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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is made on JANUARY 29, 1996

The grantor is STEVE D. GARRETT AND FRIEDA E. GARRETT , AS TENANTS BY THE
ENTIRETY

("Borrower™),
The trustee is FIDELITY NATIONAL TITLE

("Trustee"),
The beneficiary is BANK OF YORBA LINDA, A CALIFORNIA CORPORATION

which is organized and existing under the laws of CALIFORNIA , and whose address is
STEVENS SQUARE, 242 WEST MAIN STREET, SUITE 202, TUSTIN, CALIFORNIA 92580 ("Lender").
Borrower owes Lender the principal sum of FORTY THOUSAND AND NO/100

Dollars (U.S. $ 40,000.00 ). This debt is evidenced by Borrower’s note dated the
same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if
not paid earlier,due and payable on MARCH 1, 2026 . This Security Instrument secures to Lender: (a)
the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of
the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in KLAMATH County, Oregon:

LOT 8, BLOCK 9, WAGON TRAIL ACREAGES NO. 1, SECOND ADDITION, ACCORDING TO

THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON.

***PLANNED UNIT DEVELOPMENT RIDER IS ATTACHED HERETO AND MADE A PART HEREOQF**%*

which has the address of HC 76 BOX 1001 WTR #155, LA PINE
[Street] [City}
Oregon 97739 ("Property Address™);
[Zip Code]
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TOGETHER WITH all the impi-oirementa now 6r‘herehfcer erected on the property, and all easements,

appurtenances, and' fixtures now or. hereafter a part of the property. All replacements and additions

shall also be covered by this - Security Instrument. - All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to co. stitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower

2.

Borrower

in full, a sum ("Funds") for: (a) year!

Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property,
if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any;
(e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items
are called "Escrow Items." at any time, collect and hold Funds in an amount not to exceed

i3

8 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If 80, Lender
may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution
ality, or entity (including Lender, if Lender i
Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower for
applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays

. However, Lender

by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is
made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds,

i i bits to the Funds and the purpose for which each debit to the Funds was made.

as additional security for all sums secured by this Secvrity Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account
to Borrower for the excess Funds in accordance with the requirements of applicable law. If amount of the
Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify
Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the
deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s
sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to

Borrower any Funds held by Lender., If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property,
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- 4. Charges; Liens, - Borrower shall pay all- taxes, assessments, charges, fines and impositions
attributable to the Property which may attain priority over this Security Instrument, and leasehold Payments
or ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not
paid in that manner,
promptly furnish to
payments directly, Borrower

Borrower sh
Borrower:

ecurity Ing

shall satisfy the lien or take one
of notice.

5. Hazard or Property Insurance, Borrower shall keep the im
erected on the Property insured against loss by fire, hazard included within the term "extended coverage”
and any other hazards, including floods or flooding, for which Lender requires insurance. This insurance
shall be maintained in the amounts and for the periods that Lender requires, The ing

i hosen by Borrower

dard mortgage

Lender requires, Borrower shall

In the event of loss, Borrower

shall give prompt noti i i A make proof of loss if not made
promptly by Borrower.,

insurance proceeds shall be applied to

N Or repair is economically feasible ang

18 not economically feasible or Lender’s
security would be lessened, the ins to the sums secured by this Security

Instrument, whether or rrower. If Borrower abandong the Property,
ithi i the insurance carrier has offered to settle a

will begin when the notice is given.
Unless Lend




perty. If Borrower fails to perform the covenants
re is a legal Proceeding that may significantly
ptcy, probate, for condemnation o

for whatever ig necessary to protect

. Lender’s actiong may include paying any sums
this Security Instrument, appearing in court, paying reasonable
rty to make repairs, Although Lender may take action under this

Insurance,
Secured by thig Security Instrument,
insurance in effect. If, for any rea
ceases to be in effect, Borrower shall pay
to the mortgage insurance Previously in e

cause for the inspection,

10. Condemnation, award or claim for damages, direct or consequential,

or for conveyance in lieu of

t of a partia]
taking is equal
fore the taking,

taking, divided by (b) th
aid to Borrower.,

days
at its option,
trument, whether
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"';.‘.Unless Lender and Borrower otherwjse agree in writing, any application of proceeds to principal
shall not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of such payments. v :

