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DEED OF TRUST

ST'("Sect ) ment’) lsmadson February 12, 1995 . The grantor is

i i

. 'THIS DEED OF TRU
’1

"Ronatd Fioo¢

WRE ‘Cubntiglian, husband and wife
TR S T A AT S (Borrower”).
The'trustes Is - Mountain T4tre “Company ‘of 'KTamath: County : - ("Trustee"); The

Y icts Faderal Credit Union, its Juccessors and/or assigns,

rthe | | States . * -, and whose address

urn - Wayy-Klamath.Faills, R 97801 . (Lender”).

BorrowerowasLanderthaprlnclpalvsumofzrrnan‘tAy Eight Thousand Dollars and no/100
.- Dollars (U.S.$ 28,000, 08 .). Thisdebtisevidenced by Borrower’s note dated the same date as this

Security Instrument ("Note"), which provides for monthly Payments. with the full debt, if not pald earlisr, due and
payableon March 1, 2026 AT rument secures to Lender: (a) the repayment of the debt
evidenced by the Note,

tha following d
* County,

ON:to KLAMATH.RIVER. ACRES. according to. the
fig_:gé.,‘of‘ tyl'vg_e“Cqunty Clerk of KVamath

3

ERS s
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
‘imited variations by jusisdiction to constitute a uniform security instrument covering real property.
; U’ﬂFQRMtCO\lEN,ANTSaanmemnd Lendericovenant and-agree:as follows:: T
- 1,-,3fEi”¥ﬁiéﬁ.'t3fEiih§Eéi;-”ﬁdglnw‘ ore4t: Prépaymént dind Late Chargés.: Borrower shall promptly pay when due
the princlpal-of and Inferest 0

&}

th n the débit'evidenced by the'Note and'any prepayment and late charges due under the

‘Note, 1 HERLE HE RS SRTetRY SE s e St i .

' . Funds for Taxes and Insurence::Subjéctto applicable law orto a written walver by Lender, Borrower shall pay
to Lender.on the'day monthly payments are'due under the Note, until the Note Is pald in full, a sum ("Funds®) for: (a)
yearly taxea and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly

.leasehold payments or.ground rents on.the Propsrty, if any; Sc) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yearly mortgags insurance premiums, if any, and (f) any sums payable by
Borrower to Lender, in accordance with the provislons of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These ltems are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settisment Procedures Act of 1974 as amended from time to time, 12U.S.C. §
2601 et seq. "RESPA”), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, atany
time, ccllect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basls of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise In -
accordance with applicable law.

The Funds shall be held in an institution whose deposits are Insured by a faderal agency, instrumentality, or entity
(including Lender, if Lender Is such an Institution) or In any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Bomower interest on the Funds and applicable law
Permlts Lender to make such a charge. Howevar, Lender may require Borrower to pay a one-time charge for an
ndependent real estate tax reporting service used by Lender In connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires Interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that Interest shall be pald on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds hald by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time Is not sufficlent to pay the Escrow items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shali make up
the deficlency in no more than twelve monthly payments, at Lender's sole discration.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, shall acquire or sell the Propsrty, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument. '

3. Application of Payments. Unless applicable law.provk!esk dthemléé. all payments received by Lender under
paragraphs 1 and 2 shall be appiled: first, to any prepayment charges due under the Nots; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

- 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasshold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided In paragraph 2, or if not paid In that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promply fumnish to Lender all notices of
amounts to be pald under this paragraph. If Borrower makes these payments direcily, Borrower shall promptly furnish
to Lender receipis evidencing the payments. e

Borrower shall promptly discharge any lien which has over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the llen in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s oplnion
operate to prevent the enforcement of the lien; or (c) escures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property Is subject
to a llen which may attaln priority over this Security Instrument, Lender may give Borrower a notice identifying the llen.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property Insured agalnst loss by fire, hazards included within the term "extended coverage® and any other hazards,
including fioods or flooding, for which Lender requires insurance. This lnsurance shall be maintained in the amounts

