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! LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT UMENT. (a) This Dead of Trust is a LINE OF _REDIT INSTRUMENT. (b) The maximum principal amount fo be advanced

INSTR
pursuant {o the Note is $126,500.00. (¢} mmdmmmmﬁwdﬂhdmmomelandendsonmeao. 1996.

THIS DEED OF TRUST IS DATED FEBRUARY 27, 1996, among Garter Enterprises, Inc., whose address is 2636
Biehn Street, Klamath Falls, OR = 97601 (referred to below as *Grantor"); South Valley State Bank, whose
address is 801 Main Street, Klamath Falls, OR 97601 (referred to below somelimes as "Lender" and somelimes
as "Beneficiary”); snd William P. Brandsness, whose address is 411 Pine Street, Klamath Falls, OR 97603
(referred to below as "Trustee”).

CONVEYAHCEANDGRMT.Favdu&bmnddaﬂon,&wbrmvwstmﬂummmmmw\duuBemmanofGrantor‘s
right,ﬁﬂo.mdlnhtutlnandbﬂwfolowimdowﬁedprropaly,togeﬂmwithaﬂexisﬁngorsubwquenﬂyerectedorafﬁxedbtﬁdings.
Immmmmummnb.whbotmy.mdupm:hnanx;alwabr,wﬂsrﬁgt&mddmhdghts(indudimsSockguﬂiﬁeswuhdnch
or irrigation rights); and all other ) . and profits relating to real , including without limitation al minerals, , gas, geothermal
o lmigation rights); and o ol R aimatn County, Slale of Oregon (the "Real Property”):

A portion of the SW 1/4 SW 1/4 of Section 20, Township 38 Souih, Range 9 East of the Willamette
Meridian, Kiamath County, Oregon.

The Real Property or its address is commonly known 88 2636 Biehn Street, Klamath Falls, OR 97601.

mmmwm&-ﬂwmammthBDoedofTwst)lldeWsdght.liﬂe,andimerasllnandtoalpmsenland
future leases of the Proparty and all Rents from tha Property. Inlddiﬂon.GranlorgranisLanderaUrﬂormCommciaICodesecwﬂyinwwinthe
DEFINITIONS. Thmm,mﬂ"!’mﬂwmmwmnmdmﬁﬁsbeeddTm Terms not otherwise defined in this Deed of
TwsMMwhmMuhdbwchmmmUrﬁmCommada!Code. All reterences to dollar amounts shall mean amounts in lawful
moncyoltmumh‘dmdml :
m.,mwﬂwﬂuﬁmvmmmm.usw.mm. South Valiey State Bank also is referred to as
“Lender™ In this Deed of Ti
Deed of Trust. mm‘nuddTnm’nmﬁstTwamomGrantor.Lendet,andTmstee.andindudeswﬂhoutﬁmiuumal
memmmhuwmmm
Granior. mmewwdmmmwmtﬁstTmst.inducﬂnthhouHimﬂaﬁonGaﬂuEnhrpﬂses,
Inc.. -

Guerantor. The word "Guaranior” meens and kdudu without timitation any and all guarantors, sureties, and accommodation parties in
connaction with the indebledness.

] The word 'Irhpmvomon's' mesns and inciudes without imitation ai existing and future improvements, buildings, siructures,
mmMmmawnm.m;qmm. replacements and other construction on the Real Property.

Indebladnese. The word ﬂndebhdi\eéa' means all principal and interast payable under the Nole and any amounts expended or advanced by
mwmwmmamm,mwmmlbyrmawwmmm obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means South Valley Stale Bank, its successors and assigns.

