or substance by any person on,
under, about or from the Property; *(b) Grantor has no knowledge of, or reason to befieve that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatensd release of any
hazardous wasle or substance on, under, about or from the Property. by any prior owners or occupants of the Property or (i) any actual or
threatened [itigation or clalms of any kind by any person relating to such matters; and (¢) Except as previously disclosed to and acknowledged by
Lender in writing, (1) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor. authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Londer shall be for Lender's purposes only and shall not be construed to create any responsibliity or Hablity on the
part of Lender fo Grantor or to any other parson. The representations and warranties contalned hersin are based on Grantor's due diligence in
Investigating the Propery. for hazardous waste and hazardous substances. Grantor hereby (a) releases and walves any future claims against
Lender for indemnity or contribution In the event Grantor becomes liable for. cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmlass Lender agalnst any and all claims, losses, llabliities, damiages, penalties, and expenses which Lender may directly or
indirectly sustaln or suffer resutting from a breach of this section of the Deed of Trus! or as a consequence of any use, generation, manufacture,
storage, disposal, releasa or threatened relcase cccurring prior {o Grantor's ownership or interest in the Properly, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the fien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whather by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any stripping of or wasta on or to the
Property o any portion of the Propery. Without fimiting the genenality of the foregeing, Grantor will not remove, or grant to any other parly the
right to remove, any timber, minerala (including oll and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demotish or remove any |mprqumehts from tha Real Property without the prior written consent of
Lender. .As a condition to the removal of any Improvements, Lende‘y may require Gnantor to make arrangements satistactory to Lender to replace

such Improvements with improvements of at least equal value. '

Lender’s Right to Enter. Lender and Hs agents and representatives may enter upon the Real Property &t al! reasonable times to attend to
Lender’s Interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requiremente. Grantor shall prompily comply with all laws, ordinances, and regulations, now or hereafier in
effect, of ali governmental authorities applicable to the use or-occupaiy ot the: Property, including without Hmitation, the Americans With
Disabliities Act.” Grantor may contest in‘good faith any such-law,: ordinance, or regulation and withhold compliance during any proceading,
including appropriate appeals, so long as Grantor has notified Lender In writing prior to doing so and so long as, In Lender’s sole opinion,

. Lender's Interests In"the Property;are not jeopardized. : Lender may require Grantor to post adequate sacurity or a surely bond, reasonably
satisfactory to Lender; to protect Lender's intecest, ..o oy oy :

D

Duty to Protect, Grantor agrees neither to abandon or'leavg unattendad the Property. Grantor shall do all other acts, in addition to those acts
set forth ahove In this section, which from the character and use of the Properly are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. . Lender may, at iis option, declare Immedialsly due and payable all sums sacurcd by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of ali or any part ‘of the Real Proparty, or any interest in the Real Property. A "sale
o transfer" means the conveyance of Real Property or any right, tiie or Interest therein; whether legal, beneficial or equitabls; whether voluntary or
involuntary; whether by outright sale, dead, Installment sale contract, land contract, contract for dead, leasahold Interest with a term greater than three
(3) years, loaso—option coniract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding titie to the Real Property, or
by any other method, of conveyance of Real Property Interest. 1f any Grantor is a corporation, partnership or imited lability company, transfor also
includes any change in ownership cf more than twenty—five percent (25%) of the voling stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. - The following provisions relating to the taxes and lens on the Proparty are a part of this Dead of Trust.

Peymemt. Grantor shali pay when due (and in all avents prior to delinquency) eli taxss, special taxes, assessmants, chargss (including water and
sewer), fines and Imposlitions lavied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendared or material furnished to the Propery. Grantor shall maintain the Property fres of all liens having priority over or equal to the interest of
Lander under this Deed of Trust, except for the llen of taxes and assessments not due and except as otherwise pravided in this Deed of Trust.

