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THIS ASSIGNMENT OF RENTS IS DATED FESRUARY 16, 1996, between B L F, Inc., Washington Corp., whose
address Is 412 - 1756 W Broadway, Vancouver, BC V6J 4S5 (referred to below as "Grantor”); and South Valley
State Bank, whose eddress s 801 Main Street, Klamath Falls, OR 97601 (referred to below as "Lender").

ASSIGNMENT., ‘For Vaiuable - considerstion, ‘Granlor assigns, grants a continuing security interest In, and

conveys {o Lender all of Grantor's right; title, and Interest in and to the Rents from the following described
Property located in Kiamath County, State of Oregon:

See attached Exhiblt A e Ll |
DEFINITIONS.. The following words shall have the following maanings when used In this Assignment. Terms not otherwise defined in this Assignment
shalhmunmummmmtommmmumc?&wcm. All referances to dollar amounts shall mean amounts in lawful

Assigament. The word "Assignment® means this' Assignment of Rents belween Grantor and Lender, and includes without limitation all
mbnmnhawmﬂfthmmﬁnqum ’

Event of Defauit.. The words "Event of Default” mean and include without Eimitation any cf the Events of Default set forth below in the saction titled
“Events of Defauit” o . ‘

Granior. The word "Granior” means BLF, Inc.. : S

indabledness, The word "Indebledness” means ail principal and interest payable under the Note and any amounts expended or advanced by
Lender to dischargs obligations of Grantor or expenses Incumred by Lender to enforce obligations of Grantor under this Assignment, together with
Intarest on such amounts as provided In this Assignment. In addition to the Note, the word “Indebtedness™ Includes all obligations, debls and
liabiliies, pius interest thareon, of Grantor {0 Lender, or any ons or more of them, as wel as ¥l claims by Lender against Grantor, or any one or
mam.mmmammm,mmuamutomapm of the Note, whethar voluniary or otherwisa,

. thi gament secures o :

complles with sil the torna of the Noja. SHrosit

Lender. The word “Lender ith Valley State Bank, Hts successors and assigns.

Note. The word "Note® means the promissory nota or cradit agreement dalad February 15, 1996, in the origina! principal amount of

$400,000.00 #rom Granter to Lender, togethar with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
’ subsﬂuﬁomfaﬂwmoﬂﬁssuynoﬁpormmm : :

Property. The word "Property” means the real property, and all improvements thereon, described above in the "Assignment” saction.

Real Property. The words “Reat Property” mean the property, interests and rights describsd above In the “Property Definition” saction.

Related Documents. The words 'T-Ehhd Documents™ mean and include without Emitation ali promissory notes, credit agreements, loan
agreements, environmeniz! agrsamanls, guaranlies, security agreements, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hareafter existing, exacuted in connection with the indeblednaess.

Rants. The word "Rents” means ajl rents, rovenues, income, issues, profits and proceeds from the Property, whether due now or later, including
without imitation ail Rents from el lsazes dascribod on any exhibit attached lo this Assignment.
THIS ASSIGNCENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDMESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF Gnmo:mlzmen $ NOTE, THIS ASSIGNMENT, AND THE RELATED . THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON

PAYMENT AND PERFORMANCE, Except as ofherwise provided in this Assignment or any Related Document, Grantor shall pay to Lender ali amounts
sacured by this Assignmant as they bacome dus, and shall strictly perform all of Grantor's obligations under this Assignment. Unless and unti Lander
exorcises ifts right to codect the Rents as provided below and s0 long as there is no default under this Assignment, Grantor may remain in possession
and conlrol of and ‘6perate and manage the Properly and: coliact the Rents; provided that tha granting of the right to coflact the Rants shall not
constitute Lender’s consent 1o the meo!ensheo&hram:bamuplcypromdnq.

GRANTOR'S mn"zmsi:mkms AND WARRANTIES WITH RESPECT TO THE RENTS. With respect 1o the Rents, Grantor represents and

mnnmz; Granhrhb:dr:?f! to raoem the Rents fme np? dear del;l dqhts. loans, liens, encumbrances, and claims except as disclosed to and
Right 10 Assign, Grantor has the full right, power, and suthority to enter Irtto this Assignmant and to assign and convey the Rents to Londer.