Nole. The word "Nole” mesns the change in terms agreement dated Fabruary 27, 1896, in the principal amount of $126,500.00
from Grantor to Lender, together with all renewals, axtensions, modifications, refinancings, and substitutions for the change in lerms sgreament.
The maturity dale ¢f tha Nole-is July 30, 1996. The rale of interast on the Nola Is subject to indexing, adjustment, renewal, or renegotiation.
Personal Property. mwmmﬁmvmndmwmmm,mmmammpropa‘lynoworhetuﬂarowned
byGraMOr.lndnoworhoraaﬂerathchodoraﬁxadtotheﬂedPropeﬂw(ooeﬂwwﬂhalawesﬂors.paﬂs,andaddiﬁorslo,almplwemeﬂbd.
mdalsubsﬁhﬂon:for,tnyofsmhpropmy;andtogeﬁ\erwiﬂxa!pror'wds(mdudingwimou!ﬁrrﬂaﬁonalinswaneeproceodsandremndsof
pnnium)ﬂomnnywoorothﬂdlsposlﬂpndmoﬁopmy.

Property. mwwdwmmmmmmummmm.
Rod?ropody.mwofdt'ﬂcnlh'opw"mnmpmpeﬂy.hwmmdmmMod-bowhm‘Conwynnumd&mrsdm

Related Documents. ﬂnwoids'ﬂdahdboeum‘mnmdwudowﬁhoulimhsonupmmno&as.aa&w\s.bsn
agreaments, enviconmental agreements, guaraniies, security agresments, morigages, desds of trust, and all other instrumants, agreements and
documents, whethar now or heraafier existing, exacutad in connection with the Indebtedness.

g’enb. The word "Renis” means ali present and fulure rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Trustea. The word "Trustse® maans Wiliam P. Brandsness and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENY OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, 18 GIVEN TO SECURE (1) PAYMENY OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
OM THE FOLLOWING TERMS:

PAYRENT AND PERFORMANCE. Except as otherwise provided in this Doed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
"l;r:(b:’s Mm due, and shall stictly and in a timsly manner. perform all of Grantor's obligations under the Note, this Deed of Trus!, and the

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor's possession and use of the Property shall be governed by the




osciience ot ait Event of Deliyl, Grantor may (8) remain n In possession and
collact 'mwmwmﬁommhto
ME DESCRIBED

NT-WEL NOT ALLOW ' OF THE PROPERTY
GLLATIONS. BEFORESIGN!NGG‘AC&PHNG THIS INSTRUI

OF APPLICABLE :
FEETHLETOTFEPROPEHTVSHOULDCFEG(WHHTFEAPPROPNATECTWW

APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
mwb'mdn.'mmuuulmamta!nﬂieprop'oﬂylnmmbbcondﬂonmdprompredormuhepaks. replacements, and mainienance
mﬂbprmasvdu\s.

The terms "hazardous wasle substance,” "disposal,” ~eloase,” and "hreatenad reloase.” as used in this
tion, and Liability Act ot

under,
and acknowledged by Lender in
hazardous wasia.or substance on, under,
tweatenad kigation or claims of any kind by any persan relating to s!
Lsnder in writing, () neither Grantor nor any tenant, contractor, agent or other authorized
store, treal, dispoes of, of release any hazardous wastd of substance on, under, about of from the Property and (i) ary such
conductad In i applicable fodaral, state, and local laws, regulations and ordinances, inciuding withaist limitation those laws,
i GﬂlniorllmundetandﬂsuenbtoenbrupontheProp«'\ytomakesud\mspediwscnd
opriate to determine compliance of the Property with this section of the Deed of
purposes only and shaii not be consirued to create any responsibility of Hability
and wamanties contained herein are based on Grantor's due diligonce in
_ Grantor heroby (a) releases an claims against
m&mumhbbmmnupmdrgcostsundunnysuch
dor against any and ali claims, losses, liabidties, penalties, and expenses whic
from a breach of this section of the Deed of Teust or as & consequence of any use, generation,
storage, disposal, prior to Grantor’s ownership or interest in the Property, whether or not the same was or
shouid have besn known to Gsantor. The provisions of this section of the Deed of Trust, including the obligation to indemnity, shall survive the
mwuﬂdﬂnlmmwu!bwwmonvwmdmmmthboudotTrustandshall notbeaﬂacbdbyundu’s
acquisition of any Intarest In the Property, whether by foreclosure or otherwise.

