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'~ DEED OF 4AUST

THIS DEED OF TRUST IS DATED NOVEMBER 22, 1995, among Cathy King, whose address Is 5729 Altamont Dr,
Klamath Fails, OR 97603 (referred {o below as "Grantor"); South Valley State Bank, whose address is 5215
South Sixth Street, Klamath Falls, OR 97603 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary”); and Willlam- P. Brandsness, whose address Is 411 Pine Street, Klamath Falls, OR 97603
(referred to below es "Trusiee”). ,

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and Interest in ‘and to-the foliowing" described real property, together with all existing or subsequently erected or affixed buldings,
improvements and fixtures; gtl ':sements; rights of :r;y. and appurienances; all water, waler rights and ditch rights (including stock in utiities with ditch
or lrigation rights); and ail hts, royalties, and profits relating to the real: , including without limitation all minerals, ofl, gas, geotherma!
and similar matters, located in 'HIam County, State of Oregon (LRZ "Real Property"):

. - - See sliached Exhibit A .
Grantor presently assigns to Lander (also known as Beneficiary in.this Deed of Trust) all of Grantor’s right, title, and interast in and to all present and

future leases of the Properly,and all Rents from the Property. In addition, Grantor grants Lendar a Uniform Commercial Code secuity interest in the
Rents and.the Personal Properiy defined below. .

DEFINITIONS. - The following words shall have the following meanings when used in this Doed of Trust, Terms not olherwise defined in this Deed of
Trust shall have the maanings attributed to such tarms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
moneyorlmeUnﬂed_SmhsofAnms o .os .

Beneficlary. The word "Beneliclary” means South Valley Stale Bank, its successors and assigns. South Valley State Bank also is referred fo as
"Lender” in this Deed of Trust.

Borrower. The word "Borrower™ means each and every person or entity signing the Note, including without limitation Cathy S King and Stephen
King.

Deed of Trust. The words "Dead of Trust" mean this Dead of Trust among Grantor, Lender, and Trustes, and includes without limitation all
n.ssignmem and security interest provisions relating to the Personal Properly and Rents.

Grantor. The word "Grantor” means;any and all persons and entities exacuting this Deed of Trust, including without imitation Cathy King. Any
Grantor who signs this Deed of Trust, but doas not sign the Note, ks signing this Deed of Trust only to grant and convey that Grantor’s interest in
the Real Property and to grant a security inferest in Grantor's intsrest in the Rents and Persona! Property to Lender and is not personaly liable
under the Note except as otherwisa provided by contract or law.

Guaranlor. The woid "Guardntor® moans and Includes without fimitation any and all guarantors, sureties, and accommodation parties in
connoction with the Indebtedness.

Improvements. . The word 'lmproverhenls'.means and includes without limitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixad on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Iindebtedness. The word "Indsbladness” means alf principal and interast payable under the Note and any amounts expended or advanced by
Lender t2 discharge obligations of Grantor or axpenses incurred by Trustee or Lender to enforcs obligations of Grantor under this Deed of Trust,
together with interest on such amounis as provided In this Deed of Trust. in addition to the Note, the word "indebledness” includes al! obfigations,
debts and liabilities, plus interest thereon, of Borrower to Lender, or any one or more of them, as wall as all claims by Lender against Bomower, or
any one or more of them, whether now existing or hereafler arising, whether related or unrelated to the purposs of the Note, whether voluntary or
otherwise, whether due ¢ not due, absolute or contingent, liquidaled or unliquidated and whether Borrower may bae liable Individually or jointly
with others, whether obligated as guarantor or otherwise, and whether recovery upon such indebtedness may be or hereafter may become bared
by any stalute of limitations, and whether such Indebtedness may be or hereafler may become otharwise unenforceable.

Lender. The word "Lender” means South Valiey Stals Bank, its successors and assigns.

