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“LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. {(a) This Deed of Trust is & LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant to the Note is $50,000.00. (¢) The term of the Nole commances on the dale of this Deed of Trust and ends on November 15, 1996.

THIS DEED OF TRUST IS DATED NOVEMBER 22, 1995, among Cathy King, whose address is §729 Altamont Dr,
Kiamath Falls, OR 97603 (referred to below as "Grantor"); South Valley State Bank, whose address is 5215
South Sixth Street, Klamath Falls, OR 97603 (referred to below sometimes as "Lender” and sometimes as
"Beneficlary"); and William P. Brandsness, whose address Is 411 Pine Street, Klamath Falls, OR 97603
(referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuabie consldersiion, Grantor conveys to Trustee for the benefit of Lender as Beneficlary ali of Grantor's
right, title, and. inlerest In and_to the following described reel property, together with all existing or subsequently erected or affixed buildings,
improvements and fixturas; all easements, rights of way, and appurienances; all waler, water rights and ditch rights (including stock in utilities with ditch
or imigation rights); and all other t;gms.' roy , and profils refating 1o the real property, including without limitation all minerals, ofl, gas, geothermal
and similar matters, located in Klamath County, State of Oregon (the "Real Property”):

See attached Exhibit A . . ,
The Real Property or its address is.commonly known as 5729 Altamont Dr, Klamath Falls, OR 97603.

Grantor presently assigns to Lender (also known as Baneficlary in this Deed of Trust) all of Grantor’s right, title, and interest in and to all present and
future leases of the Proporty and all Rants from the Property. In addition, Grantor grants Lender & Uniform Commercial Code securily interest in the
Rents and the Personal Property defined below.

DEFINITIONS.. The following words shall have {he following meanings when usad in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the mearings afiributed fo such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Beneficlary. “The word ‘Beneﬁclary" means Sa'uvlh'Valby‘ State Bank, its successors and assigns. South Vaiiey State Bank also Is referred to as
"Lender” in this Dead of Trust. )

Borrower. The word "Borrower” means each and every person or entity signing the Nots, inciuding without limitation Western Homes, Inc.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granlor, Lender, and Trustee, and includes without limitation aft
assignment and security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” means eny and all persons and entities executing this Deed ¢f Trust, including without limitation Cathy King. Any
Grantor who signs this Desd of Trust, but does not sign the Nots, is signing this Deed of Trust only fo grant and convey that Grantor’s interest in
the Real Property and o grant-a security interest in Grantor's inlerest in the Renls and Personal Property to Lender and is not persanally liable
under the Nole except as otherwise providad by contract or law. - -

Guaranior. The word "Guarantor” means and includes without Emitation any and all guarantors, sureties, and accommodation parties in
connecﬁonwlthtbe_!ndebtedness. R :

Improvements. The word "Improvements™- means and includes without limitation all existing and future improvements, fidures, buildings,
structures, mobila homes affixad on the Real Property, faciiities, additions, replacements ang other consiruction on the Real Property.

Indebledness. “The word "Indebladness” means alf principel and interest payabis under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trusies or Lender to enforce obligations of Grantor under this Deed of Trust,
together with Interest on such amounts as provided in this Deed of Trust. Specificaily, withoul limitation, this Deed of Trust secures a
revoiving line of credit, which obligates Lender to make sdvances fo Borrower 56 long as Borrower complies with all the terms of the

Lender. meadwm&umvwhy&akm,ﬂssmsmdassigm.

Note. The word "Note™ means the Note dated November 22, 1995, in the principal amount of $50,000.00 from Borower fo Lender,
together with all renewals, extansions, modifications, refinancings, and substitutions for the Note. The maturity date of the Nole is November 15,
1996." The rate of interest on the Nota s subject to indexdng, adjustment, renewal, or renegotiation.

Personal Properly. The words "Personal Property”.mean ail equisment, fdures, and other articlas of personal property now or hereafier owned
by Grantor, and now or hereafler atiached or affixed tc the Rea! Property; together with all accessions, parts, and additions to, all replacements of,
and ell substitutions for, any of such proparty; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sals or other disposition of the Properly.