Nulsance; Wesle. Gmmustunnolm.conduclapem\lmynulsamonoroommﬁ.punﬁt, or suffer any stripping of or waste on or {o the
Property or any portion of the Property. Without Himiting the generality of the foregoing, Grantor will not remove, or grant to any other parly the
right to remove, any timber, minerals (including oit and gas), soll, gravel or rock products without the prior written consant of Lender.

Removal of improvements. ‘Grantor shail nol demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any improvements, Lender may require Grantor to make arangements satistactory to Lender o replace
such Improvements vdm,lnprovomﬂb of at loast equal value. .

umr'-muumm. Landorandﬂsmnbandmpmonhﬁwsmyen\uuponﬂwﬂwPropertya\allreasonablaﬁmestoahandlo
Londo"swareshandtolmpe(ﬂtmPropedyforpupqsesomeniOf'scompuancawiththetermsandconditionsoflhisoeedoﬁmst.

with Gov Grantor shall promptly comply with all laws, ordinances, and regulations, now of hereafier in
occupancy of the Property, including without limitation, the Americans With

ordinance, or regulation and withhold compliance during any proceeding,

in writing prior to doing so and so long as, in Lender's solo opinion,

uire Grantor to post adequate securily of 8 suraty bond, reasonably

abandon nor leave unatiended the Property. Grantor shall do all other acts, in addition to those acts
dmach'andmoonhoPropdvuereasomblynocessarytopm!ac\andprwlhoﬁmuty.

- COMSENT BY LENDER. Lender may, at its option, declare immadiately due and payable ali sums sacured by this Deed of Trust

nsfer, without the Lender's prior wiitlap consent, of all or any part of tha Resl Property, or any irerest in the Real Property. A "sale
legal, baneficial or equi

or to any land trust holding title to the Real Property, of

any Grantor is @ corporation, partnership of imited liability company, transfer also

percent (25%) of the voting stock; partnership interests or limied liability company interests,

this option shall not be axercised by Lender if such exercise is prohibited by tederal law or by Oragon law.

relating to the taxes and Biens on the Property are & part of this Deed of Trust.

. Grantor shall pay when due {and In all events prior to delinquancy) all taxes, special taxes, assessments, charges (including watar and
sower), fines andhnpw\iomwvhdagalnstoronwunldmpropw.andshaﬂ pay when dua ali claims for work done on or for services
renderad or matarial furnished to the Property. shall : i having priority over or equal to the interest of
Lender under ihis Deed of Trust, except for the provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property Is not jsopardized. if a lien arises ult of nonpayment, Grantor shall within fifteen
(15)dﬂyswmmmor.ﬂaiaﬂlsﬂod.vnﬁnmn(w)days i y dischlroodlhokn.
nquubdbywndef.daposﬂwithmndefcnshousnwwpmte i

y costs and attorneys’ foes or other charges that could
anywnw.smnwmudeiendwmdmndaandshalsawyanyadvmiudg
name Lendar as an additional obYigee under any surety bond furnished in tha contast proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaclory evidsnce of payment of the taxes of assessments and shall
gppropriate governmental official to deliver to Lendar at dny time a writien statement of the taxes and assessmenis agalnst the

Grlnlorshalnoﬁfyt.endoraneastﬁnaen(15)daysbetoreanywakiseo:mnced.anyservicasmfunished.aany
bthlPropeﬂy.Hanymecmr&'sm.mw.m's&en.aothaﬁgncoudbomeded onaccountotmewuk.services.
exceads $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender
that Gramamnandwilpayhcostofswh improvements.

PROPERTY DAMAGE INSURANCE. The tollowing provisions relating 1o insuring the Property are & part of this Deed of Trust.