Right To Cotest. Grantor may withhoid payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay,solong!asl;andafslntetwmmeﬁopedylsnal]eopardmd. i a lilen arises or is filod as a result of nonpayment, Grantor shall within fiftsan
. (15) daysaﬂer}hellenadsesor.lfalienlsﬁled. withlnﬁﬂeen(15)daysaﬁa6mnkwhasnoﬁceo“heﬂinq,secwemedischargaofmnen.oru
- requested by Lender, deposit with Lender cash or a sufficient corporate surety bonci or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and aﬂomeys‘hasorou\ercha;gesﬁmcodtlmueasamstndafaadcsmorse.%eundertheﬁan. In
any contest, Grantor shall defend Hsalf and Lender and shall satisly any edverse jucigment before enfarcement against the Properly. Grantor shall
nameLanderns anaddtﬂonaloblooo under any surety bond fumished in the conlsst procsedings.
Evidenca of Payment. , Grantor shall upon demand furish to Lender satisfactory evidence of payment of the taxes or asssssments and shal
authorize the appropriate governmental official to defiver to Lender at any time a written statament of the taxes and assessments against the
- oDy WU 4 :
Notice of Construction. Grantor shall notify Lender at least fifteen (16) days before any work Is commenced, any services arg furnished, or any
malerisls are supplled to the Propsity, If any mechanic's lien, materlaimen’s Hien, or other lien could be asserlad on account of the work, Services,
o materials and the cost excoads $5,000.00. Grantor will upon request of Lender fumish to Lender advance assurances safisfactory to Lender
that Grantor can lnd wﬂ pay e cost of such improvements. .
PROPERTY DAMAGE INSURANCE. The following provisions relating to lhsuring the Property are a part of this Deed of Trust,
" Maintenance of Insurance. Grantor shall procure and maintain policies ot fire insurance with standard exiended coverage endorsements on a
replacement basis for the fuil insurable value covering all Improvements on the Rual Property in an amount sufficient to avoid application of any
ve general

ERR N .irance clause, and with a standard mortgagee clauss in favor of Lender. Grantor shell aiso procure and maimtain
h ability Insurance in such coverage amounts as Lender may request with trustee and Lender being named &s addiGonal insureds in such Kablity
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= are:(Continued) =:

Fadéral Emengéncy Manageme nt Agency &s & special flood hazard g, Grarie,

ueh instranos bs required by X
bdaneo-oﬂhoh;m,ot;lho‘nwdmumﬂmnolcoveraoethaﬂsavallable. whichaver Is loss.
rooation, of Procesds. (Grintee shilt rofipty nottyLandsr of diny'loss: o

. : Y. > hich have' not been disbursed within 180 days after their racalpt
der has not committed fo the repalr or restoration of the Properly shall be used first to pay any amount owing to Lender under tis
Deead of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. If Lendar
holds any procesds aftar paymént in full ot the Indebtedness; such proceeds shall be pald to Grantor as Grantor's interests may appear.
Unexplred insurance 2 Sela, Any unexplred.insurance shall Inure to the benefit.of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustes's sale or other sale held under ths provisions of this Deed of Trust .

A ore than once a year, Grantor shall furnish to Lender a report on each

ng policy of insurance showing: (a) the name of the Insurer; (b) the B!

‘then current replacement valus of such property, and the manner of datermining that value; and (e) the explration dats of the policy. Grantor
shall, upon request of Lender, have an lndepen;lqnl appralser salisfactory 4o Lender determine the cash valus replacement cost of the Property.

