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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMEMT. (a) This Deed of Teust Is a LINE OF CREDIT INSTRUMENT. (bj The maximum principal amount to be advanced
pursuant lo the Nots is $400,000.00. (c) TholatmloeNolecommmesonthedataoﬂhisDeedomestandends on August 15, 1996,

THIS DEED OF TRUST IS DATED FEBRUARY 16, 1996, among B L F, Inc., a Washington Corp., an estate in fee
simple, whose sddress is 412 - 1755 W Broadway, Vancouver, BC V6J 4S5 (referred to below as "Grantor”);
South Valley State Bank, whose address is 801 Main Street, Klamath Falls, OR 97601 {referred to below
somelimes 8s "Lender” and sometimes as "Beneficlary"); and William P. Brandsness, whose address is 411
Pine Street, Klamath Falls, OR 97603 (referred to below as *Trustee™).

CONVEYANCE AND GRANT. vauuwbwmm.smluewwystondeebrmebemﬁtotLendefuBemﬁcwysﬂdemqtor’s ——
:ight.liﬂo.mdinhnsthnmmmmmwm.mwmdaﬁsﬁwumwnﬂynﬁedaaﬁmdbddm :
ln\provom:ndmdmmdo’hhdmy.lndcppmmos:uwnlu.wahrﬂgmsmddﬂchrinms(indudingstod(lnuﬁﬁﬁoswithm

irigation ; and &t other rights, , an profits relating to the real . includi without imitation all minerals, of, gas, geothermal
s S mator Wianalh County, Siate of Oregon (the Heal Property'):

andsxna«umam.loutedm

Lot 3, 5 & 6, Block 2, Tract:1152, NORTH HILLS IN THE CITY OF KLAMATH FALLS, in the County of
Klemath, State of Oregon. e '

presently assigns to Lander.(also known es Benaficiary In this Dead of Trus?) al of Grantors right, tile, and interest in and to all present and
future leases of the Property and all Rants from the Property. .In addition, Granlor grants Lender a Uniform Commercial Code security interest In the

DEFINITIONS. Tha foowing words shall have the following meanings when usad in this Doed of Trust. Tarms not otherwise defined in this Deed of
Trust shall have the meanings attibuted to such terms In the Uniform Commercial Code. All references lo doilar amounts shall mean amounts In lawhul
nal ha mesringe altibuled fo such elras In the Brflerm =2

Boneficlary. The word "Beneficlary” means Scuth Valiey Stale Bank, Tts successors and assigns. South Valiey State Bank also is refarred to as
" onder In this Dead of Trist.  * ° R

Desd of Trust. The words "Desd of Trust™ mean this Deed of Trust among Granlor, Lender, and Trusiee, and includes without mitation a
udgmmnndsecwﬂym&pmvuonsrdﬂngmwmmnopedyandnmts.

Granlor. Tha word “Grantor” maans any and al persons and entilies exacuting this Deed of Trust, including without limitation B L F, Inc..

Guarantor.  The word “Guarantor” means and includas without imitation any and e guarantors, sureties, and accommodation parties in
connection with the Indabledness. ‘

Improvements. The word ﬂinptoveh\anis':mm and includes without Emitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Properly, facilities, additions, replacements and other construction on the Real Property.

Indebledness. The word "indebledness” means all principal and interast payable under the Note and any amounts expended or advanced by

Londeﬂodischugeoblgnﬂonso!snntcrotmmesmcwmdbymxsbe or Lender to enforce obligations of Grantor under this Dead of Trust,

together with interast on such amounts &5 provided n this Deed of Trust. in addition 1o the Nots, the word "Indebtedness” includes all obiigations,

deb!smdliabames.atsmhresm\ereon.o(&lntoﬂom.oranyoneotmuoollh:m,aswelasaldalmsbyLenderagalthmMor,orany
; onoormorodm,mﬂwwmﬁmwwﬂummw@waummmmpmdtmNote,whethervoluniaryor
] olherwise, whether due or not dus, absolule or contingent, Equidated or uniiquidated and whether Grantor may be liable individually or jointty with
: Mwmwmwugmmmm.andeupmsmhlndebtednmmaybeorhemaﬂermaybecmbarmdby

any statute of Kmitations, and whether sueh Indsbladness may be or hereafier-may become otharwise unenforceable.  Specifically, without

Emitation, this Daed of Trust secures a rousidiag ine mmsdumdutomuvmmcrmtambngam

complies with ali the terms of the Shraisqt '

Lender. The word "Lender” means Soul Valley Stale Bank, its successors and assigns.

Note. The word “Note” means the Hole daled February 18, 1986, in the principal amount of $400,000.00 trom Grantor to Lander,

togsther with all ronewals, extarisions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note Is August 15, 1996.
The rato of interest on the Nole is subject to indexing, adjusiment, renewal, or renegotiation.

Personal Property. The words "Personal Properly” mean all equipment, fixtures, and other articles of personal property now or hereafier owned
by Grantor, and now or hareafier attachad or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and togather with ail proceeds (including withou! kimitation all insurance proceeds and refunds of
pramiums) rom any saie or other disposition of the Propesty.

Property. The word "Property” means collactively ths Roal Proputy and the Personal Property.
Resl Property. The words "Real Property” mean the property, inlerests and rights described above in the “Conveyance and Granf™ section.

