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. 7% LINE OF CREDIT MORTGAGE
Lf;na'oé CREDIT INSTRUMENT. (a) This V |

INS' ‘Mortgage™s a LINE OF cnébrr iNSTRUMENT;‘» (®) The maximum principal nt to be ad
pursuant to the Note is $100,000.00.(c)- The

tecm of tho Note comimences on tha date of this Morigage and ends on September 1, 2001.

THIS MORTGAGE IS DATED JANUARY 24, 1996, between Dennis M Wallls and Cindi P Wallis, As tenants by the
entirety, whose address Is , , OR (referred to below as "Grantor"); and South Vailey State Bank, whose
address is 5215 South Sixth St;aet,;Klamath Falls, OR 97603 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Leider all of Grantor’s right, titie, and interest in and to
the following described real property, logether with all existing or subsequently erected or affixed buildings, improvements and fdures; all easements,
rights of way, and appurtenances; ail water, waler rights, watercourses and ditch rights (including stock in utilities with ditch or imigation rights); and all
other rights, royalties, and profits relating o the real property, including without limitation all minerals, oll, gas, gecihermal and similar matters, located

in Klamath County, State of Oregon (the "Real Property”):

Lot 20 in Block 2 of Tract No. 1099, Rolling Hills Subdivision, according to the official plat thereof on file
in the office.of the County Clerk of Kiamath County, Oregon

The Real Property or its address Is commonly known as 6420 Appaloosa Ct,, Klamath Falls, OR 97603.

Grantor presently assigns to Lender all-of ‘Grantor's right; title, -and Interest in and to all leases of the Property and all Rents from the Properly. In
addition, Grantor grants to Lender a Uniform Commeércial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have th following meanings when used in this Morigage. Terms not otherwisa defined In this Morigage shal
g‘aevtj the meaningsd attributed to suchterms inthe yrﬂform Commercial Code. All references to dollar amounts shali mean amounts In lawful money of

Borowes. The word "Borawer™ means each and every persan or entity signing the Nole, Including without imiation Walis Enlerprisas, Inc.

?sﬁng Indebiedness. The words "Existing Indebledness® maan the indeblsdness describad below in the Existing Indebtedness section of this
mge. N . . B

Granlor. The word "Grantor” means any-and all persons and erilities executing this Mortgags, including without limilation all Grantors named
above. The Geantor is the morigagor under this Morigage. Any Grantor who signs this Morigage, but does not sign the Nole, Is signing this
Morigage only lo grant and convey that Grantor’s Interest in the Rea! Property and to grant a security interest in Grantor’s interest in the Rents and
Personal Proparty fo Lender and Is not personally llable under the Nole excep! as otherwise provided by contract or law.

Guarantor. - Thé word "Guarantor” means and includes without limitaticn each and all of the guarantors, sureties, and accommodation parties In
connection with the Indebledness. - : o ’ :

improvements. The word "improvements” means and includes without limitation all exdisting and future improvements, buildings, structures,
mobile homas affixad on the Real Property, facilities, addilions, replacements and other construction on the Real Property.

indebledness. The word “Indebledness™ means ‘all principal and Interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amourits as provided:in this Morigage. In addition to the Note, ths word "Indebtadness® includes all obligations, debts and
Bablities, pius interest thereon, of Borrower to Lender; or any one or more of them, as well as all claims by Lender against Borrowsr, or any one or
more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whether due-or not due, absolute of conlingent, liquidated or uniiquidated and whether Borrowsr may be liable individually or jointty with others,
whether obligated as guarantor or otherwise, and whether recovery upon such indebledness may be or hereafter may become barred by any
statute of imitations, and whether such Indebledness may be or hereatier may become otherwise unenforceable.

Lender. The word "Lender™ means Soulh Valby Stats Bank, its successors and assigns. The Lander Is the morigagee under this Morigage.

Mortgage. The word "Morigage® means this Mortgage between Grantor and Lender, and includes without limitation ali assignments and security
interestprovisioas reiathi to. the Parsonal. Property and Rents. . - - .

