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-DEED.OF TRUST =~ B
rInylnstmment‘ Is made on. FEBRUARY 14 , 1996

.. THIS DEED OF THUST {Socu

. The grantor is

S EEL ey e B ("Borrower”).
Thetrusteeis ' Klamath” Count _ S o (Trustee”).
The beneficlary is_South Valley Late ‘Bank, Wit . whichlis organized and
e existing under the laws. of .an Cregon’B n79 Corporation . \ , »and whose address
L lng,‘:Box_SZIO,sKlamathxﬁqu1s,ﬁQRf9H§01JH.,;;“g;,i ; : ‘ (Lender).
e Borrower owes Lender the principal sim of Seventy Tholisand ‘DoT1ars and no/100
e A oo Dollars (U.S.$70,000.0 ). This debt is .
. evidenced by Borrower's note dateéd the same date as this Security lnstrument'("Note']'), which provides for monthly e
payments, with the full debt, i not pald eatlier, due and payable on March 1, 2011 - This Secu :
7 Instrument secures to Lender: (a) the repayment of the debt ‘evidenced by the Note, with interest, and all renewals,
: /.;‘l. extensions.and modifications of the'Note; (b) the payment of all other sums, with interest advanced under paragraph 7
s to protect the security of this Security Instrument;. and (c) the performance of Borrower's covenants and agreements
e under this Security Instrument and the-Note. :For this pumpose, Borrower Irrevocably grants and canveys to Trustee, in
trust, with power of sale, the following described property located in- K1amath - . ‘ :
County, Oregon: .. ..., .c..:. . TEUGTLLS U e
- Lot 4 inBlock ‘9, : 1054"_FirSJ:"Additj'on:tzq..fG_atewood,‘ according to the
: official plat the in-the ‘office of 'the County Clerk of Klamath

© “KLAMATH FALLS

C [city)
eréaﬂellzerécted on the Abropeny, and all easements,

 NOW arhéreafter & part of the property. All replacements and additions shall also be

covered by this Security lnstrumept. All of the foregplng Is referred to in this Security Instrument as the “Property.”

anl SanROWER COVENANTS hat Bortower s lawlly seised of the estate hereby conveyed and has the right to grant

and ¢ofwey thé' Propeity ‘and that thé‘Property-i‘s‘-unéncumbéred; except for enicumbrances of record.

warrants.and 'wi_ll'fdeie_ndf ge

Borrower
nerally.thetitle to the Property against all claims and demands, subject to any
encumbrances.of record....... G e N
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-THIS SECURITY INSTRUM_ENT combines uniform covenants for national use and non-uniform covenants with
limited;yg;[aglgng by lurisdiction to constitute a uniform security Instrument covering real property.

AN s:Bp’rrowenandﬂ;ﬁmdgrrcove’nahﬁandfagree:asfouow s

Preﬁéﬁﬁiféijl’tjﬁﬁd ‘Lateé'Chargés.” Borrower shall promptly pay when due
by the-Note ‘drid dny prépayment and late charges due under the
HHA Ly ; LT LT e s s : ﬁ
o es'and Ing ©.-Subject to applicablé faw or to a'written waiver by Lender, Borrower shali pay
to Lender onithe day monthly payments afe due'under the Note:: (ntil the Note is'pald in full, a sum ('Funds") for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a llen on the Property; (b) yearly
leasehold payments or ground rents onthe Property, if any: (c) yeariy hazard or property insurance premiums; (d)
yearly flood Insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and {f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. - These items:are called "Escrow !t ms:"- Lender.may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lendei tor u federally related Mmortgage loan may require for Borrower's escrow
rocedures Act of 1974 as amended from time to time, 12 U.S.C. §
coplies to the Funds sets a lesser amount. If so, Lender may, at any
der may estimate the amount of Funds
urrent data and reasonab) ure Escrow Items or otherwise i
accordance with applicable faw,

