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Loan No. 0540389800
DEED OF TRUST
AND ASSIGNMENT OF RENTS

THIS DEED OF TRUST, made this_11th day of January, 1996

between
— e
JOHN B. OWENS and KENNETH R. OWENS, as Succesgsor Co-Trustees of the JACK OWENS RANCHES
TRUST, dated December 28, 19a9

Vol_90 Pagd . 5272 §

as Trustor, and MOUNTAIN TITLE CO! . 38 Trustee and NORTHERN CALIFORNIA
FEDERAL, LAND BANK ASSOCIATION, FLCA, as Beneficiary, 2 corporation, existing and operating under
the Farm Credit Act of 1971, as amended, having ———=y_x@2itormia =~

its principal place of business in ___ Chico California

FOR DESCRIPTION OF REAL PROPERTY SEE EXHIBIT nan A'I‘TACHED HERETO AND MADE 2 PART HEREOF.

The true consideration ig a $121,500.00

TOGETHER WITH: all buildings, structures, ¢
improvements of every kind and descripti

be cut located thereon; all pumping plants, electri
hereafter used in connection with the property, all of whi

and licenses; all oil, gas, and mineral leases, permits and rights used with
casements, rights-of~way and
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¢ Property shall also incl at any time of Trustor (or any of its bailees, agents, oF
), whether now existing OF hereaficr arising Of acquired, whether direct of indirect, whether owned legally, of
whether constituting real or personal property (of subject to any other characterizations),
( er existing Of future laws or regulations, and however arising in, including without limitation,

the following, which shall collectively be called "Water Assets™

1. All water (including any water inventory in storage), water rights and other rights to water and other rights
to reccive water of water rights of every kind or nature whatsoever including under, pumped from of
otherwise available to the Property, whether as the result of groundwater rights, 1 ise, (it) Trustor's
right to remove an uch groundwater including any permits, righ i y mental
authority or agency or any rights granted or created by any usc, easement, covenant, agreement, OF contract with any person of
entity, (iii) any rights to which the Property is entitled with respe whether such right is appropriative, riparian,
prescriptive, decreed of otherwise and whether or not pursuant to permit atal authorization, of the right to
store any such water, (iv) any water, water right, water allocation, distribution right, delivery right, water storage right, or other
water-related entitlement appurtenant or otherwise applicable to the Property by virtue of the Property being situated within the
boundaries of any district, agency, oF other govemmcntal entity or within the boundarics of any privatc water company, mutual
water company, of other non-govcmmental entity;

2. All stock, interest of rights (including any water allocations, voting or decision rights) in any entity, together with any and
all rights from any entity or other person to acquire, receive, exchange, sell, lease, of otherwise transfer any Water Assets, t0
store, deposit of otherwise create water creditsina water bank or similar or other arrangement for allocating water, t0 transport
or deliver water, OF otherwise to deal with any Water Asset;

3. All licenses, permits, approvals, contracts, decrees, rights and interests to acquire of appropriate any Water Assets, water
pank or other credits evidencing any right to Water Assets, to store, carty, transport of deliver Water Assets, to sell, lease,
exchange, OF otherwise transfer any Water Asset, or 10 change the point for diversion of water, the location of any Water Asscl,
the place of use of any Water Asset, O the purpose of the use of any Water Asset;

. 4. All rights, claims, causes of action, judgments, awards, and other judicial, arbiter of administrative relief in any way
relating to any Water Asset;

5. All storage and treatment Tights for any Water Assel, whether on or off the Property of other property of Trustor,
together with all storage tanks, and other equipment used or usable in connection with such storage and any water bank deposit
credits, deposit accounts or other rights arising on account of the storage of nonuse of any Water Assct;

6. All rights to transport, Carry, allocate or otherwise deliver Water Assets by any means wherever located;

7. All irrigation and watering cquipment and all systems, ditches, laterals, conduits, and rights-of-way uscd to convey such
water or to drain the Property;

g. All guaranties, warranties, marketing, management Of service contracts, indemnity agrecments, and water right
agrecments, other water related contracts and watet reallocation rights, all insurance policies regarding oOr relating to any Water
Asset;

