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The trustee is ;Aspe‘n:Ti.t]e-.&‘E,scrow,,,I{nc.’ L (Borrower’)
The beneficlary is South Valley State Bank, *.

(Trustee”).

§ SO0ULh Yalley State Baj which s organized and
existing under the laws of “an Ore 0n,,Bank1njg Corporation » and whose address
is P-0 Box.5210, Klamath Falls, OR 97601 =~ ("Lender’).
Borrower owes Lender the principal sum of Sixty Seven Thousand Four Hundred F ifty Dollars
and no/100" T e Dollars (LS. $67,450.00
evidenced by Borrower's note dated the same date as this Security 3

yable on 202

. Lots 27and 3; “Block 44, FIRST
- Klamath, ‘State of Orego

KLAMATH FALLS
[City]

© "TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

appurtenances, and fixtures now'orhsreafter a part of the property.” All replacements and additions shall aiso be

covered by this Security Instrument. All of the foregoing is refarred to in this Security Instrument as the “Property.”
_ BORROWER COVENANTS that Borrower Is lawfully seised of the e

and convey the Propeérty and that the'Property I Unanctimbered, ‘except for encumbrances of record. Borrower

warrants and will defand. generally the titla to.the Property against el claims and dsmands, subject to any

encumbrances of record. ... SO R S S :
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O THIS SECUR!TY 1NSTHUMENTomnbmes lmEorm ovenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

5

UNIFORM COVENANTS: Bofrower and

~ - 2. Funds for Taxes and Insurance. Subject to applicable taw or to a written walver by Lender, Borrower shall pay
to Lender on the day ronthly payments are due under the Note, unté the Note Is paid in full, a sum (Funds") for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, i any; (c) yearly hazard or property insurance premiums; (d)
yearly flood Insurance premiums, i any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payabie by
Borrower to Lender, in accordance with the provisions of paragraph 8, In lieu of the payment of mortgage insurance
premiums. These items are called *Escrow ltems.*. Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender fora federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicabis law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an Instituzion) or in any Federal Home Loan Bank. Lender shall appiy the Funds to
pay the Escrow items. Lender may not charge Berrower for hoiding and applying the Funds, annually analyzing the
@scrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires Interest to be paid, Lender shall not be
required to pay Borrower any interest or earmnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shail be paid on'the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as addttional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

-~ Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.: If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument. - o e

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1'and 2'shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest dus: fourth, to principal dus; and last, to any late charges due under the Note.

. 4. Charges; Liens. Borrower.shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority. over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided jn paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be pald under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the cbligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or {c) secures fram the holder of the fien an agreement satisfactory to
Lender subordinating the llen to this Security Instrument. If Lender determines that any part of the Property is subject
to a llen which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satlsfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property Insured against loss by flre, hazards Included within the term “"extended coverage” and any other hazards,
Including floods or flooding, for which Lender requires Insurance. Thig insura_nce shall be maintained in the amounts

above; '.-&"f,’?rf may, at Lendet's option, obtain coverage to protect Len'der‘s rights in the Property in accordance with
pamgraph7....
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ude a standard Mortgage clause.
shall promptly give to Lender
Ive prompt notice to the
ofrower.

applied to restoration or ir
d Lender's security is not Iessened.re;?a
be lessened, the insurance proceeds
e, with any excess paid to
ice from Lender that the
roceeds. Lender may use the
nstrument, whether or not then due.
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insurance carrler has offered to saf
Proceeds to repalr or restore the Property or 10 pay s
The SOday pgﬁqd will begin ‘whg’n‘the r‘r'oﬂt:é Is'given:

Unless Lender and Borrower otherwise agree in writin
Ppostpone the dus date of tha monthly pa

secured by this Security Instrument immed

8. Occupancy, Preservation, f;
Leaseholds; Borro. ’

, nsent
exist which are beyond Borrower's control.
roperty, allow the Propetty to deteriorate, or commit waste on the
i ing, whether civil or criminal, is begun that in
ir the lien created by
218, as provided in
, in Lender's good fajth
other material impairment of the lien
80 be in default if Borrower, during the

