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SEND TAX NOTICES TO:
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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount 1o be advanced
pursuant to the Note is $450,000.00. (c) The tarm of the Nota commences 00 the dale of this Deed of Trust and ends on August 15, 1996.

THIS DEED OF TRUST IS DATED FEBRUARY 16, 1996, among B L F, Inc., Washington Corp., whose address is
412 - 1755 W Broadway, Vancouver, BC' V6J 4S5 (referred to below as "Grantor"); South Valley Siate Bank,
whose address Is £01 Main Street, Kiamath Falls, OR ' 97601 (referred to below sometimes as "Lender™ and
somelimes a3 "Beneficiary”); and William P. Brandaness, whose address Is 411 Pine Street, Klamath Falls, OR
97603 (referred to below a8 "Trustee™).

CONVEYANCE AND GRANT. For veluable edmldeuﬂon, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
interest in and-to the following real property, together with el existing or subsequently erected or affixed buildings,
morovemrsund tures; f assamars i o Y, O S0 ) proveh. fghis and dieh ighis (nclicng Sock 2 es, peoherma
or tion rights); and i s profis relating to the real , Including without limitation , oll, gas, geot

o Inigelion faH) e n iamath County, State of Oregon (the "Real Property"):

See attached Exhibt A
mmw,mm(mxmnaWMMMdTM)nﬂofGranlor‘srighl. itie, and interest In and to afl present and

future loases of tho Properly and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Coda security interest in the
Ron!s(andﬂuPersonﬂPmpu_lydeﬁnedbdow. '

DEFINITIONS. The foliowing words shall have the misanings when usad in this Deed of Trust. Terms not clherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to doilar amounts shall mean amounts in lawful
monsy of the Unilad States of Amarica, N

Beneficlary. The word "Baneficiary” means South Valley State Benk, its successors &nd assigns. South Valley State Bank also is referred to as
" ander” In this Dead of Trust.

Doed of Trust. Tho words "Deed of Trust® mean this Desd of T;usl among Grantor, Lender, and Trusies, and includes without Umitation ali
mmmmwpmmmmmmwwamma
Grantor. The word "Grantor™ means any and aff persons and enfities exacuting this Deed of Trust, including without limitation B L F, inc..

Guarantor. The word "Guarantor® means and Includes without Emitation any and all guarantors, sureties, and accommodation parties in
connection with the indebledness.

improvements. Tha word “impravements* maans and Includes without Emitation all existing and future improvements, buiidings, structures,
mobile homes affbesd on the Real Pr % .hciﬂﬁes,addﬂom,repmmntslndo!wcor\sm;cﬁon on the Real Property.

Indebtednass. The word "Indebladness” means all principal and inlarest payable under the Note and any amounts expended of advanced by
Lender to discharge obiigations. of Grantor or expanses incurred by Trustee or Lender lo enforce obligations of Grantor under this Deed of Trust,
together with interest-on such amounts as provided in this Deed of Trusl. in addition to the Note, the word "Indebtedness” includes all obligations,
debts and Habiities, plus interest thareon, of Grantor to Lender, o any one or more of them, as well as ali claims by Lender against Grantor, or any
one ¢ move of them, whethar now existing or hereafter arising, whether relaled or urvelated to the purpase of the Note, whether voluntary or
otherwise, whether due or not due, absoluls or contingent, iquidated or uniiquigated and whether Grantor may be liable individually or jointly with

or of othorwise, and whather recovery upon such Indebtedness may be or hereafler may becoms barred by
any statute of imilations, and whether such indebledness may be or hereafter may bacome otherwise unenforceable. Specifically, without
timitstion, this Dead of Trust sacures a of mmhoulmsmwwmakeadvmceuoGrmlotwiongascrmlor
complies with all the terms of the /.%

Lender. The word “Lender” means h Valley Stale Bank, its successors and assigns.

pote. The word "Hole” moans the Note dsted February 16, 1996, In the principal amount of $400,000.00 from Grantor o Lender,
together with ail renowals, exiansions, modifications, refinancings, and substitutions for the Nole. The maturity date of the Note is August 15, 1996.
The raia of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation.

Personal Properiy. The words "Personal Proper!y"meana!eqmpmenl.mwes. and other articles of personal property now o hereafier owned
by Grantor, and now or hereafter attached or affixed 1o the Roal Property; together with all accessions, parts, and additions o, all replacemsnts of,
and all substitutions.tor, any of such property; and togsther with &R proceeds (including without limitation all insurance proceeds and refunds of
premiuma) from any sale or other disposition of the Property.

Property. mmwmmmmmmnm-mmmmm.
Rea! Property. The words "Rea! onpet\y"munmpropoﬂy. Interests and rights described above in the "Conveyance and Grant™ section.

Documents. The ‘words 'Rdahdfbocumnts' moan and Include without Emilation all promissory noles, credit agreements, lcan
agreaments, gueranties, sacurily agreaments, morigages, deeds of trust, and all othar Instruments, agreements and
hereafter existing, axecuted in connection with the Indebledness.