-and for the periads that Lender requires. The insurance carler providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld. if Borrower falls to maintain coverage described
amye!,al.;hnger may, at Lender's option, obiain coverege to protect Lender’s rights in the Property in accordance with
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All insurance policles and renzwals shall be acceptable to Lender and ghall Include a
Lender shall haveuleﬂglrtioholdtiwpollc!es nd
N!.Wntsdpeidm‘!‘m nd renewal notice notice to the

U oo IR Lt .
uranpepmceedsshallbeapplledtowomﬂon
e al has&ﬂe,tanp Lender’s security Is not lesssned. If
be lessened, the

Lender that the
e. Lender may use the
, whether or not then due.

ng; any application of proceeds to principal shall no extend or
Wy payments referred to in paragraphs 1 and 2 or change the amount of the
paragraph 21 the Proparty is acquired by Lender, Borrower's right to any insurance policies and
proceeds resuiting from damage to.the.P prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument Immediately prior to the acqulsition,
6. Occu, Preservation; Maintenance and Protection of the Pro,
Leaseholds." Bomower shall occupy, establish, and y
days after the execution of this Security § wer's principal
residence for at leagt one. of , unl r otherwise which consent
ghall not be unreasonably withheld; or uniess extenuating ci ond Borrower's controy.
Borrower shall not destroy, damage or Impair the Property, al eterlorate, or commit waste on the
ult if any forfelture actlon or Proceeding, whether civil or criminal, is begun that in
Ld result.In forfelture of the Property or otherwise Mmaterally impalr the lien Created by
, \Strument or Lendar's secy Intergst. Borrower may cure such a default and reinstate, as provided in
graph 18, by causing the action or Proceading to be dismissed with g ruling that, in Lender's good faith

determination, praciudes forfelture of the Borrower’s |
created by this Security Instrument or Lender's security It if Borrower, during the
loan application process, . ; {8 1CCU , falled to provide
Lender with any materia| with
repregentations CO
Is on a leasehold, Borrower shal
Property, the lea

appea ) court ( 2ble attomeys’
Although Lender may take actlon‘undgr this ga;g‘grgph 7, Lende_r 06s not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bo:rower secured by
urity Instrument.. Unless;,BorrowerAand Lender agree to other terms of payment, these amounts shall bear
Interest fromthe date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. e - :

8.-M Tequired mortgage Insurance as a condition of making the loan secured by this
pay the premiums required to maintain the mortgage insurance in effect. I, for any
Goverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
su Y equivalent to the mortgage Insurance previously in effect, at a cost
the mortgage Insurance Previously in sffect, from an alternate
Y ortgage Insurance coverage is not avaflable,

of Nyt

assighed and shail be pald to Lerider.
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unt. ng secured Immediately before the taking, dlvldedlge(b)ﬂiefalf
_market value of the Proparty Immedistely befo taking. “Any balancs shall be paid to Borrower. In the eveni ot a
[partial taking of the Property In which the fair market value ‘of the Property immadiately before the taking is less than the
-amount of the sums secured immediately beforé the taking, unless Borrower and Lender otherwise agree in writing or
‘unless applicable law othetwise provides, the proceeds shalf be applled to the sums secured by this Security Instrument
whether or not the sums aré then'due. ' S LR

.. W the Property Is abandoned by Borrower, of i, after natice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
nofice Is given, Lender Is authorized to collect and apply the proceeds, at its option, elther to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

-Unless Lender and Borrower ctherwise agree in writing, any ication of proceeds to principal shall not extend or

mtheduedateoﬂhemomﬂypaymmmmdto!npaarggmpm1 and 2 or change the amount of such

11. Borrowsr Not Released; Forbearance By Londer Not a Waiver. Extenslon of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the Hiability of the original Borrower or Bormower’s successors in
Interest. Lender shall not be required to commence proceedings against any successor in Interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors In interest. Any forbearance by Lender in exercising
any right or remedy shall not be a walver of or preciude the exerciss of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-slgnera. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)is
not personally obligated to pay the sums secured by this Security instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, madify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Boirower’s consent.

