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- DEED OF TRUST

ex 1. 1S DEED OF TRUST ("Security Instrument® i made on
KEN H.

FEBRUARY 297TH, 1996
ABBOTT ar_:d'SALLY‘L."'ABBOTT, *‘husba'nd and wife

. The grantor is

("Borrower"), The trustee is-  CAL-WESTERN & CALIFORNIA CORPORATION
("Trustee"). The beneficiary is WESTERN MORTGAGE LOAN CORPORATION
which is organized and existing under the laws of UTAH

» and whose address is

AND NO/100 - -

). This debt is evidenced by

payments, with the full debt,
nient secures to

feet of Lot 24 PIEDMONT HEIGHTS, Excepting

rly 100 feet, thereos,
n fiJ,e: in the office of the

KLAMATH FALLS ’

OHEGON == Single Family - Fannle Mae/Froddie Mao UNIFORM INSTRUMENT Form30389/60  (page 1 o8 pages)
MFCD8094-01/94
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
Mwmmmmﬁmwﬁmmwmmwm-

UNIFORM COVENANTS. “Borrower aiid Lender covenant and agree as follows:
1. Payment of Principal and Intetest; Propayment and Late Charges. Borrower shall promptly pay when due the
incipal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
" 2. Funds for Texes and ixursnce. Subject 1O applicable law or 1o a written waiver by Lender, Borrower shall pay 10
Leader on the day monthly payments ire due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes

and assessments which may attain priceity over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
(d) yearly flood insurance premiums,

or ground rents on the Property, if any; (c) yearly hazard or propesty insurance premiums;
if any; (e) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lien of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect aad fiold Funds in an amount not (0 exceed the maximurm amount a lender for a federally related
mongage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser

amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds duc on the basis of current data and reasonable estimates of expenditures of future Escrow Items

or otherwise in accordance with applicable law.
The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity

(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, of
vesifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a
charge. However, Lender may requirc Borrower to pay a one-time charge for an independent real estate tax reporting service used
by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agrecment is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary to make up the deficiency. Bomower shall make up the deficiency in no more than iwelve monthly

payments, at Lendes’s sole discretion.
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds

held by Lender. If, under 21, Lender shall acquire or seil the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security

Instrument.
3. Application of Paymaents. Unless applicable law provides otherwise, all payments received by Lender under
hs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
h 2; third, to interest due; fourth, o principal due; and last, {0 any 1ate charges due under the Note.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
this Security Instrument, and leasehold payments or ground reats, if any. Borrower shall pay these

er provided in paragraph 2, or if not paid in that mannex, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Porrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the tien in a manner acceptable to Leader; (b) contests in good faith the licn
by, or defends against enforcement of the lien in, legal procecdings which in the Lender’s opinion operate to prevent the enforcement
ofmelien;or(c)secmfmmmeholderofmcliwanagmumt i mlmdersuborditmdngmelicntothisSecuﬁty
Instrument. If Lender determines that any part of the Property is subject to a liea which may attain priority over this Sccurity
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

- 5. Hazard or Property Insurance. Borrower ghall keep the improvements now existing or hereafter erecied on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods
orﬂooding.forwhichlxndawquirminsumncc. Thisin'sumnoeshallbcmainminedinmcamoumsandfonhcpcriods that Lender

i insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage
wmtectlmder'sﬁghwhﬂmepmyinmdanoewﬂhpmgmphl

All insurance policies and renewals shall be wceptab!ctoLenduandshallincludcastmdard mortgage clause. Lender
shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts of

R paid premiums and renowsl notices. In the event of 1oss, Borower shill give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Botrower.
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application of 10 principal shall not extend or
s 1 and chhangedleamomtofsuchpaymmts.
_ Extension of the time for payment of modification
successor in interest of Borro

or remedy.
12. Succossoro and Assigns Bound; Joint and varal Lisbliity; Co-signers. The covenants and agrecments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
17. Borrower's covenants and agrecments shall be joint and several. Any B igns thi
does not execute the Note: (a) is co-signing this Security Instrument only to mortgage,
under the terms of this Security Instrument; (b) isnot personally obligated to pay the sums secured by this Security
that Lender and any other Bofmower may agree 1o extend, modify, forbear or make any accommodations
the Note without that Borrower's consent.