:onis. The word "Rents" means all present and fulure rents, revenues, income, issues, royalties, profits, and cther banefits derived from the

Trustes. The word "Trustes” maans Wiliam P. Brandsness and any substitue or successor trustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPEF‘I;Y. 18 ng‘E T'?o % {1) P‘QEY:ENT OF TIES |2:§B;£guess AgFD u)sPERFORMANCE OF ANY AND ALL OBLIGATIONS OF
2 - TRUST. THIS DEED OF TRUST
Oﬂm‘l’tﬁl Fw.OleNG TEne: RELA DOCUMENT P T OEED IS GIVEN AND ACCEPTED
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Doeed of Trust, Grantor shall pay to Lender al amounts secured by this Deed of
Trust as they become due, and shall skictly and in a timely manner perform all of Grantor’s obligations under the Note, this Deed of Trus!, and the
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Possession and Uss. Until tha occumenca of an Event of Defauft, or untl Lendoer exercises its right to coliect Rents as provided for in the
Assignment of Rents form exacuted by Grandor in coninaction with the Property, Grantor may '(a) remain in possession and control of the Property,
(b) usa, operate or manags the Properly, and (c) collact any Rents from the Properly. The foliowing provisions ralate to the uss of the Property or
fo: other imitations -on the Properly. - THIS INSTRUMENT WILL NOT ALLOW. USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE. LAND USE LAWS AND REGULATIONS. - BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOUWLD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
gﬁ APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN

Duly to Mainisln.  Granter shall maintain the Property in tenantable condifion and promptly perform all repalrs, replacements, and maintenance
necessary {0 preserve lis value.

Hazardous Subsiances. The tarms "hazardous wasle,” "hazardous substance,” "disposal,” *release,” and "threatened release,” as used in this
Deodol‘mxst.shaltnvethesammeadngsassdfaﬁtlnﬂnCo«mhemivaEnwonmenthesponse,Compemaﬁon.anduabﬂltyAdof
1880, s amendad, 42 U.S.C. Section 9601, et seq. (CERCLA"), the Suparfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
(‘SAHA'),H\GHWMM&WTWBMM&U.S.C.Wlwl.etsoq..theaesom:eConsavs'.éonandRecoveryAct,AzU.S.C.
Section 6901, e! seq., or other applicable siate or. Federal laws, rules, or regulations adopled pursuant to any of the foregoing. The terms
“hazardous waste" and "hazardous substance® shall also include, without Bmitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represants and warrants 1o Lender that: (a) During the period of Grantor's ownership of the Properly, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, ebout or from the Properly; (b) Granlor has no knowledge of, or reason to belleve that there has baen, except as previously disclosad to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storags, treatment, disposal, releese, or threataned release of any
hazardous wasle or subsiance on, under, about or from tha Property by any prior owners or occupants of the Property or (i) any actual or
threatened ltigation or claims of any kind by any person relating o such matters; and. (c) Except as previously disclosed to and acknowiedged by
Lendaer in writing, (i) neithar Grantor nor any tenant, contractor, agent or other authorized user of the Properiy shall use, generate, manufaciure,
store, freal, disposa of, or relsase any hazardous waste or subslance on, under, about or from the Property and (i) any such activity shall be
conduclad in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation thoss laws,
reguiations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon tha Properly to make such Inspections and
tesls, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Dead of Trust. Any
inspactions or lests made by Lender shall be for Lander’s purposes only and shall not be consirued to create any responsibility or liabiity on the
part of Lender to Grantor or 1o any other person. The represantations and warranties contalned hereln are based on Grantor's due diigence in
investigating the Property for hazardous waste and hazardous substances. Granlor hersby (a) releasas and waives any future claims against
Lender for indemnity or caniribution in the event Grantor bacomes liable for cleanup or other cosls under any such laws, and (b) agrees o
indemnify and hoid harmiess Lender against any and all claims, losses, Rabilities, damages, penalties, and expenses which Lender may difecily of
Indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storege, disposal, release or threatsnad roleass occurring prior to Grantor's ownership or inlerest in the Property, whether or not the same was or
should have been known to Grantor. . The provisions of this section ¢f the Dead of Trust, including the obligation to indemnify, shall surviva the
payment of the indebledress and the salisfaction and reconveyancs of the lien of this Deed of Trust and shall not be affacted by Lender’s
acquisttion of any interest in the Properly, whether by tarecicsure or otherwisa.

Nuleance, Wasta. Grantor shell not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Properly. Without imiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minssais (including oll and gas), soil, gravel or rock products without the prior written consant of Lender.

Removal of Improvementa. Granior shall not damolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of eny Improvements, Lender may require Grantor to make arangements satisfactory to Lender to replace
such improvemants with improvements of at lsast equal value.