13. Loan Charges. If theloan secured bzathls Security Instrument Is subject to a law which sets maximum loan
charges, and that law Is finally Interpreted so that the Interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choosa to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
malling it by first class mail unless applicable law requires use of another msthod. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any natice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided Inthis paragraph.. -~ . - ..

16. Governing Law; Severablility, ‘This Security Instrument shall be governed by federal law and the law of the
Jurisdiction In which the Property Is located. In the event that any. provislon or clause of this Securlty instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note
which can be given effect without the confiicting provision. To this end the provisions of this Security instrument and
the Note are declared to be severable. . . : :

16. Bomrower’'s Copy. Borrower shall ba given one conformed copy of the Note and of this Security instrument.

17. Transter of the Property or a Beneficlel intereat in Borrower. If all or any part of the Property or any intersst
in it Is sold or transferred (or if a beneficlal interast In Borrower Is sold or transferred and Borrower Is not a natural
person) without Lendet’s prior written consent, Lender may, at its option, require immediate payment In full of all sums
secured by this Security instrument. However, this option shall not be exercised by Lender if exerclse Is prohibited by
federal law as of the date of this'Security Instrument. -~~~
", If Lender exercises this optlén.",tahd_er shall give Borrower notice of acceleration. The notice shall provide a period

of not less than 30 days from the date the natice Is délivered or malled within which Borrower must pay all sums secured

by this Security Instrument. If Borrower falls to pay these surhis prior to the explration of this period, Lender may Invoke
ﬂnymmedlesﬂtypennltted by this Security Instrument without ﬁllmgrd?lrotlee or demand on Borrower.
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1SC/CMDTOR//0291/3038(5-90)-L. PAGE4OF6

YR ST




LOANNO. v101550

. 4100

18. Borrower’s Right to Reinstate. |f Borrower meets certaln conditions; Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earller of: (a) 5 days (or.such other period
as applicable law may specify for réinstatemant) before sale of the P pursuant to any power of sale contained in
this Securlt(y Instrument; or aSb) entry of-a judgment enforcing this Security Instrument.- Those conditions are that
Borrower: (a) pays Lender all sums which then watild be due under this Security Instrument and the Note as if no
acceleration had occutred; (b) cures:any defauit-of any other covenants or agreements; (c) pays all expenses Incurred
in enforcing this Security Instrument, Including, but not limited to, reasonable attomeys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Secuiity Instn.imeht;_sh@!fcgnﬂnue unchanged. Upon
reinstaternent by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no accelehratlon had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph17. o

19. Salé of Note; Change of Loan Servicer.

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower.' A'sale may result in a change In the entity (known as the "Loan Servicer”) that collects
monthly payments due‘under the Note arid this Security Instrument. There also may be one or more changes of the
Loan Servicep unrelated to a sale of the Note. If there Is a change of the Loan Setvicer, Borrower will be given written
natice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law. o

20. Hazardous Substances. Borrower shall not cause or permit the presencs, use, disposal, storage, or release
of any Hazardous Substances on or In the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on tha Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance ofthe Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party lnvolving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used In th!s paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other fiammable or toxic
petroleum products, toxic pesticides and herbicides, volatie solvents, materials containing ashestos or formaldehyde,
and radioactive materials. As usad in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS: Borrower and Lender funher covenant and agree as follows:

