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" ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED NOVEMBER 22, 1995, between Cathy King, whose address is 5729
Altamont Dr, Klamath Falls, OR. 97603 (referred to below as "Grantor"); and South Valley State Bank, whose
address is 5215 South Sixth Street, Kiamath Falls, OR 97603 (referred to below as "Lender").

ASSIGNIENT For valuable oonslderatlon, Grantor asslgns and conveys to Lender atl of Grantor’s right, title,
and interest in and to the Rents trom the following described Property located in Klamath County, State of
Oreqon.b [

See aitached Exhblt A

DEFI'(ITIONS. The blowing words shal have the foﬂcwlng meanings when usad in this Assignment. Terms not otherwise defined in this Assignment
shafl have the ummdodbsmthMMUmmmmmm All references to dollar amounts shail mean amounts in lawful
monay of the Unitad States of America.’

Assignment. The word “Assignment® means this Assignment of Rents betwsen Grantor and Lender, and includes without limitation all
mm:mmmmmmmmtomm

Borrower. The word "Bomawer” means Cathy S King and Stephen King.

Event of Datauit. Thswnrds'Evam dDdaul"nmnandimluds without limitation any of the Events of Detault set forth below in the section titted
“Events of Default.”

Grantor. The word “Granlor” means any and all persons and entities exacuting this Assignment, including without limitation all Grantors named
above. Any Grantor who signs this Assignment, but does not sign the Nots, is signing this Assignment only to grant and convey that Grantor’s
interest in the Real Property and 10 grant a security interest in Grantor's interest in the Rents and Personal Property to Lender and is not personally
liable under the Note except as otherwise provided by contract or law.

indebiacness. The word "Indebtedness™ means aff principal and interest payabla under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expensss incurred by Lender to enforce obligations of Grantor under this Assignment, together with
interest on such amounts as provided in this Assignment. In addifion lo the Nole, the word "Indebtedness” includes all obligations, debts and
Habiiities, plus Intarest thereon, of Borrower 1o Lender, or any one or more of them, as well as all claims by Lender against Borrower, or any one or
more of them, whether now existing or hereafler arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whather due or not dus, absolute or contingent, Squidated or unliquidated and whether Borrower may be liable individually or jointty with others,
whether cbligated as guaranior o ctherwise, and whather recovery upon such Indebledness may be or hereafter may become barred by any
statute of imitations, and whether such Indebledness may be or heraaftar may become atherwise unenforceable.

Lender. The word "Lende:™ means South Valisy State Bank, its SUCCaSSors and assigns.

Mote. The word "Nole® means tha promissory nole or credit agreement dated November 22, 1995, in the original principal amount of
$225,000.00 from Bomowsr to Lender, together with all renewals of, extansions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agresment.

Property. The word "Properly” means ths rea! property, and all improvements thereon, described above in the "Assignment” section.
Real Froporty. The words "Raal Property” mean the property, interests and rights described abova in the "Property Dsfinition” section.

Related Documents. The words Relaloed Documents” mean and inciude without limitation all promissory notes, credit agreements, loan
, environmental agreemants, guaranties, sacurily agresments, morigages, deeds of lrusl and all other instruments, agreements and
documents, whamer now or hersefler existing, executed in connaction with the Indabtedness.

Rents. The word "Ranis" means all rents, revenues, income, issues, profils and proceeds from the Property, whether due now or later, including
without imitaion all Rents from al leases describad on any exhibif attached to this Assignment.

THIS ASSIGNMENT 1S GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR AND BORROWER UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT iS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all righls or defenses arising by reason of any "one action™ or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficlency to the extent Lender is otherwise entitied 1o a claim for
deficlency, before or after Lender's commencamant or completion of any foreciosure action, either judicially or by exercise of a power of sale.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants thal: (a) this Assignment is executed at Borrower’s request and not al the
request of Lender; (b) Grantor has tha full powsr and sight 1o enter Into this Assignment and to hypothecate the Property; (c) Grantor has established
adequate means of oblaining from. Borrower on a continuing basis information abotst Borrower's financlal condition; and (d) Lender has made no
represaniation to Grantor about Borrower {including without limitation the creditworthiness cf Borrower).