9. All rents, issues, profits, pmceeds and other accounts, instruments, chattel paper, contract rights, general intangibles,
deposit accounts, and other rights 10 payment arising from or on account of any use, nonuse, sale, lease, transfer or other
disposition of any Water Asset. )

References to “water" and ights” cd herein in the broadest and most comprehensive sense of the term(s). The term
wwater" includes water rights and rights to water of whatever rights to moncy, proceeds, property of other benefits arc exchanged
or received for or on account of any Water Assets or any conservation ot other nonuse of water, including whatever rights arc
achieved by depositing one’s share of any Water Assets in any water bank or with any water authority, or any other water
reallocation rights-.

To the exte! nstitutes personal property, this Decd of
Trust shall also be d to Beneficiary 2 security interest
in all such personal i i gran i i es of a secured party
under the Uniform Commerci
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Beneficiary becoming a mortgagee in possession.

FOR THE PURPGSE OF SECURING: (1) payment of the indebtedness or o
following Promissory note(s) payable by Trustor and /or others to the Beneficiary

erein set forth (notes may contain variah]

Face Amount Dated Face Amount

D OF TRUST, TRUSTOR AGREES:

L To use loan proceeds solely for the purposes set forth in the loan application(s),

2. To keep the Property in good condition, working order and repair; care for the Property in accordance with standards of

d husbandry and to keep all trees, vines and Crops on said land properly cultivated, irrigated, fertilized, sprayed, and
fumigated; not to sell, transfer, assign, encumber or convey any water or water right from the Property, or to enter into an
agreement for the nonuse of Wwater, without the prior written consent of Beneficiary, not to remove, destroy or suffer the
removal or destruction of any building, fence, canal, well or other improvements or fixtures thereon; not to remove, replace or
alter any horticultural or viticultural tree, vine or shrub planted thereon without the prior written consent of Beneficiary, except
i i promptly and in good and workmanlike manner any building which
ns affecting the Property;

3. To provide, maintain and deliver to Bene
Beneficiary may require, wi i iary. ent of loss, the insurance
proceeds, or any part the by Beneficiary, at its option, to the reduction of the Indebtedness or to the
restoration or repair of the property damaged. In the event that i i isfactory hazard insurance,
the Beneficiary may procurc, on the Trustor's behalf, insurance in favor of the Beneficiary alone. |f insurance cannot be

secured by Trustor to provide the required coverage, such inability shall constitute an event of default hereunder.

4. To appear in and litigate any action or proceeding purporting to affect the securi
the rights or powers of Beneficiary or Trustee, Beneficiary or Trustee may a
Proceedings, including any bankruptcy, partition or condemnation proceeding,
therein, in which event Trustor agrees to pay all costs and expenses thereof, includi
evidenice of title,
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5. To pay on OF before the due date a_ll:,tgms,;agd, assessments affecting the Property, including all asscssments upon water
company stock and all rents, assessments and charges for watef, appurtenant to of used in copnection with the Property; t0 pay,
when due, all encumbrances, charges, and liens, on the Property or any part thereof, which at any time appear to be prior of
superior hereto.

6. In the event that Beneficiary utilizes the services of attorneys, accountants, appraisers: consultants, or other professional of
outside assistance, i i ices of in-house counsel or any other attorney of professional who is a direct employee of
Beneficiary, the reasonable amount of expenses incurred by Beneficiary to utilize such persons in connection with the following
shall be payable on demand and Beneficiary may, at its option, add the amount of such expenses to any portion of the
Indebtedness, and charge interest OB such amount at the interest rate applicable to such portion of the Indebtedness:

(a) The preparation of modification of this Deed of Trust, or any other agreement OF document incident 10 the
Indebtedness;

(b) Advising Beneficiary concerning its Jegal rights and obligations with regard to the Deed of Trust, the other
agrecments incident to the Indebtedness, of the Property, including advising Beneficiary with regard to the extent of Trustor’s
rights, if any, under the provisions of the Farm Credit Act, any policy or program of Beneficiary, or any state or federal law;