v

s R  fourth, to princinal dus; and last; to any late charges due under the Note,
4. Charges; Liens.. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority, over this Secirity Instrument, and leasehold payments or ground rents, if any.
Borrawer shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay thém on time directly to th erson owed payment. Borrower shall promptiy furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing'the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the tien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal praceedings which in the Lender's opinion
operate to prevenit the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to thig Security Instrument. If Lender determiines that any part of the Property is subject
to a lien which may attain priority aver this Security instrument, Lender may give Barrower a notice identifying the lign.
Borrower shall satisfy the lien or take one or mors of the actlons setforth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Barrower shall keep the Improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term * " and any other hazards,
Including floods, or-flooding, for which Lenger requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The Insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's approval which shail not be unreasonably withheld. If Borrower fails to maintain coverage described
abdve; Lender may, at Lender's option, obtain Coverage to protect Lender’s rights in the Property in accordance with
paragraph 7 | ‘
ip e I P
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acceptable to Lender and shall inclu' ~ a standard mortgage clause.

All Insurancs policles and renewals shall be

Lender shall have the right to hold the policies and renewals. If Lender requires, Bor, - <hall promptly give to Lender
i receipts qupagd‘ r;:(r’egirt‘l(r’ns and renewal notices. In the event of loss, _gqrrqvger shau ..o prompt notice to the
] : or. f ‘ot foss if not'n OF rowe

ndefmay meake proof of loss if @ promiptly by Borrower.

¢ Unless Lender and Borrower,ottierwiss agte in writing, Insurance procseds shall be applled to restoration of repair
of the Property damaged, if the restoration or.repalr is economically feaslble and Lender's security is not lessened. If

the restoration or repalr Is not econgmically feasible or Lender’s sacurity would be lessened, the insurance proceeds
shall be applied to the sums'secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower, If Borrower abandons the Property; or does not answer within 30 days-a notice from Lender that the
insurance carrier has offered to settls a ‘claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repalr or restore the Proparty or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when'the noticeis'given: ™ "= > 0 -

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not exter:d or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments.’ If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting fram damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which caonsent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or Impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be In default If any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could resuit in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Barrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if Borrower, during the
loan application process, . gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument
Is on a leasehald, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower falls to perform the covenants and agreements
contalned in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender’s'actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Although Lender may take actlon under this paragraph 7, Lender does not have to do so.

. Any amounts disbursed by:Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument.: Unless:Borrower.and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the.Note rate and shall be payable, with interest, upon notice from Lender to

Borrower requesting payment. - RIS

8. Mortgage Insurance. ‘If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage Insurance coverage required:by Lender lapses or ceases to be in effect, Borrawer shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage.Insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twetfin of the yearly mortgage insurance premium being
paid by Borrower when the Insurance coverage lapsed or ceased to be in effect.  Lender wil accept, use and retain
these payments as a loss reserve In lisu of mortgage insurance. Loss ressrve payments may no longer be required, at
the option of Lender, if mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an Insurer approved by Lender again becomes available and Is obtained. Borrower shall pay the premiums required
to maintaln mortgage Insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
In gecordance with any. written agreement between Borrower and Lender or applicable law.
;. ; 8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notic at the time. of.or prior;o an Inspection specifying reasonable cause for the inspection.
<10, Condemnation. Tha proceeds:of any.award;or claim for.damages, direct or consequential, in connection with
any condemnation.or othertaking.of any part of the Property; orfor conveyance in lieu of condemnation, are hereby
assigned and;shall be:pald to Lende < GUpm o
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the proceeds shall be applied to the sums secured by this Security
pald to Borrower. inthe event of a partial taking of the Propetty in
-equal 10,07 greatet than the amount of the

jrity; nent iately befare thed ess Borrower and Lender otherwise agree

in writing, the s red by this 3 ity Instrument shail D8 recey b ,ceedsm\ﬂtipliedby

the following fra 5 total amount ¢ ed Immediately d by () the fair

market Vaiue edlately before the takl

partial taking of the Property in which the faic ‘market value of the 7/ el

amount of the sums’ secured 1mmediét‘eiy pefore the taking, unless Bol ‘ander otherwise agree in writing or

linloss applicable law otherwise provides, 1‘39‘9?99958(’? ghalt bé‘gpﬁ“é@_'to the sums secured by this Security Instrument

whether or not the sums arethendue. -

f the Property is abandoned by Borower, or i, after notice by Lender to Borrower that the condemnor offersto

make an award or settlea , es, Borrower falls to respond to Lender within 30 days after the date the
notice is given, Lenderisa ¢t and apply the. proceeds, at its option, either to restoration or repair of the

