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o - ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED NOVEMBER 22, 1995, between Cathy King, whose address is 5729
Altamont Dr, Kiamath Falls, OR 97603 (referred to below as. "Grantor"); and South Valley State Bank, whose
addrees is 5215 South Sixth Street, Klamath Falls, OR 97603 (referred to below as "Lender").

ASSIGNMENT. For valuable consideration, Grantor assigns and conveys to Lender all of Grantor’s right, title,
and interest In_and to the Rents from the following described Property located in Klamath County, State of
Oregom: .~ <+ 0 ooon S

‘See attached Exhibit A

The Real Propertyor H,s:raddl_'le.ss is &mmohly known as 5729 Altamont Dr, Klamath Falls, OR 97603.

DEFINITIONS; ' The followirigj words shali have the following mieanings when used in this Assignment. Terms not otherwise defined in this Assignment
shall have:ths meanings attributed. {0 such terms. in the-Uniform Commercial Code. Al references fo dollar amounts shafl mean amounts in lawful

monay of the United. States of America,. .- ..

Assignment. The word "Assignmeni” means this Assignment of Rents betwesn Grantor and Lender, and includes without limitation all
assignments and securily inlerast provisions relating to the Rents.

Borrower. The word "Borrower” means Weslem Homes, Inc.. :

Event of Default. The words Event of Default” mean and include without limitation any of the Events of Default set forth below in the saction titted
"Events of Default.” e

Grantor. The word "Grantor” means any and all persons and entities executing this Assignment, including without limitation all Grantors named
above. Any Grantor who signs this Assignment, but does not sign *he Nole, is signing this Assignment only 1o grant and convey that Grantor’s
inliarest in the Rea! Property and to grant a sacurity interest in Grantor's Interest in the Rents and Perscnal Property to Lender and is not personally
llable under the Note except as otharwise provided by contract or law.

indebledness. Ths word "Indebledness” means all principal and interest payable under the Nole and any amounts expended or advanced by
Lender to discharge obligetions of Grantor or expenses incurrad by Lender 1o enforce obligations of Grantor under this Assignment, logether with
Interest on such amounls as provided in thiz Assignment. Specifically, without limitation, this Assignment secures a revolving line of credit,
which obiigates Lender 1o make advances 1o Borrower 5o iong as Borrower complies with all the terms of the Note.

Lender. The word “Lender® means South Vailsy State Bank, its successors and assigns.

Note. The word "Note® means the promissory note or credit agreement dated November 22, 1995, In the original principal amount of
$50,000.00 from Bormower 1o Lender, togethar with all renewals of, extensions of, modificatiors of, refinancings of, consolidations of, and
substitutions for the promissory note or agresment. - - :

Property. The word "Proparty” meansthsreal property, and all Improvements thereon, described above in the "Assignment” saction.
Real Properly.. The words "Real Proporty” mean the property, interesls and rights described abave in the "Property Definition™ section.

Related Documents. The words Relaled Documents™ mean and inciude without limitation ali promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agroements, morigages, desds of trust, and all other instruments, agreements and
documents, whethor now or hergafier existing, execulad in connaction with the indebledness.

Rents. The word "Rents” means all rents; revenuas, income, Issies, profits and proceeds from the Property, whether dus now or later, including
without imitation al! Rents from ali leases described on any axhibit atiached to this Assignment.

THIS ASSIGNMENT 18 GIVEN TO SECURE (1) PAYMENT OF TI4E INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR AND BORROWER UNDER THE NOTE, THIS AS3IGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defensés arising by reason of any "ore action” or "anti-deficiancy” law, or any other law which
may pravent Lender from bringing any action against Grantor, including a claim for deficiancy to the exient Lender is otherwise entitied to a claim tfor
deficiency, before or after Lendsr’'s commencement or completion of any foreciosure action, either judicially or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Assignment is executed at Borrower’s request and not at the
request of Lender; (b) Grantor has the full power and right to enter into this Assignment and to hypothecate the Property; (c) Grantor has established
adequate means of obtaining from Borrower cn & continuing basis information about Borrower’s financial condition; and (d) Lender has made no
representation to Grantor about Borrower (including without imitation the creditworthiness of Borrower).