EXPENDITURES BY LENDER, It Grantor fajls to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that

would matedally affect Lender’s interests In the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender

deems appropriate. Any amount that Lender expends In so doing will bear Interest at the rats charged under the Note from the date incurred or pald

by Lender to the date of repayment by Grantor, Al such expenses, at Lender’s option, wil ‘(a) be payable on demand, (b) be added to the balance of

! ). siaiment payments to become due during sithsr (i) the term of any appficable

' , a baiivon payment which wil be due and payable at the Note's maturity,

This Deed of Trust also.will Secure payment of these amounts, The rights provided for.in this paragraph shall be in addition to any other rights or any

remedles to. which Lender may be entitted on,account of the default. Any such action by Lendgar shall not be construsd as curing the default so as to

bar Lender from any remedy that it otherwise would have had. . oo e A o

o - .
THle. Grantor warrants that: : (a) Grantor. holds good and marketable fitle of record to the Property in fos simple, free and clear of al fisns and
encumbrances other than those set forth In the .Real dascription or-In any title Insurance policy, title report, or final title opinion lssuad In
favor of, and acceptad by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
'deﬂverthlsDeedomesnoLende;. B o e o .
Defense of Title. Subject to the excoption In the paragraph above, Grantor warrants and will forever defend the titie to the Pr against the
lawful claims of all persons. In the event any action or proceeding i3 co\

Compllance With Laws; Granior warranis- that“the’ Pioperly.and Grantor’s use of the Property complies with al existing applicable laws,
ordinances, and regu!aﬁpns of governmantal authoties, " - 10 o O ST ; .

CONDEMNATION. The following Provisions relating to condemnation procsedings are a part of this Dead of Trust.
Application of Net Proceeds, If all or any part of the Property Is condemriad b
In fleu of condemnation, Lender may at its elaction require that al) or any padtion of the net proceads of the award be applied to the Indebtadness
or the repalr or restoration of the Property. Tho net procesds of the award shall

nmnmeawardaﬁarpaymentofalmasonablaeosb,menses,
and attornsys’ fees incumed by Trustes or Lender in connection with the condemnation,

) ( awmd.'G;pntormybeﬂaenonﬂnalparlylnsuchpromdlng,buﬂendas!mlbe
entified to participate In the proceeding dnd to be repressnted in the ins

IMPOSITION OF TAXES, FEES AND CHARGES BY,GOVERN_MENTAI, AUTHORITIES. The following provisio

and charges are a part of this Deed of Trusts = '+ - oo s IR o o '

Current Taxes, Fees and Ci Upon requast by Lender, Grantor shall exacute such documents in addition to this Deed of Trust and taks

Wwhataver other action is requested by Lender to perfect and continue Lender's llen on the Real Property. Grantor shall reimburse Lender for afl

: laxes, as described bielow, together with all expénses incurred in recording, perfecting or continuing this Deed of Trust, including without imHtation
e all'taxes, fess, documentary stamps, and other charges for recording or regislering this Deed of Trust

ns relating to governments taxas, fees

‘Secinrty Agreemant. This instrument shai consiiute g secirly agreoment to the extant any of the Property constitutes fixtures or other personal
Property, and Lender shall have all of the rights of.a Secured party under the Uniform Commerciai Cods as amended from time to time,

) { 1 est in. lents ¢ 2l Property. lnaddiﬁontomeordngihisbeedo”msllnﬁnmalpmperty
records, Lencler may, at any time and without further authorization from Grantor, fie axacuted Counterparts, conles or reproductions of this Dead
of Trust as a financing statement. Grantor shall telmburss Lencier for-all axpenses Ingurred in perfecting or continuing this Sscurily inbesi, Unon
default, Granlor shall assemble the Pergonal . Proparty at a place reasonably convenient to Grantor and Lendar and make #

- avaliable to Lendar within three (3) days after recaipt of writlan demand from Lender.