Malntenance of Insurance. Grantor shall pfocwoandmsrnalnpoﬁdeso'm insurance with standard axiendad coverage endorsements on 2
M‘bﬂhﬂnuimwabbmm:llmwmonttanPropedyinnnumunl avoid application of any
me.mm.mm hensive genaral
ligblity insurance in comamoun\sasLmdermyrequeswuh
Insuranoe policias. Mdm!v.&lnlusl\alnwnwnswhdmm
k\smnoo.uLmnuymsombNreqm Policies shall be written in form, &
lmwby_umwumwm&ohw. Granlior, upon req
mmpolﬁuumudismhm“wmunw.
mnmmumawwmmmw. Each insural
hvordundrwindbohmﬁodlnmywaybywwt.onﬂma
"Imbmbeabdmlnmmmedbymsomu

obmnmdnulMdNFederdFioodlmmneotomem

bmandfuunlwunpaldpdndpalbmmdmmn.awmwmum




undpusto.mopmdunﬁopmycowod
mDuddTnm.aalmmwosdodsuchPmpmy.

howavornolmomlhanonceayoer.srantofshallumlshtoundefarepononm

Inswrer; (D) the risks insured; (c) the amount of the policy; {d) the propexty Iinsured, the

of determining that valus; and (e) the expiration date of the policy. Grantor
satisfactory to Lender determine the cash value replacement cost of the Propaerty.

] BY LENDER. if Gra IyMthcnyprovlslonloisDwdolTrust.orlfanyacﬂonorproeeedinglscommmdﬂ\al
would materially affect Lender's interests in the Property, Lender on Grantor’s behalf may, but shall not be required to, take any action that Lender
doems appropriale. AnyamouuuhalLondarexpendslnsadolmwilbeulnbusutmmhpmvidodforintheNohtromthedahimmadofpdd
byundswmabdnpaym«*by&mw. Alsmhemm,m,onder’sopﬁon. ded to the balance of
meNobmdbompmMmmdbopaynbhmhwlmwmymbt i i i

insurance pobicy or. (i) the remaining term of the Nota, of (c)batmaledasabnnoon payment which will be due and payable at
ThisDeodolestalsowﬂsecuapaymOMMl!mamounh. The rights provided for in this paragraph shafi be in addition to any other rights or any
mmda'bwmnummyb-enﬁﬁed on account of the default. Any such action by Lender shall not be construed as curing the default so as to
baxw\denmmmynnndyﬂnmdhuwis‘woddhwct\ad.

WARRANTY; DEFENSE OF TITLE. The following provislons relating lo ownership of tho Properiy are & part of this Deed ot Trust.

Tile. Grantor wamanls that: {a) Grantor holds good and markelable titie of record to the Property in fee simpie, free and clear of ai lisns and
ancumbrances other than those set forth in the Real Propecly description of in any litle insurance policy, title report, or final title opinion issued in
anopd my‘. Lmderu “m connaction with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and

o Lender.

Defense of Title. - Subject to the excoption In the peragraph above, Grantor warrants and will forever defend the titie to the Property against the
tawful claims of ait porsons. In the svent any action o proceeding is commenced that questions Grantor’s titie of the Interast of Trustee or Lender
under this Deed of Trust, Grantor shall dofend the action at Grantor's expense. Grantor may be the nominal party in such proceading, but Lender
shall be entitiad o participate in the proceeding and to be reprasented in the procsecing by counsel of Lendar's own choics, and Grantor will
detiver, or cause to be celivered, to Lender such instruments as Lender may raquest from time to time to permit such participation.

Compllance With Laws. Grantor: warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental awthorities.

CONDEMNATIOﬂ. The foliowing provisions relating to condemnation proeéedings are a part of this Deed of Trust.

of Net Procoeds. Haﬂovanyp&:lofﬂw?rcpaty e minent dgomain pri 'ngsotbyanypromdngorpurchase
in lou of condemnation, Landar may at its election he net proceeds of the award ba applied to the Indebtednass
or the repair.or restoration of the Property. The net proceeds award after payment of all reasonable costs, 8xpenses,
and attorneyy’ fees incurred by Truzies or Lender in connection with the condemnation.