BORROWER'’S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or inaction Lender takes in connaction with this
Assignment. :Borrower assumes the responsibility for baing and keeping informad about the Property. Bomower waives any defenses that may arise
because of any action or inaction of Lender, including without limitatior. any failure of Lender to realize upon the Property, or any delay by Lender in
realizing. p;:on ihe Proparty. Borrower agrees o remaln fiable under the Nole with Lender no matter what action Lender takes or fails to take under this
Assianment. g g e ' ) !

PAYMENT AND.PERFORMANCE. Except ss ctherwise provided in this Assignment, Grantor shall pay to Lender all amounts secured by this
Assignmant as they becomse due, and shall sirictly periorm 2 of Grantors obligations undar this Assignment. Unless and until Lender exercises its right
to collact the Renis as provided below and so long as thera is no dafault under this Assignment, Grantor may remain in pessassion and controt of and
operate and manage ths Propery and collect ihe Rents, provided that the granting of the right to coliect the Rents shall not constitute Lender's consent
to the use of cash collataral in a bankrupicy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANYIES WITH RESPECT TO THE RENTS. With respect 1o the Rents, Granlor represents and
warrants to Lender that: : L T e . - e
Ownerahip. Grantor.is entitied lo receive the Rents free and clear of all rights, loans, fiens, encumbrances, and claims except as disclosed to and
accepled by Lender in writing. . . .

Right to Assign. Granlor has the full dghf, power, and authority lo énler into!hts Assignment and to assign and convey the Rents to Lender.
No Prior Assignment. Grantor has not previously essigned or conveyed the Renls to any other person by any instrument now in force.
No Further Transfer. Grantor will not ssil, assign, encumber, ar otherw... dispose of any of Grantor's rights in the Rents except as provided in

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default shall have occured under this

Y

¥




4 b 5 T e .55
10 TOTTHGL HEY E i s 9.9 e aweu o T SR C8

Page 2

E‘E%ﬁ&'&i;ﬁ §j§i"~

Lo

vt o colectand e th Rk, Fo s S, L 1 hersby givon and graniad the following ighis, powers and authory:

‘mh,‘l’umu- undor.-maysmdnoue&tomyénd‘a!mnbdmoPrbpedyadmmmdthiskssignmemanddimcﬁnqalmwba
oﬂdmva\duormde(smm : e . .

. Enwmvmpeﬂy Lmdwmyomeruponnndhkoposesﬂmoflmwdemnd.eu!ecundmeivefromlhommsorm:mm
.‘permhbbw,ald,wmrw.wmonnmdpmwmthpmmﬁm of the Property, including such
4mmﬁmybenecmy'lo,mpw ‘loePropedy;eonecHhéRomsmdremoveanytenantortammsoroﬂmpersons

Malotain the Property. Lsndormeymtar'ubonihePioqutoMnlahtthropertyandkeepﬂ\esameinrapaﬁ;topayMcostszdd
dmﬁsddW.MuﬂmWﬁqwmandofauconﬁnmngcosisandexpemesdmaintaming\hePropedylnprﬁparmpairand
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Compliance with Laws. Lendumnydonnymdalﬂungsto,pxacutgqndccmplywimﬂnlawsdthe State of Oregon and also all other laws,
rules, orders, ordinances and requiremants of al othar governmental agentles affecling the Property.
‘Luuﬂn?ropom.—undermymﬁamthewhohasnypaﬁdtm Property for.such term or terms and on such conditions as Lender
may deem te.

Agents. Lender may engage such agent or agents as Lender may deem approprials, gither in Lender’s name of in Grantor's name, {0
rert and manage the Property, including the coliection and application of Rants.

Other Acts. Landefmydoallsuchoﬂnrlh!ndsandactswﬂhrespecﬂothePropedyasmdermaydeemappropn’atemdmayadm
and solely in the place and staad of Grantor and to have gll of the powevsofGran{oHorlhepwposes stated above.