Londer’s Right to Enter. Lender and ifs agents and representatives may enter upon the Real Property at all reasonable times to attand to
Lender’s intsresis and to Inspect the Property for purposes of Grantor's compiiance with the tarms and conditions of this Daed of Trust,

Compliance with Governinental Requirements. Grantor shall promptly comply with ell laws, ordinances, and regulations, now or hersafter in
effect, of all governmental authcsitias applicable to the use or occupancy of the Propary, including without limitation, the Americans With
Disabiities Act. Grantor may contest in good. faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor has notified Lender In writing prior 10 doing £0 and so fong as, in Lender’s sole opinion,
Lender's interasts in the Froperly aro not jecpardized. ' Lender may requiro Grantor 1o post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest, :

Duty to Protect. Grantor agreas neither lo abandon nor loave unattended the Property. Granior shall do all other acts, in addition to those acts
sﬂkxthabovalnthlssewon,wﬂchlrom;hechmacteranduseofmeProperlyarsreasonablynecessarytoprolectandpreservethe Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediatsiy Gue and payable all sums secured by this Desd of Trust
upon the sale or fransfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Properly. A “sale
or transier” means the conveyance of Real Property or any right, titie or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by oulright sale, deed, instaliment sals contract, land coniract, contract for daed, leasahold intarest with a term greater than three
(3) years, lease—option contract, or by sale, assignment, or transfor f any bensficial intarast in or to any land trust holding title to the Real Property, or
by any other method of conveyanco of Real Property Intarest. ' it any Granior is a corporation, partnership or limiled hablity company, transfer also
includes any change in awnership of more than twenty-five percent (25%) of the voling stock, parinership Interests or imited llability company interests,
a3 the case may be, of Grantor, However, this option shalt not be exercised by Lender if such exarcise Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxas and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when duse {and in a svents prior fo delinquancy) alf taxes, special taxes, assessments, charges (including waler and
sawer), fines and impositions levied against or on account of ths Property, and shall pay when due all claims for work dana on or for services
renderad or material fumnished to the Property. Grantor shall maintain the Property free of il ens having priority over or equal to the interest of
LondwunderltisoeoddTnst.meptfaﬂgkndhmmdmm!snoidueandexceptasolherwisepro\ﬁdedlntmsoeedoﬁmst

- Al
Rigit To Contes!. Grantor may withhold payment of any tax, assessment, or claim in conniaction with a good faith dispute over the obligation to
pay, 30 long as Lender’s inlerest in the Properly Is not jsopardized. if a Hen arises or Is filed as a result of nonpayment, Grantor shall within fifisen
(15) days after the llen arises or, if a lien is fled, within fifleen (15) days afler Grantor has notice of the filing, secure the discharge of the lien, or it
requesied by Lender, depasit with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an amount sufficient
to discharge the lien plus any costs and atiorneys’ fess or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any conlest, Grantor shall defend itseif and Lender and shell satisty any adverse judgment befors enforcement against the Property. Grantor shall

‘name Lender s an additional obligee under any surely bond fumishad in the contest proceedings.

Evidoneedl’lyment Grantor shall upon demand furnish to Lender satisfactory evidenca of payment of the taxes or assessments and shall
authorize the appropriale governmenta! officlal to defiver 1o Lender at any time a writlen stalement of the taxes and assessments against the

Notice of Construction. Grantor shall notify Lendar at laast fft2en (15) days befare any work is commenced, any senvices are furnished, or 2ny
maferiale are supplied to tha Property, if any mechanic's fien, materalmen's en, or olhar Bon could be assaried on account of the work, services,
or malarials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisisclory to Lender
that Grantor can and will pay the cos! of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to Insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and malntain poiicies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all improvements on the Real Property in an amount sutficient to aveid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and malintain ¢ general
hbﬁlykmnnuhunhcummmounhumndamquuwwﬂhmmdmdab&mnanndasadd!ﬁonallnswodslnsuchl‘.ab!&!y
Insurance policies. Additionally, Grantor shall malntain such other insurance, including but not imited to hazard, business interruption, and bokier
insurance, as Lender may ressonably require. Policies shall be wrilten in form, amounts, coverages and basis reasonably acceptable to Lender
issued by a company or companies reasonably socepiable to Lender. Grantor, upon request of Lender, wil deliver to Lendar from time to
insurance In form satisfactory to Lender, including stipulations that coverages will not be cancslied or diminished

10) days’ prior writien notice to Lender. Each insurance policy aiso shall include an endorsement providing that coverage in

in any way by any act, omission or default of Grantcr or any other parson. Should the Real Property at any
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Agancy special
required by Lender and is or becomes avaliabie, for the
of coverage that is avallable, whichever is less.

Unexpirad Insurance &t Ssie. AnymkodlnsuramoshalInmtou\obeneaiof.mdpassto.mepmchaseronhePropertyooverodbythls
D.oddTndem'smumdeumhpmmdﬁhMomes!,otatmyforedosmsabofsuchPropedy.

Grantor's Report on insurance. Uponmque&oﬂ.ender,Wnolmmlhanoneeayear,&amorshalhmishlounderampodonmh
exdisting policy of insurance showing: (a) the nama of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then cusrent replacement value of such propecty, and the manner of detarmining that valus; and (e) the expiration date of the policy. Grantor
shall, upon request of Lencier, have an independent appraisar safisfuctory to Lender detarmine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. Hmmlomwmwmmnowllsoeedo!Tmst.orifanywﬁonorpfocaedingiscomnumdﬁm
wMMMMMhMW.WmWszy,Msh&Hnotberequimdtn,hkaanywonm&!bndef
deems appropriate. Mymummu\derexpmdslnsodmwﬁbearintarestatmeraleprovidedfainlheNotefromthedateincurredorpaid
by Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of
the Mole and be apportioned among and be’ payable with any instaiment payments to become due dwring either (i) the term of any applicable
insurance policy or (i) the remaining term of the Nols, or (c)beheatadasaba&oonpaymentwmchwilbeduaandpayableattheNote‘smaMﬂy.
ThisDeeddTnﬂabowﬁmmmmmmmesaamounB.zTheﬁngmmmmmsparagmphsmnbelnadditiontoanyotherrigmsorany
rernadies to which Lender may be entitled on account of the defautt. AnyvsuchacﬁonbyLendershaBnotbecoﬁsiruedascuﬁngthedefautsoasto
bar Lender from any remedy that R ctherwise would have had. :

WARRANTY; DEFENSE OF TITLE. Thé following provisions relating to ownership of the Properly are a part of this Deed of Trust.