Property (such as a
regulations), then Lender may do and pay
rights in the Propenty. Lenders actions may j
Security Instrument, appearing in court, payi
Although Lender may take action under this
Any amounts disbursed by Lender unde
this Security Instrument. Unless Borrower and Lendar.agree to other terms of payment, these amounts shall bear
Interest from the date of disbursement at the Note rate and shaj bs payable, with interest, upon notice from Lender to

all p’ay the
rance previously in effect, at a cost
y in effect, from an alternate

ender or its agent may make reéédnab!é entries upon and,ir}specﬂdns of the Propenty. Lender
give Borrower notice atthe time of or priortoan inspection Specifying reasonable cause for the inspection,
10, Condemnation. The proceeds of clai ges, direct.or conseq
any.condemnation or ‘other taking of any part of tha P ; i
assigned and:shall be'paid to Lende
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In the event of a total taking of the Property, tha proceeds shall be applied to the sums secured by this Security
Instrisment; whather or:not:thervdus;iwith any excess pald to Bomower. In the event of a partial taking of the Property in
which the falr market value.of the Propeity immediately before thataking is‘equal to or greater than the amount of the
sums securad by thig:Security Instrumsnt imimadistely before thetaking, unless Borrower and Lender otherwise agree
! ms secured,by this Security Instrument shall be reduced by the amount af the proceeds multiplied by
' ‘secured immediately before the taking, divided by (b) the fair
ance shall be paid to Borrower. In the event ofa
oftl U roperty immediately before the taking s less than the
int of { taking, unless Borrower and Lender otherwise agree in writing or
uinless applicabl r o proceeds shall be applied to the sums secured by this Security instrument
whether or not the sums are ie L T ‘
.- the Property is abandaned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle.a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by, this Security Instrument, whether or not then due.

.= Unless Lender and Borrower othetwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. i R S - , o

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shail not operate to release the liablity of the original Borrower or Borrrower's successors in
interest. Lender shall-not be required-to.commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower or Borrower’s Successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convey.that Borrower's interest in the Property under. the terms of this Security Instrument; (b} is
not personally obligated to pay the sums secured by this Security instrument; and (c) agrees that Lender and any other
Borrower may agres to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent. - o

13. Loan Charges. Ifthe loan secured by this- Security Instrument is subject to a law which sets maximum loan
charges, and that law is finaly interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrawer which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

. 14. Netices. Any notice to Borrower provided for in this Security instrument shall be given by delivering it or by
mailing it by first class mafl unless applicable faw requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for In this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph. - S R ,
15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
urisdiction in'which the Propérty ig'located: In the event that any provision or clause of this Security Instrument or the
ote‘ contilets with applicable law; such confilct shali not affect ather provisions of this Security Instrument or the Note
which can be given effect without ihie corflicting provision. To this'end the provisions of this Security instrument and
the Note are declared to be severable. <" ' IR :

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security instrument.

i+ 7 47, Transfer of the Property or a Beneficial interest in Borrower. If all or any part of the Property or any interest
In'it is sold or trarisferred (or if a beneficlal Interest in Borrower Is sold or transferred and Borrower Is not a natural
péerson) without Lender’s prior written consent; Lender may, at'its optlon, require Immediate payment in full of all sums

secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument. .~ . .. . |
", If Lender exercises this option Lender:shall give Borrower notice of acceleration. The notice shall provide a period
of not léss than 30 days from the date the notice is delivered or-malled within which Borrower must pay all sums secured

by this Security Instrument. if Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke

emedles permitt this Security {pstrument without further notice or demand on Borrower.