Related Documonts. - The words "Rolated: Documents™ mean and include without fimitation all promissory noles, credit agreements, toan
agreements, environmental agreements, guaranties, sacurity agreements, morigages, deeds of trust, and all other instruments, agreements and
documents, whethar mow o hereaftar existing, exacuted in connaction with the Indebledness.

Rents. The word "Renis” means ali present amj.! fulure rents, ravanuas, income, issues, royatties, profits, and other benefits derived from the

Trustee. The word “Truslee™ means Witiam P. Brandsness and any substituts or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, I8 GIVEN TO SECURE (%) PAYMENT: OF THE INDEBTEDNESS AND a)mmmceormwuwmmor

mmmmmmmmmm.wmmwm THIS DEED OF TRUST IS GIVEN AND ACCEPTED
- ON THE FOLLOWING TERMS: o

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
s Doed




#5 they bacome ; ‘ma __‘_,v‘,dqmmummm.momaTmumm
mssmmmmmmceosnemw Gmeg!&nmofspmonandwedtMPrMslulbeqmdbym
X ‘and Use. - Until-the mmkd'tn-EMdm*ormﬂLmdsrmdseslh right to * Rents as provided for in the
MMMWW‘MMwmmmM,&m»my (a) remain in pos-.._.on and control of the Property,
(b)’mopunhamummmal’mpdy.mdf(c) v $he Property. Thofo!uwlngprmﬂonsrehﬁatottnweofﬂnﬁopeﬂyor

to other Emitetions on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQURING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
gsm%&moveo USES AND TG DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN

Duly to Maintain. m:mmmmnmmmmbcmmmmwmumms.mmmMm
necessary to preserve its value. :

Hezardous Subsiances. - The torms Mazardous wasts,” "hazerdous substance,” “disposal,” “relaase,” and "threatened release,” as used in this
DeedofTrust.MMwMamquwMInmmmEmwm.cWﬁm.andumlityAdof
1eeo,uamdod.4zu.sc.s»sonsao1,umrcencw).uuswunummmmmnmuonmams. Pub. L.. No. 95-499

the Hazardous Materlals Transportation Act, 49 U.S.C. Secton 1801, et seq., the Rescurca Consarvation and Recovery Act, 42 U.S.C.

and asbestos. Grantor represents and warrants to Lender that: (a)DuinqmepuiodoiGramdswwszdMPropﬁy.mm:bmm
usa.ganeraﬁon.manuhdm.w.mmm.d&posd.rdeaseorﬁmhmdmaseo!anyrumdomwastaaswstambymymmm
under, about or from the Property; (b)Granlothnsmknowbdged.uraasontobeﬁewwlmmsbeemmptespmwslydsdosodw
and acknowledged by Lender in wriling, (1) any use, generation, manufacturs, storage, treatment, disposal, release, or threatened release of any
Mmdmwasbas&@um,undﬂ.aboﬁ«tomﬂwﬁopﬁybywpﬁumumﬂms

threatened ktigation or claims of any kind by any i

Lender in wriling, (1) nelther Grantor nor any tenani, contractor,

storo.weat,disposed,orrsleassanyhawdomwashorsubshneeon.

conducted in compliance with all appiicable y

regulations, and ordinances describsd above. Grantor authorizes Lender and its agents to entar upon

tosts, at Grantor’s expenss, as Lender may deem appropriate o detarmine compliance of the Property
InspecﬁonsorlastsmdebyLenwshanbaforunde(spwposesonlyandshalno!beconstruedlocrealeanyresponsibmiyorﬁeblutyonm
part of Lender to Grantor or to any other person. The representations and wamanties conlained hersin are based on Grantor's dus diligence in
mwmmwmcw%ammmmﬁam Grantor hereby (n)raloasesandwaivasanyhnmchimsagalm!
Lander for indemnity or contribution in the avent Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmiess Lender against any and aBl claims, losses, labiiities, damages, ponalties, and expsnses which Lender may directly or
lndmcﬂysustalnorsuﬁerrasulﬁngkomabmhomisseeﬁmdmebeedomestorasaconsequenceofanyuse,gemﬁon,mnufactwe,
W.m.mamhmdmmmbmnmfswmtﬁporlntaresnnmerpeﬂy.whemerornotmesnmwasor
should have been known to Grantor. The provisions of this saction of the Deed of Trust, including the obligation to indemnify, shall survive the
payment of the Indebledness and the satistaction and reconveyance of the lien of this Deed of Trust and shall not be affecied by Lender's
aoquisiﬁondanylntuastimﬂwﬁopedy.wheiherbyfaedmaolhuwisa.

_ Nulsance, Waste. Grantor shall not cause, conduct or. permit any nuisance norcommit,pemﬂt.orsuﬁefanyskipplngoforwasteonortome
Prcpedyormypotﬁondmeﬁopedy. Wﬂhoullniﬁnqthepﬂwnﬁffo(ﬂ»megdng,emniorwﬁnolramove,otgranltoanyou\erpadythe
right o remove, any timber, minerals (Including ol and gas), sod, graval or rock products without the prior written consent of Lender.