No me Aulmmom. Grantor has not previousty assigned or convaysd the Rents to any other person by any instrument now in force.

u“; Further TT‘W Grantor wi not seil, assign, encumber, or otherwise disposs of any of Grantor's rights in the Rents axcept as provided in

LED!R'SRMTOCGJ.ECTREHTS WMMwunmqummwmmmsMMWoecmdunwms
mbwmmmm Fuwmm.umtwmmmummm.pmmdamhm
Motice to Tenants, um“ymmtoawmﬁMdhﬁmaMMmemm nd directing alil Rents to b
Peid direclly o Lender or.Lander's agent. - - S e ' * o

T



ace witth Liswrs. Londer oy 6o any and al inings 15 axocule and comply wth the laws of the State of Oregon
of ol other mearopem.

mtﬂmﬁwwhehorwpuloiu\eﬁopmvbrswhm or terms and on such condiions as Lender

Emplcy Agents. mmy"m'swmamammymww. aither in Lender’s name of In Grantor's nams, to
mﬂmdmnmmmy.lwqdmmmmmpMMdm -

Other Acts. uw“\ymdm‘mmw;wmmwmmyummydoomappropdatoand may act exclusively
Muwmmmmsblddwwmtornwdoltt\cpawmoterantorlorunpmposossmodabove.

mw‘mbm Lmdafsmlno!bomuhdtbdoamdmmm.&umnw,mdthahdthatunwsmﬂ have performed one
amdmw&nn&amdﬂmtmu&eunduhdowwwmw«nmg.

m&dmmodbymm‘mmmuhmwmmw Grantor's account and Lender may

Rents. Lender, sole discretion, shal delermine the eppiication of any and all Rents recsived by i

X byundﬂmhmndappledtosuchcoﬁmdmmshllbaappﬁodto!helndebtedness. Al expenditures

wm-mwmmmmmwﬂmapmmmIndebtednesssecursdbythlswgnment.and
wltmmsmsterNobmhfrommdmmnunﬂwd.

FULL PERFORMANCE. i Grantor pays all of the Indeblednass when dua and otherwise performs all the obligations impasad upon Grantor under this
y Noto, and the Relatsd Docunants, Lender shall deliver to Grantor & suilable satisfaction of this Assignment and suitable

taments of termination of any Enancing statament on file evidencing Lender's securly interest in the Rents and the Property. Any termination fee

nqﬂodbthshﬂbepddby@&dor.ﬁpermiﬁedbyappmbhhw.

BY LENDER. If Granior falis to comply with any provision of this Assignment, o if any action or proceeding is
mmmmdisimhmmPropedv.l.endafonﬁmmafsbohd'my.bmmﬂno!berequlredlo.mkaany j

approprisie. mmmm&uﬁwmmwdﬂmwﬂmmatwmbmwdodlorlntheNotefromt
Lsndvtottnd;tpdmpcyml by Grantor. All such expansas, gt Lendar’s option, will (a) be payabla on demand, (b)bea
Nohhndbo.ppamdmandbapayabbwﬂhanylr\smﬂwm payments to becoma due during elther (1) tha term of any applicable insurance
polcya'(ﬁ)thomwdmbrmcmnm.or (c)botreabdasa,ba!oonpuymonlwhichwiﬂbeduaendpayablesuheNota'sma\udty. This
Assignment also wﬁ_secmpaymm of theea amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
Mbmmmybomﬁedmmur@oﬂhemm. AnysuchacﬂonbyLandetshaHnotbeconstrwdascuﬁnglhedefauﬂsaasto
butandukomunymm&/"uthdiww!sewoddmhad.

DEFAILT. Eachofthe toliowing, at the option of Lendéf. shall constitute an avent of default (Event of Defautt”) under this Assignment:

Dalouit on |mnmu Faliure of Grentor 1o make any payment when dua on tha Indebledness.

Compiiance Default. Fallwe of Grantor 1o coriply with any other term, obligation, cavenant of condition contained in this Assignment, the Nole or
in any of tho Relatad Documents.

meavcromem Shoudaonowerormysmntadelau!wndetanyloan.mnsionoferedit.securﬂyagmemam,pwchaseot
sdesagraemem.orsnymagrwmm,lnfavordanyoﬂ\eroredﬂorofpersonlhalmymatada"yarhc&anydawwefswopuiyor
an;ot any.Grantofsabity 1o repay the Loans or parform their respective obligations under this Assignment or any of

Faiso Statements. Any wansnly, representation or statemont of Grantor under this Assignment, the
Ndoorunadl'sdoowmn!sbwsoornﬂsbadlnglnmymaw i or furnished.