Property. The ward "Property” maans colleclively the Real Property and the Personal Property.

Real Property. ‘The words "Real Property” mean the property, Intesasls and rights Cescribed above in the "Conveyance and Grant” section.
Related Documents. - The' words "Related Documients™ mean and Inciude: without imitetion all promissory nolss, credit agroements, loan
agresments, environmental agreements, guazantiss, security agreements, morigages, deeds of trust, and afi other instruments, agreements and
documents, whether now or hereafler existing, expculed in connection with the indeblsdness.

Rents. The word *Renis” maans all presant and fulure rants, revenues, income, Issues, royaities, profits, and other benefits denived irom the

Trustes. The word “Trustee” means William P. Brandsness and any substitule or successor trustees.

THIS DEED OF TRUSY, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor wamants that: (a) this Deed of Trust is execuled at Bomower’s request and not at
the request of Lender; {b) Grantor has the full power and right to enter into this Desd of Trust and to hypothecate the Property; (c) Grantor has
establishad adequate means of obtaining from Borrowar on a continuing basis information sbout Borrower’s financia! condition; and (d) Lender has
made no represemtaton to Grantor about Borrower (including without limitation the creditworthingss of Borower).

GRANTOR’S WAIVERS. Granlor waives all rights or defenses arising by reason of any “one action” or "anti-deficiency” law, o any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitied to a claim for -
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PAYMENT:AND PERFORMANCE. Emeptasothw&eprovldedlnh&beoddTmst.BovmwarsMpayto Lender all Indebtedness secured by this
&:ﬁﬁ‘mﬂulm and Bmwweramr shall strictly pertotmal‘mlmspwﬁve obligalions under the Note, this Deed of Trust, and

POSSESSION AND MAINTENANCE OF THE PROPERTY. ‘Grantor and Berrower agres that Granter's possession and use of the Property shall be
Possesalon and Use. Unﬂﬂummaansventdoefaw.stuntilLanderemdsasibrithoooﬂedRemsasprovidedforhtm
WdMMWbyWhmmﬁmwﬂthm.mmy (a) remain in possession and control of the Property,
(b) use, operate or manage the Properly, and (c) collact any Renls from the Property. Tha following provisions relats to the use of the Property or
fo other Emitafions on the Property.’ THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING ngsoml}ssep THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO

Ouly to Maintain. Grantor shall maintain the Property in tenantabla condition and promplly perform el repairs, replacements, and maintenance
necessary to preserva its value. .

Hezardous Substences. The terms "hazardous waste,” "hazardous subslance,” "dizposal,” elease,” and “threatensd reloase
DeadoananMrnvomemmeaningsusdlmhm(heConwohensive Response, Col

1880, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization .
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801 » et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Fuderal laws, rulas, or reguiations adopted pursuant to any of the foregoing. The terms
“hazardous wasts” and "hazardous substance” shall also Include, without limitation, petroleum and petroleum by-products or any fraction thersot
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
uss, generation, manufacture, torage, treatment, disposal, release or thnaatened releass of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowiledge of, or reason to believe that there has bean, except as previously disclosed to
and acknowledged by Lender In writing, (i) any use, generation, manufacture, storags, treatment, disposal, rel or threatened re} of any
hazardous wasts or substance on, under, abott or from the Properly by any prior owners or occupants of the Property or (i) any actual or
threatened ktigation or claims of any kind by any person relating to such matlers; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treal, dispose of, or relsase any hazardous wasle or substance on, under, about or from the Property and (ii) any such activily shali be
conducted in compllance with aii applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
reguistions, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, al Grantor’s expense, as Lender may deem approziiate to determine compliance of the Property with this section of the Deed of Trust. Any
Inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed to creale any responsibility or liability on the
part of Lender to Grantor or to any other parson. The representations and wamanties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous wasle and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
Indemnify gind hold harmiess Lender against any and all claims, losses, Habiities, damages, penalties, and expenses which Lender may directly or
indirectly suslain or sutfer resulting from a breach of this saction of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatenad releasa occuring prior to Grantor's ownership or inferast in the Properiy, whether or not the same was or
shouid have bean known to Grantor. The provisions of this saction of tha Deed of Trust, including the obligation to indemnity, shall survive the
payment of the Indebledness and the salisfaction and reconveyance of the lian of this Deed of Trust and shall not be affected by Lender's
acquisition of any inlerast in the Property, whether by foreciosure or otherwise.