Movddmvm,&amrshslnotmﬂsh ormmuveanylmprovemnfsfromtheﬁealPropedywithoutmepriorwriﬂencomentd
Lender. Astcondﬁmbhmmyﬂdwlmmn&.undermayraqdreGrantorlomakearrangemenfssatis(actorytoLendettorephce
smhlnnprmmntswithl_nwovpnyenbofntle&equalvﬂue.

Lender's Right fo Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonabie fimes to attend to
Lmdes’simtsandtouwwPropmylapuposesofemmofsooﬂphneawﬂhthetermsandcondiﬁonsoimsDeedoﬂ’rust.

Complience with Governmental Requirements. Grantor shal promptly comply with all laws, ordinances, and regulations, now or hereafter in
offect, of el governmental authorites: spplicable to tha use or.cocupancy of the Property, including without limitation, the Americans With
Disabiiies Act. Grantor may conlest in good: faith any such law, ordinance, of regulation and withhold compliance during any proceeding,
Imwmbw,wlwu»mwmmwmwdﬁmpdortodolngsoandsolonqas.lnundar‘ssoieoplm
Lender's interests in the Properly are not jeopardized. 'Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth nbovelnﬂisacﬂon.wﬁchiromuncmmund usa of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lander may, at its option, declare immedialely due and payable afl sums secured by this Deed of Trust
ha Lendar's prior writien consent, of all or any part of the Real Propecly, or any interest in the Real Property. A "sale
whm‘mmmmmednwﬁopoﬁyuwdgm.ueulnwwmadm whether legal, beneficial or equilable; whather voluntary or
involuniary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, laasahold interest with a term greater than thres
tion contract, or by sale; assignment, or transfer of any beneficial interest In or to any land trust holding title to the Real Propexty, or
intarest. If any Grantor is & corporation, parinership or limited liability company, transfer aiso
i ty-five percent (25%) of the voting stock, parinership Interests or Emited lability company interests,

as tha case may be, of Grantor. Howaever, this option shall not be exercised by Lender If such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. Thefollowingprov‘tsiomrehﬁnglomohxasandﬁmsonmPropettyareaparlofthisneed of Trust.

Payment. Granter shall pay when due (and in all gvents prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for sarvices
rendered or material furnished to the Property. Grantor shall maintein the Property free of all Hens having priority over or equal to the interest of
LondorunderlhisDoodolTrus!.wp\mthhadmmmmnunmduomdmusom«wmprovlded in this Daed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or clalm In connection with a good faith dispute over the obligation to
pay, so long as Lender’s interast in the Property is not jeopardized. if a tien arises or is filad as a result of nonpayment, Grantor shall within ffteen
(15) days after tha lien arises or, if a lien Is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or it
requestad by Lender, deposit with Lender cash or a sufficient corporate sursty bond or other security satistactory to Lender in an amount sufficient
to discharge the tien plus any costs and attorneys' fees or other charges that could accrue as a result of a foreciosura or sale under the lien. [n
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lander as an additional obliges under any surely bond furnished in the contest procesdings.

mﬂw Gmnlorshalupondemndhmishtowndusawaduywidemedpgymm of the taxes or assessments and shall
i.’rm the appropriate governmentz! official to deliver to Lender at any time a written statement of the taxes and assessments against the

Notice of Construction. Gmntorshallnoﬂwundsatbustmn(lS)dayiseanywukismmd.anyserviessarafumbhed.ouny
materials ere supplied 1o the Properly, if any machanic's ien, mm%len.aou\uﬁoneoudbemdonmcoumouhewmk.m
or materials and the cos! exceads $1,000.00. GmntorwlluponmqueslofLenderishtoLendaadvancoassmnoassnﬁshd«ytoLm
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. Thﬂolowlngpmvlslomrdaunglolmmtheﬁopeﬂyaraapanonmbeedonnst.

olicias of fire insurance with standard extended coverage endorsements on 8
tsonlheRedPropertyinanamounisufﬁdenHoavold application of any

and maintain comprehensive general

ith trusiee and Lender being as additional insureds in such abilty

Insuranoe policics. Addttionally, Grantor shall maintain such other insuranice, including but not Himited to hazard, business interruption, and boiler
insurance, as Lendar mey reasonably require. Policies shall be. Vnhe n In torm, emounts, coverages and basis reasonably acceptable to Lender

and issued by @ company or companiss reasonably accepiabie to Lender.  Granior, upon request of Lender, will deliver to Lender from time to

time the poiicies or certificales of insurance In form satisfaciory to Lander, including stipulations that coverages wili not be cancelied or diminished

© = without at least ten (10) days’ prior writlen notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
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o

orfilssion ‘0r defsull of Granior or any oiher person. Should the Real Property at any
for of the Fediral Emergency Management @3 a spetial Sood hazerd area, Grantor
nam"mp‘mamhmwbywm&mmcm.mm
impaid principal belai Vbbm.ormnmdmumﬁnﬂqutkmmbm
mwmwwyundudmwbuummudehmmykmmucwdrwﬁa
00 Lender: may make proof-of loss if Granior falls lo do so within fiteen (15) days of the casualty. Whethar or not
, Ledider may; ‘at fis-election, receive: &nd retain the procesds.cf any insurance and apply the proceeds to the

-in. dofault under this Deed of Trust. Myproondswﬂchhavondbeendsbwsedwmnwouaysanerlhekmeb&

mdchthndo‘rh&ndeommd-to}hémpakumﬂondhﬁoputyshﬂbowodﬁrsttopaymyamoummmwmdsrunderuis
Deed of Trust, then to pay accrued: interest, the remainder, if any, shall be appiied to the principal balance of the Indebledness. If Lender
hddsmyprooeedsnﬂerpuymntmIuHloelndebtedness,suchproceodsshalbopaldto&aniotas&nnlofsinbmstsmayappear.