Defoctive Collataraiization. . This Assignment or any of the Related Documents ceases to be in full force and effact (including failure of any
collateral documents 1o creale a vaild and perfected security interest or tien) at any ime and for any reason.

g:w Detauits. Faliure of Grantor to comply with any term, obligation, covenant, of condition contained in any other agreement between Grantor

insolvency. The dissclulion or termination of Grantor's existence as a gaing business, the insotvency of Grantor, the appointment of & receiver for
any part of Granfors property, any assignment for the beneft of credilors, any type of creditor workout, or the commencement of any proceeding
undor any bankruptcy of insctvency laws by of against Grantor.

Foreciosure, Forfatture, olc. ngwpemnl of foreciosure or forfeitura proceedings, whether by judicial proceading, selt-help, repossession of
any other method, by any creditor of Grantor or by any governmental agency ageinst any of tha Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity o reasonableness of the ciaim which is the basts of the foreclosure of forefelture
procesding, provided that Grantor gives Lender writien natice of such claim and furnishas reserves of & surety bond for the claim satistactory to

Guarantior. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor diss
9cO ncompetent, or revokes o dispuies the validity of, or Eabfity under, any Guaranty of the Indeblsdness. Lender, at its option, may, but
smwmmmw.puﬂhemmdsmbmssmu 'omlyﬁ\eobngaﬁonsammgundertheguammylnammsaw
{o Lender, nnd,hdolmso,m}tpﬁvar@o(mm.

Adverse Change. A materie} adverse chango occurs in Grntor's financial condition, or Lender believes the praspect of payment o performance
curable and H Granor has not bean given a notice of a breach of the same provision of this Assignment within
it may be cured (and no Event of Defaylt wi have occurred) it Grarior, after Lender sends writien notice
failure: (a) cures the faliure within ffteen (15) days; or (b) it the cure requires more than fifteen (15) days, immediately
to cure the faiure and thereafter continues and compleles all reasonable and necessary staps sufficlent to produce
compliance as 00N &S practical. .

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of any Event of Default and at any time thereafier, Lender may exercise any ona of
more of the following dghtsandmmdes.lnaddiﬁontoanyolhemghtsuremediesprovided by law:

Accalersie Indebtedness. Lender shall have the right at #ts option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including &ny prepaymant penalty which Grantor would bs required to pay.

Cottact Rente. Lender shall have tha right, without notice to Grantor, to take possession ollact the Rents, including amounts
past due and unpald, end epply the net proceads, over and above Lender's costs, against the Indebtedness. In furtherance of this
for In the Lander's Right to Colect Section, above. i ihe Rents are collectad by Lender, then Grantor i
L% Grgnlor's mormv-ln—hdtoondotsemkwmn\smedvodlnpaymont thereof in the name of Grantor and to negotiate the
same and cotlect the procoads. Paymants by tenants of other users to Lendor In response to Lender's demand shall satisty the obiigations fof
which the paymenls are made, whether or not any propes grounds for the demand existed. Lender may exorcise its rights under this
subparagraph either in person, by agont, or through a receiver.

Appoint Recalver. Lender shall have the right to have a receiver appointed to take possession of ali or any part of the Praperty, with the power to
prassrve the Property, lo operate the Property preceding toreciosure of sals, and to cotlect the Rents from the Property and apply the
proceads, over and above the cost of tha recelvership, ggainst the Indebledness. The receiver may sarve without bond if permitted by law.
Lendﬂ’lﬂohﬂo!h.lppdnmmMlmmwmmm\!helppmn\vdueoﬂmﬁopeﬁvmdslmlndabtednessbya
substantial amount. Employment by Lander shall not disqualify a person from serving @s a receiver.
Other Remadies. Lander shall have all other rights and remedias provided in this Assignment of the Note or by law.
deﬂastbﬂolmmodb& A walver by any pary of & of this Assignment shall not cons!ﬂu&eawalvetolorpm]udioo
mmsmummwmmmcommewnh .E!acﬁonbyundatopmswanym»dyshia
not exclude pussult of any other remedy, and an olection 10 make expé o perform an obligation ot Grantor under this
Asaignment aflar feliure of Grantor to perform Hoct Lander’s right exerciso its remedies under this Assignment.