No r4 to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor and Borrower’s account
and Lender may pay suclh costs and expenses from the Rants. Lender, in ils sole discretion, shall determine the application of any and all Rents
received by it; however, any such Rents received by Lender which are not applied to such costs and expenses shalt be applied to the indebtedness.
Al expenditures made by Lender under this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure uniil paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtadness when due and olherwise performs all the obligations imposed upon Grantor under this

, the Note, and the Relalad Documents, Lender shall execule and deiiver 1o Grantor & suilable satisfaction of this Assignment and suitable
statemeonts of termination of any financing statement on file avidencing Lendes’s security intarest in the Rents and the Property. Any termination fes
required by law shall be pald by Grantor, if permitted by applicable law.

EXPENDITURES BY LENCER. If Grantor falls to comply with any provision of this Assignment, or if ary action of proceeding is commenced that would
materialty affect Lender's Interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender desms
appropriate. Any amount that Lender axponds in so doing will bear interest at ihe rate charged undex the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. Al such expanses, at Lender’s cption, will {a) be paysble on demand, (b) be added to the balance of the
Nota and ba pportioned among and be payable with any inslaiment paymants to become due during either () the term of any applicable insurance
policy or - (i) the remalning term of the Nota, of (c) be trealed as & balivon payment which wil be due and payable at the Note's maturity, This
Assignment also will secure payment of these amounts. The rignts provided for In this paragraph shall be in addition to any other rights or any
remedies to which Lender may pe eniitied on account of the defautt. Anysuch action by Lender shall not be construed as curing the default so as to
bar Lender from any remady that it otherwise would have had. .

DEFAWLT. Each of the foilowing, at the option of Lendef, shall constitute an event of default (Event of Defaull”) under this Assignment:
Detsult on Indebledness. Fallure of Bormower lo meke any payment when due on the Indebtedness.

Detsult. Failure to comply with any other term, obligation, covenant o condition contained in this Assignment, the Note or in any of
the Related Documents. If such a fallure is curable and it Grantor or Borrower has nol been given a notice of & breach of the sama provision of
this Assignment within the preceding twelve. (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Borower, after
Lender writien notice demanding.cure of such fallure: (a) cures the failure within fiftleen (15) days; of (b) if the cure raquires more than
fiieen (15) days, immediately initiates steps sufficient to cure the faiiure and thereafter continues and completes all reasonable and nocessary
steps sufficlent to produce compflance as soon &s reasonably practical.

Defaiit In Favor of Third Partles. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase of

sales agreement, or any other. agreement, in favor of any other creditor or person that may materially affect any of Borrower’s property of

gomwvw’s or any Grantor's abiiity to repay the Loans or perform their respective obligations under this Assignment or any of the Related
ocuments. . - .

Felss Statements. Any warranty, representation o statement made or furnished to Lender by or on behalf of Grantor or Borrowar under this
Assignment, the Note or the Related Documents is false of misieading in any material respact, elther now or at the time made or turnished.

Other Detauits. Fallure of Grantor or Borower 1o comply with any term, obfigation, covenant, or condition contained in ary other agreement
betweenGmntotforBorrwm.;mdLandey.,\;, L - ‘

Insolvency. The dissolution or termination of Grantor of Borrowsr’s existence as a going business, the insolvency of Grantor or Borrower, the
appointment of & recaiver for any part of Grantor or Borrower's property, any assignment for the benefit of creditors, any type of creditor workout,
or the commencemant of any procesding under any bankruptey or insolvency laws by or against Grantor of Bormrower.

Foreclosure, Forfeiture, etc. Commencement of foreclosure of forfeiture proceedings, whether by judicial proceeding, seli-help, repossession of

any other method, by any creditor. of Grantor or.by any governmental agency against any of the Property. However, this subsection shall not apply

in the event of a good faith dispute by Grantor astothe validity or reasonableness of the claim which is ths basis of the foreciosure or forefeiture
Ere?‘e:;dlnn, provided that Grantor gives Lender writien notice of such claim and furnishes reserves or a surely bond for the claim satistactory fo
Evan,hynhcﬁno‘ ‘Guarantor. Any of the pracading events occurs with respect to any Guarantor of any of the Indebladness or any Guarantor dies

" or becomes Incompetent, or ravokes or disputes the validity of, ‘or Habillty under, any Guaranty of the Indebtedness. Lender, at its option, may, but

" ghall not be required to, patmit the Guarentor’s gslale to assume unconditionally the obligations arising under the guaranty in & manner satistactory
to Lender, and, in doing so, curd the Event of Defautl.