Property or tothe sums sec ty Instrument, nethier or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend of
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. ; S :

11. Borrower Not Released; Forbearance BY Lender Nota Walver. Extension of the time for payment O

modification of amortization af the sums secured by this Security instrument granted by Lender to any successor in

interest of Borrower shall not operate to release the tiability of *5 sUCCessors in

interest. Lender shall not be required to commence proceedi to extend

time for payment of othe odify amortization of the sums secured by this strument by reason of any

demand made ssors in interest. Any forbearance by Lender in exercising

any right or-re aw right or remedy.
A2 Successors and g rs. The cove

of this Security. Instrumen

provisions of paragraph 17.’

co-signs this Security Instrume

mortgage, grant and convey

not persanally obligated to .

Batrower may agree fo extend, moditty, forbear accommo_datlons w

instrument or.the Note without that Borrower's consent.

nants and agreements
Borrower, subject 10 the

- 43. Loan Charges. if the loan secured by this Security {nstrument is subjectto alaw which sets maximum loan
charges, and that law Is finally Interp o that the interest or: other.loan charges collected or to be collected in
connection with the loan exceed the permid Imits, then: (a) any such loan charge shall be reduced by the amount

necessary to reduce the permitted timit: and (o) any sums already collected from Borrower which
ed permitt il ed Lender may choose to make this refund by reducing the
principal owed under ment to Borrower. 1fa refund reduces principal, the reduction

will be treated as a partial pre ment charge under the Note.

Instrument shall be given by delivering it or by
tice shall be directed to the
otice to Lender shall be given
s mall to Lender's herein or & her &l es by notice to Borrower.
Any notice provided for in this Security Instrument shall b8 deem r Lender when
glven as provided In this paragraph. - R :

15. Governing Law; Severabiiity. This Sacurity instrument shall be governed by federal law and the taw of the
jurisdiction in which the Property islocated. {nthe-event that any provision of clause of this Security Instrument or the
Note conflicts with applicable law, such confilct shall not affectother provisions of this Security Instrument or the Note
which can be given effect without the‘conﬂlctlng provision. Tothis end tie provisions of this Security tnstrument and
the Note are declared to be severable. ATl : '
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security instrument.
17. Transfer of the Property‘ or a Beneticial Interest in Borrower. it all or any part of the Property or any interest
Inttis sold or transferred (or if a peneficial interest In Borrowser 1s sold or transferred and Borrower is nota natural
person) without Lendelj‘fs‘prlqriwtmbn consent, Lender may, at its option, require Immediate Raymem in fult of all sums
secured by this Security Inst ment.’ However, this ofptlan shall not be exercised by Lender If exerclse i prohibited by
federal law 88 of the date of this Securtty ingtrument. . A
e IE Lendet ex 'r&;}sgs}h\g'gptlég, Len shall give Borrower notice of acceleration. The notice shall provide a period
10t less than 30 days from the date tt 10 notice, js dellvered of malled within which Borrower raust pay all surns secured
Security Instruén(\iem. 1t Borrower falls to pay. these sums p expiration of this period, Lender may invoke
& permitt Jrity in {

' by thisiSecurity tument \‘l:mhom further n demand on Borrower.
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18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have e
enforcement of this Security Instrument discontinued at any time prior to the earller of: (a) 5 days (or such other period :
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this-Securitydnstrument, Including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably:raquire to assure.that the lien of this Security Instrument, Lender's rights in the Property and
Borrower’s obligation t8/pay the sums‘secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this.Segurity Instrument and the obligations secured hereby shall remain fully effective as if
no acceleratlon had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. ‘Sale of Note; Change of Loan Servicer. SRR :