Note. The word "Note® means the promissory nole or credit agreament caled January 24, 1996, in the original principal amount of
$100,000.00. from Borrowsr to Lender, together.wi*h ail renewals rf, exteusions of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory:note or agresment. Then *urity. C_. o the Note is September 1, 2001. The rate of interest on the Note is subject
to Indaxing; adjustment, renewal, or renegotiation. - - :

Personal Property. The words *Personal Property” mean all equipment, fixtures, and other articies of personal propery now or heraaftor owned
by Grantor, and now or horeafter attached of affixed to the Real Property; logather with ail accesslons, parts, and additions to, alt replacements of,

and all subsitutions for, any-ot such property; and together with all p ds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other dispasition of the Property. SE L

Property.” The word *Property” means coueqtlvdy the Real Property and the Rmonal Property.
mfpfpﬁdrgy. “The words "Real Property” mean the property, interests and rights described abave in the "Grant of Morgage” saction.
““Related  Docuiments. ‘The words "Relaled Documenis™ mean and include without limitation all promissory notes, credit agreements, loan

agreaments, envirorimantal agreements, guaranties, secudty agreements, morigages, doeds of trust, and all other instruments, agreements and
documants, whather now or hereafier existing, exaculad In connection with the Indebledness.

l;'enu. The word ‘Roms" moans .all present -and future rents; i i royalties, profits, and other bencfils derived from the

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERYY, IS

GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND PERFORMANCE OF ALL OSLIGATIONS OF GRANTOR
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE |s(2c)|ven AND ACCEPTED ON THE FOLLOWING TERMS: UNDER Tris

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any “one action” or "anti-deficiency” law, or any olher law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to a claim for
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GRANTOR'S ATMMD\VARRM‘I‘IE& Grantor warrants that: (n)uiaumsm:hddsmowfsmudmdnddh
wuundlr'.n(b)zm.m~“ full power; right; and authority to enter Into this Morigage and to hypothecats the Praperty; (c) the provisions of
this Morigage do not confiict mh.,q,w,mgyﬁm.wdgtgqv wmudwuuwmomblndmo upon Grantor and do not result in a violation

i, roguiation, court decrad of. ord ia to Gianion, m,'m:,mmwammumu

niing basis, informs sbout Borrowae's financial C % and .(e) Lander has made no representation

e tation the cro e Borowed). ) Lancar hiad =
PAYMENT AND PERFORMANCE.  Except a3 otherwise provided In this Morigage, Borrowar shall pay to Londer all Indebtedness secured by this
Morigage as it becomes due, and Borrower and Grantor shajt sticﬂypufomalmdrnspecuvo obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gerantor and Borrower agreo thai.Gmnlor's possassion and use of the Property shall be
Possession and Use. UniH in default, Grantor may remaln in possession and coutrot of and operate and manage the Property and colact the
Propery. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

LAND USE LAWS AND: REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

R ' THE 'SHOULDCHECKWITHT!-EAPPROPRIATECNYOROOUMYPLAN NGDEPARTMENTTOVEF“FY
APPROVED USES: AND TO DETERMINE :ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

Duty to Maintaln. Grantor shall- malntain-the Property In tenantable condition and promptly perform all repairs, repla ts, and maint
necessasy to preserve its valua.
Hazardous Substances. The lerms "hezardous waste,” "hazardous substance,” "disposal,” »eleass,” and "threatened roleaso,” as used in this
ngs as set iorth in the Comprehensive Environmental Responss, Compensation, and Liability Act of 1980, as
nd Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
.. tha Resource Conservation and Recovery Act, 42 US.C.
opted pursuant lo any of the foregoing. The terms
without Himitation, petroleum and petroleum by-products or any Iraction thereot
(a) During the pedodolenlofs ownership of the Pr , there has been no
, reloase of {hreatened release of any hazardous wasie or substance by
, ] nowledoeof.oneason(oboﬂevathanherehasbeen.exwplas
and acknowledged by Lender in wiiting, () any us3, manufacture, storage, reatment, disposal, releass, of threatened
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i
threatened litigation or claims of any kind by any passon uch matters; and (c) Excent g3 previously disclosed to and ack
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized usax of the Property shall
store, treat, dispose of, of reloase any hazardous wasto of substance on, m the Property and
conducied in compliance with a¥ applicable faderal, state, and local laws, regulations and ordinances, including without mital
reguiations, and ordinances described above. nd its agents to enter upon the Property lo make such inspections and
tests, al Grantor's expanso, yrming compliance of the Property with this section of the Morigage. Any
inspections or tests made by Lender shall oses only and shall not be construad to creale any resp
part of Lendar to Grantor or to any olher person. “The representations and warranties contained herein are basad on Grantor's dua diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and walves any future claims agalnst
Lender for indemnity or contribution In the event liable for cleanup or other costs under any such laws, and (b) agrees to
harmiess Lender against any and all claims, 2 penalties, and expenses which Lender may dicectly of
t ng.from a breach of this on of the Morlgage or as & consequence of any use, generation, manufacture,
storage, dispesal, hreataned release occurring prior to Grantor's ownership or Interest in the Property, whether or not the same was of
should have been known 1o Grantor. The provisions of ihis section of the Morigage, Including the obligation to Indemnity, shaii survive the
payment of the Indeblednsss and (he salistaction and reconveyance of the lien of this Mortgage and shafl not be affactad by Lender’s acquisition
of any interast in the Property; whether by foreciosure or otherwise.