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need nct tell Borower about any action or inaction Lender takes in connection with this
Assignment. Borrower assumes the responsibity for being and keeping informed about the Properly. Bomrower waives any defenses that may arise
because of any action or inaction of Lender, Including without limitation any fallure of Lender to realize upon the Property, or any delay by Lender in

agraas o in Eabla under the Nola with Lender no matier what action Lender takes or fails to take under this

PAYMENT AND PERFORMANCE.  Excep! as otherwise provided in this Assignment, Grantor shall pay o Lander all amounts secured by this
Assignment as they bacome dus, and shall siriclly perform all of Grantor’s obligations under this Assignment, Unless and untk Lender exercises its right
to collect the Renis as provided below and 50.long as thara is no defaull under this Assignment, Grantor may ramain in possession and control of and
operale and manage the Property and coliect tha Rents, provided that tha granting of the right to coliect the Rents shall not constitute Lender's consent
loﬂwmeo'cashcolatara”nabar*mp&:yprocndim

GRANTOR’S REPHESENTATIONS AND WARRAN‘!'IES WITH RESP&:‘? TO THE RENTS. With respect to the Rents, Grantor represents and
wmms fo Lendar tmr

Ownership. Grantor s enlmed lo roceive lho Ren!s irae and claar of a!l riehis, loans, tians, encumbrances, and ciaims except as disciosed to and
aeosplad by Lender in writing.

Rld'n to Assign. Grantor has the full right, power, and authoﬂty lo enier Into this Assignment and to assign and convey the Rents to Lender.
No Prior Asdmmenl. Grantor has not previously asigned or_eonveyed the Rents fo any other person by any instrument now in force.
No Further Transfer. Granior will not sell, assign, *encuimber, or Otherwiss dispose of any of Grantor's rights in the Rents excep! as pro\nded in
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LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default shall have occurred under this
Assignment, o collact and receive the Rents. For this purpose, Lender is hereby given and granlad the following fights, powers and authority:

Houeﬂo'rmundwmaysoﬁdnoﬁcaslolnyanaan tenants of the Property advising them of this Assignment and directing all Rens to be
paid cwectly fo Lendar or Lender's agent. " - —
. Entor the Property. Lender may enler upon and.take possession of the Properly; demand, collect and receive from the tenants or from any other
mmmw.ﬂ;dwmmﬁtubmdmmaﬂbwwngsneeessaryfcrtheprotacﬁonoﬂheﬁapiiy.indudnqsuch
) mumeyboW,brwovnrpmesionofhaPropedy;eoﬁeclthaﬁentsaudmmovaanytenaruormnhorotherpersons
"Midn‘mm.,mndumymuponthoﬁmtomnmnmepropenyandkaepnnsaminmpan:topaymecosswmu
umoﬂlﬂnployms,mudimowtoqument.andouuconﬁnuimcos\sandmdn\alnwningtheﬁnpedyhpmpuwm
g'ondﬂon.andmbmyﬂhxu.msmnbmdwahruﬁﬁﬁn.andmepramiumsonmandomerlnsumnceeﬂmabymndarmm

m_wtm Laws. Lender maydo (any and all !hlngs to execute and comply with the laws of the Stats of Oregon and also all other laws,
 rules, orders, ordinances and requirements of all olher governmental agencies affacting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such conditions s Lender
-may desm appropriale. . SR :

Employ Agents.- Lender may engage such agent or agenis as Lender may deem appropriate, either in Lendar's name or in Grantor's name, to
rent and manage the Property, including the coltection and application of Rents.

Cther Acts. 'Lénder may do all such other things and acts with respect to the Property as Lender may deem appropriate and may act exclusively
and solely in the place and stead of Grantor avnd to have all of the powers of Grantor for the purposes stated above.

No Requirement o Act. Landsr shail not be required ta do any of the foregoing acts o things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require Lender 1o do any other spacific act or thing.

APPLICATION OF RENTS. All cosis and expenses Incurmed by Lender in connection with the Property shall be for Grantor and Borrower’s account
and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine the application of any and afl Rents
received by it; however, any such Rents received by Lender which ara not applied to such costs and expenses shall be applied to the Indebtedness.
All expenditures made by Lender under this Assignment and not reimbursed from the Rants shall become a part of the Indebtedness secured by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure unti paid.