Proceedings. if any proceeding in condemnation is filed, Grantor shall promptiy notily Lender In writing, and Grantor shalt promptly izke such
steps as may be necessary to defend the action and oblain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
mbmhmw and to be reprasented in the proceeding by counsel of its own choics, and Grantor will deliver of cause fo
bod.lvridlounduswhlmwmmns mybcroquesbdbyﬂkommtoﬁmtopormnsuch participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating o governmental taxes, fees
andcharo.smnputduisbndoﬂmt: '

Current Taxes, Feos and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Doed of Trust and take
whatever other ection is raquesbdbywndutomﬁedendeorﬁnuemda’sm on the Raal Property. Grantor shall reimburse Lender for ali
taxes, as described below, together with 23 axpenses incurred.in recording, perfacting o continuing this Deed of Trust, including without limitation
all taxes, fess, documentary stamps, and other charges for recording o registaring this Deed of Trust.

constitute laxes to which this section epplies: (a)a spacific tax upon this type of Dead of Trust or upon ak or any part
Doad of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to daduct from payments
on the Indebledness sec y type of Deed of Frust; (c) a tax on this type of Dead of Trust chargeable against the Lender of the holder of
the Note; and (d)a specific tax on all or any paxtion of the Indebledness or on payments of principal and interest made by Grantor.

Taxes. Henylaxtow Deed of Trust, this event shal have the same
as an Evert of Detauit (as defined dies for an Event of Default as provided
below unless Geaniox. sither (a) pays the i ided above in the Taxes and Liens
section and deposits wilh Lender cash or &

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as & security agreement ere & part of
this Deed of Trust.

Securlty Agresment. This instrument chall constitute & securlty agreement to the axtent any of the Property constitutes fixtures or othar personal
propety, and Landsr shall have a! of the rights of & cosured party urdar the Unitorm Commaercial Coda a3 amended frot time o time.

Securily interesl. Upon request by Lender, Grantor shalt execute financing stataments and take whatever other action Is requested by Lender to
perfect and continue Lender's security inlerestin the Rerits and Parsonal Property. In addition 1o recording this Deed of Trust in the real propery
records, Lender may, at any time and without further authorization

o!TmsusnﬁmndnusmamanL Graﬂtushahﬂmbmundsﬂoralexpenseslmurradinpmﬁngorconﬁnuinqthissecudty
mm,&mmwmwpmwwmmamm«andaupm reasonably convenient to Grantor and Lender and make i
availsbie to Lender within.thres (3) days after raceipt of writlen demand from Lender.

Addresoes. The maling sddresses of Grantor (deblor) and Lander (secured parly), from which information concerning the sacurily interest
%ta::od by this Dead of Trust may be cbtained (each as required by the Unitorm Commercial Code), are as stated on the first page of this Deed of

ZL?&ER ASSURAHNCES; ATTORNEY-IN-FACT. The fotiowing provisions relating 1o turther assurances and atiorney-in-fact are a part of this Deed

Grantor will make, executa and detiver, or will cause to be

: uesbdbywndu.eausetobeﬁbd,reoorded.mﬂed.or

rerecorded, 48 al such imes and in such offices and places as Lender may deem appropriate, any and &k such morigages,
doeds of trug!, secwrity deeds, sacurlly agreements, financing stataments, continuation stalements, instruments of further assurance, certificales,
and other documenis as may, in the sole opinion of Lendax, be necessary of desirabla In order to effectuate, complate, perfect, continue, o
Grantor under the Nols, this Dead of Trust, and the Related Documents, and (b) the liens and security Interesis

Property, whather now owned or hereafter acquired by Grantor. Uniess prohiblied by

relmburse Lender for all costs and expenses incurred in connection with the

Waﬂ.‘neﬂntorhlslodomy,olmelﬁnmrﬂMbtnmeprecedinopamgmph. Lender maydosolorandinihe name of
Grantor and at Grantor's expensa. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, -exacuting, Gelivading, fiing, recording, and doing af other things as may be necessary of desirable, in Lender's sole opinion, to
monlpllshﬁnmualsmwlnm;;mdimpmph.