Nulsance, Wasts. Grantor shall not causs; conduct or permit any aulsance nor.commit, permit, of sutfer any stiipping of o wasts on or to the
Property or any portion of the Proporty.  Without timiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right lo remave, any timbes, minorals (lr\dudgng ol and gas), solh gravel or rack products without the prior written consent af Lender.

Removal of improvements. Grgntot.sm_;no\ demolish or remove any Improvemaents trom the Real Property without the prior written consant of
Lender. As a condition to the removal of any {mprovements, Lender may require Grantor 1o make ervangements satistactory to Lender to replace
swhlmprovamentswlthlmprovmnuohtbast’oqualvalué; B : .

_Lender's Right to Enter. Lisnder and fis:agants. and. representatives may enter upon the Real Property at al reasonable times to atiend to
Lender's interests and to insgect the Property for purposes of Grantor's compliance with the terms and conditions of this Morigage.

with Governmentat Requirsments. Grantor shalt promptly comply with ail laws, ordinances, and regulations, now or hereafier in
.governmental authosities ‘applicable to:the use or occupancy of the Property, including without iimitation, the Americans With
-Acks .contest n: good falth any. such law,:ordinance, 0f. regulation and withhold compliance during any praceeding,
including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lendar's sole opinion,
- Landers {nteresis in the ‘Property: are not- d. :Lender may require Grantor to post adequate security or a surety bond,
satistaciory to un;tor.top;o!ocl Lendor's intereat. . | C
Duty to Protect. Grantor agraes neither to abandon. nor. leave unatiended the Property. Grantor shali do all other acts, in addition to those acts
sel forth above In this section, which from the characler and use of the Property are reasonably necessary to protect and presenve the Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at fts option, dectare immediately due and payable all sums secured by this Morigage upon ths
‘sale or transter, without the Lender's prior writlen consent, of ali or any part of the Real-Property, or any interest in the Real Propery. A “sale of
transfer” means the conveyance of Real Property or any right, titte or interest therein; i

involuntary; whether by outright sale, deed, Inshﬂmmlup‘_mntwgd;l@d co 3

(3) years, lease-option contract, or by sale, assignment, o tranatér of any ben to any land trust

by any other method of conveyance of Real Properly interest. It any Grantor is a ¢ partnership or fimited lability company,

Inclides any change In ownership of more than twentyfive percent (25%) of the voting stock, partnership interests or limited liability company i

as the case may be, of Grantor. However, this opﬁon shall not be exercised by Lender if such exerciss is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and lieps on the Property are a part of this Morigage.

Payment. Grantor shall pay when due (and in al svents prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges tovied against or on account of the Property, and shall pay when due all claims for work done an of for services
rendered or malerial furnished to the Property. Grantor shall maintain the Property free of all liens having priority over of equal to the interest of
Lender under this Morigage, axcept for the lien of taxes and assessments not due, axcept for the Existing Indebledness referred to below, and
excopt as otherwise provided In the tollowing paragraph.