Title. Granior warrants that: (a)GmMorhddsgoodandmk&bbﬁhdmﬁeahﬁopatyinfeesim.ﬁuanddwofalmm
mmmmmwmmhReanmpafydosuipﬂonorhanyﬁﬂeinsmnoepdicy.ﬁﬂerspatorﬁnalﬁtteopinionlssuodin
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to executs and
detiver this Deed of Trust to Lender. '

Defense of Title. Subjoct lo the exception in the paregraph above, Grantor warrants and will forever defend the titie 1o the Property against the
lawful claims of alt persons. in the event any action or proceeding is commenced that questions Grantor's litle or the interest of Trustes or Lender
under this Dead of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be tha nominal perty In such procsading, but Lender
shall be entitied to participals In the proceeding and to be repressnied in the procesding by counse! of Lender’s own choice, and Grantor will
deiver.ueawotobedeivared.!oundersuchins!rumonisasLondermayrequastﬁomﬁmeloﬁmtopemﬁisuch participation.

Compilance With Lows. Grm'wmummsﬁmw&amwsusedﬂnPtopedycompﬁeswithaue)dsﬁngappﬁeamehm,
ordinances, and reguiations of govemmental authorities. -

CONTEMMATION. mmmmbmmmmapmormoeedonmn

Application of Ket Procsaeds. It &8 or any part of the Properly is condemned by eminent domain proceedings or by any proceeding or purchase
:ﬂiwacmdumﬁon,wwawsaoeﬁmmqmmuorwpaﬁononhenelpromdsoﬂheawardbeapplbdtothe!ndebtadmss
or: the repair of restoration of the Property. The net procoeds of the award shall mean the award after paymaent of all raasonable costs, expenses,
and altorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Procesdings. i any proceading ia condemnation is fled, Grantor shall promptly notify Lender in writing, and Grantor shall promptiy take such
sleps as may be nacessery 10 deiend ihe action and oblain the eward. Granior may be the nominal parly in such proceading, but Lender shall be
uﬂﬂodtopu&dpabhhmwbwmmhwmwwumai&wmhm. and Grantor will deliver or cause 1o
be deiiverad o Lender such asinunenis as may be requested by it from time to tima to permit such participation.

IMPOSITION OF TAXES, FEZS AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, foes
mmmamdm‘murm

Currond Texss, Feee and Chasgee. Uponnqmdbymdar.ermtorsmummsuchdocumentslnaddiﬁontothisDeeddTnslandm
whataver ofher action is requssied by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described bsiow, togethor with all expenses incurrad in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, feas, documentary stamps, and ather charges for recording or registaring this Deed of Trust.

Taxes. The foowing shall consSitute taxes lo which this section applies: (l)aspedkhxmonmistypeoweedoﬁms!orwoneaowanypm
of the Indebtedness secured by this Deed of Trust; (b)aspedﬁclaxonGmnlorwhichGmntorisauthodzedormquiredlododudfrompayments
on the indebtedness secured by this typs cf Doed of Trust; (c)ahxon!hislypeolbeedoﬂmtchmgeableagsins{lheLenderortheholderof
the Note; and (d)aspedkhxonnlorqnypodsonow\elndabbdnesoronpaymentso!prindpalandintemslmdsbysmntor.

Subsequent Taxes. Ifmyhxbwtﬁchﬂissecﬁonappiasisenmdswsaquemmmmbdthisoeedomest.thiseventsrmHhavethesame
effect as an Event of Default (as defined below), and Lender may exarcise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above In the Taxes and Liens
socﬁonnnddeposﬂswnhl.andercashu}asuﬁdedmmhwﬁybondaoﬂwmxﬂysawwtowndm

ﬁmm@ﬁﬂ:ﬁﬁlﬂﬂ; FINANCING STATEMENTS. WM'WWWQOMMMTNNBEWWBWmQMM

Sscurity Agresment. mmmm‘nwﬂywwmmntmydmPropedyconstitutasﬁthsoro.'he:persoml
propedy.cndLond.rshﬂl\avnnnofﬂwrigmsdamndpmymdarmumorm&mmudalcweasamndedfromﬁmtoﬁm.

records, Lender may, at any ime and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Desd
of Trust as a financing stalement, Grantor shall reimburse Lender for all sxpenses incurred In perfacting or continuing this security interest. Upon
defaull, Grantor shall assembie the Personal Property in & manner and at a place reasonably convenient to Grantor and Lender and make R
avaliable to Lender vithin three (3) days aftar receipt of written demand from Lender.