'Of!EGON-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT : FORM 3038 9/80
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LOAN NO. 500063

: Borrower meets certaii ~onditions "orrower shall have the right to have
Sesurity Instrurners discontinued at any the eariler of: (a) 5 days (or such other period
specify for reinstatement) ’ pursuant to any power of sale contained in

this Security.Instrument; or aSb)Ventry;of 4 judgment enforcing this Security instrument. Those conditions are that
Borrower: (a) pays Lender | sums which then would be due under this Security Instrument and the Note as If no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Secuﬁ;g,lnstmm€nt, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceliratlon had occurred. However, this rightto reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. ST E ‘

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
withaut prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer”) that collects
monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. Ifthere is a change of the Loan Servicer, Borrower will be given written
riotice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and thi address to which payments should be made. The notice will also contain any
other Information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardsus Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by

governmental or regulatory agency or private party involving the Property and any Hazardous Substarce or

ronmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used In this paragraph 20, *Environmental Law” means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safety or environmental protection.

. ‘NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceieration foliowing Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that faifure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
turther inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before th ice, Lender at its option may require immediate payment in full of

applicable law. Lend
the remedies provided in this paragraph 21, including, but not limited to,
title evidence. - :

It Lender Invokes the power of sale, Lender shall execute
occurrence of an event of default and of Lender’'s ‘election t
notice to be racorded in each county In which any part of
notice of sale in the
applicable law. .
Property at public auction to tha highest bidder at the time and place and
notice of sale in one or more parcels and in any order Trustee determinss. Trustes may postpone saie of all or
anyparcel.of the Praperty by public: announcement at the time and place of any previously scheduled sale.
Lmdgg.orlt,sédeslgneqrqa purchase.th At any sala, FUEE : ‘
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" Trustee shall deliver to the purchaser rustee’s deed conveying the Property without any covenant or

warranty, expressed or implied. - The recitals in the Trustee's deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: {(a) tc all
{the sale; including, hut-notlimitec to ressonable Trustee's and attorneys’ fees; (b) to all sums
Security Instrument; and-(c) any excess £o the person or. parsons legally entitled to it.
ent of all sums secured by this Security Instrument, Lender shall request Trustee

? render this Security.instrument and all notes avidencing debt secured by this
Security Instrumentto Trustee.: Trustee shall reconvey the Property without warranty and without charge to the person
or-persons legally:entitied to it :Such persori or persona shall pay any recordation costs.
-105'93.- Substitute Trustee.:Lendermay from time to time remove Trustee and appoint a successor trustee to any
Triistee appointed hereunder. Withoutconveyance of the Froperty, the successor trustee shall succeed to all the title,
power:and duties conferred upon Trustee heveln'and by applicable law. .
_..24. Attorneys’ Fees. As used inthis Security Instrument and in the Note, *attorneys’ fees” shall include any

E 3

attomeys’ fees awarded by an appellate court. ... . -

25. Riders to this Security inglrument.. -
if one or mora riders are executed by Borrower
agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and
gg;eerr)\;ams of this Security Instrument as it the rider(s) were a part of this Security Instrument. [Check appticable
E i Ad]ustabl ab '§~ﬁatéfﬁidéf e . 7‘ DCendomm!uleder ‘ D 1--4 Family Rider
*+ [laraduated Paymerit Rider - []ptanned Unkt Development Rider []Biweekly Payment Rider
. “[IBalloon Rider .~ "~ . ’,,,Rate Improvement Rider _ [Osecond Home Rider

*. Elother(s) [specify} - i T

BY SIGNING BELOW., Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any. rider(s) executed by Borrower and recorded with it.
Wilngagag: Porrower and recoigse e

s _
. T W, SENN 111

STATE OF OREGON, AmAth o onolo o
o1 Onthis 2Yst: v day 6 . personally.appeared the above named
Lo H SENNHI RS UE T S EC B G

and ac
[l

e

iowledged the fé‘r’éﬁoinéj Ingtiiment o bis h1 s/ her ‘voluntary act and deed.

(.

N_otmy}‘ubﬁcfyngon
. mission expires
STATE OF OREGON: COUNTY OF KLAMATH : s5.
Filed for record at request of _____Aspen Title & Escvow e 21st

of Fehruary __ AD,19 96 _at_11:45  o'clock P M., and duly recorded in Vol _M36
. ofsMortgages .. . . . on Page. S o

FEE S AR AR e Bemetha G. Letsch, County Clerk
$3§.00 By _C Moy Wases, S