Unexpired Insurance & Sale. Myunwkadlmwamashﬂlnmtoﬂwbomﬂof.mdpass!o.thepmcheserofmePropertycoverodbyﬂis
Deodoannulmymtu'ssalacronnrwahddund«lhoprwisiomoﬂtﬁsbeedoﬁms!.orntanyfaadosmsaleo«suchPropafy.

Grantor's Report on insurance. Uponmques!oﬂ.onder,hawmndmmmanomeayau.&antushenhm&hloLenderarapodonewh
existing policy of insurance showing: (a) the name of tha insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then cument replacement value of such property, and the manner of defermining that value; and (e) the expiration dale of the policy. Grantor
shall, upon request of Lender, have an (ndependenlappmisusnﬁdactory\ounderddemﬁnetheeashvalue replacament cost of the Property.

EXPENDITURES BY LENDER. H&nntahﬂstooomplywlthanyprovislonoﬂﬁsbeedolesl,orHanyacﬁonorproeeedingiscommencedmat
would materialiy affect Lander’s interests in tho Property, Lender on Grantor's behalf may, but shall not be raquired to, take any action thal Lender
deems appropriale. Any amount that Lender expends in so doing will bear interest at the rats provided for in the Note rom the date incurred or paid
by Lender to the date of repayment by Grantor. All such expensas, at Lendar's option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportionsd among and be payable with any instafiment paymenis to become due during either (i) the term of any applicable
insurance policy or (H) the remaining term of the Note, or (c)belreatadasabaloonpaymentwﬁchwiﬂbedueand payable at the Note's maturity.
This Deed of Trust also witl secure payment of these amounts. The rights provided for in this paragraph shalt ba in addition to any other rights or any
remedies to which Lender may be entitled on account of the defatit. Any such action by Lender shall not be construed as curing the default so as lo
bar Lender from any remady that it otherwisa would have had.

WARRANTY; DEFENSE OF TITLE. Thefoﬂowlnqprwislomr*ﬁmioawmﬂpoﬂhstpedyamapMoﬂhisDeeddTws!.

Tile. Grantor warrants that: (n)Grnnborhddsooodundnwkdabhﬁﬁedrac«dtotheﬁopedyinfeesimple,freeanddearofaﬂliersand
encunhmnm,olhuﬁunthososdfonh!ntheaealPropedydmtionormanyﬁuoinswaneepoﬁcy.ﬁﬂerepm.orﬁualﬁueopirionissuadin
tavor of, and accepted by, Lender in connection with this Deed of Trust, and (b)Grantothaslheﬁmﬁgh!.power,andauthorifytoexacufsand
deliver this Dead of Trust to Lender. . .

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
tawtul clalms of il parsons; In the event any action or proceeding is commenced that questions Grantor’s titie or the interest of Trustes or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be enitied 1o participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor wil
delmr.wum!obeddverod,toundnsuchlnstumisuundumyroqmmnmcta ime to permit such participation.

With Lews, Grentor warrants thal the Properly and Granlor's use of the Property complies with all existing appliceble laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. mmpmvisbdsm&noboondemﬁonwoceedngsmapandmsoeeddmsh

Application of Net Proceeds. Iuﬂomnypandﬂ»Proportyiscondarnnedbyetmmmdormlnprooeadngsorbyanyprooeedingotpurchase
mmdmm.mmyatnsmmqmtrulsloranyporﬁononmnetproeeodsoﬂheawardbeappuedtothe Indebtedness
or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of ali reasonable costs, expenses,
and attomeys’ fees incured by Trustea or Lendar in connection with the condemnation.

Proceedings. ! any proceeding in condemnation is fied, Granlor shall promptly nolify Lender in writing, and Grantor shall promptly take such
sleps as may be necassary to defend the action and oblain the award. ‘Grantor may be the nominal party in such proceeding, but Lender shall be
uﬂhdbpuﬁdp&’alnhplmmtobemmmMpmeoed’mbycounsdoﬂtsownchoice.andGran%orwmdeﬁvaforcause!o
be delivered 1o Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a pari of this Deed of Trust:

Cuirent Taxes, Fess and Charges. Upon request by Lendar, Grantor shall exacute such documents in addition to this Deed of Trust and take
whatever other action is requestied by Lendsr to perfect and continue Lender’s ien on the Real Property. Grantor shall reimburse Lender for alt
taxas, as described below, together with alt expenses Incumed In recording, perfeciing or continuing this Deed of Trust, including without iimitation
ail taxes, foes, documentary stamps, and other chargas for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a)aspedﬁctaxuponmlstypeomeedomestoruponalloranypan
of the Indsblednass secured by this Daed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from paymenis
on the indebtedness secured by this type of Deed of Trust (c)ataxon(his!ypeofDeeddTmstchargeableagaimHheLsnderoru\eholderd
the Note; and (d)aspedﬂchxanaloranypoﬂionoﬂhalndebladnassoronpaymlsofpdncipalandlntemst made by Grantor.