Addressen. The maling addresses of Granior (debior) and Lender (secured party), from which information conceming the security Interest
gnmn:dbymhouddTwmyboobwmd(mhanqwndbywUnlformcommadlICode).masshhdonth-ﬁmpageolthkbndoﬂ

mmm; AYTORNEY-{N-FACT. The following provisions relating 12 further assurances and attorney-in-fact are a part of this Desd

Further Assurances. Allnyﬂm.and!romﬁmtolmo.monmuasldw.mwnmke.emcutalndd&vet.otwi!eausetobe
mde.exocubduw.mmutounmmammebyunw,ummbeﬁbd.racorded.raﬁled.or
m,uhmmymalwhﬁmmmwmmmumeymappro_odate.anyandalsuchmongages.
deeds of trust, security deeds, securily agreements, financing statements, continuation statemants, instruments of further assurance, certificalas,
mdoﬂntdoomumy.mﬂbscbbdmdmdﬁ.bommuyawmadwlommb.completa.pedecl.conﬁnua.or
presenve @)h&WdMMMMWMdTMMWWDMW (b) the liens and securily inlerests
creaied by this Deed of Trust as frst and prior Sians on the Property, whether now gwned or hereafter acquiced by Grantor. \indess prohiblisd by
law or agroed {0 tha contrary by Lender in writing, Granior shall reimbures Lender for eil costs and expenses incurred in connection with the
matiors refamed 0 in this paregraph. .

Atlomey-in-Fect. i Grantor falis {0 do any of tha things referred to in the preceding paregraph, Lender may do o for and in the name of

3 st Granlor's sxpense. For such purposes, Grantor haraby revecably eppoints Lender as Granlor's attorney—in-tact for the purpose

. dnwno,muﬁng.m.m.mwdm.andwngt!o&wmmu‘mybcmwordshbh.mLondor'ssoboplrion.to
accomplish the mattars referred 1o in the preceding parageaph. -+ -~~~ - :

§
]
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m‘ummdummm duo.‘ﬁﬁmhshm of credit, and otherwise performs all the obfaalions
Wmmmwwdm.wmmwmmm: roquest for full reconveyance and shall eecuie and
deiiver:to.Grantor sulisbia sialements: of-lsmination .of any Enancing ‘slatement on-Rs-evidencing Lendar's securty interest in the
Personal Proparty.. Any Teconveyance fee required by iaw st ‘be paid by Grantor,  permitied by applicabia law.
DEFALLY. Each o he fowtog,a e gplas o Londar, shal constul an e of dauf (Event of Defau) undor (i Deec o 1=

Detauit on indebladnsss. qummquMWMMhlmm

mmmmm FM’&WAMW.MMWRBMdTwtomkeanypaymnﬂmmoﬂmm.ouny
wwpﬂwmmb‘pmmdubmmdwm o '

m,m,rmmmmzwmqwmm‘mmym.mwm.mawmpmu
sales "oranyother"aqrwnmi.inuvorofmyoﬁnrmdladr‘pmnmalmaymtadaﬂyaﬁeclanyofamower%pmpmyor
Bawwer'soranmentofsabﬁly!ompathoansupedamMmspwﬂveoblgaﬁomunderlﬁsDeedomestoranyloeRdated

Compiiance Default. Failure of Grantor o comply with any other lerm, cbligation, covenant or condition contained in this Deed of Trust, the Noe
orhnnyoﬂhombocumts. I s

Faise Statements. Anyw.mnty;an’mmmtmmmmmmmwuymmmmasmmm under this Deed of Trust,
moNoh,ormmh!adoocumonmsmuqmgsudlnginanymmlrespod.oithermworaw\eﬂmemdaorfum&hed.

Defactive Collatsrailzation. mwarwawahwammummmmummm (including faflure of any
eohbraldowm&bmbnvﬂdammmwaw)dwmmdfamym

insoivency. mdssdwmah‘nﬂmﬂondmnbr'sudsmaandwbm,ﬂwmdwmydemnta,»umpdnlmmaamw
anypartd.mmm.mywmwwdm.wmdaaﬂawakm or tha commencemsnt of any proceeding
undaranybankwptcyorlnsdvemylawsbyoraanms!emntm

Forsciosure, Forfelture, elc. Commencement of foreciosure or forfeliure proceadings, whether by judicial procesding, seif-help, or
any other method, by nnyctodﬂoroismntororbyanygmnmenw agency against any of the Property. However, this subsaction shall not apply
Inma'eventoucoodfalmdspub’bylemnloras’toﬂ\evandﬂycrmsombienmoﬁheclalmwhlchlsmebaslsoftheforeclosumor'orstehme
annder ng, provided that Grantor gives Lenderwrﬂtenmﬂcsatswhdaimandmlshesreservesaamiybondfamwmsahs!act' ory to

Briach 6' Other Agroemont Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
‘within any grace perdod provided thersin, including without timitation any agreement concerning any indebledness or other obligation of Grantor to
Loender, whether existing now or later. ~ "~~~ . : '

Events Affecting Guarentor.. Any of the preceding evenis occurs with respect to any Guarantor of any of the Indebtedness or any Guaranior dies
or becomes incompelent, o ravokes or disputes the validily of, or kabtity under, any Guaranty of the Indebledness. Lender, at its option, may, but
M.Mbqumm,punﬂnnsmﬂa'l a;hhhwsmumon&ﬁomﬂyﬂ\o obtigations arising under the guaranty in @ manner satisfactory
ww\du.';nd.hddngw.;cm!!wﬁm of Defauit.