. A!!ouwe'mm IILonderlmMuhsnnyMoucﬁon!omlommyoHtu\etmslo!SAssignment.LendorMbauﬁﬂodlo
wcqvgsuchsummthoooudmﬂyldiudgsreasombbsauomoyl'feoantrhlandonanyappw. Whethuanotnnycoudacﬁonisk‘\volvod.
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ummwwmmmmmmmmwmmmmdmwaum
dﬂsdoussh.lbeoomeamﬂdﬁnlnd&mmylbbmmmwwbwmmhmbdwwmddh
rate provided for in the Nole. Ewwmnymmnmmmmmﬁon.mmmmmmmww.
Lender’s ’ fses and Lender's legal expanses whethar or not there Is a lawsull, including attornays’ fees for bankrupicy proceedings
omdebmm«vmWAuwmthywwumn).mwmdwmuposi—judgmtucolocﬁonm.mecostof
searching records, oblaining title reporis (Inciuding foreciosure reports), surveyors' reports, and appralsal fees, and titie insurance, to the extent
pormitied by applicable law. Grantor aiso will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscelianacus provisions are a part of this Assignment:

Amendments. This Assignmaent, together with eny Related Documents, consiiiutas the entire understanding and agresment of the parties as to
the matiecs set forth in this Assignment. No alteration of or amendment to this Assignmant shall be effective uniess given in writing and signed by
the pasty or parties sought to be charged or bound by the. alteration o amendment.

Applicebie Law. This Assignment has been Gelivered fo Lander end accepled by Lender in the State of Oregon. This Assignment shail
be governed by and construed in accordance with the laws of the Stsie of Oregon.

Muttiple Parties; Corporate Authority. AﬂobﬁgaﬁonsdGmnlorundermsMslgnmnlshaibeiointandseveral.andanmto&amor
shall mean each and every Grantor, This means that each of the persons signing below is responsible for all obligations in this Assignment.

No Modification. Grantor shall not entar into any agreement with the holdsr of any morigage, deed of trust, or other security agreement which
has priority over this Assignment by which that agreement is modified, amended, extended, or renewed without the prior writlen consent of
Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior writlen consent of
Lender.

Severabliity. If a court of competent jurisdiction finds any provision of this Assignment o be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforcaeble as fo any other persons or circumstances. |t feasible, any such
offending provision shall be deemad to be modified 1o be within the limits of enforceabiiity or validity; however, if the offending provision cannot be
so modified, i shall be stricken and all other provisions of this Assignment in all other respects shall remain valid and enforceable.

Successors and Assigns. Subjoct to the limitations stated in this Assignment on transfer of Grantor’s interest, this Assignment shall be binding
upon and inure to the benefit of tha parties, their successors and assigns. If ownarship of the Property bacomas vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Assignment and the Indebtedness by way of
forbearance or extansion without releasing Grantor from the obligations of this Assignment or liabllity under the indebtedness.

Time Is of the Essence. Time is of the essence In the performance of this Assignment.

Waiver of Homestead Exempzion. Grantor hereby releases and waives all rights and banefits of the homestead exemption laws of the State of
Oregon as to all Indebtednass secured by this Assignment.

Walvers and Consents. Lender shall not be deamed to have waived any righls undar this Assignment (or under the Related Documents) uniess
such walver is in writing and signed by Lender. Noddayaonﬁsﬁononﬂnpaﬂofunderlnexerdsinganydghtshalloperateasawaiverof
such right or any other right. AwalvarbyanypaﬂyohpmﬁsionofﬂisAsﬁgnMshalnotcomﬁtuteawalveroforprejudieethepany'sriqm
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitule a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions. Whenever
eonsonlbyL.ndefisrequrodmtﬁsksﬁgmwu.mswﬁngdsmhcmmbymduinanyiMmeshaﬂnotconsﬁtuleconﬁndngcomenﬂo
subsequent instances where such consent is required.