Nulsance, Waste. Granlor shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of ths Properly. Without limiting the genorality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minarals (including olf and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Granlor shall not demolish or remove any improvements from tha Real Property without the prior written consent of
Lender. - As a condition to the removal of any Improvements, Lendar may require Grantor to make amangements satistactory to Lender to replace
such improvements with Improvemants of at fsast equal valua.

Lender’s Right to Enter. Lender and its agents and representativas may enter upon the Raal Property at all reasonable times to attend to
Lender’s intorests and to inspect the Properly for purposes of Grantor's complianca with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements., Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereafter in
effact, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabliiies Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriate eppeals, so long as Grantor has notified Lender in writing priofr to doing so and so long as, in Lender's sole opinion,
Lender’s intarests in the Properly are nol jecpardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest. :

Duty to Protect. Grantor agrees nelther o abandon nor leave unattendad the Property. Grantor shall do all other acts, in addition to those acts
sat forth above in this section, which from the characler and use of the Property are reasonably necsssary o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lander may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or transfer” means the conveyance of Real Properly or any right, title or interast therein; whether legal, beneficial or equitable; whether voluntary or
Involuntary; whether by outright sale, deed, instaliment sale cantract, land contracl, contract for deed, leasshold interest with a term greater than three
(3) years, loaso-cption contract, or by sale, assignment, or transfer of any beneficial interest In or fo any land trust holding title to the Rea! Property, or
by any other method of conveyance of Real Proparty interest, I any Granlor Is & corporation, partnership or limited fiability company, transfer also
includes any change In ownership ¢f more than twanty-five percent (25%) of the voting stock, partnership interests or limited kgbility company interesis,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercisa is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the laxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and In all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the. Properly free of all liens having priority over or equal {o the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith dispute over the obligation to
pay, so long as Lender’s interest In the Property is not jeopardized. It a lisn arises or is filed as a resull of nonpayment, Grantor shall within fifteen
(16) days afler the lien arises or, It a lien is filad, within fitean (15) days afler Granlor has notice of the filing, secure the discharge of the lien, or if
requestad by Lender, deposit with Lendear cash or a sufficient corporate surety bond or other sacurity satistactory to Lender in an amount sufficient
fo discharge the llen plus any costs and atiorneys’ fees or other charges that could accrua as a resull of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse Jjudgment before enforcement against the Property. Grantor shall
name Lender as an additional obliges under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish lo Lender satislactory evidence of payment of the taxes or assessments and shall
;trnhoﬂu the appropriate governmaental officlal to deliver to Lender at any time a writlen statement ot the taxes and assessments agalnst the
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Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
matexials are supplied 1o the Property, if any mechanic's fien, materialmen's lien, or other lisn could be asserted on account of the work, services,
or materals and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender

that Grantor can and will pay the cost of such improvements. :
PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Dead of Trust.

Maintenancs of Insurance. Granlor shali procure and malntain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Properly in an amount sufficient to avoid application of any
colnsurance clause, and with a standard mortgagee clause in favor of Lander. Grantor shall also procure and maintain comprehensive genera!
Kabliity insurance In such coverage amounts as Lender may requast with trystee and Lender being named as additional insureds in such liability
Inaurance policles. Additionally, Grantor shali maintain such ofhét insurance, including but not imited to hazard, business interruption, and boler

insuranca, as Lender may reasonably require. Policies shall be wrillen in form, amounts, covarages and basis reasonably acceptable to Lender