Advorss Chenge. Amw.mm‘@smw&hmwwwmmwwbvmhoprospecto:pqmnwmmm
dﬂulndsbbdmlalmpalrod. )

M.megoodhnhmwlmcm :

Rigit to Cure. Nsuchaﬂua!smnbhmdﬂﬂun&u‘hasndbeeﬂgivenamﬁeeofabrewhofmesameprovislononhisoeodof‘rmstwmn
ﬁaptaeedmm(lz)months.umnybec\xod(andnoEmldDdaunwmhaveoccmod)imen!ot.aﬁeerdersmdswmonm
mmmmm;(a)mmmwmmmu&m;a (b)lnhemmqukasmorethanﬁﬂeen(w)days.kumdhuy
umshpsumﬂbmu:mmdmenmsreonﬁmmdcmpbﬁesdmsombbandmarystepssuﬁdevﬂtoprodws
comp!hneoassoonasmsonabtypcuﬁca!

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumance of any Event of Detault and at any time tharsalter, Trustao or Lander, o its option, may
exerdsoanyoneormam\e!olomdghisqndmmodas.&addiﬁontomyotherﬁgh\sormmdiesprovided by law:

Accelerats Indebiedness. ‘Lander shall have the right at its option to doclare the entire indebtadness immediately due and payable, including
wmmmmmmumbpay. .

W.‘mmbaummumwnm.mmsmsm haveﬂmexighﬂolofea‘csebynoﬁeeandsale.and Lender shall
mmmmmmwwddalmm,mdﬁurmmmdamewimandtothefu!exbmgrovidedbympucablelaw. If this Deed
olTrus!Blmdby]uddu(quqsm.und«wimmtoa}udgmtwhwhwmprovidethatiflhetored)aswesale
Imumdemwsiﬁsﬂun]udomm.imhﬁonmymhuaaMthheunpa‘dbalaweoﬂhejudgmm.

wcmm.wmmpidbuorwpmomnm:ilnm,mwmwanmmmmremdiesousecuradpanyunw
the Unform Commercial Code. . . .

Coliact Rents. Lender shall have the right, without
Wnoammbpastdueandunpald,andapplymw
mrhhtummymmwhmmormmdh
Lender designaias Lender &s Grantor's attorney-in-fact to endorse instrumants received in payment thereot
Payments by tenants or other users to Lender in responsa to Lender’s
the are made, whether or ot any proper grounds for the demand existed. Lender may
w&e!!srbhhunwﬁissubpmgmphminpuson.byaqam.ottfroughnoedver.

Appoint Receiver. Lendershalluvaﬁnéﬂghﬂotnwamelvwnppdnbdwhkepmessionouﬂofanypartouhepropedy.um\mepowerw
andpreservelhePropady.'towbmwpmdmmam.andmwﬁdmmmshomtheProputygndapp!ytm
M.OWMMMMNMM,WVWIMMN. Thameeivermayservemmbondﬂpemiﬂsdbth.
mmmmm@maamwmeammWMmdmwwm Indebtedness by &
substantial amount. Embynwm‘byw.d«shdnold&sqaaﬂfnmmmsemnguam.

Tenancy st Suferance. it Grantor remains in p
mwwmamwm—.
uanMymdeunda’lopﬂon.m (@) pay
upon&ndemlnddl.mdot.

Other Remodies. Trasioe or Lender shall have any other right or ramedy provided in this Deed of Trust of tho Note or by law.

Notice of Sele. Lapdwshalgva’ﬁmrrtbrmsonab‘emﬁeeoﬂhemandplacad
Mwmhm«dwlnbn&ddspwﬂm‘otwmwPropeﬂyistobamnde. Reasonable notice shall mean notice given at least
M(to)mmoﬂnﬂmodmeubadbposiﬁon. Anysaho!Pusondepﬁymybemdelnoon}umuonwnhenysdoloeReﬂ

Sele of tha Property. To the axtant parmitied by applcable law, Grantor hereby walves any and all rights to have the Property masshalied. In
mummmwmuwmtomtownunnymdmmm'mm«mm.monowoofby
separsio saies. wwmmhwalawmabmdamymdtmm.