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granteq by Lender to

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which
sets maximum loan charges, and that law is finally interpreted so that the interest or other loan charges

without any prepayment charge under the Note.
14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given
by delivering it or by mailing it by first class mail unless applicable law requires use of another method.
The notice shall be directed to the Property Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability.  This Security Instrument shall be governed by federal law

affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provisions. To this end the provisions of thig Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this
Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold
or transferred and Borrower is not 2 natural person) without Lender’s prior written consent, Lender may,

at its option, require immediate payment in full of all sums secured by this Security Instrument. However,

this Security Instrument.,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior

to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the
right to enforcement of this Security Instrument discontinued at any time prior to the earlier of : (a)
5 days (or such other period as applicable law may specify for reinstatement) before sale of the Property
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anyone elge to do,
Preceding two gente
of Hazardous Substan
maintenance of the Pr,

r learns,
remediation of any
take aii necessary

taining aghegtog or formaldehyde,
means federal lawg and laws ¢
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to other persong prescribed By applicable Iaw,
demand on Borrowm_-, shall sell the

int g Successor
the successor trustee
d by applicable Iaw,
te, "attorneys’ fees”

If one or more riders are executed by Borrower and
ent, the covenantg and agreementg of each such rider ghall
covenants and agreements of thig Security Instrument

[x] Adjustable Rate Rider [ Condominium Rider [J 14 Family Rider
D Graduated Payment Rider D Planned Unig Developrent Rider D Biweekly Payment Rider

D Balloon Rider [ Rate Improvement Rider O Second Home Rider
(] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms angd ¢ovenants containeq in this
ity Instrument and in any rider(s) executeq by Borrower and recorded with it

Witnesges:

Borrower

— (Seal)
~Borrowar
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STATE OF OREGON,

County gg;
On thig 3 dayof Féﬁ“-’k( ‘.Q.l%

» Personally appegreq the above named
STEVE p. GARRETT AND FRIEDA E. GARRETT

and acknowledged the foregoing instrument ¢, be his/her/their voluntary act angd deed.

My Commissgion expires;

OFFICIAL SEAL
JEFFREY H, PAGET
5/ NOTARY PuBLIC - ORggoy

COMMISSION NO. 040113
ISSION EXPIRES DECEMBER 14 1898

OREGON - Single Family - FNMA/FHLMC UNIFORM INSTRUMENT
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S "LOAN NO. 2018591

THIS ADJUSTABLE RATE RIDER is made this29th deyof JANUARY 1996

»andisincorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

"Security Instrument") of the same

date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to
BANK OF YORBA LIND, r A CALIFORNIA CORPORATION

(the "Lender") of the same dateand covering the property described in the Security Instrument, andlocated at:
HC 76 BOX 1001 WTR #155 ’

LA PINE, OREGON 97739

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initisl interest rate of 7 . 500
monthly payments, ag follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate I will pay may change on the 18t day of SEPTEMBER 1 r 1996
ch my interast rate could change is called a "Change Date."

%. The Note provides for changes in the interest rate and the

» and on that day every 6 mos

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the Bank Prime Loan Rate,
as published in the Federal Reserve Board's Statistical Releage H.15. The Index as of the last business day of the second
month preceding a Change Date is called the "Current Index",

The "Original Index" wag the Index published on  DECEMBER 1 s 1995 »whichwas 8.750%,

If the Index is no Ionger available, the Note Holder will choose a new index which is based upon comparable information. The Note
Holder will give me notice of thig choice.

(C) Calculation of Changes

Befors each Change Date, the Note Holder will calculate my new interest rate by adding TWO AND ONE/HALF~=~w—-
percentage points ( 2.500 %) ¢o the Current Index. The Note Holder will then round the result of this addition to the nearest
tage point (0.250%). Subject to the limits stated in Section 4 (D) below, this rounded amount will be my new

interest rate until the next Change Date,
The Note Holder will then determine the amount of the monthly payment that would be sufficie
Xpected to owe at the Change Date in substantially equal installments based on an amortizati

number of years elapsed from the date hereof to the applicable Change Date (i.e., on the Second Ch
bebasedona 29 year amortization peried.)