(c) Any litigation, disputc, proceeding, of action, whether jnstituted by Beneficiary, Trustor of any other person, relating
to the Indebtedness, the Property of Trustor's affairs;

{d) The furtherance of Bencficiary’s interest in any bapkruptc, insolvency, O reorganization cas¢ Of proceeding
instituted by or against Trustor, including any steps t0 (i) modify or terminate the automatic stay, (ii) prohibit or condition

£ cash collateral, (iid) object to any disclosure statement OF plan, (iv) propose or confirm a plan, and (v) prosecute
or defend occedings or contested matters, ang take of defend examinations Of discovery, whether or not related t©
any adversary proceeding of contested matter;

(e) The inspection, verification, protection, collection, processing, sale, liquidation, of disposition of the Property, and

f) Any of the type of expenses referred to in (3) through (¢) above incurred by Beneficiary in connection with any
guaranty of the Indebiedness.

The fees and costs described herein and elsewhere in this Deed of Trust shall be in addition to those set forth in the loan
agreement or any other written agreement between Trustor and Beneficiary-

7. Should Trustor fail to make any payment of 10 do any act as herein provided, then Beneficiary of Trustee, but without
obligation to do so and without notice to of demand upon Trustor and without releasing Trustor from any obligation hereof,
may: make or do the same in such manner and to such extent a8 either may deem pecessary to protect the Property, Beneficiary
or Trustee being & thorized to enter upon the Property for such purposes; commence, appear in and litigate any action of
proceeding purporting t0 affect the Property ©f the rights of pOwers of Beneficiary or Trustet, including any bankruptcy
procecding affecting the Propertys pay, purchase, contest, oF compromise any encambrance, charge oF Lien which in the judgment
of cither appears to be prior of superior hereto; pay such foes, charges, rents OF other payments accruing under the grazing
permits described in paragraph 10 below; and in exercising any expend whatever amounts in its
absolute discretion it may deem necessary therefore, including ¢ environmental fees
and costs of securing evidence of title, and all amounts 80 expend igati i Trust.
Nothing contained herein shall prohibit Beneficiary from entering the Property, at a reasonable time and upon reasonable notice
to Trustor, without incurring O assuming any obligations OF Jiabilities whatsoever, for the sole purpose of inspecting the
Property.

8. To pay immediately and without demand aded by Beneficiary of Trustec pursuant 10 the provisions hereof,
with interest from date of expenditure : i d for in the note or notes <ecured by this Decd of Trust. In
the event that such sums are not immedi pai ded, along with the appropriate amount of capital stock or
participation certificates, to the principal ‘balance of the In shall accrue interest as therein set forth. All such
sums shall be secured bereby.. ‘

ASN 1355 (3:94) Deed of Trust and Assigoment of Rexts - Water Righs (Page 4 of9)




. (@) Asusedin this Paragraph9:

" () "Environmental LaWS“shall mean all federal, state and local laws, ordinances, rules and regulations now or hereafter

in force, as amended from’ time to time, in any way relating to or regulating human health or safety, industrial hygiene or
protection of the environment, S '

(i) "Hazardous Substances" shall mean any substance or material that is described, designated or regulated as a toxic or
hazardous substance, waste or material or a pollutant or contaminant, or words of similar import, in any of the Environmental
Laws, ‘

leaching, dumping or disposing into the environment, including continuing migration, of Hazardous Substances into, onto or
through the soil, surface water or groundwater of the Property, whether or not caused by, contributed to, permitted by,
acquiesced to or known to Trustor,

; (iv) "User” means any person other than Trustor who occupies, uses or comes onto or has occupied, used or come onto
the Property or any part thereof and any agent or contractor of such 2 person.