and issued by a company or panies ably plable to Lender. Grantor, upon request of Lender, wil! deliver to Lender fram time to
i - ime the policies or certificales of Insurance In form salisfactory to Lender, inciuding stipulations that coverages will not be cancelied or diminished
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repiacement axcoods $500.00. Lender may make proof of foss if Grantor falis to do so within fifteen (15) days of the casualty. Whether or net
Lender’s security Is Impaired, Lender may, at:its election, receive. and retain the procesds of any insurance and apply the proceeds 1o the
raduction of the Indebladness, payment of any lien aftacting the Property, of the restoration and repair of the Property. f Lender elects to apply
the proceads to restoration and repak, Grantor shall repalr of replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satistactory proot of such-expenditure, pay of raimburse Grantor from the proceeds for the reasonable cost of repair or
restoration i Grantor is not in defautt under this Deed of Trusl. Any procesds which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repair or restoration of tha Property shall be usad first to pay any amount owing to Lender under this
Deed of Trust, then to pay accruad interest, and the ramainder, if any, shall be applied 1o the principal balance of the Indebtedness. 1f Lender
holds any proceads after payment in full of {he Indebledness, such proceads shall b8 paid to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inuse to the penefit of, and pass lo, the purchaser of the Property covered by this
Doad of Trust at any trustes’s sale or other sale held under the prqvisions of this Deed of Trust, or et any foreciosure sale of such Property.

Granlor's Report on Innurance. Upon request of Lender, however not more than once & year, Grantor shall furnish to Lender a report on each
axisting policy of insuranca showing:. (a) the nams of the Insurer; (b) the risks insured; {c) the amount of the policy; (d) the property insured, the
then curment replacemant value of such property, and the manner of determining that value; and (e) the expiration date of the poficy. Grantor
shafl, upon request ¢! Lendsr, have an independant appraiser salisfactory 1o Lander determina the cash value replacement cost of the Property.

EXPENDITURES BY LENDER, if Grantor falls to comply with any provision of this Deed of Trust, or it any ection or procesding is commenced that
would materiafly affect Lender’s interests in the Property, Lender on Grantor’s behalf may, but shatt noi be required 1o, take any action that Lender
deams appropriate. Any amount that Lendar expends in so doing will bear inlerest at the rate charged under the Note from the date incurred or paid
by Lender to the dale of repayment by Grantor. All such expenses, at Lender's option, will (2) be payable on demand, (b) be added to the balance of
the Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any applicable
insurance policy or (K) the remaining term of the Nale, or (c) be treated es a balloon payment which will be due and payable at the Note's maturity.
This Deed of Trust also will sacure ymant of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remadies to which Lender may be entitied on account of the default. Any such action by Lender shall not be construed as curing the default so as to

15 Lander.. Each iratie policy aiso shall include an sndorsement providing that coverage in
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WARRANTY; DEFENSE OF TITLE. The following provisions rolating to ownesship of the Property are a part of this Deed of Trust.

Tiile. Grantor warrants that: “(a) Grantor holds good and marketable titie of record to the Properly in fee simple, free and clear of all liens and
encumbrances other than those sot forth in the Real Property description or in any litle Insurance policy, title report, or final title opinion issusd in
tavor of, and accepied by, Lender in connection with this Deed of Trust, and’ (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Deiense of Title. Subject to tha exception In the paragraph above, Grantor warrants and will forever defend tha title to the Property against the
tawiul claims of all persons. In the event any action or proceeding is commenced that questions Grantor's itle or tha interest of Trustee of Lender
undar this Deed of Trust, Grantor shall defend the action at Granlo’s expense. Grantor may be the nominal party in such proceading, but Lender
shal be entitied to participate in the proceeding and to be represented in the proceeding by counse! of Lender’s own choice, and Grantor wi
detiver, or cause lo b3 deliverad, to Lender such instruments as Lender may request from time to time to permit such participation.

Compilance With Laws. Grantor warrants that the Propery and Grantor's use of the Property complies with ali existing epplicable laws,
ordinances, and regulations of govgmmla' authosities.

CONDEMNATION The following provisions ralahng to condemnation proceedings are a part of this Deed of Trust.

of Net Proceeds. . If all or.any part of the-Properly ts condemned by eminent domain proceedings or by any proceeding of purchase
in liau of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of tha Property. The proceeds of the award shall maan the award after payment of all reasonable costs, expenses,
- and attorneys' fees incured by Trustoo or Lender in connection with the condemnation.