Waiver; Eloction of Remadies. Awdvubycnypaﬂyoflmehdapmvblondmsbeedo@TnMsr%ao%comﬁtubamuorprdud\u
hpmfsmhsonmtodemandsmdeomhmwﬁhm .Ehctionbyl.mtopusmnnymmdy
pcovldedlnﬂisbeaddTnthﬁNob.lnande&bdDocunmLorpm&dbthshalnotwudapursmlo!anyomermwdy.and-n
eloction to make a'tohkoacﬂontOpmmanobagaﬁonomenWmderthDeedo{TmstaﬂartaBmaomenlortopedormshal
ndlﬁedunde(sﬂthtododmeadefatnandbmdseanyoﬂtsm

Expensos. HundahsﬁtutasanysmorwﬁonbuﬁmanydmmdthisDaedomest,LsndershaIbeenﬁﬂedto
the couri may adjudge reasonable as attornays' foes at tral and on any appeal. Whether or not any couri action is involved,
lncwmdbyunquwhbhlnunder‘sopmionmnecmaryntanyumfc.'thepmtacﬁonontslnwes!orﬁn
dﬁnlndebledmpay;bbondemndandshaibearln\eres\aHheNotamemmedateo'
covered by this peragreph includs, without Emitation, however subject to any kmits under applicable law,
3 bankruplcy proceedings (including efforts to modify or
coliection services,the cost of searching records, obtaining
(including repors, : 9 insurance, and feas for the Trustes, to the extont permitied by

. applicable law. Grnn%mahawllpayenyeouiooﬂs,h:ddﬁmbddhummﬂdodbth.
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Righls of Trusiee. Tmmmwahmmmdmuwtmmwm.
POWERS AND OBLIGATIONS OF TRUSTEE. mmmmbu-pmwmmmmmmumwmm

Powers of Trustze. InuddtlontodpowmdTmm»nde.TmmmNmmwmhmmm
wwmwmummmamwm (a)jdnlnmknmdﬁneamporph!dﬂwwproputy.
MhMmdedhuwmtompm m)ﬁnhmwmlumﬁmawmmmmw
and (c)thMqummMadeTwormeimuwolLenderundernBDeeddTmsL

Obiigations fo Notliy. Tnmaoshalndbeobﬁgaledlonoﬁfynnyo(herpmyoupendmsabunduanyoﬂwrtrus!deedaﬁon.ordanyncﬁon
orproceodlnghwﬂeh&antor.Lendet.orTnnbesMboapaﬂy.ummoacﬂonorpmcesdngisbrowmbymslee.

Trusies. Trustee shall meet ali qualifications . i medies set forth above,
wilhmpedloalounyputoﬂhoﬁopﬁy. / shall have ithe right to
foraciosa by judiclal foreclosure, in either case

Succassor Trustes. Lender, at Lander’s option, mymmloemcpdeasumaTmstee to any Trustee eppointed heceunder by an
lmmmmamwwmmmmmmuwmmmmmcounty.omon. The instrumant shall
wﬂn,lnudﬂﬁontouothern\auusmqulrodbyshbuw,memnmdu\emna!mw.msstae.andGranior,thebookandpagewm

ndmmmandadmdmmmtee.andmelcsw"\entshaﬂboexacuted&ndaeknowledoedby
Lender or its successors in intarest. MWW,MWloePropedy.shalsmeedtoaMmtiue.pm.andduﬁes
coMerrodtponmoTnmlnleDwddTmtandbyapphbbhw. ﬂﬁsprocedumfofsubsﬁtuﬁonoﬂrusteeshaﬂgoverntothaexduslonof
all other provisions for substilution,

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shall be in writing, may be be sent by telefacsimilie, and shall
be effeciive when actually deliversd, or when depositedvmhanaﬁonaayrecognlzad overnight courier, o, it mailed, shall be deemed effective when
deposited in the Uniled Slates mail first class, certified or registered mail, posiage prepald, directed to the addressas shown near the beginning of this
Deed of Trust. Anypar!ymaychangem:ddfessfornoﬁossumihisoeedoﬁmslbyghdngformalwmmnnoucelolhaothefparﬁes.spedfyinqtmt
u\epwnosaom\enoﬁceistochangenwpmy‘sndm. Alcopbsofnoueesoﬂgrecioswefromtheholdafotenylienwhlchhaspﬂomyovefthis
Deed of Trust shall be sant to Lender’s adm.asshswnnwmebeglnrﬁngdmsoeeddTmsL For notice purposes, Grantor agrees to keep
Lender and Trustes informed at 2l times of Grantor’'s current address.

MISCELLANEOUS PROVISIOHS. Thefwowlngmiscelanswsprovlsimsmapaﬂofmisneedoﬁmst:

Amendments. This Desd of Trust, togethor with any Related Documents, constitutes the entire understanciing and agreement of the parties as fo
the matters set forth in this Deed of Trust. Noa!teraﬁonofotamdmnﬂou\isosedoﬂmstshaubeeﬁecﬁveunlessgivenin writing and signed
bylmpmyorparﬂassoughnobochmdarboundbymanemﬁonoramsndment.

Annual Reporis. if the Property is usad for purposas other than Grantor's resigence, Grantor shall furnish to Lender, upon request, a certified
statoment of net oparating income received from the Property during Granto’s provious fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean all cash receipts from the Property less ai cash axpenditures made In connection with the operation of the
Property.

Law. TmDudMTmsthumndulvmdtome-oeepledbyLenderlnlhe State of Oregon. This Deed of Trust
Mmmvmwmmwwmmdmmmw:o!msmaofmgon.

Caption Headings. Caplion headings In this Deed of Trust are for convenignce purposes only and are not to be used to interpret or define the
provisions of this Doed of Trust.

Merger. There shall be no merger of tho Interest or estate crealed by this Deed of Trust with any olher interest or estate in the Property at any
ﬁmeheldbyofforthobmeﬁto!underlnanyupadty,munmﬂbnconsenlolunder.