(b) Trustor represents and warrants to Bencﬁciéry that as of the date of this Deed of Trust and to the best of Trustor’s
knowledge, based on due inquiry and investigation;

(i) except as previously disclosed in writing by Trustor to Beneficiary (A) no Hazardous Substances in excess of
permitted levels or reportable quantities under applicable Environmental Laws are present in, on or under the Property or any
nearby real property which could migrate to the Property, (B) no Release or threatened Release exists or has occurred, (C)
neither Trustor nor any User has ever used the Property or any part thereof for the production, manufacture, generation,
treatment, handling, storage, transportation or disposal of Hazardous Substances, (D) no underground, surface or elevated
storage tanks of any kind, wells (except domestic water wells), septic tanks, pits, ponds or other impoundments ("Tanks") are or
ever have been located in or on the Property, and (E) no investigation, claim, demand, action or proceeding of any kind relating
to any Release or threatened Release or any past or present violation of any Environmental Laws relating to the Property has
been made or commenced, or is pending, or is being threatened by any governmental authority or other person;

(if) all operations and activities a, and the use and occupancy of, the Property comply with all applicable
Environmental Laws;

(iii) Trustor and every User has, and is in strict compliance with, every permit, license and approval required by all
applicable Environmental Laws for all activities and operations at, and the use and occupancy of, the Property;

(iv) neither the Property, nor any portion thereof, nor any adjacent property or portion thereof, has been or is proposed
to be listed under the Comprehensive Environmental Response, Compensation and Liability Act (42 US.C. Section 9601, et
seq.), or any analogous state law; and ‘

(v) any written disclosure submitted by or on behalf of Trustor to Beneficiary at Beneficiary’s request concerning any
Release or threatened Release, past or present compliance by Trustor, User or any other person of any Environmental Laws
applicable to the Property, the past and present use and occupancy of the Property, any environmental concerns relating to the
Property and the like was true and complete when submitted.

(c) Trustor agrees that:
(i) Except in the ordinary course of business, in a good and husbandlike manner and in strict compliance with all
e Environmental Laws, Trustor promises that neither Trustor nor any User shall use, produce, manufacture, generate,
treat, handle, store, transport, or dispose of any Hazardous Substances in, on or under the Property, or usc the Property for any
such purposes; .

‘ (ii) Trustdr shall not cause, cohtn'bute to, permit or acquiesce to any Release or threatened Release;
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T rustor shall comply fully, and shall cause every User to comply fully, with all Environmental Laws applicable to the
Property, and all other laws, ordinances and regulations applicable to the usc or occupancy thercof, or any operations or
activities therein or thereon; :

(iv) With respect to any Tanks disclosed in writing to Beneficiary, Trustor shall comply with all Environmental Laws and
any requirements of city or county fire departments, applicable to the maintenance and use of such Tanks, including, without
limitation, Title 40 of the Code of Federal Regulations part 112;

(v) To facilitate performance of Trustor’s obligations under Paragraph 9(c)(i), (ii), (iii) and (iv) of this Deed of Trust,
Trustor shall regularly inspect the Property, monitor the activities and operations of every User and confirm that every User has
obtained and fully complies with all permits, licenses and approvals required by all applicable Environmental Laws;

(vi) Immediately after Trustor obtains any information indicating any Release or threatened Release, or that
Hazardous Substances in, on or under any nearby property could migrate to the Property or a violation of any Environmental
Laws may have occurred or could occur regarding the Property, Trustor shall give notice thereof to Beneficiary with a reasonably
detailed description of the event, occurrence or condition in question;

(vii) If Beneficiary obtains any information that Beneficiary believes in good faith indicates a reasonable possibility of a
Release or threatened Release, or that Hazardous Substances in, on or under any nearby real property could migrate to the
Property or any violation of any Environmental Laws may have occurred or could occur regarding the Property, then Trustor
shall, at the expense of Trustor, promptly after a request by Beneficiary, or Beneficiary may at Trustor’s expense any time prior
to completion of a judicial or nonjudicial foreclosure, engage a qualified environmental engineer to conduct a comprehensive
environmental assessment of the Property and prepare and submit to Beneficiaiy a written report containing the findings and
conclusions resulting from such investigation. Trustor shall, on demant, pay to Beneficiary all sums expended by Beneficiary in
connection with any such comprehensive environmental assessment, together with interest thereon after such demand at the
interest rate as set forth in the applicable promissory note(s) evidencing the Indebtedness;