" Addrésses.’ The matiing addrmes-ofz&ant««(dabtor)'aned Lender (secured party), from which: Information conceming the security interast
" granted by this Dead of Trust may be oblainsd (esch required by the Unliorm Commercial Coda), aro asstaladonmeﬂrstpaaaowusoaedof
FURTHER ASSURANCES; ATTORNEY~-IN-FACT.
of Trugh, "~ ¢ e
Further Assurances. At any time, and from timé to time, upon request of Lender, Grantor will make, exacute and deliver, or wll cause io be
made, execulod or deliverad, to Lender or to Lender's designes, and when requested by Lender, causs to be filed, recorded, refled, or
rerecorded, as the case may ba, at such times.and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agresments, financing statements, continuation statoments, Instruments of further assurance, certificates
and other documents as may, in the sole opinion of Lender, be‘ necessary or desirable in order to effectuate, complets, perfoct, continue, or

: " preserva’ (a) the obligations of Grantor undor the Note, this.Deed 01.Trust, and the Related Documents, and (b) the liens and security interests

-] created by this Deed of Trust as first and prior fians on the Property, Whether riow owned or hereaflar acquired by Grantoi: - Unless prohibitad by

.. law or agreed to the contrary by Lender in wriling, Grantor shall relmburse Lender for ali

mrwommmmmwmwnamumm




L7+ of making; exacufing; delvaring

required by law shall be pald by

do any ot the things refamed g paragra "‘”p’ b, Lender may do so for endl;h‘ ma name o;

Granfor's expense. For such PuTposes, Grantor herab Imavocably appolnts Lender as Grantor'e attorney-In-fact for the purposs

2 - xing,- fling ‘*mulnq.ﬁ’andfddngfnuwmmngs‘asjmay,.be nacessary or. desirable, in Lender’s sole opinion, to.
accomplish the matters referred to In the preceding paragraph. '

nancing statament on flle evidencing Lender's : s
antor, f pormifiad by applcable law,

DEFAULT. Each of the olowing; at o opton of Lander, shal constule an event of defaut CEvent of Defautf) under this Deed of Trust:

Default on lndebwdnea.Fanwe of Granto to make any paymant whan dua on the Indebtedness,
Default on Other Payments. Failure of Grantor within lheﬁmmqukedbym!sDaedofTwlo makeanypaymentfortaxasorlmuume, or any
other payment necessary to prevent filing of orto effoctdlschame o(_ any lien.

CanumeeDemrFalwsto'emnpintha'nyothwmvobﬂgaﬂon niained in this Deed of Trust, the Nots or in any

a breach of the same provision of this Deed of
after Lender sends writtsn

produeercompllaneeassoonesmasonablypm RN

False Statemenits. Any warrsnty, represantation o statement mag or fumished tc Lander by or on behalt of Grantor under this Desd of Trust,

the Note or the Related Documentslsfalsaormlsleadinglnanymatadalrsspect.eﬂhernaworatmeume made or furnishad.
Grantor or the dissolufion or termination of Grantor’s existence as a going business, the insolvency of Grantor,
: S prop: any assignment for the benefit of creditors, any type of creditor workout, or the

) under any bankruptcy or insoivancy laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commsncement of foreclosure or forfalture pfdeegdlngs, whether by Judicial proceeding, setf-help, repossassion or
any other method, by any creditor ntal ag y of the Proparty. Howaver, this Subsection shall not apply
ln_t!\oevantofaqoodfaﬂhdbp’ intor as to the v orn ble thsclalmwhlchlsthebasisofmefomdosamorforefamn
proceeding, provided that Grant ender writtan' ‘such cldim’ surety bond for the claim satisfactory to

.. Breach of OtberAmm.fAhy breach by Grantor under the tarms of any other agreement between Grantor and Lender that is not remedied

within any grace period pfavlded'lhereln.’lndudlnq without fimitation any agreement concerning any indebledness or other obligation of Grantor to
Landar.wmmermdsﬁngnoworlahr. e . . -

Events Affacting Guerantor. Any of the preceding events oceurs with respect to any Guarantor of any of the Indebtadness or any Guarantor dies
er becomes Incompetant, .0r revokes or disptes th X fabliity under, Guaranty of the indebtadness. Lender, atits option, may, but
shall not be required to, permit the Guarantors estate i the cbligations arising under the guaranly in a manner satisfactory
to Lender, and, in doing 8o, cure the Event of Default, - e TR TT