by this Security Instrument is subject 103 {aw which sets maximum loan charges,
and that law is finally interpreted so that the interest or other Joan charges collected or 10 be collected in connection with the loan
exceed the permited Limits, then: (@) any such loan charge shall be reduced ecessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which ex limits will be refunded to Borrower.
Lender may choose t0 make this refund by reducing the principal owed under the Note of by making a direct payment to Borrowcr.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address designates by notice to Borrower. Any notice provided for in this

i lnstmmentshallbedwnedmhavcbemgivenm duwhengivenasprovidedinmis;)amgmph.

15. Governing Law; Severabliity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. -In the event that any provision of clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given ‘fa.;:t without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared t0
be severable.
: 16.. Borrowor's Copy- Barrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Propertyor & Beneficlal Interest in Borrower. If all or any part of the Property of any interest

if a beneficial interest in Borrower is sold or transferred and Borrower is not a natral person) without
consent, Lender may, at its option, ire immediate payment in full of all sums secured by this Security

Instrument.  However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument. - Co IR LA L

- IfLender exercises this option, Lender shall give Borrower notice of accelcration. The notice shall provide a period of not
Iess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrowet falls to pay thesc sums prior to the expiration of this period, Lender may invoke any remedics pemmitied by
this Security Instrument without further notice. of demand on Borrower.

18. Borrowsr'sRight to Reinstate. If Borrower ditions, Borrower shall have the right to have
enforcement of this Security instrument discontinued at any timo prior ier of: (a) S days (or such other period as applicable

¢ o of the Property pursuant 1o any power of sale containcd i this Sccurity Instrument; of
Thosc conditions are that Borrower: (a) pays Lender all sums which
Instrument and the Nots as if no acceleration had occurred; (b) curcs any default of any other
' incurred in enforcing this Security Instrumen’ but not limited 0,
reasonably require to assure that the lien of this Security
‘ the sums secured by this Security Instrament shall
reinststement by Borrower, this Security t and the obligations secured hereby shall remain
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
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ﬂwzhopmydmnaged’nfmemauon orrepairuwmomicaﬂyfemib!emdbmda s security is not lessened. If the restoration
or-repair is not economically feasible or Lender’s security would be lessened; the insurance proceeds shall be applied to the sums
secured by this:Security. Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds.: Lender may use the proceeds to repair or restore the Property or 0 pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21-the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to
the Property prior to the acquisition shall pass to Lender to the exteat of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preasrvation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Bomrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the
execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, unless Lender otherwise agrees in writing, which conseat shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
defanlt and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s
good faith detesmination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Leader’s security interest. Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with any
material information) in connection with the ioan evidenced by the Note, including, but not limited to, representations concerning
Bormrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply
with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the coveasnis aind agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so. .

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to mzintain the mortgage insurance in effect. If, for any
reason, the mostgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in cffect, from an altemate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance is not available, Borrower shall pay to Lender each month a sum
equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed
or ccased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss
reserve payments may no longer by required, at the option of Lender, if mortgage insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer approved by Lender again becomes available zad is obtained. Borrower shall
pay the premiums required to maintain mortgago insuranca in cffect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any writien agreement between Bormower and Lender or applicable law.

9. Inspaction. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shali give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shail
be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid te Bormmower. In the event of a partiat taking of the Property in which the fair market
value of the Property immediately before the taking is equal 10 or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of ihe Property immediately before the taking. Any
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required by applicable law, N

20. Hazardous Substances, Borrower shall not Cause or permit the bresence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law, The preceding two Sentences shall not apply to the presence, use, or storage on the

of small quantities of Hazardous Substances that are generally recognized to be appropriate 10 normal residential uses and
to maintenance of the Property.