(viii) Trustor shall permit, or cause any User to permit, Beneficiary or its agents or independent contractors to enter
and inspect the Property (including the taking of building materials, soil and groundwater samples) at any reasonable time and
after reasonable notice, except in an emergency, whether or not a default has occurred under this Deed of Trust, and including
after the commensement of judicial or nonjudicial foreclosure proceedings, for purposes of determining, as Beneficiary deems
necessary or desirable: the existence, location or nature of any Hazardous Substances into, onto, or spread bencath or from the
Property, that is located or has been spilled, disposed of, discharged or released on, under or about the Property. Trustor
acknowledges that all inspecticns and reviews undertaken by Beneficiary are solely for the benefit and protection of Beneficiary
and agrees that Beneficiary shall have no duty to Trustor with respect to Hazardous Substances or Environmental Laws as a
result of any such inspections, and such inspections shall not resuit in a waiver of any default by Trustor. If Trustor or any User

compliance; and

(ix) If any Release or threatened Release exists or occurs before this Deed of Trust i, reconveyed or foreclosed upon,
or if Trustor is in breach of any of its representations, warranties or covenants as set fort", in this Section 9, Trustor shall
immediately give notice of the condition to Beneficiary, and Trustor shall at its own expense cause all Hazardous Substances to
be cleaned up and removed from the Property, and the Property shall be restored, in compliance with all applicable
Environmental Laws and other laws, ordinances, rules and regulations (the "Remediation Work"). If requested by Beneficiary,
Trustor shall submit to Beneficiary, for Beneficiary’s prior approval, complete plans and specifications for all Remediation Work
to be done before any Remediation Work is performed, except in an emergency. Alternatively, Beneficiary may causc such
Remediation Work to be complieted at Trustor’s expense,

(d) Beneficiary shall have the right, but not the obligation, to advise appropriate governmental authoritics of any
environmental condition on or affecting the Property that constitutes or may constitute a breach of Trustor’s obligations
hereunder,

(e) Trustor and its successors and assigns shall indemnify, defend, protect, and hold harmless Bencficiary, and/or
Trustee, its directors, officers, employees, agents, sharcholders, successors and assigns and their officers, employees or agents,
from and against any and all claims, suits, damages, foreseeable and unforeseeable consequential damages, liens, losses,
liabilities, interest, judgments, cleanup costs, demands, actions, causes of action, injuries, administrative proceedings and orders,
consent agreements and orders, penalties, costs and expenses (including any fees and expenses incurred in enforcing this
indemnity, any out-of-pocket litigation costs, sums paid in settlement of claims, and all consultant, expert and the reasonable fees
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{"Claims") paid, incurred or suffered by, or
s arising fe, injury to persons,

the occurrence of any
event whatsoever, j i i - limitati i the reconveyance or
foreclosure of this rust, in L 2 fer or abandonment of
the Property.

(a) Said grazing permits or other rights are in 80od standing and have oot been modified, reduced or limited i any other
respect, except as fully disclosed in writing to Bcneﬁciary;

(b) Trustor will perform all obligations imposed as 3 requi
will comply with all laws, rules and regulations applicable thereto;

(d) Trustor agrees to pay all fees, charges, rchts or other payments accruing under said Permits or any renewals thereof
prior to delinquency. In the event Trustor fails ¢ Pay any such payment, the amount unpaid shall become a part of the
Indebtedness and shaly be immediately dye and payable,

12, Trustor shall furnish Beneficiary as soon as possible, but in no event later than 120 days after each fiscal year end,
financial reports for each of the undersigned, including a balance sheet and a profit ang loss statement.