FULL PERFORMANCE. If Grantor pays 21 of the Indebtsdness when dus and otherwise performs all the obligations imposed upon Grantor under this
Assignment, the Noie, and the Related Documents, Lender shall exacule.and deliver to Grantor a suitable salisfaction of this Assignment and suitable
statements of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the Properly. Any termination fes
required by law shall be paid by Grantor, if permitled by applicable law.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Assignment, or If any action or proceeding is commenced that would
matorially affect Lender’s Interasts in the Property, Lender on Grantor's behalf may, but shal not be required to, take any action that Lender deems
appropriate. Any amount that Lander expends in 50 doing will bear interast at the rale charged under the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b)be added to ths balance of the
Nole and be apportioned among and be payable with any inslaliment payments to become dus during either (i) the term of any applicable insurance
policy or () the remaining term of the Note, or () be treated as a balloon payment which wilt be dus and payable at the Note's maturity. This
Assignment also will sacure payment of these amounts. ‘ The rights provided for in this paragraph shall be in addition to any other rights or any
remedies 1o which Lender may be enfiied on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

DEFALLY. Each of the following, at the option of Lender, shall constitule an event of default ("Event of Default™) under this Assignment:
Defauit on indebledness. Failure of Borower fo make any payment whan due on the indebledness.

Compliance Defsult. Failure to comply with any other term, obligation, covenant or condition contained In this Assignment, the Note or in any of
the Related Documents. if such a failure I5 curable and if Grantor or Borrower has not been given a notice of a breach of the same provision of
ihis Assignment within the praceding tweive (12) months, it may be cured {and no Event of Defautt will have occurred) if Grantor or Bomower, after
Lender sends writlen notice demanding cure of such failure: (a) cures the failurs within fifteen (15) days; or (b) if the cure requires more than
fifiean (15) days, Immediately initiates steps suificlent to cure the failure and thereafler continues and completes all reasonable and necessary
staps sutficient lo produca compliance as soon as reasonably practical.

Detauit In Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or

sales agreement, or any other agresment, In favor of any other creditor or perscn that may malerlally affect any of Borrower's property or

Smower’s’ or any Grantor's abifty to repay the Loans or perform their respective obligations under this Assignment or any of the Related
ocuments. i ’ : -

False Slatements. Any warmanty, representation o slalement made or furnished to Lender by or on behalt of Grantor or Bomower under this
Assignment, the Npte or the Related Documents s faise or misieading in any material respect, either now or at the time made or furnished.

" Other De‘l‘oum. ) Fafiure o!,)\G'mriAlof o Bomower to comply with any term, obligation, covenant, or condition contained in any other agreement
between Grantor or Borrowsr and Lender.

Death or Insolvency. The death of Granlor or Borrower or the dissolution or termination of Grantor or Borrower’s existence as a going business,
the Insolvency of Grantor or Borrower, the appointment of a receiver for any part of Grantor or Borrower's property, any assignment for the benefit
of creditors, any type of craditor workout, or. the commancement of any proceeding under any bankruplcy or insolvency laws by or against Grantor
_or Borrower, I L ) )

Foreclosure, Forfelture, etc, Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, self~help, repossession or
any other method, by any creditor of Geantor or by any governmental agency against any of the Property. However, this subsection shali not apply
In the aevent of a good faith dispute by Grantor as to the validity or reasonabloness of tha claim which Is the basis of the foreclosure or forafeiture
faroeeedlng, provided that Grantor gives Lender written nolica of such claim and furnishas reservat or a sureiy bond for the claim satistactory o

Events Affecting Guarantor. Any of the pracading evenis occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies

or becomes incompetant, or revokes or disputes tha validity of, or labiilly under, any Guaranty of the Indebledness. Lender, at its option, may, but

shalf not be required to, permit the Guarantor’s eslate to-assume unconditionally the obligations arising under the guaranty in a manner satisfactory
- to'Lender, and, in ddnqso;’curejttmEvamo!De!aw. T e e

Adverse Change. A tnaterial adverse changs océurslin Borrower's financial condifion, or Lender believes the prospect of payment or
pufomunenomn Ingabtedness is impaired. : ;

mamw L;mdef In good faith deams itself insecure.
RIGHTS; AND REMEDIES ON DEFAULT. Upon the accurmence of any Event of Defauit and at any tims thereafter, Lender may exercise any one or

‘more of the following rights and remedles, in addition 1o any cther rights or remadies provided by law:

Accelerate Indebledness. Lender shall have the right al its option without notice to Borrower to declare the entire Indebtedness immediately due
and payabie, including any prepayment penally which Borower would ba required to pay.