Proceedings. |f any proceeding i condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal parly in such proceeding, but Lender shall be
entitied to participate in the procesding and o be represented in the proceeding by counsel of its own choice, and Grantor will defiver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such pariicipation.

|MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refaling to governmental taxes, foos
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whalever other action is requested by Lender lo perfect and continue Lender’s llien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all laxes, fees, documentary slamps, and other charges for recording of registering this Deed of Trust,

Taxes. The following shall constituta taxes to which this saction applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtednass secured by this Dead of Trust; (b) a specific tax on Borrower which Borrower is authorized or required to deduct from
payments on the indebledness secured by this type of Deed of Trust; (c)ataxon this type of Deed of Trust chargeable against the Lender or the
holder of the Nots; and (d)a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. !f any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exarcise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the lax bofore it bacomes delinguent, or- (D) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or-a sufficiant corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions releting to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrumant shall constitute a security agreement to the exient any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon raquest by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfoct and continue Lender's sacurity interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lander may, at any time and without further athorization from Grantor, file executed counterparts, copies of reproductions of this Deead
of Trust as a financing atatoment. Grantor shall reimburse Lender for ai expensas incurred in perfecting or continuing this security interest. Upon
defauit, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
aveliable to Lendar within thres (3) days afigr raceipt.of written demand from Lendof.

Addresses. Ths maling addresses of Grantor (debtor) and Lender (sscured parly), from which information concerning the security interest
i'-':.:fd by this Dead of Trust may to obtained (each as required by the Uniform Commarcial Code), are @3 stated on the first page of this Deed of

mesnfk ASSURANCES; ATTORNEV-IN-FACT. The fofiowing provisions relating to further assurances and attorney-in-fact are a parl of this Dood
of T

Fusther Assurancea. Al any time, and from fime to time, upon request of Lender, Grantor will make, execute and deliver, or wix cause to be
made, executed or delivered, lo Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morlgages,
deads of trust, security deeds, sacurily agreements, financing statements, continuation statemants, instruments of further assurance, certificales,
and other documents as may, In the sole opinlon of Lender, ba necessary or datisabla in order to effectuale, complete, perfect, continue, of
praserve (a) the obligations of Grantor and Borrower undar tha Note, this Dead of Trust, and the Related Documents, and (b) the liens and
security intorests created by this Dead of Trust as first ang prior ens on the Property, whether now owned or hereafter acquired by Granor.
Unlass prohibited by lav/ or agreed to the contiary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matlers reforred to in this paragraph.

Mtqme‘y-kFFﬁ. If Grantor faiis to do any of the things. referrad fo in the preceding paragraph, Lender may do SO tor and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hisreby. iravocably appoints Lender as Granlor's attorney-in-fact for the purpose
of making, exacuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's soie opinion, to




FULL PERFORMANCE. If Borrower pays all the ingablodness when' die, terminales the ine of credit, and otherwise performs all the cbligations

impased upon Grantor under this Deed of Trust, Lender shall execule and deliver to Tristée a request for full reconveyance and shall exscute and

daliver to Granior sillable stalements. of ferminaion of any financing stalement on fle evidencing Lender's sacurily interest in the Rents and the

Personal Property. Any raconveyance feo required by law shail be pald by Granlor, if permitted by appiicable law.

DEFALLT. -Each of the following, at the cption of Lender, shall constitute an event of default ("Event of Default”) under this Deed of Trust:
Default on Indebiadness. Faliure of Borrower to make any payment when due on tha indebledness.

Defauit on Other Paynients. Faiure of Grantor within the time required by this Deod of Trust to make any payment for taxas or insurance, or any
other payment necsssary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extansion of credit, securily agreement, purchase o
sales agreement, or any other agreement, in favor of any other creditor or person thet may materially affect any of Borrower's property or
Borrower’s or. any Grantor's ablity o repay the Loans or perform. their respeciive obligations under this Deed of Trust or any of the Related

Compliance Default. Failure to comply with any other term, obfigation, covenant or condition contained in this Deed of Trust, the Note or in any
of the Related Documents. If such a faliura is curable and if Grantor or Bormower has not been given a notice of a braach of the same provision of
this Dead of Trust within the preceding twelve (12) months, it may be cured (and no Event of Dafault will have occurred) if Grantor or Borrower,
&fter Lender sends writlan notice demanding cure of such fallure: (a) cures the failure within fifteen (15) days; or (b} if the cure requires more than
fiftlsen (15) days, immediately initiates steps sufficient to cure the failure and thereafier continues and compleles all reasonable and necessary
sleps sufficient to produce compliance as soon as reasonably practical .