%OR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO 173

CORPORATE ACKNOWLEDGMENT
stateor . ORESD )0 )

)&s
comtyor_ FKLAMATH
Onwsﬂ_dayor 19745 , belore me, the undersigned Nolary Public, personally appeared Robert §
Fladgate, Socretary of B L F, lnc kngwn 0 me to be an authorized agent of the corporation that exacuted the Assignment of Rents and
ack! the Assignment {0 be the free voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of
directors, for fh¢ uses and p! tionad, and on oath stated that he or she is authorized to ute t ignment and in fact executed
By, é = Residing at
Notary Public in and for the State of __ (9SG0 My commission expires_ NOV . 8 , 1997

LASER PRO, Reg. U.S. Pat. & T.M. Ofi., Ver. 3.20b {c) 1898 CFi ProServices, Inc. Allrights reserved. [OR-G14 E3.21F3.21 P3.21 BLFINC.LNC1 JOVL]

) E. HORTON
; m%%usugg% 5




PARCEL 1:

A TRACT OF LAND BEING A PORTION OF LOT 15, BLOCK 1, TRACT NO. 1031,
SHADOW HILLS 1, SITUATED IN THE NW1/4 SW1/4, SECTION 35, AND THE NE1/4
SE1/4, SECTION 34, TOWNSHIP 38 SOUTH, RANGE 9 EAST OF THE WILLAMETTE
MERIDIAN, IN THE COUNTY OF KLAMATH, STATE OF OREGON, MORE
PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE SOUTHERLY LINE OF SAID LOT 15, THE
SOUTHEASTERLY CORNER OF SAID LOT 15, BEARS SOUTH 66 DEGREES 04' 00"
EAST 28.00 FEET, THENCE NGRTH 23 DEGREES 56' 00" EAST 104.83 FEET TO THE
SOUTHERLY LINE OF MARIAN COURT; THENCE ON THE ARC OF A CURVE TO THE
LEFT (RADIUS POINT BEARS SOUTH 21 DEGREES 34' 10" WEST 200.00 FEET AND
CENTRAL ANGLE EQUALS 31 DEGREES 46' 59*) 110.94 FEET TO THE
NORTHWESTERLY CORNER OF SAID LOT 15; THENCE SOUTH 00 DEGREES 02' 42"
WEST 77.13 FEET TO THE SOUTHWESTERLY CORNER OF SAID LOT 15; THENCE
SOUTH 66 DEGREES 04' 00" EAST 72.78 FEET TO THE POINT OF BEGINNING.

PARCEL 2:

A TRACT OF LAND BEING A PORTION OF LOT 15, BLOCK 1, TRACT NO. 1031,
SHADOW HILLS 1, SITUATED IN THE NW1/4 SWI/4 SECTION 35, TOWNSHIP 38
SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF
KLAMATH, STATE OF OREGON, MORE PARTICULARLY DESCRIBED < FOLLOWS:

BEGINNING AT THE SOUTHEASTERLY CORNER OF SAID LOT 15; THENCE NORTH
66 DEGREES 04' 00" WEST ALONG THE LOT LINE 78.00 FEET; THENCE NORTH 23
DEGREES 56' 00" EAST 104.83 FEET TO THE SOUTHERLY LINE OF MARIAN COURT;
THENCE ON THE ARC OF A CURVE TO THE RIGHT (RADIUS POINT BEARS SOUTH
21 DEGREES 34' 10" WEST 200.00 FEET, CENTRAL ANGLE EQUALS 02 DEGREES 21'
51") 8.25 FEET; THENCE SOUTH 66 DEGREES 04' 00" EAST 49.75 FEET; THENCE ON A
CURVE TO THE RIGHT(RADIUS EQUALS 20.00 FEET AND CENTRAL ANGLE EQUALS
90 DEGREES 00' 00") 31.42 FEET TO THE WESTERLY LINE OF SUMMERS LANE;
THENCE SOUTH 23 DEGREES 56' 00" WEST 85.00 FEET TO THE POINT OF
BEGINNING.

o Aty

STATE OF OREGON: COUNTY OF KLAMATH : ss.
28th day

Filed for record at request of ___Mountain Title Company the
of _ AD,1996 at____ 3: QQ o'clock P_M,, and duly recorded in Vol. _M96

of _Mortgages on Page _ 5527
Bernetha G. , County Clerk
)s,

FEE $25.00