Note. The word "Nole™ means the Note dated November 22, 1995, in the principal amount of $225,000.00 trom Borrower to
Lendar, together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is
September 10, 2002. The rate of interest on tha Nole is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean ali equipment, fixtures, and other articies of personal proparty now or hereafier owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Propertly.
Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant" saction.
Related Documents. The words "Relaled Documanis” mean end include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreemants, morignges, deeds of trust, and all other instruments, agreements and
documents, whether now or heraafier existing, executad in connection with the Indsbladness.
Rents, The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property. .
Trustes. The word "Truslea® means Witlam P, Brandsness and any substituts or successor trusteas.
THIS OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 18 GIVEN TO SECURE - (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE HOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. ‘Grantor warrants that (a) this Deed of Trust is execuled at Borrower's request and not at
the request of Lender; (b) Grantor has the full power and right to enter into this Deed of Trust and fo hypothecate the Property; (c) Grantor has
established adequale means of obtaining from Borower on a continuing basis information about Bomower’s financial condition; and (d) Lender has
made no representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anli-deficlency” law, or any other law which
may prevent Lender from bringing any action against Grantor, Including a claim for dsficlancy to the extent Lender is otherwise entitied to a claim for
, bafora or afler Lender's commencement or completion of any foreciosure action, elther judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all Indebtedness secured by. this




Deed ot Tue | becomes due, and Borrowor.and Grantor s al shicty periorm all thoir rospective obligatians under the Nols, this Deed of Trist, and

POBSESSION AND MAINTENANCE OF THE PROPERTY. Granior and Borrowar agroe that Granior's possession and use of the Propery shal be
govemed by the following provisions:

. pogeesslon and Use. -Until the ‘occurrence devonthehuﬂ.orunﬁlLenderWlhdthoeonedRontsusprovided!oﬂnm
i -Aﬂlgumcn!Mﬂmbfpmmnod'byemnwheonmmmmepmgﬂy,emntumy (a) remain In possession and control of the Property,

. relate to s use of the Property or
to_other limitations on the Properly. T
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLAN
VERIFY APPROVED USES.

Duty to Maintsin. Grantor shad maintain the Property In tenantable condition-and promptly parform all repalrs, replacements, and maintenance
necsssary fo proserve its value. - e : ) v

Hezardous Substances. The terms "hazardous waste,” "hazardous substancs,” "disposal,” "release,” and "threatened release,” as usad in this
Doed of Trust, shail have the same meanings as sat forth in the Comprehensive Enviconmental Response, Compansation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et saq. ("CERCLA"), tha Superfund Amandments and Reauthorization Act of 1986, Pub. L. No. 99-439
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et saq., or other applicable stale or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without imitation, petroleum and petroleumn by-products or any fraction thereof
and asbestos. Granlor represents and warrants o Lender that: (a) During the period of Grantor's ownarship of the Proparty, there has been no
use, ganeration, manufacture, storage, trealment, disposal, release or threatened releass of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, o reason to beligve that there has bean, except as previously disclosad to
and acknowledged by Lender In wriling, (i) any use, ganeration, manufacture, storags, treatment, disposal, release, or thre.tened release of any
hazardous waste or substance on. under, about or from the Property by any prior owners of occupants of the Propery or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agant or other authorized user of the Property shall use, generate, manutacture,
store, treat, disposa of, or release any hazardous wasle or substance on, under, about or from the Property and (i) any such activity shall be
conducled in compliance with all applicable federal, state, and focal laws, regulations and ordinances, inciuding without limitation those laws,
reguiations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tasts, at Grantor's expense, as Lender may deem appropriate o dstermine compliance of the Property with this section of the Deed of Trust. Any
Inspections or tests made by Lender shall be for Lender's purposes only and shall not be conctrued to create any responsibility or fiabiity on the
part of Lender 1o Grantor or to any ather person. The representations and warranties contained herein are based on Grantor’s due diligence in
investigating the Property for hazardous wasle and hazardous substances. Grantor hereby (a) releases and walves any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, liabifities, damagss, penalties, and expenses which Lender may directty or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,

disposal, retease or tivealened release oceurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnity, shall survive the
payment of the Indebledness and the safisfaction and reconveyance of the lien of this Dead of Trust and shali not be affected by Lender's
acquisition of any Interest in the Property, whether by foreciosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without iimiting the generality of the faregoing, Grantor will not remove, or grant to any other party the
right to ramove, any timber, minerals (includlng oif and gas), sofl, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grari!or shall not demolish or remove any improvements from the Real Property without the prior written consent of
Lender. As & condition 1o the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lsnder and its agenis and representatives may enter upon the Real Propery at ail reasonable times lo attend to
Lender's interests and o inspect the Properly for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

with Governmental Requirements. Grantor shall promptly comply with alf laws, ordinances, and regulations, now or hereafter in
offact, of al governmental authorities applicabls to the use or occupancy of the Property, including without limitation, the Americans With
Disabiiies Act. Grantor may conlest in good faith any such law, ocdinance, or regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion,
Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequale security or & surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest.