Subsequent Taxes. If any tax to which this section appiies is enacled subsequent to the date of this Deed of Trus!, this event shall have the same
MasanEvoMoiDdaw(asdeﬂnedbdow),and!.endermaywdsotnywanolltsnvnlableramedlesforanEvantofDehMaspmvidod
below unless Grantor either -(a) pays tha tax bsfore #t becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and daposits with Lender cash or a sufficient corporale surety bond or other security satisfactory to Lender.

ﬁmn\;ﬁsﬂ:‘ﬁum, FINANCING STATEMENTS. The Ioliawing provisions relating to this Deed of Trust as a security agreement are a part of

Securily l.mlmﬁmnmlsha!eonsﬁtubaswwﬂymmtouwmunydwPropedyconsﬁtutesfudwssofomerpersonal
propedy.a,ndLondefshalhamaloﬂherightsofasacwadpartyundsrtheUrﬁfamCommWelCOdeasamendedfromﬁmstoﬁme.

Security inferest. Upon request by Lender, Grantor shall exacule financing statamonts and take whataver other action is requested by Lender to
pertact and continue Lender's sacurily intsrest in the Rents and Personal Properly. In addition to recording this Deed of Trust in the real property
records, Lender may, at any ime and without further authorization from Grantor, fla executed counterparts, coples or reproductions of this Deed
of Trus! as a financing statement. Grantor shail reimburss Lender for all expensas incurred in parfecting or continuing this security interest. Upon
default, Grantor shall assembie the Persons! Properly In a manner and at a place reasonably convanient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of writlen demand from Lender.

Addresses. The maling addresses of Grantor (dettor) and Lendar (sscured perty), from which information conceming the sacurity interest
P":tbdbylﬂsmdd'l’nsi maybeobtﬂqod(eechunqwbthUMamComnwr&ICodo).massta\edonthoﬁstpngeomﬂsDe.dd

:'l_lrinl';‘ﬂ ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed

Furthor Assurancea. At any me, and from time to time, upon request of Lender, Grantor will make, axecule and deliver, or will cause o be
mndo,omcubdadeﬂmd.lomnduwtoundu’sm,mdwmmbymdu.eausetobeﬁsed.recorded.rsﬁled.or
rerecorded, as the cass may be, at such times and in such offices and places as Lender may deem appropriale, any and all such morigages,
deads of trust, security desds, securily agreamants, financing stalements, continuation statements, instruments of further assurance, cectificaies,
end other documonts as may, in:the scie opinion of Lendar, bs nacessary or desirable in order to efectuste, complete, perfact, continue, or
presorve (s) the obiigationa of Grantor under the Note, this Deed of Trust, and the Relalad Documents, and (b) the liens and security inlerests
crealed by this Dead of Trust as first.and prior lians on the Property, whether now cwned or hereafter acquired by Grantor. Unlass prohibited by
law ¢r agread 10 the contrary by Lender in writing, Grantor shall relmburse Lendec for all costs and expenses incurred in connection with the
matiers referred to in this paragraph.

~Fact. It Grantor fais 10 do any of the things rsferred 10 In the preceding paragraph, Lender may do so for and in the name of
dmn:d::d :.c Wmm.mﬁ‘o; such “%imposos& m“ilmda: Irtr':nqsvoeably appoints Lender as Grantor's attorney—in-fact for the purpose

' ] y ng, , recording, an &8s may be necessary or desiable, in L A
accompiish the matiers refarred to in the preceding paragraph. Y ‘o, In Lenders solo opinion, 1o
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.; PERFORMANCE. . i1 Grantor:pa zuzmjmnrmm;mwsmﬁmdmmwmmumm
imposed upon Grantor under \his Deed o Trust, Lender shal exacule and deiiver 10, Trusise a request for full reconveyance aid shall exacule and
dalverto Grantor sullable siatements of terminelion of sny financing slal : Lender's Rents and the
Puwnd Amucmmnhomhd qywmmwm.ummwmmu .

DEFAULT, Each of the folowing, at the oplion of Lender, shall consiute an event of defaut (Event of Defaui’) under this Deed f Trust:
Defsult on Indsbiede2as. Fallize of Grantor to make any paymsnt when dus on the indebtednass.

Deisult on Other Payments. Fallure of Granitor within the time required by this Desd of Trust to make any payment for taxas or insurance, or any
other payment necessary to prevent filing of or o effect discharge of any fien.

Detault in Favor of Third Parties. 'M-Wuwmmmummylom,mnﬂonotcradﬂ.secuﬂyaqrwnuﬂ.purdwor
sdlsmt.aenyw\ermm.lnhmdmeGummmtmymmwnﬁedanydBmWsMu
aomnv'sawermmmmmnymm«pummmmunduﬂisDoeddTmstormyloeRehbd

|
3
:
|

Compiiance Default. Fnlmomeﬂortocomplywﬂhwoﬂwum,oblmiuucovenantorcondiﬁonconwnedlnthbDeedoansi.heNoh
or in any of the Related Documents. . - o

Faige Stetements. Anywmrﬂy.repriw:bﬁonorshhmntmdouhﬁishdloLenderbyoronbehanofsraniorundertﬂsbeedofmst.
hm«mwmkmw;thMWanaamwﬁmmdeormrnished.