The Note or a partial interest In the Note (together with this Security Instrument) may be sold one or more times /.
without prior notice to Borrower. : A sale may result in a change In the entity (known as the “Loan Servicer") that collects
monthly payments due under the Note and this Security Instrument. There also may be ona or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notlce of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the'address to which payments should be made. The notice will also contain any
other Information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that Is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances; gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materlals containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. . Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. ‘Lender shall give notice to' Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shalil
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. It the default Is not e
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of '
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
tale renll:dies provided In this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence. . . .. . . - .

1 Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale In the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels:and in any order Trustee determines. Trustee may postpone sale of ali or
any.parcel of the.Property by public. announcement.at the time.and place of any previously scheduled sale.
Lender.or its designee may,purchasethe.Rroperty atany.sgle. ... .. - . - L

Lpd Lyl [ 53
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Trustee shall defiver to the purchaser Trustee's deed conveying the Pro perty without any covenant or

warranty, expressed or implled. The recitals in the Trustee's deed shall be prima facle evidence of the truth of

the statements made thereln. Trustee shall apply the proceeds of the sale in the following order: (a) to ali

expenses of the.sale, Including, but:notlimited:to; reasonable Trustee’s and attorneys’ fees; (b) to all sums

aecuredbyrthle Security Instrument; and (¢) any excess to the person or persons legally entitled to it.
:1:22.~Reconveyance.: Upon payment:of all surns secured by-thls Security Instrument, Lender shall request Trustee

to reconvey the Property and.shall surrender this:Security:instrument:and all notes evidencing debt secured by this

Security Instrument:to Trustee:- Trustee shall reconvey the Property without warranty and without charge to the person

or persons lagally.entitied to it.: Such; person or persons shall pay any recordation costs.

11123, Substitute Trustee.' Lender:-may from'time to time remove Trustee and appoint a successor trustee to any
Trustee appolnted hereunder. Without conveyance of the Property, the successor trustee shall succeed to ali the title,
power and dutles conferred upon Trustee herein-and by applicable law. -

24.. Attorneys Fees. As used Inthis Security lnstrument and In the Note, attorneys fees" shall include any
attcmeys fees awarded by an appellate. COUMt. e g .

.25, Riders to this Securltynlnetrumem. P
It one or more riders are executed by Borrower. and recorded together with this Securlty Instrument, the covenants and
agreements of each such rider shall be:incorporated into and:shall amend and supplement the covenants and
agreements of this Securlty lnstrument as. iftha rlder(s) were a part of this. Securlty Instrument. [Check applicable

OUECOH-2HIre w

box . e
(EjAd]ustable Rate: Rlder 5 DCondomlnlum Rlder g 14 Family Rider
DGraduated Payrnent Rider o Planned Unit Deve|opment Rider - DBlweekly Payment Rider
E]Ballocn Rlder fprovernent Rider. . DSecond Home Rider

Domer(s) [speciy] -

BY SIGNING BELOW, Borrowaracoepte and agrees to the terms and covenants contained in this Security
Instrument and In any rldar(s) er(ecuted by Borrower and recorded withit, .
Witnesses )

2y (Seal)
ROBERT W ZHN@G 4 -Borrowsr
(Seal)
-Borrower
(Seal)
~Borrouer
(Seal)
-Borrower
: VL - arday.of February 1996 personally appeared the above named
ROBERT w ZHANG and AN L
voluntary act and deed.
-Beforeme:..;" Sue Nova
gm Ao
- \ﬂo'@ary}?obllcfor Oregon
- : .k Ai\ %
B . J s [
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STATE OF OREGON: COUNTY OF KLAMATH : - ss.
Filed for record at request of Klamath County Title the 14th day
of Feb AD,19_96 ar__3:22 o’clock P__M., and duly recorded in Vol. ___M96 .
of Mortgages on Page _ 4263

Bernctha G. Letsch, County Clerk
FEE $35.00 By -