21. Acceleration; Remedies. Lander shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security instrument (but not prior to acceleration under paragraph
17 unlesa applicable law provides otherwiss). The notice shall apecity: (2) the default; (b) the action required to
cure the default; (c) a date, not leas than 30 days from the dats the notice is given to Borrower, by which the
defauit must be cured; and (d) that fallure to cure the default on or before the date specifiad in the notice may
result in acceleration of the sums secured by this Sgcurity Instrument and sale of the Property. The notice shall
further inform Bosrower of the right to relnstate afisr acceleration and the right to bring a court action to assert
the non-oxistence of a default or any other defensa of Bosrower to acesleration and sale. If the default Is not
cured on or.before the date spacified In the notice, Lender at its option may require Immadiate payment in full of
all sums secured by thia Security Instrument without further demand and may invoke the power of sale and any
other remedijas permitted by applicable law. Lender shall be entitied to collect all sxnensas incurred in pursuing
the remedie® provided In this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of

title evidence. ‘

I, Lenderiinvokes the power of sale, Lendsr shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defauit and of Lander’s election to cause the Property to be sold and shall cause such
nolice to berecorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice. of sale in the manner prescribed by applicabls law to Borrower and to other persons prescribed by
applicable lgw. _Afier the.time required by applicable law, Trustes, without demand on Borrower, shall seli the
Praperty at public aucticn to the highest bidder at the time and place and under the terms designated in the
notice.of ,&Jn one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public announcemant at the time and place of any previously scheduled sale.
Lender or its:desig y.purchage the P sale. ... T ,
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without any covenant or
facle evidence of the truth of
Praceeds of the sala In the following order: (a) to all -
2schable s and attomaeys’ fees; (b) to all sums
Xcase o the person or. persons legally entitied to it.
: ! , [ yment ims secured by this Security Instrument, Lender shall request Trustee
1o recanvey the Property and shall surrer mbSecmmemmw all notes evidercing debt secured by this
‘Security Instrument to Trustee. . Trustee shall reconvey tf 3 Propérty without warranty and without charge to the person
or persons legally entitled ta 1. Such person or persans shall pay any recordation costs.

:23." Substitute Trustee.. Lender. may from time to time remove Trustee and appoint a successor trustee to any
Trustes appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties cenferred upon Trustee herein and by applicable law.

.. 24. Attorneys’ Fees. As used In this Security Instrument and In the Note, *attormeys’ fess® shall include any
attomeys’ fees awarded by anappellatecout, - o R

.. 25, Riders to this Security Instrument. . T

if one or.more riders are Gxecuted bgaaouowg{gnd recorded together with this Security Instrument, the covenants and
agreements of each such rider shall be incomx | into and shall amend and supplement the covenants and
_,gg;een)\ems of this Security Instrument as i 0 rider(s) were & part of this Security Instrument. [Check appiicable

o ﬁAdjustableRateR}derff, . Dlcondominium Rider ~ ~ [1—4 Family Rider
..-Elaraduated Payment Rider .- [IPtanned Unit Development Rider [Biweekly Payment Rider
v [lBanconRider = o - - [IRate improvement Rider = - [¥second Home Rider
Clothargs) fspecttyy = ¢ TR ,
‘BY:SIGNING BELOW, Borrower accepts and dgreas to the terms.and covenants contained in this Security

Instrument and in any rider(s) executed by Bommower and recorded with it

My
unningham

Soclal Security Number 5 4

'STATE OF OREGON, . - ... Klamath S

“COnthis 12ths‘-d§y of :fb_‘ebrua i "personauyapplela‘ ned

R 6'n"}:"':l» d"°F ¥ Cu ’ri‘ri:?tvn_"g ham "and : n Gy nningham i

andacknowledgedtheforegolng instrumenttobe their  voluntary actand deed.

. fSSSSsssesey

PRV \\

T TESESSSSS
. OFFICIAL )
WEREA Snay
GOl UBUCOREGON
MASSION EXPIRES DEG, 2

E IO
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r

Filed for record at request of Mountain Title Co the 13th day
of Feb AD,19__96 at___11:21 oclock__ A M., and duly recorded in Vol. M96 .
of : Mortgages on Page 4096 .

> Bernetha G. Letsch, County Clerk

FEE $35.00 By@n exde iz W,{A 14 m—m___