. Borrower shal] promptly give Lender wrilten notice of any investigation, claim, demand, lawsyit or other action by
any governmental or regulatory agency or private party involving the and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any Hazardous Subsiance affecting the Property is necessary, Borrower shalj promptly
take all necessary remedial actions in accordance with Environmental Law,

As used in this Pparagraph 20, "Hazardong Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleun products, oxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, "Environmental Law” means federal lawsg and laws of the jurisdiction where the Property is located that
relate to health, safety or environmenta] Protection,

NON-UNIFORM COVEN, - Borrower and Lender further covenant and agree as follows:

21, Accelsration; Remedies. Lender shall give notico to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreemant In this Sacurlty Instrument (but not prior to acceleration under Paragraph 17 unless
applicabie law provides otherwise). The notics shall'speclfy: (a) the defautt; (b) the action required to cure the defauit;
(c) a date, not loss than 30 days from the date the noticsa Is given to Borrower, by which the default must be cured; and (d)

to be recorded in each county In which any part of the Property is located. Lender or Trustee shall give notice of sale in
the manner Prescribed by applicable law to Borrower ang to other persons perscribed by appiicable law. After the time
required by applicabia law, Trustes, without demand on Borrower, shall saji the Property at public auction to the highest
bidder at the time and Place and under the terms dosignated in the notica of saje In one or more parceis and in any order
Trustee determines. Trustee may postpone saie of ajj or any parcel of the Property by public announcement at the time
and place of any previously schedulad sale. Lender or its designee may purchasge the Property at any sale.

&xpressed or impiled. The recals in the Trustee's deed shall be prima facle evidence of the truth of the statements made
therein. Trustee shai apply the proceeds of the sala in the following order: {a) to all expenses of the sals, Including, but
not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any

23. Substitute Trusigs, Lender may from time to tirie remove Trustee and appoint a successor trustee o any Trustee
appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed 1o al the title, power and duties

24. Attorneys’ Feas, As used in this Security Instrument and in the Note, "attomeys’ fees” shall include any attorncys'
fees awarded by an appellate court, Lo
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[Cbeckapplmblebox(es)] T SR A R A ‘

DAdJustableRateRlder . [J.Condominium Rides . [ 14 Family Rider

[ Graduated Payment Rldcr SRR -] Planned Unit DevelopmentRider - [] Biweekly Payment Rider
[0 Balloon Rider e E [3 Razelmprovmemmdu [ Second Home Rider
- [ Other(s) [speciy} ok o X

' BY SIGNING BELOW Bormwer accep(s and. agrees (0 the terms and covenants contained in this Security Instrument and

in any rﬂer(s) execuxed by Bon'ower and rewfdzd wnh it -
A//A‘, 71/ / / W‘r’L (Seal)

NH ABB -Borrower

/a,a@ 4 a/,mﬂ“ -

su.mr é{ ABBOTT Borrower

— [Space Bolow This Line For Acknowldgment]

STATE OF OREGON : e S R s Coumy 58% KLAMATH

: Onxhxs . _29th -dayof ' FEBRUARY, 1996, pexsonallyappwredmeabovenamed
KEN H,: ABBOTT and SALLY L ABBOTT, husband and wife

mdachnwledged the faegomg muument to be THEIR leuntm-y act and deed.
" (Official Seal) L Before me:

GFFICIAL SEAL
MELEN M. FINK )77 174

My commiSsion Xpj ’
‘ NOTARY PUBLIC - OREGON

A\ c,-',/ COMMISSION NG, 014766 ~ Notary Public for Oregon
| MYCOMMISSIONEXPIRES APR.20,1996 § v v

REQUBST R)R'RECONVEYANC.E

Toe 'l'RUSTEB.
STATE OF OREGON: COUNTY OF KLAMATH : ss.
4th da
Flled for record at request of ___ugun:_a.in_'.titl,e__cnmp the - y
of _March AD.1996 _at_3:40- oclock P M., and duly recorded in Vol M96
of Mortgages = _ on Page __ 5948
Bemetha G, Letsch, County Clerk
By Q“)J\)"Mv =

FEE $39.00 , S