Adverss Change. A materal adverse change occurs in Grantor's financlal condition, or Lender believes the prospect of payment or performance
of the Indebtedness is Impalred, L LT R

RIGHTS AND _REMEI):Iés‘Oﬁ DEFAu.T;Y 'U on the oecurrence of ahy Event of Defauﬁ and at any time thereafter, Trustoo or Lender, at its option, may
exerdsa’:any one or more of tha following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lander shall Kave thé right at s option to dectare the entire Indebtedness immediately due and payable, including
any prepayment penalty which Grantor would be required to'pay, - =

Foreclosure. With respect

UCC Remedles. Wit
the Uniform Corn,

orse instruments received in payment thergo?
roceeds. Payments by tenants or other users to Lender in response to Lender's
made, whether or not any Proper grounds for the demand existsd, Lender may
graph either in person, by agent, or.through a raceiver, - .

Lender shall have the right fo have a receiver appointad to take possession of all or any part of the Property, with the power to
protect and preserve the Property, {0 operate the Property preceding foreclosure or sale, and to coliect the Rents from the Property and apply the
proceeds, over and above the cost of the recelvership, agalnst the Indebfodness, The recoiver may serve without bond if permitted by law.
Lender’s right to the appointment ¢f a recelver. shall exist whether or not the pparent value of the Properly exceads the Indebtedness by &

. Substantial amount. Employment by Lender gh&n'no? disquallty a person from serving as a recaiver.

Tenancy at Sutferance, If Grantor remains in pp&ess'_lon of the Property after the Property is soid as provided above or Lender otherwise
becomes entitied to possession of the Propery upon defauft of Grantor, Grantor shall become a tanant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option; sither (a) pay a reasonable rental for the use of the Prooarty, or (b) vacate the Property immediataly
upon_qugmqnd‘ofunqqr. S R L

omu‘namdu__rqugtee o Lender shall have any other right o remedy provided In this Deed of Trust or the Note or by law,

Notice of Sale. Len

Sale of the Property. To the extant permitied by applicable law, Grantor hersby walves any and all rights to have the Property marshalled, In
exatdslngnsrighisandmmedles,theTrusteeorLendet_shallbomtowaﬂoranypmmthePropmytogelherorsepmwy.lnonasaleorby
separate sales. Lnndefsha!lbeenﬁﬁodtobldqtenypubﬂcsahonanoranyporﬂonoﬂhePropedy.

repald. Expe overed by this para
Lender's attorneys’ fea?a whether or no_)t there is a lawsult, "ﬂbipawd' \ s’ fo oo
vacals any automatic stay or Injunction), eppeals and any an 1 post-judgment collection services,the cost of searching records, cbtalning
lile reports (Including foreclosure r'eportzs),’swvayots’ reporis, appraisal fags, fitle insurance, and fees for the Trustse, to the extent permittad by
appiicabla law. - Grantor also will pay any court costs, in addition to aff other sums provided by law.

Rights of Tnislee. Trustes shall have il of the rights and duties of Lander a8 set forth in this section,

POWERS AND CBLIGATIONS OF TRUSTEE. The follawing provisians relating!to the powers and obligations of Trustes are part of this Deed of Trust.

Powers ¢ Trusiee. lnaddiﬂontoallpowetsofTrusteearislngasamthrdhw.TnsbeSMMwmepowwhhkeﬂﬂfoﬂMnbacﬂmw




_ - Gwso-tees ' DEED OF TRUST 4065 Page 5

respect to the Properly upon tha wrltian request of Lender and Grantor (a) Join In preparing and fling & map or plat of the Real Propery,
Indudlm!he&duﬂono!sﬁmhorothemghbtohpwﬂc; (b)jdnlnmnﬂmanyeasemntumﬂnganyrs@icﬁononheﬁedﬁopafy;
and (c)jolnlnanysubordnnﬂanqroﬂn(r(agmemmlqﬂecﬂngﬂdsDeedoanntormeilnhustofLenduunderWsDeeg!oanst

Obiigations to Notity. Trustea shall not bie obligatad to nolity any cther party of a pending sale under any other trust deed or lien, or of any action
or praceeding in which Grantor, Lender,omesteesmubeapany.vunlesthsecﬂonorpmeeedlnglsbroughtbmisbe.