Right To Contest. Grantor may withihold payment of any lax, assessment, or claim in connection with a good taith dispute over the obligation 0

pay, 8o long. as Lendar’s inlerest In the Property is not jeopardizad. ifa fian arises or Is filed as & resuit of nonpayment, Grantor shall within fifteen

(16) days after the ken arises or, if fitteen (15) days after Grantor has notica of the filing,

ueetad by 8 ticient corporate surety bond of other sacurity satistactory
orolhofchnmeslhatcouldawuonsnresunofnoredosureorsaleun )
and shall satisty any adverse judgment betore onfc t sgainst the Property. Grantor shall
under any surety bond furnished In the contest proseedings.
Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxas o assessments and shalt

Wh'wwmnmmwmmddlvwloundqatanyumaawﬁnenstaimntdu\eummdassassmentsagahs!un

Lander at least fiteen :(15) days before any work is commenced, any
mechanic’s ien, mataraimen's lien, or other lien could be
tor wil upon request of Lender furnish to Lender a
ments.

PROPERTY DAMAGE INSURANCE. Ths following pravisions relating Yo Insting tho Proerty dfe a part of this Modgage., -

. Maintonance insurance. Grantor shall procure and malntain policles of fra Insurance with standard extended ge
i ‘;*(:Wbmmtmmmwmmm covuinga“lmpmngenbmmenwﬁopodylnmamoun!sumﬂlowd
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' the exiant such insurance is required by Corct ¥ beco!
: z‘,’f‘?.‘?!?“',"!'.‘,‘;‘!"»‘;!’"“*‘?!W@B’IW@‘!W&WW* s
Application. of: P . Grantor-shall, prompty: notiy ¢ of any loss or damage fo the Property il the estimated cost of repair of
mpummmssmmmdu may make.proof of loss i Grantor. falls 1o do so within fifteen (15) days of the casually. Whether or not

Lender's secusily is Impaired, Lender may, at tis election, apply the proceeds lo the reduction of the Indebtedness, payment of any lien affacting
A i tion and repair of the Property. If Lender elecls to apply the proceeds to restoration and repair, Grantor shall repalr o
'damaged of destroy‘e‘d‘lmprovameris In & manner satistactory to Lender. Lender shall, upon satisfactory proof of such axpenditure,
pay of reimbursa Grantos:from ihe proceeds for the reasonable cost of repalr of restoration if Grantor Is not in default der. Any proceeds
which have not bean: disbursed within. 180 days after. ihalr vecelpt and which Lender has not committed 1o the repalr or restoralion of the Property
shall be used first {o pay any amount owing o Lender unde this Morigage, then to prepay accrued interest, and the remainder, it any, shall be
. appliediothe principal balance of the Indebledness. if Uender holds any proceeds after payment in full of the Indebledness, such proceeds shalt
" e paid to Geantor. - R R ICEROER RS RN ' : ’
Unexplred Insurance of Sale. Ary unexpired Insurance ghall Inure to the benefit of, and pass to, the purchaser of the Property covered by this
Morigage at any trustee’s sale of other sale held under the provisions of this Morigage, or at any toreclosure sala of such Property.

ss. ‘During the perod In which any Existing Indebledness described below Is In effact, compliance with the

ument evidencing such Existing Indebledness shall constituta compliance wilh the insurance provisions

Hance with the terms of this Mortgage would constitute a duplication of insurance requirement. It any
yable onloss, the provisions in this Mortgage for division of proceads shall apply only to that portion of
the Existing indebtedness.

however not moré than once a year, Grantorsha!hmishlol.enderarepodonead\
(b) the risks insured; (c) the amount of the policy; (d) the proparty insured, the

arty, and the manner. of delermining that value; and (e) the expiration date of the policy. Grantor

dependent appraiser salistactory to Lander determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. ‘if Grantor falls to comply with any provision of this Mortgage, inciuding any obtigation to maintain Existing Indebtadness
in good standing as required-below, of #:any.action.or. proceeding is commenced that would materially affect Lender’s interests in the Property, Lender
on Grantor’s behalf may, but shall not ba required to, take any action that Lendar. deems appropriale. Any amount that Lender expends in so doing will
rovided for in tha Note from the date incurred of pald by Lender to ihe date of repayment by Grantor. All such axpenses, st
f the Note and be apportioned among and be payable with any
ng term of the Nots, or (c) be
yment of thesa amounts. The
ther rights or any remedies to which Lender may be entitied on account of the default.

as curing the default so as 1o bar Lender from any romedy that it olherwise would have had.

] . “The following provisions relating to ownership of the Property are a part of this Morigage.