Duty to Protecl. Grantor agraes natiher to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the characler and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - COMSENT BY LENDER. Lender may, at ils option, declare immediately due and payable all sums sacured by this Deed of Trust

‘without the Lender’s prior writien consent, of all or any part of the Real Praoperly, or any interest in the Real Property. A “sale

y right, titie or Interest therein; whether legal, beneficial or equitable; whether voluntary or

contract, land contract, contract for doed, lsasehold interest with a term greater than three

) fer of any bensficial interest in or to any land frust hotding title to the Real Property, or

by any other method of conveyance ‘'of Real Property interest. If any Grantor is a corporation, partnership or fmiled fiability company, transfer also

includes any change in ownership of more than twanty-five percent (25%) of the voting stock, parinership interests or limited liability company interests,
as the case may be, of Grantor. Howsver, this option shall not be axercised by Lender it such exercisa Is prohibited by federal law or by Oregon taw.

TAXES AND LIENS. The following provisions relating to the laxes and iiens on the Property are a part of this Deed of Trust.

Grantor shall pay when dus (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including waler and
sewer), fines and impasitions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendored or malerial furnished to the Properly. Granlor shall maintain the Property free of all fiens having priority over o equal to the interest of
Lender under this Dead of Trust, except for the lian of taxes and assassments not due and except as otherwise provided in this Deed of Trusi.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifieen
(15) days afler the lien arises or, lfa llen is filed, within fifieer: (15) days after Grantor has nolice ot the filing, secure the discharge of the lien, or if
requestad by Lender, deposit with Lender cash or a sufficiant corporate surety bond or other security safistactory to Lender in an amount suificient
to discharge the Ben plus any cosis and attorneys’ fees or other charges that could accrue as & result of a toreciosure or sale under the lien. In
any contest, Grantor shali defend iseif and Lander and shail satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lancar as an additional obligee under any surely bond furnished in the contest procesdings.

!vldcneo of Piymenl. Grantor shall upon demand furnish fo Lender salistactory evidence of payment of the taxes or assessments and shall
authorize the appropriate govammental official to deliver to Lender at any lime a writton statement of the taxes and assessments against the

Nofice of Construction. Grantor shall notify Lender at least fifieen (15) days before any work is commenced, any services are turnished, or any
materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other fien could be asserted on account of the work, services,
or matorials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Meaintenence of insurence. Granlor shall procure and maintain policies of fire insurance with standard extended coverage endorsaments on a
replacement basis for the full insurable value covering all improvements on the Real Property in an amount sutficient to avold application of any
colnsurance clause, and with a standerd morigages clause in favor of Lender. Grantor shail also procure and maintain comprehensive general
Habiity Insurance in such coverage amounts as Lender may request with trustea and Lender being named as additional insureds in such kability
insurance policics. Additionafly, Grantor shall malntain such other insurancs, Including but not limited to hazard, business interruption, and boiler
Insuranoe, as Lender may reasonably require. Policies shall be wrillen in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by & company of companies reasonably accepleble to Lender. Grantor, upon request of Lender, will deliver to Lender from time o
time the or certificates of insurance in form satistactory to Lender, including stipulations that coverages will not be cancelied or diminished
without at least ten (10) days’ prior writlen notice to Lender. Each insurance policy also shall inciude an endorsement providing that coverage in
S tavor of Lender will not be impaired in any way by any act, omission or dafault of Grantor or any other person. Should the Real Property at any
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time become focated in:driarea designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees 1o obtain-and maintain Fedeni) Flood Insurincs to the exiént such: insurance is required by Lender and is or bacomes availabis, for the
termi of the loasn and for the full unpaid principal balancs of the foan, or the maximum Emit of coverage thal is avaflablo, whichever Is less.