Feise Statements. Any waranty, represantation or statement made or - nished to Lender by or on behalf of Grantor or Borower under this
Dead of Trust, the Note or the Related Documents is false or misleading in a."y material respact, either now or at the time mads or furnished.

insolvency. The dissolution or termination of Grantor or Borrower’s existence as a going business, tha insolvency of Grantor or Bormower, the
appointment of a receiver for any part of Granlor or Borrower’s property, any assignment for the benefit of creditors, any type of craditor workout,
or the commencement of any proceeding under any bankruplcy or insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfelture, efc. Commencement of foraclosure or forfaiture proceedings, whather by judicial proceeding, self-help, repossession or
any other method, by any creditor of Granlor or by any governmental agency against any of the Proparty. However, this subsection shall not apply
in the event of a good faith dispule by Grantor as to the validity or reasonableness of tha claim which is the basis of the foreciosure or forefsiture
proceeding, provided that Grantor gives Lender written notice of such clalm and furnishes reserves or a surety bond for the claim satisfactory to

Braach of Other Agreeme:i. Any breach by Grarntor or Borrower under the terms of any other agreement betwesn Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including without imitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower to Lender, whather existing now o later.

Events Affecting Guarantor. ‘Any of the precading events occurs with respect 1o any Guarantor of any of the Indebledness or any Guarantor dies
or becomes incompalant, or revokes or disputes the validity of, or kability under, any Guaranly of the indebledness. Lender, at its option, may, but
- shall not be required to, permil the Guarantors estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cuire the Event of Default. h T

Adverss Changs. A, malerial adverse. change.occurs in Bomowar's financial condition, or Lender believes the prospect of payment or
performance of the indebtednass is Impaired. . - ... !
Insecurity. Lender in good falth deems itself insecure.: -

RIGHTS AND REMEDIES ON DEFAULY. Upan the occimence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exarcise any one or more of the following rlghts_ang remedies, in addition f_d any othsr rights or remedies provided by law:

Accelerals Indebledness. Lender.shall have tha right at its option to declars the entire Indebltedness immediately due and payable, including
any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of ths Real Property, the Trusles shall have the right to foreciose by notice and sale, and Lender shall
have the right to foreclese by judicial foreclosure, in either case in accordance with and fo the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreciosure, Lender will be enlitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to salisty the judgment, execution may issua for the amount of the unpaid batance of the judgment.

UCC Remedies. ‘With respect lo alt or any part of ths Personal Property, Lander shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. i ’

Cotliect Rents. Lender shall have the right, without notice to Grartor or Borrawer, to take possession of and manage the Property and colisct the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebledness. !n
furtherance of this right, Lender may require any lenant or other user of the Property to make payments of rent or use fees directly to Lender. I
the Rents are coflecled by Lender, then Grantor imevocably designates Lender as Grantor’s attorney-in—fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lendar in
response to Lender’s demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand
existed. Lender may exercise ifs rights under this subparagraph either in person, by agent, or through a receliver.

Appoint Receivers. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and presecrve the Property, to operals the Property preceding foraclosure or sale, and 1o collect the Rents from the Property and apply the
proceeds, over and above the cost of the recelvership, agalnst the Indebtedness. The receiver may serve without bond if permitied by law.
Lender’s right to the appoiniment of a receiver shall exist whether or not the apparent valus of the Property exceeds the Indebtedness by a
subslantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upcn default of Granior, Grantor shafi become a tenant at sufferance of Lender or the purchaser of
the Properly and shell, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. :

Other Remedies. Trustee or Lender shall have any other right or remedy provided In this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notics of the time and place of any public sale of the Personal Property or of the time after
which.any private sale or other intended disposition of the Personal Property is fo be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposiion. Any sale of Personal Properly may be made in conjunction with any sale of the Rea!