Titte.. Grantor warrants that: (a) Grantor holds good and marketable.tite of record to the Property In fee slmpla, oo and clear of al liens and
encumbrances other than those set forth In the Real Property, description or in the Existing Indebtedness saction below or in any titie insurance
poiicy, titie regior, o final title opinion lssued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authosity to exscute and dellver this Mortgage to Lender. i )
Subject to the exception In the paragraph above, defend the title to the Property against the
perso! 5. In the avent any n ng Is ¢ ) o's litle or the interest of Lender under this
“shall t | ’ i insuchproeeeding.bun.endersmlbe
[ nied in the proceeding by counsal of Lender’s own choice, and Grantor will deliver, of
as Lender may requast from time to time to permit such participation.

Compliance With Lawa. Grantor warrants that the Property an ranlor’s use of the Property complies with all existing applicable laws,
ordinances, and regulations of gommenw authorities.: : : o

EXISTING INDEBTEDNESS, The following pr

_,;ghqerd!nq existing Indebtedniess (the "Existing Indebtedness™ are a part of this Morigags.

Existing Lien. The en of this Morigege securing the Indebledness may be secondary and Inferior to an existing lien. Granlor
covenanis and agrees to pay, of see to'the payment of, the Existing Indebtodness and to prevent any dofault on such indebledness, any defautt
under the Insirumants evidéncing such quebhdness, of any default under any security documents for such indebtadness.

Detault. i the payment of any Indlalimant of principal of any infafest on the Existing indebtedness s not mado wilhin the time required by the note
Indebledness, or sh

ould ‘2 default’ occur under the Instrument securing such indebladness and not be cured during any
applicable grace pulod:\hereln.uum.'lhme option of Lender, the Indebledness secured by this Morigage shall become immediatsly due and
payable, and this Morigage shall be in defautt.

“No, Modification. Grantor shali not enter into 'ény agreeinen\ with k(he holder of any morigage, deed of trust, or other securily agreement which

has priority over this Morigage by which that agreement is modified, amanded, extended, or renewed without the prior written consent of Lende.
Grantor shall nieither request nor accopt any. future advances under any such security agreamant without the prior writlen consent of Lender.

CONDEMNATION,  The following provisions relating:to. condamnation of the Property are a part of this Morigage.

Application of Net Proceads. :if-all.or.any part of the Property is condemnad by eminent domain proceedings or by any proceeding or purchase
In Beu of condamnation, Lender may:atits alection require that all or.any portion of the net proceeds of the award be appled to the Indebladness
or tha repair oc restoration-of the Property. “Thenet proceeds of the award shall mean the award afler payment of all reasonable casts, Xpenses,
and atiomeys' fees incurred by Landar in conhaction with the condemnation.

Procesdings.. if any proceeding in condemnation is fied, nder in wiiling, and Grantor shali promptly take such
sieps as may ba necessary ta defend the aotion and obtaln the. award. nominal party in such proceeding, but Lender shall be
entitiad to. participate in {ha proeendlmmd%h:remmn&ed In the proceeding by counse! of its own choies, and Grantor will deliver or causa to
be deliverad to Lender such Instruments as may be raqussted by it from time to tima to permit such participation.

{MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, foes
andqhargesmepaﬂoﬂh!shﬁq!qaga:: C )

Current Taxes, Fees and: Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Modgage and take
whnhvefdheracﬁonbmquashdbylander to perfect-and continue Landes's lian on the Real Property. Gmn!orshalnknbus-wndutord
taxes, as described below, together with all expenses incurred In recording, perfecting o continuing this Morigage, Including without imitation all
taxes, fess, documentary staq\ps..and other charges for recording of registering this Mortgage.

Taxes. The touowlng shall constitute taxeﬂo which this saction applies: (a) & spacific tax upon this type of Mortgage or upon ali or any part of
the Indebledness sacured by.this Morigage; (b) a specific tax on Borrower which Borrower is auihorized or required to deduct rom payments on
the Indebledness secured by this type of Morigage; (c) a tax on this ype of Mortgage chargeable against the Lender or the holder of the Nole;
and (d) ’a-apq_:ﬁb tax ori ail-or any pomon ol the indobledness or on payments of principal and interest made by Bomower.
Subsequent Taxas. Y any tax. '.M.ﬁ'mmhwwwmm of this Morigage, this event shall have the Same
Msmwdw‘(u.ww.mdw\dﬂ may exarciss Aoy of el omsavnlab\erameaostoranEventdwamasptma
below unless Grantor eliher (8) pays.the lax belore 1t becomes delinquent; of (0) contasts the tax as provided above in the Taxes and Liens
section erid deposits with Lander cash.or & sufficlent corporate surety bond or other security satisfactory lo Lender.
?‘ECURITV AGREEMENT; HNANC!NSTATEMWSTMMMW provisions relating to {his Morigage as & security agreement are & part of this
Securify Agreement, This Instrument shall constitute a securt agreement to the axtent any of the Proparty constitutes fitures or other porsonal
. pmpedy.-nndLendafshaﬂ have all of the rights ofasecuradpnrtyfundavtheumfmn COmn-udalcwaasamendedtromﬁmetom E