Application of. Prccaeds. Grantor shall promplly nolity Lender of .any loss or damage to the Property if the estimated cost of repair or
repiacement exceods $500.00. Lender may make proof of loss i Grantor falls to do 50 within fifteen (15) days of the casualty. Whether or not
Lender's sacurily Is impalred, Landar mey, at its election, recelve and relain the proceeds of any insurance and apply the proceeds to the
reduction of the incebisdness, paymant of any en affecting the Property, or the restoration and repair of the Property. If Lender elects to apply
the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satistactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration if Granter is not in default undar this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thoir receipt
and which Lender has not commitied to the repakr or restoration of the Propery shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interest, and the remainder, if any, shali be applied to the principal balance of the Indebledness. If Lender
holds any proceeds afier payment in full of the Indebtsdness, such proceads shall be pald to Granlor as Grantor's interasts may appear.

Unaxpired insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trusiee’s sale or cther sale held under the provisions of this Deed of Trus!, or at any foraclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
axisting policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and ihe manner of determining that value; and (e) the explration date of the poiicy. Grantor
shall, upon request of Lender, have an indspendent appraiser satisfactory fo Lender determine the cash valus replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
doems appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender {0 the date of repaymant by Grantor. All such expsnses, at Lender’s oplion, will (a) be payabis on demand, (b) be added to the balance of
the Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any applicable
insurance policy or (i) the remaining term of the Nals, or (c) be treated as a bafloon payment which will be due and payable at the Note's maturity.
This Deed of Trust also wifl secure payment of these amounts. The rights provided for in this paragraph shall bs in addition to any other rights or any
remedies to which Lender may be entitted on account of the default. Any such action by Lender shall not be construed as curing ive default so as to
bar Lender from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foilaWing provisions relating o ownership of the Property are a part of this Dead of Trust.

Titte. Grantor wamants that: (a) Grantor holds good and marketable titia of record to the Property in fea simple, free and clear of all liens and
encumbrances cther than those sel forth in the Real Property description or in any title insuranca policy, title report, or finat title opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority o execute and
deliver this Deed of Trust to Lender, :

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property against the
lawfui claims of ali persons.  In the event any action or proceeding ts commenced that questions Grantor’s title or the interest of Trustae or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate In the procesding and to be represented in the procesding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

lance With Laws. Grantor warrants that the Propery and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation procesdings are a part of this Deed of Trust.

of Net Proceeds. If all or any part of the Property is condemned by sminent domain proceedings or by any proceading or purchase
in lisu of condemnation, Lender may at its election require that ali or any portion of the net proceeds of the award be applied to the Indebtedness
or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and atiorneys' fees Inctimed by Trustes or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptiy notify Lender in writing, and Grantor shall promply take such
sleps as may be necessary to defoend the action and oblain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entilled 1o participals in the proceeding and lo be represented in tha proceeding by counsel of its own choice, and Grantor will deliver or cause to
be dalivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Foes and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whalever other action is requesied by Lender to parfect and continue Lender’s lien on the Rea! Property. Grantor shall reimburse Lender for all
taxes, as described bslow, togather with all expenses incurred in recording, perfacting or continuing this Deed of Trust, including without limitation
alt taxes, fees, documentary stamps, and other charges for recording or registering this Desd of Trust.

Taxes. The following shall constitule taxas to which this section appliss: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebledness secured by this Deed of Trusl; (b) a specific tax on Borrower which Eorrower Is authorized or required fo deduct from
payments on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the
holder of the Nots; and (d) a specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Borrower.

Subsequent Taxes. !f any tax o which this saction applies is enactad subsequent o tha date of this Dead of Trus!, this event shall hava the same
offect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below uniess Grantor either (a) pays the tax before it bacomes delinquent, or (b) contests the tax as provided above in the Taxes &nd Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

'S‘;'ESCLHIT‘V"QI_GR!EEMENT s FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
Deed of Trust.