Detective Collatersiization. WDoodthnMwwdﬂnRohbdDocumm!obemhﬂforcaandeﬁect(lndudimhlwedany
colabrddocumenh!ocruhavnldar_\dp«fededsecuﬂylnworlon)alanyﬁmandforanymson.

insolvency. ‘modssoluionorbrmlnaﬁond&amdswﬂoneoaslqdmbw\ess.uwlnsdwncyofGrantot.tfwappoirﬂmn!damfor
lnypanofemnta’spropedy.anyasslgnmmmttwbemﬁiofcreditots,anytypeoferodiiorwukout,otthecommencemeniofanyproeaeding
under any bankrupicy or insolvency laws by or against Grantor.

Foreclosure, Forfeiture, elc. Commencement of foreciosure or forfeitura proceedings, whather by judiclal procesding, self—help, repessession o
mydhormaﬂmd.bymyaodﬂoromeMororbynnygovunmnwaqencyagalnstunyduwﬁopedy. However, this subsectior: shail not apply
hthoewn!ouqoodmlhdispuhbyemntorastoﬂnvalidiyormsombbnessoﬂmdnlmwh!chfsttwbaslsoﬂhuoredmormwm
pmeoeding.pmvldsdﬂmlGrantorngLmderwmhnnotbeofsuchdalmandhmishesreservesorasuretybondfortmaalmsaﬁstadorym

Breach of Other Agraement. Anybrsachby&nn!umdaﬂsmdanyou\uaqmemmbetweenGrantorandLanderthaNsnotremdied
within any grace pericd provided therein, EndudmwﬂhoMﬁnihﬁmwwnmﬂmdnganymdebtedmquobﬁgaﬁmolGraniorto
Londer, whether exisng now or later.

Evmmmw Any of the proceding events occurs with respect to any Guarantor of any of the Indebledness or any Guaranitor dies
or becomes incompslant, or revokes or disputes the validity of, or Eabby under, any Guaranty of the Indebtedness. Lender, at its option, may, but
smwuwmto.mwemmmubmmumﬂomlymwﬁgdmmundarthoguarnnlyln.mannersaﬂshdo:y
,'GW-M“'M‘”'WWEMO'MM , :

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or performance
,dhlndcbbdmsslshwl@@g oo R

Insscurtty. Lender in good !aﬂhdaems sl insacure.

Right to Cure. Ifwchnfnlmbmnbbnndlmnmhhasnolbmglvannnoﬁcao!abcudtomuesameprovislononhisooeddTwm
the precading tweive (12) months, it:may:-be cured (and no Event of Defaull will have occurred) if Grantor, after Lender sends writlan notice
demanding cure of such faliure: (a) cures the tallure within fifleen (15) days; or (b) it the cure requires more than fifieen (15) days, immedialely
Iniwusbpswfﬁdenth,mﬂwhlmandﬁmuﬂuoonlnuesmdwnpmumsombhmdnecessarystspssufﬁdennoproduce
compllance as 300N &5 practical. :

RIGHTS AND REMEDIES ON DEFAULT. UponﬁhmdwEMdemdManyﬁmﬂmcﬂef,TrusbeorLender,atHsopﬁon. may
wdnmmormdﬂnfolowlmmmmm.lnaddiﬂonmcnymﬂghbamnwespmwdedbth:

Accelerale indsbiocness. Lendar shail have the right at its option to declare the entire indebtedness immediately due and payable, including
any prepayment penalty which Grantor would be required to pay.

Foreciosure. With respect to all annypnrtoﬂheﬂaalPropaﬁy,ﬂnTnsteelehavalhedghﬂoforedosa by notice and sale, and Lender shali
have the right to foreclosa by judicial foraclosure, in either case in accordance with and to the full extent provided by applicable law. if this Dead
of Trust is foreciosed by judicial toreclosure, Lender will be entitied to a judgmant which will provide that if the foreciosure sale proceads are
insufficient to satisty the judgment; exacution may lssue for the amount of the unpaid balance of the judgment.

UCC Romedies. w&hrespedloaloranypaﬂow\aPasmalProperty.LandershaHhavealﬂnﬁgmsandremediesofasecwadpaﬂyundsr
the Unitorm Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
lmludlngamounhpastduemdunpdd.mdapplyﬂwneipromds.owandebmundafsoosb.amttmIndeblednm. In furthesance of
ttisrinhi.undormynquimanybmniotdhwusudﬁnPtopuiytonﬂopnymntsofmnlauubesdirocﬁyloundor. if the Rents are
collectad by Lander, then Grantor imevocably designates Lender as Granior's atlorney-in-fact to endorse instruments recelved in payment thereo!
in the name of Grantor and to negotiale the same and coilact the proceeds. Paymenlsbytenantsorolhefmerstol.enderinresponsaloundor's
domndMuﬁdymmmwwﬁcMMpaymmsmmldo.whoﬂnrornounyproparoroundsforthe demand existed. Lender may
mmmwmlmswmmmﬂ,bysgent,ovﬂwoughareceiver.