Cofiect Rents. Lencer shall have the right, without notice to Grantor or Borrowaer, 1o take possession of the Property and coliect the Rents,

Including amounts past due and unpalid, and apply the net prcceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender shall-have ajl tha rights provided for in the Lender’s Right to Coliect Section, above. If the Rents are collected by Lender, then
Grantor irrevocably designates Lender as Grantor's atlormey-In-fact to endorse instruments received in payment thersof in the name of Grantor
and {0 negotiats the same and collect the proceeds. Payments by tanants or olher users to Lender in response to Lender's demand shali satisfy
the obligations for which the payments sre made, whether ¢z not any proper grounds for the demand existed. Lender may exercise its rights
under this subpsragraph gither in psrson, by agent, or through a receiver. ; .

Appoint Recelver. . Lender shall have the right to have a receiver appointed to take possession of all or any part of the Proparty, with the power o
protact and presarve tha Properly, to operata the Property preceding foreclosure or sale, and to coliect the Rents from the Property and apply the
proceeds, over ‘and ebove the cost of the recelvership, against the Indebladness. The receivar may servs without bond If permitied by low,
Lender’s right {0 the appointment.of a recsiver shall exist whether or not the apparent value of the Property excoeds the indabtedness by a
substantial amount. Employment by Lendor shall not disqualify a person from serving as a receiver. Lo

"l", B
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Other Remedias. Lender shak have all other rights and remedies providad in this Assignment or the Note or by law.

Walver; Elaction of Remedies. A waiver by any parly of a breach of a provision of this Assignment shall not constitute a waiver of or prejudice
the party's rights othenwies to demand strict compliance with that provision or any other provision. Elaction by Lender to pursue any remedy shall
not exclude pursult of any othar ramedy, ard an election to make expenditures or teke sction to perform an obligation of Grantor or Borrower
ux 'lhmi: Asslgnnwn{ after fallure of Grantor or Borrower to perform shall not affact Lendes’s right to daclars a default and exercise its remedies
u Assignmen!

Atorneys’ Fees; Exponses. if Lender institutes any sult or action to enforce any of the terms of this Assignment, Lender shall be entitied to
recovar such sum as the court may adjudge reasonabile as attorneys' feas at trial and on any appeal. Whaether or not any court action is invoived,
all reasonable expenses incurred by Lender that In Lender’s opinion are necessary at any time for the protection of its interest or the enforcement
of its rights shall become a part of the Indebledness payable on demand and shall bear interest from the dale of expenditure until repaid at the
rate provided for in the Note. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's attorneys’ foes and Lender’s legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankruplcy proceedings
(including efforts 1o madify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, oblaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, and litie insurance, fo ihe extent
permitted by applicabls law. Bomower also will pay any court costs, in addition to ali other sums provided by law.

MISCELLANEOUS PROVISIONS. The toliowing miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters sat forth in this Assignmant. No alteration of or amendment to this Assignment shall be effective unless given in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendmant.

Law. This Assignment has been delivered to Lender and eccepled by Lender in the State of Oregen. This Assignment shail
be governed by and consirued in accordence with the laws of the State of Oregon.

Multiple Parties. Al obligations of Grantor and Borrower under this Assignment shall be joint and several, and all references to Grantor shaii
mean each and every Granior, and all referances to Borrower shali mean each and every Bomowsr. This means that each of the persons signing
below is responsible for all obligations in this Assignment.

No Modtification. Grantor shafl not enter into any agreemen: with the holder of any morgage, deed of trust, or other security agreement which
has priority over this Assignment by which that agreement is modified, amended, extanded, or renewed without the prior written consent of
Lendor. Grantor shall neither request nor accept any fulure advances under any such security agreement without the prior written consent of
Londer.

Severebility. If a court of compastent jurisdiction finds any provision of this Assignment to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumslances, |f teasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validily; however, if the offending provision cennot be
so modified, it shall bs stricken and all other provisions of this Assignment in all other respects shall remain valid and enforceable.

Successors and Assigns. Sublect to the limitations stated in this Assignment on transfer of Grantor’s interest, this Assignment shall be binding
upon and inure to tha banafit of the parties, thelr successors and assigns. If ownership of the Property becomes vested in a parson other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with refsrence to this Assignment and the indebtedness by way of
forbearance or extgnsion without releasing Grantor from the obligations of this Assignmant or liability under the Indebledness.