Security Agreoment. This instrument shall constitute a security agreemant to the extent any of the Property constitutes fixtures or other personal
property, and Lender shail have ali of the rights of a sacured party under the Uniform Commarcial Code as amended from time to fime.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
porfect and continue Lender's security interest in the Rents and Personal Property. in addition to recording this Deed of Trust in the real property
records, Lander may, at any time and without further authorization from Grantor, file executed countarparts, copies or reproductions of this Dead
of Trust as a financing stalament. Grantor shall reimburse Lender for all expenses incurrad in perfecting or continuing this securily interest. Upon
defauit, Grantor shell assemble the Persona! Properly in @ manner and at a place reasonably convenient to Granlor and Lender and make it
available to Lender within three (3) days after recelpt of writien demand from Lander.

Addresses. The malling: addresses of Grantor (deblor) and Lerder (sacured parly), from which information concerning the security interest
grun:.od by this Desd of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
rus! :

OF‘l?ﬂtER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relsiing lo further assurances and aflorney-in-fact are a part of this Deed
rust.

Further Assurances. At any time, and from time to tima, upon requast of Lender, Grantor wit make, exaecute and deliver, or will cause to be
made, exacuted or delivered, to Lender or to Lender's designee, and when requested by Lender, cause o be fied, recorded, refiled, or
rerecorded, as the case may be, at:such times and in such offices and places as Lender may deem appropriats, &ny and al! such mortgages,
deeds of frust, security deeds, security agreemants, financing statements, continuation statements, Instruments of further assurance, certificates,
and other documents as may, in the sole oplinion of Lender, be nacessary or dasirable in order to effectuate, complete, perfect, continue, or
presarve  (a) the obligations of Grantor and Bomower under the Nole, this Deed of Trust, and the Relaled Documents, and (b) the liens and
securily Interesls created by this Deed of Trust as first;and prior liens on the Property, whether now owned or hereafier acquired by Grantor.
Unless prohibited by law or agreed io the contrary. by Lendar in writing, Grantor shall reimbursa Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph. .

Attorney-in-Fact. if Granlor. fails 0 do any of the things referred (o in the proceding paragraph, Lender mey do so for and in the name of
Grantor and at Granlor's expense. For such purposes, Grantor harsby irevocably appoints Lender as Grantor's atiornay-in—fact for the purpose
of making, executing, delivering, fling, recording, and dolng & other lmpgs,,as may be necessary or desirable, in Lender's sole opinion, lo

accomplish the mattars referred to in the preceding paragtaph.: - 5.t

P
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. - Borrower pays. gl the indebledness when due, and otherwise performs ail the obligations imposed upon Grantor under this

mmmrumnmwm.mmmamandwmamaemmaamaswmmm
ofhmimlondmemﬁe‘mcmnddssawﬁyMinmmsmmmmPropedy. Any reconveyance fee
reqw.dbthomupnldbysfm«.’ﬁpemﬁledbyappﬁcabblaw.

DEFAWLT. Each of the fo!qvo_ing. at lhe ‘option of‘i._ender, shall constitute an event of defautt (Event of Defaull”) under this Deed of Trust
Default on indedledness. Failura of Borrower to make any payment when due on the Indebledness.

Defsult on Other Payments. Failure of Granfor within the time required by this Deed of Trust 1o make any payment for taxes or insurance, or any
other payment necessary to prevent filing of o¢ to eHact discharge of any fien.

Default in Favor of Third Pertles. Should Borrower or any Grantor default under any loan, extansion of cradit, security agreement, purchase of

ssles agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Bomower's property of

gsza(; or any Grantor's ablity to repay the Loans or perorm their respective obligations under this Deed of Trust or any of the Related
umen . . . .

Defoult. Failure to comply with any contained in this Deed of Trust, the Note or in any

of the Raelated Documents. If sucha tailure Is curable and it notice of a breach of the same provision of

this Deed of Trust within the preceding twelve (12) months, it may be cured (and will have occurred) if Grantor or Borrowe,

afler Lander sends writien notice demanding cure of such failure: (a) cures the failure within fitean (15) days; or (b) if the cure requires more than

fifiean (15) days, immediatsly initiales steps sufficient 1o cure the failure and thereafter continues and completes all reasonable and necessary
ufﬂdodloproduoocomuanceassoonasreasonablypracﬁcal.

False Sialements. Any waranty, representation or statement made or furnished to Lender by or on behalf of Grantor or Borrower under this
Deed of Trust, the Note or the Related Documents is false or misleading in any material respect, either now or at the time made of furnished.