Trustee. Trusioe shall meet all qualifications required for Trustes undar appiicabls law. In addition fo the rights and remedies set forth above,
wﬂhraspect!oaﬂota.nypanoftheProperly,mtnstaeshanMwmedgmmhredosebynoﬁmmdsab. and Lender shall have the right to
foreclose by judicial foreclosure, In elther case In accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trusteo to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the original Lender, Trustes, and Grantor, the bock and page where
trument shall be executed and acknowledgad by

Property, shall succeed to all the title, and duties

for substitution of trustes shall govern to the exclusion of

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shall be in writing, may be be sent by telafacsimilis, and shaf
be effective when actually deposied with a nationally recognized overnight courier, or, If malled, shall be deemed effactive when
i , registered mall, postage prepaid, directed to the addresses

, 83 shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and
Trustes Informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscallaneous provisions are a part of this Deed of Trust:

Annual Reporls. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating incoma received from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require.
"Net operating income” chall mean all cash recelpts from the Property less all cash expenditures mada in connection with the operation of the
Property.

delivesed to Lender and accepted by Lender In the State of Washington.
strued and enforced In asccordance with

the State of Wuhln:tyon.

Caption Headings. Caption headings In this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at ary
time held by or for the benafit of Lender in any capacity, without the wiitten consent of Lender.

Severability. If a court of compatent Jurisdiction finds any provision of this Ceed of Trust to be Invalid or unenforceable as ta any person or
circumstance, such finding shall not rendar that provision invalid or unenforceabls as to any other parsons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceabiiity or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other raspects shall remaln valid and enforceable.

Successors and Assigns. Subject to the limitations slatad in this Dead of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. if ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may doal with Grantor’s successors with referancs to this Deed of Trust and the Indsbtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time s of the Easence, Time Is of the essance In the performance of this Deed of Trust,

between Lender and Grantor,
Whenaver consent by Lender

continuing consent to subisequent instances where such consenit Is required. o :
OOHHEROMLDE)OFTRUST. mwmwmmwdﬁu#&_ﬂcﬁmwdeedoﬂmstandlhalsranforwil not change
EAC"I?RANTORAG(PG’UWLEDGESHAV!NGREADMLT"EPROVISIONS““‘HSDEEDOFTRUST,ANDEACHGRANTORAGREESTOITS

N >
, » mo, the undersigned Notary Publo, personally dgpearsd NARCY J. THURSTON, fo me %Wwwmm
whoexecubdﬂreDeedoanst, GIMﬁOWbﬁbgdmglhe"cr;shajslgnedmebeedoﬂmst'a_smsorhaffrse act and dead, for the usos

‘and purposes therelr mant L
Bnd purposes Ih 109




- REQUEST | FOR FULL RECONVEYANCE
(o bomdodywhenobﬂga havnbeenpaldlnluﬂ)
e . , Trustee
“Hb(éerofmndobwnesssecwedbywsoeedofrmt Al sums securad
y d uponpayunmtoyouo:wanuzhuémowlngtoyouundermemof
. Doéd of Trust delivered to hoethuwhh
'n‘abu-byhelarmolﬂﬂsbwdoﬂnm measfatenow&b

X.' Ao

‘,.n n,‘

Ho3e- S
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of - —Aspen Title the 12th

. day
of __Feb AD,19_96 _at_ 3:46 o'clock__P__ M., and duly recorded in Vol. M96 .
of . Mortpages : onPage 4061 .
o , - BernethaG. Letsch, County Clerk
‘FEE ¢35 00 k By @,aulbql, b 2 A VVV