Sﬁa of the Properly. To the extant permitted by applicable law, Grantor and Borrower hereby waive any and all rights to have the Property
marshabied. In exercising its rights and remadies, the Trustee or Lender shall ba fres to sell ali or any part of the Property togsiiwr or separately, in
one sale or by separule sales. Lendar shall be entitied to bid at any public saie on alf or any portian of the Property.

Walver; Election of Remedies. A walver by any party of a breach of 8 provision of this Deed of Trust shall nol constitute a waiver of or prejudice
the party’s rights othsrwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trusl, tha Note, in any Relaled Document, or provided by law shall not exclude pursuit of any other remedy, and an
elaction to make expandilures or to take aclion to perform an cbligation of Grantor or Borower unde: inis Deed of Trust after fallure of Grantor or
Bomower to perform shall not affect Lendes’s right lo declare a default and to exercise any of its remedias.

Attorneys’ Fees; Expenses. if Lender institulas any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonablo expenses licurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcoment of its rights shall become a part of the Indebledness payable on demand and shall bear interest at the Note rats from the date of
expenditure until repald. Expenses coven:d by this paragraph include, without imitation, however subject to any limits under applicable law,
Lender's atiorneys’ foes whether or not thure is a lawsuil, including atiornays' fees for bankrupicy proceedings (including efforts to modify or
vacate any automalic slay or injunction), appeals and any anticipated post-judgmant collaction services,the cost of saarching records, oblaining
itle reports (including foraclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent parmitted by
appicable law. Granlor also will pay any court costs, in addition te all other sums provided by law.

Rights of Trustee. Trustoe shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee are parl of this Deed of Trust.
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Powers of Trustee. in addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actons with
respect to the Properly upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affacting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obiigations to Nolity. Trustes shall not be obligaled to notify any other parly of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trusiee shall be a party, unless the action or proceeding is brought by Trustee.

Trustes. Trusiee shall meet all qualifications required for Trusiee under applicable law. In addition to the rights and remedies set forth above,
with respact to all or any part of the Property, the Trustes shall have the right to foreciose by notice and sale, and Lender shall have the right to
foreclose by judicial foreciosurs, in either case in accordance with and to the full extent provided by applicable law.

Successor Trusise. Lender, at Lender's option, may from time to time appoint & succassor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Kiamath County, Oregon. The instrument shali
contain, in addition to all other matiers required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the succassor trustes, and the instrument shall be executed and acknowledged by
Lendar or its successors in interast. The successor trustee, without conveyanca of the Property, shall succeed to all the titls, power, and duties
conferred upon the Trisise in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall goverr: s the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Daed of Trust shall ba in writing, may be be sent by telefacsimilie, and shal
be effective when actuelly delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be desmed effective when
deposited in the United Stales mail first class, registerad mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of
Trust. Any party may change Hs address for notices under this Deed of Trust by giving formal writlen notice to the other parties, specifying that the
purpose of the notice is to change the party's address. All copies of notices of foreclosure from the holder of any lien which has priority over this Deed
of Trust shall be sant to Lander’s address, as shown near the beginning of this Deed of Trust. For nolice purposes, Grantor agrees to keep Lender and
Trustee informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No afteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property Is used for purposes other than Grantor's residence, Grantor shall furnish 1o Lender, upon request, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detall as Lender shall require.
*Net operating income” shall mean all cash recsipts from the Property lass all cash expenditures made in connection with the operation of the
Property.

Law. This Deed of Trust has been dellvered {o Lender and accepied by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.

Caplion Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Dead of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the writlan consent of Lender.

Muliiple Parties; Corporate Authosity. All obligations of Grantor and Borrower under this Deed of Trust shall be joint and several, and all
referances to Borrower shall mean each and every Borrower, and all references to Grantor shall mean each and every Grantor. This means that
each of the Borrowers signing below Is responsible for all obligations in this Deed of Trust.