Appoint Raceiver. Lender shafl have the right to have a recelver appointed to take possassion of ai or any part of the Property, with the power to
prowandpmsuvethoProparly,!oopmbthePropuiyptmdng'uedmmorsale.andlocoﬂedﬂwRentsfrom(hePropedyandnpplymo
proceeds, over and above the cost of the receivership; against the Indebtedness. The receiver may serve without bond if permitied by law.
Londar‘srigmtott\eappdmmofamceivarshanmdstwlmmrornotm”pmmvaluedmePropedyoxeaedsﬂnelndeblednessbya
substantial amount. Employment by Lender shall not disqualify & person from sarving as a receiver.

Tenency &t Sufferance. Imentotremalnslnpo&esslonloePropedyaﬂermePropedytssoldaspmvidedaboveorLendera!hsfw'se
mmwbpmmow‘ei’mputywde{nunofGrantot.GmMorshallbecomeatenantatsuﬂemnceotLenderorthepumhaserof
the Properly and shell, at Lender's option, either (a) pay a reasonabla rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. h

Other Remedies.. Trustee or Lender shall have any ofher right or remedy provicad in this Deed of Trust or the Note or by law.

Notice of Sale. undusmlgivaefantunasohablenoﬁeedﬂuﬂmnndplaeeo!anyptbﬁcsalooﬂhePasonalPropertyoroﬂhetimaﬂu
mmmbmammwmmammwm/bmbemu Reasc nable notice shall mean notice given at least
fen (10) days before the ime of the sale or disposition. AnyuloofPorsonalPropeftymybomadelncon]uncﬁonwnhanysaleouheaeal
Property.

Sale of tho Property. Toﬂnw&entpermﬂbdbyupp&éeble law, Grantor hersby walves any and ali rights to have the Property marshalied. In:
unblngHstlghu&ndmn\odies,,!t»TmhsorLendusheibomtosdnloranypmotthePropmytogemerorsepamety.lnonesalee:by
separaie sales. Lender sha ba eniitied to bid at any public sale on al or any porticn of the Property.

deﬂnmo!mmodu.mmbyanymﬂyohw&d:provldonofth!sboodoﬂm!shalno!eonsmutanwalvordorpm}udoo
mw;mnnmmmm:wmummmhtmmounyomuprovmn. Election by Lender to pursue any remedy
pvovidodInthDoedolesl.!heNota,ilnanyRolabdDocumm.‘orp«ovModbyL shall not exclude pursuit of any other remedy, and an
Mmlomkeemmdtmatohkemﬁonbp«famnnobﬁoaﬁond&a .or under this Daed of Trust after fallure of Grantor to perform shakl
not affect Lendor's right to declare a dofault and 1o exercise any of its remedies.

Attorneys’ Fees; Expenses. I!Lenduuwlutasanysm«ncﬁontom“ydmmmthisbeeddmshLendershaﬂbeenﬁmto
mswhmasﬁucouimyedjudgawabbasaﬂmm’besdﬁaﬁmmappeﬂ. Whether or not any court action is invoived,
almsombloupemasmcmodbyLmderde\InLondc’smmnmwatmyﬁmm"wpmbcﬁondmmmiotlhe
ﬂﬂmﬂdksdgh&swbmmapaﬂ‘dﬂwlmmmabbmdemmdands!ulbwintuastalmeNohmte!romtfwdateo(
expenditure untll repaid. Expanses covered by this paragraph includa, without Emitation, however subject to any fimits under applicable law,
Wsnhm'mmummnnhmw.mmotm'facsforbankruptcyproceedlnos(lndudlngeﬂodstomodifyor
vacale any automatic stay or Injunction), appeals and any anticipated. post-judgment collection sarvices,the cost of searching records, obtalning
titts reports (Including foreclosurs reports), surveyors' reports, eppralsal fees, tille insurance, and foas for the Trustes, to the extent permitisd by
sppiicable law. Granlor also will pay any court costs, in addition to all other suma provided by law. .
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Righis of Trustes. Trusiss shail have all of the rights and duties of Lender 23 set forth in this section.
POWERS ARD OBLIGAT:ONS OF TRUSTEE. The foliowing provisions relating to tha powers and obiigations of Trusiee are part of this Deed of Trust.

Powers of Trusiee. in addilion lo all powers of Trusies arising as & matier of law, Trusiee shall have the power to take the following actions with
respect to the Properly upon the writlen request of Lendar and Grantor: (a) joln in preparing and fiing & map or plat of the Real Property,
including the dedication of stroets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Dead of Trust.

Obligations to Notify. Trusioe shall not be obfigated to notity any other party of a panding sale under any other trust deed or lien, or of any action
or proceading in which Grantor, Lender, or Trusiee shall ba & parly, unless the acion or procesding s brought by Trustee.