Death or Insotver:cy. The death of Grantor or Borrower or the Gissolution or fermination of Grantor or Borrower's existence as a going business,
the Insolvency of Grantor or Borrower, the appointment of a recelver for any part of Grantor or Borrower's property, any assignment for the benefit
of creditors, any type of creditor workoul, or the commencement of any proceeding under any bankruplcy or insolvency laws by of against Grantor
or Borrower.

Foreclosure, Forfeiture, elc. Commencemant of foraclosure of forfeiture proceedings, whether by judicial proceading, seli-halp, repossession of
any other method, by eny creditor of Grantor or mental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith disp! h is the basis of the foreciosure of forefeiture
E;ﬁdlnq. provided that Grantor surety bond for the claim satisfactory to

Breach of Other Agreement. Any breach by Grantor or Borrower under the tarms of any other agreement between Grantar of Borrower and
Lender that is nol remedied within any prace period provided therein, including without limilation any agreement concerning any indebtadness of
other obligation of Grantor or Borrower lo Lender, whather existing now of later.

Events Affecting Gusrantor.. Any. of the precading events occurs with respect to any Guarantor of any of the Indebledness or any Guarantor digs
or becomes incompelent, o revokes of disputes the validity of, or liability under, any Guaranty of the indebledness. Lender, atits option, may, but
shall not be required to, permit tho Guarantor's estale to assume unconditionally the obligations arising under the guaranty in 8 manner satisfactory
1o Lender, and, in daing so, cure tha Event of Default.

Adverss Chang2. A maledal adverse change occurs in Bomower's financial condition, of Lender balieves the prospect of payment or
performance of the Indebtedness Is impaired. ’

insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Detault and at any time thereafter, Trustes or Lender, at its option, may
exarcise any ane or more of the following rights and remedias, in addition to any other rights or remedies provided by law:

Accelerate Indsbledness. Lender shafl have the right at its option to declare the entire indebladness immediately due and payable, including
any prepayment penalty which Borrower would be required to pay.

Forecloaure. With respact to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreciose by judicial foreclosure, in elther case In accordance wilh and to the full extent provided by applicable law. If this Deed
of Trust Is foreclosed by judicial foreclosure, Lender Wil be entitied o a judgment which will provida that it the foreclosure sale proceeds are
insufficlent to satisty the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shail have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Cotlect Rents. Lender shafl have the right, without notice to Grantor or Borrower, to take possession of and manage the Property and collect the
Rents, Including amounts past due and unpald, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In

y requiré any tenant or other user of the Property fo make payments of rent or use fees directly to Lender. If
the Rents are collected by Lender, then Grantor irevocably designates Lender as Grantoc's attorney-in-fact to endorse instruments received in
payment thereof in the name of Gra i collect ihe proceeds. Payments by tenants or other users to Lender in
response to Lender's damand shall satisfy the obligations for which the payments are made, whether o not any proper grounds for the demand
axisted. Lender may exercisa ils rights under this subparagraph either in person, by agent, or through a receiver.

Recelver. Lender shall have the right to ossession of all or any part of the Property, with the power to
protact and preserve the Property, to operate the Property p Rents from the Property and apply the
proceeds, over and above the cost of the recelvership, against the indebledness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a recelver shalt exist whether or not the apparent value of the Property exceeds the Indebledness by &
substantial amount. Employment by Lender shall not disquailly a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remalns in possession of the Property afier the Property Is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon defauit of Grantor, Grantor shall becoms a tenant at sutferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay & raasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. .

Other Remediss. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Propexty is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sals of Personal Property may be made in conjunction with any sale of the Real

Sale of the Property. To the extent permitted by appiicable law, Grantor and Borrower hereby waive any and all rights to have the Properly
marshafied. in exercising iis rights and remedies, the Trustes or Lender shall be free to sell alf or any part of the Property together or separately, in
one sale or by separate sales. Lender shall be entitied to bid atany public sale on all or any portion of the Property.