B. ITIS MUTUALLY AGREED THAT:
1.

2. At any time, without affecting the liability of any person for the Payment of the Indebtedness, ang without otherwise
affecting the security hereof, Trustee may (a) consent to or join in the Mmakiag of any map or plat of the Prope
€asement or create any restriction thereof; (c) subordinate this Deegd of Trust; (d)-exte; i

secured hereby; and (e) reconvey without warranty, all or any part of the Prop
fees for any of the foregoing services; : ’ :
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"3, Prior to any default by Trustor in the payment, observance, performance and discharge of any condition, obligation,
covenant, or agreement of Trustor contained herein, Trustor may, as the agent and fiduciary representative of Beneficiary for
collection and distribution purposes only, collect: and receive the Rents as they come due and payable; the Rents arc to be
applied by Trustor to the payment of the interest and all otk sums dug or payable on any pro i
guaranty secured by this Deed of Trust and to the payment of all other sums payable under this Deed of Trust and, thereafter, 50
long as aforesaid has oceurre : be distributed to the account of Trustor. However, Beneficiary shall have the
right before or after the occurrence of any default to notify any account debtor to pay all amounts owing with rcspect 10 Rents
directly to Beneficiary. Upon any such default, Beneficiary may at any time without notice, cither in person, by agent, of by a
receiver to be appointed by a court, and without regard to the adequacy of any security for the Indcbtedness, enter upon and
take possession of the Property or any part thereof, in his own pame, sué for or otherwise collect such Rents, including those
past due and unpaid, and apply the same, less costs and expenses of operation and collection, including reasonable attorney’s
fees, upon any Indebtedness, and in such order as Beneficiary may determine; also perform such acts of repair, cultivation,
irrigation or protection, as may be necessary or proper to conserve the value of the Property; also lease the same or any part
thereof for such rental, term, and upon such conditions as its judgment may dictate; also preparc for harvest, remove, and sell
any crops that may be growing upon the Property, and apply the proceeds thereof upon the Indebtedness.

4. The entering upon and taking possession of the Property, the collection of such Rents, or the proceeds of fire and other
insurance policies, of compensation of awards for any taking of or damage to the Property, and the application or release thereof
as aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any act done pursuant to such notice.

5. Upon default by Trustor in payment of .all or a portion of the Indebtedness or in performance of any agreemcnt
pereunder, all sums secured hereby shall immediately become due and payable at the option of the Beneficiary and in
accordance with applicable state law. In the event of default, Beneficiary may employ counsel to enforce payment of the
Indebtedness, may cause the Trustee to sell the Property in accordance with the f sale granted herein and the applicable
state law, and may exercise such other rights and remedies granted under this Deed of Trust or by law and equity, including, but
of Civil Procedure Sections 726.5 and 736, or similar state law*which rights and remedies shalt be
sell the Property either i ate parcels, and in such order as it may
i f the sale. In exercising the
Property by public
f, and from time to time thereafter may postpone such
sale or sales of i r separate days by public announcement at such time fixed by the
preceding postponement. Any person, including Trustee or Beneficiary, may purchase at such sale. Beneficiary may credit bid at
any such sale, and if Beneficiary is the successful purchaser, it may apply any of the outstanding Indebtedness in settlement of the
purchase price. Beneficiary may resort to and realize upon the security hereunder and any other real or personal property
security now or hereafter held by Beneficiary for the obligations sccured hereby in such order and manner as Beneficiary may, in
its sole discretion, determine; oF may resort to any oOf all such security may be taken concurrently or successively and in onc 0f
several consolidated or independent judicial actions or lawful nonjudicial proceedings, of both. If the Indcbtedness is also
secured by personal property, fixtures O crops, Beneficiary may enforce its security interest in the personal property, fixturcs and
crops and its lien under this Decd of Trust in any manner and in any order or sequence permitted by applicable law. All
ulative and none arc exclusive; no election by Beneficiary to pursue one remedy or item of collateral shall be
deemed to be a release or waiver of any other item of collateral or a release or modification of the liability of Trustor or any
guarantor to pay all Indebtedness or perform in full all obligations to Benefictary. The procedures governing the enforcement by
Beneficiary of its foreclosure and provisional remedies against Trustor shall be governed by the laws of the state in which the
Property is located. Nothing contained herein e that the substantive law of the state in which the
Property is locate the Trustor’s obligations hereunder or under the promissory
note(s), which are and e substantive law of the state in which the promissa note was
executed. « including the governi the State of Oregon Initialsynggﬂg}kg-g\