evidencing such
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rerecorded, 8s tha case may be, such times
$6C agreements, financing statements,
opinion of Lender, be necessary of
Grantor and Borrower under the
M‘uubdbyﬂthhPropﬂtv;meww
watiing, Granior shali reimburss Lendaer for all

i ) Attorney-in-Fi
i Grantor and at Grantor's expense.
of making, executing, detivering, ﬂlm,:_reeording.nand doing all other

the mmmdwlnmptaeedmmgmph. ;

FULL PERFOR!

Morigage, Lender shat exacute and dsliver to Grantor a sultable

MANCE. 1 Borrower pays &ll

‘act. nermtotfﬂstodoanyoﬂtwmngsrewmmm
For.such purposes, Grantor

the Indebtadness

fory ai Lander.
Foquired by tha Uritorm Comme

CLI0EH

when due, and

statement on file evidencing Lsndeu’ssocmﬂy Interest In the Rents and. the Perso
Peasonable termination foa a5 determined by Lender fiom lme totime. . .

DEFAULY. Each of the folowing, et the opton of Lender, shal
’ Faburs of Barrower to make any payman!

w on indebtedness. F
Detiuilt on Other Payments. Fallurd of Granior within the time vequired by ¢

other payment necessary o prevent fiing'of o to effact discharge of any len.

Detsult In Favor of Third Parties. ‘Should
ssalgs agreament, or any
or Borrower's

fhe Nolo or I any of the Relaled Documanis. . " |
Bomower of any Grantor default u
ini tavor ‘of any olher credilor or persol
Grantor's ablity to perform thelr respective obligations under this Morigage of any

property.
ot the Related Documents. .+

pr

Braach

Events
o

any one of

Detectiva Col
documents to create a valld

insolvency. The.

in the event of a good

Lender that is

bacomes incompetent, o
ehalt not ba required 1o, permit-
o Leﬂdﬂ. and, In doing S0, cure
Adverse Change:
performance ofthe
tnsecurlty. Lander In good faith deems itsalt

fallure Is curable and i _
twelve (12): months, it may:be cured (and
Lender. sands written natice demanding cure of such failure: (@) cures the
fiteen (15) days, lmmst_ila;elyjlrnﬂates'staps sufficlent
to produce compliance as soon

Right to Cure. it.sucha
Mortgage within the:

stops sufiiclent
RIGHTS AND REMEDI

Accelerate

and payable, including any prepa
UCC Remadies. With respect fo all or any pal
MUMo(mCOmmordllCode._‘_ o »
Cotiect Rents. Lender shall have {he right, without

amounts past.due and unpaid, and apply the net proceeds, over and above

this right, Lender ma! require any tenant or other usor of the Propery to make
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Deficiency Judgment. If permitted by applicable iaw, Lender may cblain a ]udgM'fa‘any deficlency remaining In the Indebladness due to
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the Property.and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedias provided in this Morigage or the Note or available at law or in equity.

Sale of the Properly. To the exient permitted by applicable law, Grantor or Borrower hereby walve any and all right to have the property
marshalied. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property togsther or separalely, in one sale or by
separale sales. Lender shall be entitied to bid at any public sale on all or any portion of the Propesty.