Waiver; Election of Remadies. A walvet by any party of a breach of & provision of this Deed of Trust shall not constituta & waiver of or prejudice
the party’s rights olherwise to demand strict compliance . Elsction by Lender to pursue any
provided In this Deed of Trust, the Note, in ery Related Documant, or provi uda pursuit of any other remady, and an
election to meke sxpenditures or lo take acvon to perform an obtigation of Grantor or Borrower Ul Dead of Trust after failure of Grantor of
Borrower 10 porform shall not atfect Lender's right to dectare a default and to exercise any of its remedies.

Altorneys’ Foes; Expensas. It Le f Trust, Lender shall be entitied to
racover such sum as the court may adju H Y N any court action s invoived,
a¥ rsasonablo expenses Incurred by Len t on of its interest or the
mwntdlbmhbshaﬂbocomeupaﬂ rale from the date of
expenditure until repaid. Expe! picable law,
Lender's attomeys’ feas: whether or not there is a laws

vacate any automatic stay or injunction), aopeals and any

tite reports (including foreclosure reports), surveyors’ reports, appralsal faas, titie insurance,

applicable law. Grantor also will pay any court costs, in addition to all other sums providud by taw.

Rights of Trustes. Trustes shall have all of the righis and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trusiee are part of this Deed of Trust.
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Obligations to Notty. Trustee shall not ba obligated fo notify any other parly of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceading is brought by Truslee.

Tiustse. Trustee shall meet all qualifications required for Trustee under applicable law. in addition 5 the rights and remedies set forth above,
with respect to all or any part of the Praporty, the Trustee shall have the fight to foreclose by notice and sale, and Lender shall have the right to
foreciose by judicial foreclosure, in either case in accordance with and fo the full extent provided by applicable law.

Successor Trustes. Lander, at Lender’s option, may from time to time appoint a successor Trustse to any Trustea appointed hereunder by an
Instrument executed and acknowledged by Lender and racorded In the office of the recorder of Klamath County, Oregon. The instrument shali
contain, In addition to all other matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address ofthesuccesamtoe,anduums&ummshaubeexecmwandacknowbdged by
Lender or its successors in interest. The successor trustes, without conveyance of the Property, shall succeed to ali the title, power, and duties
conferred upon the Trustee in this Dead of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
al other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dead of Trust shalf ba in writing, may be be sent by telefacsimilie, and shali
beeﬁecﬂvowhnachnﬂydeﬂmd.uwhendeposlbdmhanaﬁonauymcogrized overnight courier, or, if mailed, shall be desmad effective when
deposited in the United Stales malil first class, rogistered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of
Trust. Any parly may change its address for notices under this Deed of Trust by giving formal written notice to the othar parties, specifying that the
purpose of the notice Is to changs the party’s address. All copies of notices of foreciosure from the holder of any lien which has priority over this Deed
of Trust shall be sent to Lander's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and
Trustes informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trusl, together with any Related Documants, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust, No alieration of or amendment to this Daed of Trust shall be effoctive unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon reguest, a certified
statement of net operating income received from the Property during Grantor’s previous fiscal year in such form and detail as Lender shal require.
"Net operating income™ shall mean all cash recaipls from the Properly less all cash expenditures made in connection with the operation of the
Property.

Appiicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shail be governed by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not o be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the Interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the writian consant of Lender.

Multiple Pasties. Al obligations of Grantor and Borrower under this Desd of Trust shall be joint and severr ~nd all references to Borower shall
mean sach and every Borrower, and all references to Grantor shall mean each and every Grantor. This me: ~* aach of the Borrowers signing
below is responsible for all obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any ‘provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. if feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceablity or validity; however, if the offending provision cannot be
so modified, it shall be stricken and ail other provisions of Ihis Dead of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limilations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shaii be
binding upon and inure to the tenefit of the parties, thelr successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by

way of forbearance or extension without relsasing Grantor from the obligations of this Dead of Trust or liability under the Indebtedness.
Time Is of the Essence. Time is of the essance in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed 1o have waived any rights under this Deed of Trust (or under the Related Documents)
unless such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as & waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any coursa of dealing
between Lender and Granlor or Borrower, shall constitule a waiver of any of Lender’s righis or any of Granlor or Borrowar's obligations as to any
future transactions. Whenever consent by Lender Is required in this Deed of Trust, the granting of such consent by Lender in any instance chall
not constitute continulng consent to subsequent Instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Dead of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender’s prior written consent.