(D) Limitson Interest Rate Changes
The interest rate I am required to pay at the firgt Change Date will not be greater than9.000 % or legs than 7.500 o,

will never be increaged or decreased on any single Change Date by more than 1.50 bercentage pts
from the rate of interest I have been paying for the preceding 6 mos | My interest rate will never be greater than 14 . 5004,
My interest rate will never be less than %.
(E) Effective Date of Changes
My new interest rate will

ntto repay the unpaid principal that I
on term equal t030 years minus the
ange Date, the payment amount would

Transfer of the Pro Beneficial Interest in Borrower. © I all oz: any part of the Property or any interest in it ig sold or
transferred (or if a beneficial interest in Borrower is sold or trar;sfen-ed and B

OrTower is not a natural person) without Lender's
prior written congent, Lender may, at its option, require immediate Payment in full of all sumg secured by this Security Instrument,
However, this option shall not be y Lender if exercige is prohibited by federal law as of the date of this Security
Instrument. Lender algo shall not

causes to be submitted to Lender information required by

iender to evaluate the intended transferee ag if a new loan were being mads to the transforee: and (b) Lender reagsonably determineg

that Lender’s security will not be impaired by the loan assumption and that the rigk of a breach of any covenant or agreement in
this Security Instrument ig acceptable to Lender,

To the extent Permitted by applicable law, reasonable fee as a condition to Lender’s consent to the loan

tion ag nt that is ptable to Lender and that obligates

ASC 40035-2-90




BANK OF :!OREAL’INDA' o

STEVENS SQUARE, ‘242 WEST .
MAIN STREET, SUITE 207
TUSTIN, CALIFORNIA 92480

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 29thday of JANUARY 1996 »and
is incorporated into and ghaji be deemed to amend and Supplement the Mortgage Deed of Trust or Security
Deed (l;ﬁ?e A lgA (

"Securit Instrument”) of the same date ven by the undersi the "Borrower") to secure
Borrower's Note  BANK OF “gonsh LINDA, A CRLTrRic,uaders TION

(the "Lender") of the same date and coverinithe Pro erté' described in the Security Instrument and located gt:
HC 76 BOx 1001 wTR #155, 1A PINE, JRE ON 97739
operty tf%lddress)

(Pr:
The Property includes, but g not limited to, 5 parcel of land improved with a dwelling, together with
other such parcels certain common areag and f‘acihties, as described in

COVENANTS + CONDITIONS AND RESTRICTIONS
(éhe "Declaration")i Thf IProperty is a part of g planned uni development known ag WAGON TRATL,
IIEI! r

GES NoO. )
. (Name of Planned Unit Development)
(the "PUD"), The Property algo includes Borrower’s Interest in the homeowners association or ¢ Uivalent entity
owning or managing th ’ar_e%g anéi facilities of the PUD (the "Owners Association™ and th,
S interest,

Oblig
Documentg, The " e: s
ing ent or i i 8 Own i (i)

i (8] i when due,

tains, with q generally accepted insurance
8 Satisfactory to Lemﬂar and which
i nder requires,

payénent to Lender of one-
; an

(ii Borrower’p obligation under Unif C maintain hazard insurance €overage on the
Prﬁperty is deemed satisfied to th i i i Yy the Ownerg Association
policy.

Borrower shal] g i lapse in required hazard ing
by the master or bl olicy, .
hazard insurance Droceeds in liey of restora pair foHowmg a
rty common areas ang facilities of the PUD, any proceeds payable to Borrower gre
and shall be Paid to Lender, Lender ghal] apply the Proceeds to the gumg secured by the
strl}lcmqnt, ﬂ}wth any excess paid to Borrower.,

. iahj intaing 4 rorrewer shall take sych actions ag mar be reasonable ¢, insure that
the Owners I.i&essgcxatlon maintaing a public lisbility Insurance policy acceptable in form, amount, and extent
T.

coverage to Len e
uential, payable
:;:gyorthécommon
assigned and shall be
trum,

nment or terminatipn uired by
case of g taking by mgggmaﬁon

Form 3150 12/83




(ii) any amendn " provision of the "Constituent Documents” if the provigion is for the
express benefit of Lender; e e T SRS L
Associati (iii) termination of.professional management and assumption of self-management of the Owners
sociation; or - e B i
L " (iv). any action which would have the effect of rendering the public liability insurance coverage
S maintained by the Owners Association unacceptable to Lender. .
b F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower an Lender agee to other terms of payment, these

amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider.

STEVE D. IEDA E. GARR ~Borro

GARRETT k -Borrower wer
L
/ -Borrower -Borrower
<Borrowsr -Borrower
STATE OF OREGON: COUNTY OF KLAMATH : ss.
Filed for record at request of _ Mountain Title Co the 16th day
of Feb AD,19_96 at_31:53 o'clock _A M., and duly recorded in Vol. M96 .

of _Mortgages % 4496 .
etha %h unty Clerk
FEE  $60.00 By . 2 ,'g;;

MULTISTATE PUD RIDER single Family.  FNMA/FHLMC UNIFORM INSTRUMENT

Y Form 3150 12/83
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