6. The failurc on the part of the Beneficiary to promptly enforce any right hereunder shall not operate as a waiver of such
right and the waiver by Beneficiary of any default shall not constitute a waiver of any other or subsequent defaults. Subsequent
acceptance of any payment by the holder hercof shall not be deemed a waiver of any default by Trustor, or of Beneficiary's rights
hercunder as the result of any sale, agrecment (0 sell, conveyance, oF alicnation, regardless of holder’s knowledge of such default,
sale, agreement t0 sell, conveyance, OF alicnation at the time of acceptance of such payment.

7. This Deed of Trust applies to, inures to the benefit of, and binds all parties hercto, their heirs, legatees, devisces,
administrators, eXxecutors, successors and assigns. The term Beneficiary shall mean the holder and owner of any notc secured
hereby; or, if the note has been pledged, the pledgee thereof. In this Deed of Trust, whenever the context sO requires, the
masculine gender includes the feminine and/or neuter, and the. singular number includes the plural. All obligations of Trustor
hereunder are joint and several. . ~ - :
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“- 8. Trustee is not obhgated Atdndﬁfy iaﬁy party hereto of 'pcndh'ig sale under any other Deed of Trust or of any action or
proceeding in which Trustor, Beneficiary or Trustee shall be a party unless brought by Trustee.

5280

9. Beneficiary may, from time to time or at any time, substitute a Trustee or Trustees to exccute the trust hereby created,
and when any such substitution has been filed for record in the office of the Recorder of the county in which the Property herein
described is situated, it shall be conclusive evidence of the appointment of such Trustee or Trustees, and such new Trustee or
Trustees shall succeed to all of the powers and duties of the Trustee or Trustees named herein.

10. (a) In the event the herein-described Property, or any part thereof, or any interest therein, is sold, agreed to be sold,
conveyed, alienated or further encumbered or transferred, including any water transfer as defined in subsection (b) below, by
Trustor, or by operation of law or otherwise, without Beneficiary’s prior written consent, all Indebtedness, irrespective of the
maturity dates, at the option of the holder hereof, and without demand or notice, shall immediately become due and payable.
Failure to exercise such option shall not constitute a waiver of the right to exercise this option in the event of subsequent sale,
agreement to sell, conveyance or alienation.

(b) A water transfer is any transfer, assignment, sale, agreement to sell, conveyance, exchange, gift, encumbrance,
pledge, hypothecation, alienation, grant of option to purchase, or other disposition of, directly, indirectly or in trust, voluntarily or
involuntarily, by operation of law or otherwise, or the entry into a binding agreement to do any of the foregoing with respect to
all or any part of any existing or hereafter created or acquired Water Assets.

11. In the cvent any onc or more of the provisions contained in this Deed of Trust or in any promissory note or guaranty
hereby secured shall for any reason be held to be invalid, illegal or unenforceable in any respect, such invalidity, iliegality or
unenforceability shali not affect any other provision of this Deed of Trust or said promissory note or guaranty, but this Decd of
Trust and said promissory notes or guaranties shall be construed as if such invalid, illegal or unenforceable provision had never
been contained herein or therein.

12. The undersigned Trustor agrees that he/she is entitled only to those notices required by applicable law and requests that
a copy of any notice of default and of any notice of sale hereunder be mailed to Trustor at the address set forth below.

13815 Trinity Avenue i ﬂ Af’ e

Red Bluff, CA 96080 ﬂaﬁm B. OWENS, Trustee and
13815 Trinity Avenue )%A‘ g@}
Red Bluff, CA 96080 . 'KENNETH R. OWENS, Trustee

as Successor Co-Trustees of the
JACK OWENS RANCHES TRUST, dated
December 28, 1989
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CERTIFICATE OF ACKNOWLEDGEMENT

STATE OF CALIFORNIA
COUNTY OF TEHAMA }ss.