Adverse Change. A material adversa change.occurs in Bomower's financlal condition, or Lender believes the prospect of payment of
performanceoimelndeb!ednesslslmpalmd. A U o

{nsecurity. Lendor In good faith deams itself insec ure.
RIGHTS AND REMEDIES ON DEFAULY. Upon the occurrence of any Event of Default and at any time thereatfter, Lender may exercise any one or
more of the foliowing rights and remedies, in addition to any other rights or remedies provided by law:

Accatorate Indebledness. Lender shall have tha right at its option without notice to Borrower to declare the entire Indebledness immediatsly due
and payable, including any prepayment penalty which Borrowsr woutid be required to pay.

Coliect Rents. Lender shall have the right, without notice to Grantor or Borrower, o take possession of the Property and coliect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the indsbtednass. In furtherance of
this right, Lender shall have all the rights provided for in the Lender’s Right to Coliact Section, above. |f the Rents are collected by Lender, then
Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments recetved in payment thereof in the name of Grantor
and o negotiate the samo and cotlect the proceeds. Payments by tenants of other users to Lender in response 1o Lender's demand shall satisty
the obligations for which the payments are made, whether of not any propser grounds tor the daemand existed. Lender may exercise its rights
under this subparagraph eliher In person, by agent, of through & roceiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed o take possession of all or any part of the Property, with the power to
protact and presanve the Property, to operate the Property preceding foceciasure or sale, and {0 cotlect the Rents trom the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The recelver may serve without bond if permitted by law.
Lender's right to the appoiniment of a recoiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by &
substantial amount. Employment by Lender shafl not disqualify a person from serving 8s & receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Noio or by law.

Walver; Election of Remedles. A weiver by any party of a breach of a provision of this Assignment shall not constilute a walver of or prejudice
the' pgﬂy‘s righis otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
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not exclude pursuit of any other ramedy, and an slection 10 make sxpenditures or take action to perform an obligation of Grantor or Borrower
umxmw"awhimdmmaorsmiopedamsmnoiatfec'Lender’sdthodedareadefawundoxemisensramdies
ui Assignme!

Attormneys’ Fees; Expenses. |f Lender institutes any sult or action to enforce any of the terms of this Assignment, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys' foes at trial and on any appeal. Whether or not any court action is involved,

_ afl reasonable axpensas incurred by Lender that in Lender’s opinion are nacessary at any time for the protection of its interest or the enforcement
ofitsr!ghlsshalbommapsdo!hlndebbdnesspayableont_iemandandshallbearlntafesuromthedalaotaxpenditmuntirepaidanm
rate provided for in the Note. Expenses coverad by this paragraph include, without limitation, however subject to ary limits under applicable law,
Lender’s attomeys' fees and Lender's legal expensas whether or not there is a lawsull, including attorneys’ fees for bankrupicy proceedings
(including effors to modify or vacats any automatic stay or injunction), appeals and any anticipated post-judgment cotlection services, the cost of
saarching records, oblalning title reports (including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent
permitied by appiicable law. Borrower also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, togethar with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth In this Assignmant. No alteration of or amendment lo this Assignmant shall be effective unless given in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Assignment has been delivered to Lender &nd accepled by Lender in ths State of Oregon. This Assignment shall
bagovemedbyandeomwedinaeoommuwlththelumom\esnuofmenon.

Multiple Perties; Corporate Authosity. Al obligations of Grantor and Borrower under this Assignment shall be joint and several, and all
references to Grantor shall mean each and every Granlor, and all references to Borrowar shall mean each and every Bomower. This means that
each of the parsons signing below Is responsible for all obligations in this Assignment.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other security agreemant which
has priority over this Assignment by which that agreement is modified, amended, exiended, or renewed without the prior written consent of
Lendar. Grantor shall neither request nor accept any future advances under any such security agreement without the prici written consent of
Lender.

