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[Space Above This Line For Recorder’s Use]

DEED), OF, TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on FEBRUARY 20, 1996.
The grantor is KENNETH L. DALTON, A MARRIED PERSON

("Borrower™). The trustee is KLAMATH COUNTY TITLE COMPANY
("Trustee"). The beneficiary is BANK OF AMERICA OREGON, A

STATE CHARTERED BANK , which is organized and existing
under the laws of THE STATE OF OREGON , and whose address is 21000 N.W. EVERGREEN
PARKWAY HILLSBORO, OR 97124 ("Lender").
Borrower owes Lender the principal sum of SIXTY THREE THOUSAND ONE HUNDRED AND 00/100

Dollars {US. $ 63,100.00 ). This debt is evidenced by Borrower’s
note dated the same date as this Security Instrument ("Note™), which provides for monthly payments, with the full debt, if
not paid earlier, due and payable on MARCH 01, 2026 . This Security Instrument

secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ali renewals, estensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property locatedin KLAMATH County, Oregon:

Lot 23, Block 4 Tract No. 1064, First Addition to Gatewood, according to the
official plat thereof on file in the office of the County Clerk, Klamath

County, Oregon.

ASSESSORS PARCEL NUMBER: 3808014DB-03500

which has the address of
5217 LAURELWOOD DR KLAMATH FALLS ,
Strect City
QOregon 97603 ("Property Address");
Zip Code

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrumentas the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant

and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property againstall claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitutea uniform security instrument covering real property.
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UNIFORM COVENANTS, Borrower and Lender Covenantand agree as follows: 5315
1. Paymentof Principaland Interes pay when due the

i e Note,
applicable law or to a written waiver by Lender, Borrower shall pay 10
re due under the Note, until the Note is paid in full, a sum {"Funds") for (a) yearly
taxes and assessments which may attain priority over this Security Instrument as alien on the Property; {b) yearly leasehold
Payments or ground rents on the Property, if any; {c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower 10
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow [tems." Lender may, at any time Funds in an amount not 10 exceed the maximum
require for Borrower’s escrow account under the federal Real
time to time 0! ez, seq. ("RESPA™), unless

provides otherwise, Unless an agreement
pay Borrower any interest or earn;j ngson
be paid on the Funds. Lender shall give to

If the Funds held by Lender exceed theamounts permitted to be held by applicable law, Lender shall account to Borrower
he excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
i en due, Lender may so notify Borrower in writing, and, in such case
to make up the deficiency. Borrower shall make up the deficiency in no

ediscretion,

Upon payment in ful] of all sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sel] the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
thisSecurity Instrument.

3. Appli bayments received by Lender under
paragraphs 1 an : ote; second, to amounts payable under

inci late charges due under the Note.
, charges, fines and impositions attr butable 10 the
round rents, if any. Borrower
er shall pay them on

Borrower shall Instrument unless Borrower: (a) agrees
in writing to the pay i to Lender; (b} contests in good faith the
lien by, i ien in, ings which in the Lender’s opinion operate to prevent the

i ctory to Lender subordinating the lien to

existing or hereafter erected on the
verage” and any other hazards, includj ng

paid to Borrower, If

urance carrier hasoffered

the proceeds to Fepair or restore the
day peried will begin when the

Unless Lender and Borrower otherwise agree in writing, any application of proceeds ta principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the smount of the payments, If
under paragraph 21 the Property isacquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument; mmediately prior to the acquisition,
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ection y(')f the Property; Borrower’s Loan Applime

as Borrower’s pri ncipal residence within sj sty days after
; the Property as Borrower's principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shalj not be unreasonably
withheld, or unless extenuating circumstances exjst which are beyond Borrower’s control. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defaultif any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwise materially impair the ljen created by this Security Instrument or Lender's security
interest. Borrower may cure such a defaultand reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the
Property or other material j mpairment of the lien created by this Security Instr mentor Lender’s security interest. Borrower

the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as 2 principal
residence, If this Security Instrumentison a leasehold, Borrower shali comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Securi ty Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such asa proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Praperty to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the

Security Instrument, Borrower shal] pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance caverage required by Lender lapses or ceases to be in effect, Borrower shal] pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previous] ¥ in effect, from an alternate mortgage insurer
approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender
each montha sum equal to one-twelfthof the yearly mortgage insurance premium being paid by Borrower When the insurance
coverage lapsed or ceased to be in effect, Lender will accept, use and retain these payments asa loss reserve in liey of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage {in the
amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes ava; lable and is
obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve,
until the requirement for mortgage insurance ends in accordance withany written agreement between Borrower and Lender or
applicable law,

9. Inspection. Lender or jts agent may make reasonable entrieg upon and inspections of the Property. Lender shal give
Borrower notice at the time of or prior toan inspection specifying reasonable cause for theinspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which

secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the followin g fraction: (a)
the total amount of the sums secured immediately before the taking, divided by (b) the fajr market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In theevent of a partial taking of the Property in which
the fair market value of the Property immediately before the taking is less than the amount of the sums secured im mediately
before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the
proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymentsreferred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor ininterest
of Borrower shall not Operate to release the liability of the original Borrziwer or Borrower’s successorsin nterest. Lender shall
not be required to commence proceedings against any successor j n interest or refuse to extend time for payment or otherwise
madify amortization of the sums secured by this Security Instrument by reason of any demand made by the orj ginal Borrower
or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shali not be a waiver of ar
preclude the exercise of any rightor remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and sgreements of
this Security Instrument shall b; nd and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borrower's covenants and agreements shall be jeint and several, Any Borrower who cOsigns this Security
Instrument but does not execute the Note: (a) is cosigning this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and {¢) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower's consent,
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If Lender mvoke the power: Lender shall execute oz cause Trustee to execute a written nohmg
occurrence of an event of defaul‘ ‘afid of Lender s election to use the Property to be sold and shall cause such
notice to be recorded in each county'in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at publicauction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel
of the Property by public announcement at the time and place of any previously scheduled sale. Lender or its
designee mzy purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitais in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ail expenses of
the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
fegally entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. Asused in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’
feesawarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrumentas if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

] AdjustableRate Rider [[] Condominium Rider [ 1-4FamilyRider

[] Graduated Payment Rider [ Planned Unit DevelopmentRider [] Biweekly PaymentRider
] BalloonRider [ RateImprovemént Rider {1 Second Home Rider

[ Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

-Borrower

-Borrower

-Borrower

-Borrower

[Space Below This Line For Acknowledgment]
STATE OF OREGON

County of Klamath

This instrument was acknowledged before me on this_22nd day of February

by __KENNETH L. DALTON

St Nowo—

i 4 “SUE NOVA
S|§n4drs of Notarial Official 8 : NOTARY PUBUC-OREGON f
A ND 044490

Title (and Rank)

My commission expires June 8, 1999

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Klamath.County Title Company the 27th day
of_February AD.,19 96 at_3:36 -_o'clock P M., and duly recorded in Vol. M96}
of Mortgages onPage 5314

Bemetha G, Lels h, County Clerk
FEE $30.00 By S g = (S