Time Is of the Essence. Tima Is of the essence in the performance of this Assignment.

Waiver of Homesteed Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as {o all Indsbtadness secured by this Assignment.

Walvers and Consents. Lander shall not be deemed to have waived any rights under this Assignment (or under the Related Documents) unless
such walver is in wriling and signed by Lender. No delay or omission on ths part of Lender in exercising any right shall cperate as a walver of
such right or any olhor right. A waiver by any party of a provision of this Assignment shall not constitule a waliver of or prejudice the party’s right
othorwise to demand strict compliance with that provision or any other provision. No pricr waiver by Lender, nor any course of dealing between
Lender and Grantor or Borrower, shall constitute a waiver of any of Lender’s rights or any of Graator or Borower’s obligations as to any future
transactions. Whenever consent by Lender is required in this Assignment, tha granting of such consent by Lender in any inslance shall not
constitute continuing consent to subsequent instances whera such consent is required.

GRANTOR ACKKOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS

INDIVIDUAL ACKNOWLEDGMENT

v ) OF - CiAL SEAL
STATE OF =—I9 O ) ik 4-ELOSZYK
)ss NOTARY 7UBLIC-OREGON
o Kla e A ) CLAmSSIGN NO. 036174
COUNTY —— MY COM~: 3 3N SXPIRES AUG. 1, 1698

On this day before me, the undersigned Notary Public, personally appeared Cathy King, to me known to be the individual described in and who
axecuted the Assignment of Rents, and acknowledged that he or sha signed the Assignmant as his or her free and voluntary act and deed, for the uses
and purposaes therein mentioned. C

Given my hend and officis! ssat this ___ <7 doy of Moveuwbe 19 7S
By _ . M,&M__— Residing at /'{/t«xe%, 6//5
Notary Pubiic In and for the State of @fe/qev\ My commission expires F-/1=7F

LASER PRO, Reg. U.B. Pat, & T.M. O11,, Ver. 3.200 {c) 1005 CFi ProServices, Inc. Allrighisreserved, [OR-Q14 E3.20 F3.20 P3.20 CKING.LN C1.0VL]
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' Exhibit A

Parcel 2 of MINOR LAND PARTITION 44-91 situated in the W1/2 NE 1/4 Section 13, Township 39
South, Range 9 East of the Willamette Meridian, Klamath County, Oregon, and filed in the Klamath
County Clerk’s Office.

EXCEPTING THEREFROM that portion of the following described tract of land lying within the SW1/4
NE1/4:

A tract of land situated in the S1/2 of the NE1/4 of Section 13, Township 39 South, Range 9 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at the most Southwesterly corner of Parcel 2 of "Minor Land Partition 44-91," from which

the 1/4 corner common to Section 12 and said Section 13 bears North 27 degrees 31’ 04" West 1722.42

feet; thence along the boundary of said Parcel 2, North 35 degrees 00° 09" East 213.04 feet, North 89
degrees 42 49" West 240.00 feet and North 42 degrees 54’ 50" West 34,30 feet to a point on the North

line of the easement as described in deed Volume 291, page 438 of the Klamath County Deed Records;
thence South 89 degrees 42’ 49" Fast, along said North line 670.27 feet to a point on the East line of the

W1/2 of the NE1/4 of said Section 13; thence North 00 degrees 18’ 23" East 4.51 feet to the NE1/16
corner of said Section 13; thence South 89 degrees 56° 54" East, along the North line of the SE1/4 of

the NE1/4 of said Section 13, 356.08 feet to a point on the Northerly line of that tract of land described

in Deed Volume 308, page 618; thence South 72 degrees 58’ 03" West, along said Northerly line, 516.80

feet; thence along the boundary of said Parcel 2, North 75 degrees 46° 50 West 128.10 feet and South

72 degrees 58° 03" West 279.15 feet to the point of beginning. - i

75

P

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Mountain Title Company the _28th day
) of _February AD,19_96 __at 2259 _o'clock P M., arnd duly recorded in Vol. __M96 .
/) of ___Mortgages on Page _5496

Bemetha G. tsc.h. County Clerk
By _ Q. s, )&w

FEE 7}$25.oo ; K