Saverabitity. If a court of competent jurisdiction finds any provision of this Assignment to be invalid or unenforceable as to any person of
circumstance, such finding shall not rander that provision invalid or unenforcaable as to any other persons or circumstances. if foasible, any such
offending provision shall be deemed o ba modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and alt other provisions of this Assignment in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Assignment on transfer of Grantor’s interest, this Assignment shall be binding
upon and Inure to the benefit of the parties, their successors and assigns. !f ownership of the Properly becomes vested in a parson other than
Granlor, Lender, without notice to Grantor, may deal with Grantor's successors with referance to this Assignment and the Indebtedness by way of
forbearance or exionsion without releasing Grantor from the obligations of this Assignment or liabllity under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homeslead Exeraption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebledness secured by this Assignment.

med to have waived any rights under this Assignment (or under the Related Documents) uniess

on the part of Lender in exercising any right shall operate as a waiver of

Assignment shal not constitute a waiver of or prejudice the party’s right

provision. No prior waiver by Lender, nor any course of dealing between

: of any of Lender's rights or any of Grantor or Borrower's obligations as to any future

transactions. Whanever consent by Lender is required in this Assignment, the granting of such consent by Lender in any instance shall not
constitute continuing consent to subsequent instancas where such consant is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO IS

B

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Oraléo — i . TFF AL SEAL

comtvor_ Al arg A&

ZXPIRES AUG. 1, 1998

On this day before ma, the undersigned Notary Pubkc, personally appeared Cathy King, to me known to be the individual described in and who
axacuted the Assignment of Rants, and acknowledged that he or sha signad the Assignment as his or her free and voluntary act and deed, for the uses
and purposes therein mentioned.

Given under my hand and official seal inls 27 dyot__Novembe 1028
By o e o Residing at Ao e 7 /{"—’/.5

Notary Public In and for the Sts% of &ggn My commission expires___ 2~ /"7 §
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Exhibit A

Parcel 2 of MINOR LAND PARTITION 44-91 situated in the W1/2 NE 1/4 Section 13, Township 39
South, Range 9 East of the Willamette Meridian, Klamath County, Oregon, and filed in the Klamath
County Clerk’s Office.

EXCEPTING THEREFROM that portion of the following described tract of land lying within the SW1/4
NEl/4:

A tract of land situated in the S1/2 of the NE1/4 of Section 13, Township 39 South, Range 9 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at the most Southwesterly corner of Parcel 2 of "Minor Land Partition 44-91," from which
the 1/4 corner common t0 Section 12 and said Section 13 bears North 27 degrees 31’ 04" West 1722.42
feet: thence along the boundary of said Parcel 2, North 35 degrees 00’ 09" East 213.04 feet, North 89
degrees 427 49" West 240.00 feet and North 42 degrees §4* 50" West 34.30 feetto a point on the North
line of the easement as described in deed Volume 291, page 438 of the Klamath County Deed Records;
thence South 89 degrees 42’ 49" East, along said North Tine 670.27 feet to a point on the East line of the
W1/2 of the NE1/4 of said Section 13; thence North 00 degrees 18 23" East 4.51 feet to the NE1/16
corner of said Section 13; thence South &9 degrees 56 54" East, along the North line of the SE1/4 of
the NE1/4 of said Section 13, 356.08 feet to a point on the Northerly line of that tract of land described
in Deed Volume 308, page 618; thence South 72 degrees 58’ 03" West, along said Northerly line, 516.80
feet; thence along the boundary of said Parcel 2, North 75 degrees 46’ 50" West 128.10 feet and South
72 degrees 58' 03" West 279.15 feet to the point of beginning.

e Vo 7/95

STATE OF OREGON: COUNTY OF KLAMATH: ss.
the __28th day

Filed for record at request of Mountain o and auly recorded in Vol. _ M6 ———

of February AD., 19 96 . at _____2;59__.0'ciock P
of HoEE on Feee Bernetha G betséh County Clerk
%4 ’

FEE $25.00