Jultiple Partias; Corporale Authority. Mobioaﬁomd&m!aundumbeoddTmstshaube}olntandswaml.andaurafaencas(oGranlor
shali mean each end every Grantor, ThkmmmatwhdﬂwmsbdnqbdowbmponsbhhzwobﬁgaﬁonslnmisDeedo!Trusl.

Severablilly. Nacou!ofcompe@eﬂtlurlsdcﬁon%ndsmypmvis!onoﬂhisoeaddTmstlo @ invalid or unenforceable as to any person or
circumetance, such finding shall not render thal provision invalid or unenforceable as to any other persons or circumstances. 1¢ feasible, any such
oifending provision shall be deemed to be modified to be within the Emits of enforceabiity or validity; however, if the offending provision cannot be
sorwdmod.ﬂshaﬂbeskickenandaﬂothorprovlsionsom\isbeodoﬁmsﬂnalotherrespeclsshallremalnvalidendenforceable.

Successors and Assigns. Subject to the iimitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, thelr successors and assigns. It ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Desd of Trust and the indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebledness.

Time I8 of the Essence. ﬂmeisaﬂheessencelnlhepuformnoeotm!sbeeddmnst.

Waivers and Consents. Lander shall not be desmed to have waived any rights under this Deed of Trust (or under the Related Documents)
urdass such walver is in wriiing and signed by Lender. Nodeleyoronﬂsslononmepanouenderln exercising any right shall operale as & waiver
of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constitule a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, ncr any COUrS® of dealing
between Lender end Grantor, shall constituls a walver of any of Lender's rights or any of Grantor's obligations as to any fulure transactions.
Whenever consent by Lender Is required In this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing coc\sannosubsoquemu\stamaswheresuchoomnﬂsrequ.

COMIMERCIAL DEED OF TRUST. mwwﬂhundulhalthisowddmmisawmmadddeedoﬂmsland that Grantor will not change
thomeomul’roputywnhommdar'spdarwdumcor\sont

EACHGRAHTORAOKHOM.EDGESMWRGREADALL“EPROVISGONSOFMSDEEDOFTRUST,ANDEACHGRANTORAGREESTOITS .
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'REQUEST FOR FULL RECONVEYANCE
. (To be usaed only when obligations have besn paid In full)
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EXHIBIT A

PARCEL I:

BEGINNING AT A POINT ON THE SOUTHERLY LINE OF SAID LOT 15, THE
SOUTHEASTERLY CORNER OF SAID LOT 15, BEARS SOUTH 66 DEGREES 04' 00"
EAST 22.00 FEET; THENCE NORTH 23 DEGREES 56' 00" EAST 104.83 FEET TO THE
SOUTHERLY LINE OF MARIAN COURT; THENCE ON THE ARC OF A CURVE TO THE
LEFT (RADIUS POINT BEARS SOUTH 21 DEGREES 34' 10" WEST 200.00 FEET AND
CENTRAL ANGLE EQUALS 31 DEGREES 46' 59") 110.94 FEET TO THE

NORTHWESTERLY CORNER OF SAID LOT 15; THENCE SOUTH 00 DEGREES 02' 42" E

WEST 77.13 FEET TO THE SOUTHWESTERLY CORNER OF SAID LOT 15; THENCE
SOUTH 66 DEGREES 04' 00" EAST 72.78 FEET TO THE POINT OF BEGINNING.

PARCEL 2:

A TRACT OF LAND BEING A PORTION OF LOT 15, BLOCK 1, TRACT NO. 1031,
SHADOW HILLS 1, S'TUATED IN THE NW1/4 SW1/4, SECTION 35, TOWNSHIP 38
SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF
KLAMATH, STATE OF OREGON, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHEASTERLY CORNER OF SAID LOT 15; THENCE NORTH
66 DEGREES 04' 00" WEST ALONG THE LOT LINE 78.00 FEET,; THENCE NORTH 23

DEGREES 56' 00" EAST 104.83 FEET TO THE SOUTHERLY LINE OF MARIAN COURT; ' —

21 DEGREES 34' 10" WEST 200.00 FEET, CENTRAL ANGLE EQUALS 02 DEGREES 21'
51") 8.25 FEET; THENCE SOUTH 66 DEGREES 04' 00" EAST 49.75 FEET; THENCE ON A
CURVE TO THE RIGHT (RADIUS EQUALS 20.00 FEET AND CENTRAL ANGLE EQUALS
90 DEGREES 00' 00*) 31.42 FEET TO THE WESTERLY LINE OF SUMMERS LANE;
THENCE SOUTH 23 DEGREES 56' 00" WEST 85.00 FEET TO THE POINT OF
BEGINNING.

o Rty |

STATE OF OREGON: COUNTY OF KLAMATH : ss,

Filed for record at request of Jﬂun:% ) the - 28th day
of __Februarvy AD,19_9g ° _at__ 300 o'clock P_ M., and duly recorded in Vol. M96 .
- of ——ﬂﬂ.ttgase&g on Page 5520 .
Bemnetha G. Q@, County Clerk
FEE 40.00 By _C Jdorasu N ¥00nns a8
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