On FEBRUARY 1, 1996 belore me,

J I

a Notary Public in and for said County and State, parsonally appeared
JOHN B. OWE S_. _AND KENNETH R. OWENS

the same in hisfherftheir authorized capacity(iss), and that by his/herthelr
signature(s) on the insirument the person(s), or the entity upon behall
of which the person(s) acted, executed the instrument.

WITNESS my hand and official seat

Signature
F 2482 (5-91)

FOR NOTARY SEAL OR STAMP

N

2 R JEANNIE BRYNGELSON
§ W) R 100 §
" A




EXHIBIT_’A'. S i e
Attachment to Deed of Trust
Dated: January 11,1996 -

Loan No. 0540358800

JACK OWENS RANCHES

Page 1 of1

A parcel of land situate in Sections 4 and 5, Township 34 South, Range 7 1/2 East,
tllamette Meridian (West of Wooq River), Klamati County, Oregon, 10 wil:

Beginning at a poin on the line between Government Lots 19 and 20, Section 4, Township 34
South, Range 172 East, Willamette Meridian West of iver), from which the Northeast
corner of said Governmen [ o 20b , less, distant, said point
bexgg also at the south -L.Helms, et ux, p
Deed Volume 133 1 Oregon, and in tg,e center
[ eet;” thence North 62 degrees
Lots 3 and 4 of said
line and the line
». thence North 89 degrees 20"
,699 fi ; g the centerline of
said canal So i
of Section 5; South
of the SE1/4 SE|/
to a point 40 fe
and 40 feet North v from, Soutt i i and 4, Tow
Range 7 1/2 Eagt W id Wood River) to the East boundary of the
SWI/4 SE1/4 of said S g the East boundaries of the Wi SEl1/4,
overnment Lot 13, Government Lot 6, Government Lot 17, and Government Lot 20 to the point

of beginning,

ALSO Beginning at 5 3/8-inch diameter iron lpin in an existing East-West fence at or near
the Southeast corner of the N1/2 NW174 NE /4 of Section 9, T ip 34 South, Range 7 112
lamette Meridian, Klamath County, Oregon, and from a 2-inch diameter jron

ipe marking the corner common 10 Sections 3, 4, 9, and 10, Township 34 South, Range 7 112
East, Willamette Meridian bears North 63 degrees 47 Eag 1,507.9 fee distant, said point
of beginning being also on rhe centerline of the North-South County Road as the same is
presently constructed and as extended Southerly; thence North along the Eagy boundary of
the N1/2 NE1/4 of said Section 9, eing also on the center line of the saj( County Road a¢
extended Southerly, a distance of 706 feet, more or less, 1o a point 40,0 feet to the N
of the South boundary of Section 4, Township 34 South, Range 7 |2 East, wil
Meridian, thence North 89 degrees 59° Wegt parallel to and 40 feet Northerly from e South
boundary of Sections 4 ang 3, 5406.5 feet, centerline of the Central
Canal as presently located and constructed: ! the
centerline of said”canal 706 feet, more or Jes , int in Ii i g fence
Easterl; along the South boundary of the N 1/2 NW1/4 NE1/4 of Section 8, Township 34 South,
Range 7 1/2 ast, Willamette Meridian; thence South 89 deérees 59'Gagt alorll_g said CXlSIinF N
fence and along the Souther] boundaries of N1/2 NW1/4 NE1/4 ang NI1/2 NE1/4 NE1/4 o said
Section 8 ang alon% the Sout herly boundary of the NI/2 N 112 NW1/4 and'N1/2 NW1/4 NE1/4 of
said Seétion 9, 5,405 feet, more oy less, to the point of beginning,

STATE OF OREGON: COUNTY OF KLAMATH : s

Filed for record at request of Mountain Tieje Co the 27th day
of Feb AD., 19 96 at__11:55 o'clock __ A M., and duly recorded in Vol. M6 .
f 5272
—————Mortgages 2472

o ages on Page

Bemnetha G. Letsch, County Clerk
By %F%\

e ___MN;-___*___. .