Rt ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

INDIVIDUAL ACKNOWLEDGMENT

;.' I ' S p OFFICIAL SEAL
roreor £ i ‘ . S JIM MIELOSZYK
4 norac 7 FUBLIC-OREGON

} - -
' 5 Gttt s sion WO, 036174
M OF_M .«.47‘4 : ) o MY COMi26:UN EXPIRES AUG. 1, 1998

On this day befors: me, the undersigned Nolary Public, personally appearsd Cathy King, to me known to be the individua! described in and who
mmdthebudoﬂ'mst.andadmowiedgad,umhcorshasiqmdttnbeedoﬂmlashisotherhoandvolunlaryadanddeed,forlheusasand
o unde miy hand and official seal this * 27 _day of _ 'jA/cvemée"' R

o : Residingat ¢ /oamarte F<olls
Myeommls@onexpuu E-r-98&
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. REQUEST FOR FULL RECONVEYANCE

SOPFA R RE S T -~ "(Tobe'ised oniy when obligations have been pald i full)
C L Trustee - : :

To:“. . g . \ .
) undersigned Is the legal owner and holder of i Indebladness secured by this Deed of Trust. Al sums secured by this Deed of Trust have been

‘You are hereby diracled, upon payment to you of any sums owing to youundatthetermsoﬂhisbeedof Trust or pursuant to U
mmmsm'loumdtheNohsocmedbywsbeadolTnsl(whchsdeSiveredmyoutogelherwﬂhlhisDeedomest).andtormw, =
wumnwmw;!aﬁnpuhs.deshmhd‘w wmclwsbeodoﬂmﬂ,meesmonowh&dbyycuunderlhisooodof‘rns(. Please mai the

Savas S ' T LT ,:‘.\:— ) M . B 'By: —_
N its:
LASER PRO, Reg. VU.S. Pat. & T.M. Off., Ver. 3.20% {c) 1995 CFI ProServices, Inc. Alirights raserved. [OR-G01 E3.20 F3.20 P3.20 CKING.LNC1.0VL] B




Exhibit A

Parcel 2 of MINOR LAND PARTITION 44-91 situated in the W1/2 NE 1/4 Section 13, Township 39
South, Range 9 East of the Willamette Meridian, Klamath County, Oregon, and filed in the Klamath
County Clerk’s Office.

EXCEPTING TIIEDEFR.OM that portion of the following described tract of land lying within the SW1/4
NEV/4:

A tract of land situated in the S1/2 of the NE1/4 of Section 13, Township 39 South, Range 9 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at the most Southwesterly corner of Parcel 2 of “Minor Land Partition 44-91," from which
the 1/4 corner common to Section 12 and said Section 13 bears North 27 degrees 31° 04" West 1722.42
feet; thence along the boundary of said Parcel 2, North 35 degrees 00’ 09" East 213.04 feet, North 89
degrees 42° 49" West 240.00 feet and North 42 degrees 54’ 50" West 34.30 feet to a point on the North
line of the easement as described in deed Volume 291, page 438 of the Klamath County Deed Records;
thence South 89 degrees 42" 49" East, along said North line 670.27 feet to a point on the East line of the
W1/2 of the NE1/4 of said Section 13; thence North 00 degrees 18’ 23" East 4.51 feet to the NE1/16
corner of said Section 13; thence South 89 degrees 56 54" East, along the North line of the SE1/4 of
the NE1/4 of said Section 13, 356.08 feet to a point on the Northerly line of that tract of land described
in Deed Volume 308, page 618; thence South 72 degrees 58’ 03" West, along said Northerly line, 516.80
feet; thence along the boundary of said Parcel 2, North 75 degrees 46° 50" West 128.10 feet and South
72 degrees 58° 03" West 279.15 feet to the point of beginning.

op ! / ﬂ/

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Mountain Title Company the _28th day
of __Fehruary AD,19_96 . & 2:59 o’clock _p_M., and duly recorded in Vol. __M96 .
' of __Mortgages . on Page __ 54:

5489 .
Bernetha G. Letsch, Foumy Clerk
FEE $40.00 By has

T SRS