Nolice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property of of the time afler
WHkh 1y prival sl of ol nondad dspolion of e Pesonel Propey 1 8 g8, Redsonatle notie shall mean noie ghven atleast
lon (10) days before tha ime of he sale or disposllon,

Waiver; Election of Remedies. A waiver by any parly of a breach of a provision of this Morigage shall not constitute a waiver of or prejudice the

party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any romedy shall not

exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor o Borrower under

t:‘i:d Morigage after failure of Grantor or Borrower to perform shall not affect Lender’s right to declare a default and exercise its romedies under this
gage. ’

Altomeys® Fees; Expenses. If Lender institutes any sult or action to enforce any of the terms of this Morigage, Lender shall be eniitied to recover
such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved, all
reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the enforcement of
its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the rate
provided for in the Note. Expenses covered by thls paragraph include, without imilation, however subject to any limits under applicable law,
Lender's attorneys’ fees and Lander's legal expenses whether or not there Is a lawsuil, including attorneys’ fees for bankrupicy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, oblaining title reports (including foreciosure reports), surveyors’ reports, and appraisal fees, and titla insurance, to the exient
permitied by applicable law. Borrower also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of datault and any notice of
sale to Grantor, shall be in writing, may be bo sent by telefacsimilie, and shall be effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, if malfled, shall be deemed effective when denosited In the United States mail first class, certified or registered mail,
postage prepald, directed to the addresses shown near the beginning of this Morigage. Any party may change its address for notices under this
Morigage by giving formal written notice fo the other parties, specifying that the purpose of the notice Is to change the party’s address. Ali coples of
notices of foreciosure from the holder of any llen which has priority over this Mortgage.shall be sent lo Lender’s address, as shown naear the beginning
of this Morigage. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Morigage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
maftters set forth In this Morigage. No alteration of or amendment to this Morigage shall be effactive unless given In writing and signed by the
parly or parties sought to be charged or bound by the alteration or amendment.

Annuat Reports. If the Property is used for purposes other than Grantor’s residance, Grantor shall furnish to Lender, upon request, a certified
stalament of net operating Income received from the Property during Grantor’s previous fiscal year In such form and detail as Lender shall require.
*Net operaling incoma” shall mean all cash receipts from the Property less all cash expenditures made In connection with tha operation of the
Property.

Applicable ~l.aw. This Mortgage has been delivered to Lender and accepted by Lender in the State of Oregon. This Mortgage shall be
govemned by and construed in accordance with the laws of the State of Cregon.

Caption Headings. Caption headings In this Morigage are for convenlence DWM only and are not to be used to interpret or define the
provisions of this Morigage.

Merger. There shall be no merger of the interest or estate created by this Morigage with any other interest or estats in the Property at any time
heldbyorfoﬂhebeneﬁtofLandarlnnnycapadty,wﬂhoum\ewdnancansemouender.

Multiple Parties; Corporate Authority. Al obligations of Grantor and Borrower under this Morigage shall be joint and saverdl, and all references
to Grantor shall mean each and every Grantor, and all references 1o Borrower shall mean each and every Borrower. This means that each of the
persons signing below s responsible for all obligations in this Morigage.

Severability. it a court of competent jurisdiction finds any provision of this Morigage to be invalid or unenforceable as to any person of
circumstance, such finding shal not render that provision invalid or unentorceable as to any other persons or circumstances. \f feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
<0 modified, it shall be stricken and all other provisions of this Morigage in all other respects shall remaln valid and enforceable.

Successors and Assigns. Subject to the limitations slaled In this Morigage on transter of Grantor’s interest, this Morigage shall ba binding upon
and inure 1o the benefit of the pariies, thelr successors and assigns. If ownership of the Propaerty becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebledness by way of
forbearance o extension withaut releasing Grantor from the obligations of this Morigage or llability under the Indebledness.

Waiver of Homeslead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oraomuhﬂlndobbdnusmodbyuistane.

Walvers and Consents. Lender shall not be deemed 1o have walved any rights under this Morlgage (o under the Related Documents) unless
such waiver is In writing and signed by Lender. No delay or omission onthepano'Landerlnexercislnganydghtshall operate &s a waiver of
any other right. A waiver by any parly of a provision of this Morigage shall not constitute a walver of or prejudice the party’s right

to demand strict compliance

consent by Lender is required In this Morigage,
nt 0 subsequant instances where such consant s requirad.
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TNDIVIDUAL ACKNOWLEDGMENT
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) VICTORIA L. DU 2ABLON
NOTARY PUBLIC-OREGON

7 CONMSSION NO. 043337
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STATE OF OREGON: COUNTY OF KLAMATH: ss.
Filed for record at request of Mountain Title Co the 20th day
of Feb AD.19_2° at 1I:54 o'clock __ 2 M9
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FEE  $35.00