Severabllity. If a court of compstent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. if feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shali be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limilations stated in this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal wilh Grantor’s successors with reference to this Deed of Trust and the indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Dead of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have walved any rights under this Deed of Trust (or under the Related Documents)
unless such waiver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any parly of a provision of this Deed of Trust shal not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lander and Grantor or Borrower, shali constitule a waiver of any of Lender’s rights or any of Grantor or Borrower’s obligations as to any
future transactions. Whenaver consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required.

COMMERCIAL OEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of the Properly without Lender’s prior writtan consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

e T OFFICIAL SEAL
STATE OF ﬂ’eio"\f - A B I L OSZYK
7 )88 7 £ JBLIC-OREGON
5201 NO, 036174
COUNTY OF. K/QWQAv ) 2XPIRES AUG. 1, 1908

On:this day before me,. the undersigned. Notary Public, personally appserad Cathy King, to me known {0 be the individua! described in and who
mcuhdlMDﬂdMTML-W&&WR@!@WSMWM,&MW&TM\&ShhahukNandvolunhrymmd deed, for the uses and

purposes therein oo L : —
Given undar my hand and offctel se: 27 doy of _ Movember 0257

’ Residing et Moot (mil5
.ty connisgon exphes_ /=7 £
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REQUEST FOR FULL RECONVEYANCE

- (fobewedoviywmﬂobigamn‘avabeeﬂpaldinﬂm

TJo: o , Truslee
mmudbhleqdmmdhddwddlmmbyﬁsbeedoﬂw Al sums secured by this Dead of Trust have been
fully pald and satisfied. Ywmh«ebya-ded.wm,paymwyoudanysumsowing\oyouunderthetermsomisoeedoﬂmsao:pwsuamw
wwwhwﬂﬂnMmbydeTw(wmbdeﬁmdmwumwﬁhlmsDaedomes!),andloreconvey.
mm.bhmﬁsmwﬂamdmmam&mwmmwhddbyyouunderu\isoeedo(Tmst. Please mail the
reconveyancs end Related Documents o: L oo .

[N H By:
its:
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Exhibit A

Pparcel 2 of MINOR LAND PARTITION 44-91 situated in the W1/2 NE 1/4 Section 13, Township 39
South, Range 9 East of the Willamette Meridian, Kiamath County, Oregon, and filed in the Klamath
County Clerk’s Office.

EXCEPTING THEREFROM that portion of the following described tract of land lying within the Swi/4
NE1/4:

A tract of land situated in the S1/2 of the NE1/4 of Section 13, Township 3% South, Range 9 East of the
Willamette Meridian, Kilamath County, Oregon, more particularly described as follows:

Beginning 2t the most Southwesterly corner of Parcel 2 of "Minor Land Partition 44-91,” from which
the 1/4 corner common t0 Section 12 and said Section 13 bears North 27 degrees 31’ 04" West 1722.42
feet; thence along the boundary of said Parcel 2, North 35 degrees 00’ 09" East 213.04 feet, North 89
degrees 42° 49” West 240.00 feet and North 42 degrees 54’ 50" West 34.30 feet to 2 point on the Nerth
line of the easement 25 described in deed Volume 291, page 438 of the Kiamath County Deed Records;
thence South 89 degrees 42" 49" East, along said North line 670.27 feet to 2 point on the East line of the
W1/2 of the NE i ; North (0 degrees 18’ 23" East 4.51 feet to the NE1/16
corner of said Sectioe 56" 54" East, of the SE1/4 of
the NE1/4 of said Section 13, 356.08 feetto @ point on the Northerly line of that tract of land described
in Deed Volume 308, page 618; thence South 72 degrees 58 03° West, along said Northerly line, 516.80
feet; thence along the boundary of said Parcel 2, North 75 degrees 46 50° West 128.10 feet and South

72 degrees 58° 03" West 779.15 feet to the point of beginning. /
a /é / ),/"!Z/ 7//§5'
K ]/

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Mountain Title Company the __28th day

of _ February AD.19 96 at_2:59 o’clock ¥ M., and duly recorded in Vol. __M96
of __ Mortgages on Page 5500

4 e et
FEE 40.00 ) By - Bemetha )W