Trusies. Trusiee shal meet all qualifications required for Trusies under applicable law. [n addition o the rights and remedies set forth abovs,
with respect to a or any part of the Property, the Trustea shak have the right to foreciose by notice and sale, and Lender shall have the right to
foreclose by judiclal foreciosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trusies. Lender, at Lender's option, may from time to ima appoint a successor Trustee o any Trustee appointed hereunder by an
instrument execuled and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shal!
contain, in addition to all other matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and addrass of the successor trusies, and the instrument shali be executed and acknowledged by
Lender or its successors in interest. The succasscr trustea, without conveyance of the Property, shall succeed to all the titie, power, and duties
conferred upon the Trusiee in this Deed of Trust and by appiicable law. This procedure for substitution of trustee shall govern 1o the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in wriling, may be be sent by telefacsimilie, and shall
be affective when actually delivered, or when doposiled with a nationally recognized ovemight courier, or, if mailed, shall be deemed effoctive when
deposited in the Unilad Stales mall first class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that
the purpose of the notice is to change the parly’s address. All copias of notices of foreclosure from the hoider of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near ihe beginning of this Dead of Trust. For notice purposes, Grantor agrees to keep
Lender and Trusles informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a pert of this Dead of Trust:

Amendments. This Deed of Trust, logsther with any Related Documents, constitules the entire understanding and agreement of the partiss as to
the matters sat forth In this Deed of Trust. No alteration of or amendment to this Dead of Trust shall be effective unless given in writing and signed
by the party or parties sought io ba charged or bound by the alteration or amendment.

Annual Reports. If the Property Is used for purposes other than Grantor's residence, Grantor shall furnish 1o Lendar, upon request, a cerlified

slatement of net operating income received from the Proparty during Grantor's previous fizcal year in such form and detall as Lender shali require.

“Ph:d operating incoma” shall maan all cash receipls trom the Property lass el cash expendilures made in connection with the operation of the
operty.

Law. This Doed of Trus! hes been delivered to Lender and accepted by Lender in tiia Stale of Oregon. This Deed of Trust
shail be governed by and construed in accordance with the laws of the Steate of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes oaly and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. Thera shall be no merger of the intorest or estata crealad by this Deed of Trust with any other interest or estate in the Property at any
tima held by or for the benefit of Londer in any capacity, without the writian consent of Lender.

Multiple Parties; Corporale Authorily. AR obligations of Grantor under this Deed of Trust shall ba joint and several, and all references to Grantor
shall mean each and every Grantor. This maeans that ezch of the Borrowers signing below is responsible for &l obligations in this Deed of Trust.

Severabllity. |f a court of competant jurisdiction finds any provision of this Dsed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceabla as to siny other persons or circumstances. If faasible, any such
offending provision shall be deamed {o be modified to ba within tha limits of enforceabiity or validity; however, if the offending provision cannot be
80 modifiad, it shall ba stricken and all other provisions of this Deed of Trust in all other respects shali remain valid and enforceable.

Successors and Assigns. Subject to the Umitations staled in this Dead of Trust on transfer of Srantor's interest, this Deed of Trust shall be
binding upon and Inure to the benafit of the partiss, their successors and assigns. If ownarship of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from tha obiigations of this Desd of Trust or liability under the Indebtedness.

Time is of the Essence. Timae Is of the essenca in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Retated Documents)
uniess such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver
of such right or any cther right. A walver by any party of a provision of this Deed of Trust shall not constitute a walver of or prejudice the party’s
right otherwise to demand slrict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
betwesn Lender and Grantor, shed constitule a walver of any of Laendar’s rights or any of Grantor’s obligations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitule
continuing consent to instances where such consent is required.

COMMERCIAL DEED OF TRUST. Granlor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender's prior writhen consent.

EACH GRANTOR ACKNCWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

BRI S 0 CORPORATE ACKNOWLEDGMENT
8{1}'A1EOF‘ (W EED l\-) [rospeestcasattosuasans

o ST | o oAt FUBLICORBON
countyor__ KLAN A - < couusssionvo. s §

Onmlaéz day a&ﬁ@vﬁéﬂ' ,‘,199& , befora me, the undersigned Notary Public, parsonally appeared
)y ofB L F, Inc., and known to me to be an authorized agont of the corporation that exacuted the Deed of Trust and acknowledged
the Doed of Trust to be the free and voluntary &ct and deed of the corporation, by authorily of its Bylaws or by resolution of its board of directors, for

the Usss And purpoass thersin menBonad, oath sialod that he or she is authorized to this Deed fof Trust and | 1o the Docd
of Trust b4 beha!f of the R ‘ Q/MLJG/\ ‘pﬂﬁ

‘ng Do <. I«:\ TN Resing et 4: F , . r:

) Public

in ond for e state ot _ (LEGON _ Mycommissknexires__AJOV . R 1997
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'REQUEST FOR FULL RECONVEYANCE

FOR
(To‘bomdofwmmm have baen paid in full)

LASER PRO, Aleg, U.S Pat. & .M. ©Oft., Ver. '3.20D ) 1988 GFi Eresen . ¢.{0R-Go1 E2 PSR PR BLFINC.LNC1.0VL]

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Mountain Title Company the __28th day
of r AD. 1996 at__ 3:00 o'clock PM., and duly recorded in Vol. M96 \

of __Mortgages on Page

581
' Bernetha G. Letsch, County Clerk
By C kLLLk.\&}— g"&:gghgg .

FEE $35.00