FULL PERFORMANCE. |f Grantor pays all the Indebladness when due, torminates the line of credit, and otherwise performs all the obligations
: Grantor under this Deed of Trust, Lender shall axeculs and deliver to Trustee & request for full reconveyance and shall exacute and
dellver to Grantor suitable statements of termination of any financing statement on fle evidencing Lender’s security interest in the Rents and the
Persona! Property. Any raconveyancs fee required by law shall be pald by Grantor, i permilled by applicable law. . : 3




EED OF TRUS
- +-.(Continued)-: -

DEFALLT. mummunwdmmmm.mawmﬁmammmwmommm
Defoult on Indelyedns: Fuu-dmmmmmmwmmmmlm
DM«G.WW'FMofGrmbrMnﬂnmmmdbyWMdTwmm.memmwm.ormy
M,mdmwbpmﬁﬂmdabmmmdmym
MthdT‘mm‘Shaidmww&nmdwmdwwm.wdmdhwwyagmtpma
mwaamw‘w,mhvor'dcnymm«mmmﬂmnymbrhlymectmyotsmower‘spmp«!yor
quwwmtomy‘»hLmumMmmwngammmDudomestounyo!hRdabd

mmm FalwaolGraMofto‘complywnhnnyomerhm.obigsﬁon.oovemmorcondiﬁoncontaimd in this Desd of Trust, the Nots
or In any of the Related Documents. .

Faise Sialements. Any waranty, representation or stalement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
thoNohortheﬂdabdoocumhbfals‘oqnisbadlnglnmymwrasped,em\ernoworatmeumemadeortumished.

Defactive Collsteralization. This Deed of Trust or any of the Related Documents ceasas to ba in ful force and effect (including fallure of any
eoﬂabnldmumbbmbawﬁdmdpufecbdsocwﬂymmeslorhn)dmyﬁmmdforanyraason.

insolvency. The dissciution or termination of Grantor’s existence as & going bwness.tfwlrsotvsmyderantor,theappoimmtdamm
unypeddGrmMpropaiy.myasslonmsdfwﬂnMthq&mytypeoleroditorworkout, or the commencement of any proceeding
unduanybmbywksdm\cthsbyotmmsmma.

Foreclosure, Forfelture, sic. cmmammumwm.mby]uwwm.m.mmmu
M«dGraMwabyunywwnmemmgnydlhe Property. Howaver, this subsection shall not apply

hnhdspinebysmﬁoustomvamlyormsombhnm om\edalmwhichisthebnsisonhetoredmam
proeudim,pmdodttm&mwunderwrﬁunmdsuchdalmmdhmishesraservesorasuretybondlorthedalmsaﬁs(adaylo

MdowwrwbmchW&am«mmmdiwmmmw&wmGfantorandl.endarmmsnotmmdbd

within any grace percd provided therein, including without imitation any agroement concerning any indebtadness or other obligation of Grantor to
» whether exdsting now o laler. .

Events Affecting Guerantor. Any of lhopreeedingovamsoccmwuhrespecnoany Guarantor of any of the Indebledness or any Guarantor dies

wmmwmwmokuordspuhsﬂavaﬂdﬂyd.ahbﬂyund«.anmentyoﬂhelndebtedn&. Lender, at its option, may, but

shclndbomﬁodb,wnﬂﬂpﬁmﬁcfsodabbmumummnaﬂymmﬂﬁonsmdngundaru\eguarantylnamann&'suﬂstadcry

ww..qg,mmw.mmswmamm . '

Adverse Change. Ambdaladvusechanoeoccusin&antofsﬁmndﬁeondiﬁon.orLanderbelievasmeprospectofpaymntorpedommwe

‘of the Indebledness is impaired. . .

insacusily. Lmderfngoodhﬂhdwmwk\sscus. .

Rigit to Cure. Ifswhahlwelscunbbandﬂemnwrhunotbeenglvenanoﬁceolabreachoﬂhesamprovisionoﬂhisbeedomeslwﬂhin

ﬂnpmm(lz)mm.‘nmybocmyd(mnoEvanlofDe!auﬂwilhawwcurred)imentor.aﬂarLandersendswdﬂannoﬁee

demanding cure of such fallure: (n)cwosunmmwminﬁmen(w)days;or (b) i the cure requires more than fifleen (15) days, immediatsly

Immmmmcwtmmmmmammbsaﬂmmd necessary sleps sufficient to produce

conphnceusoonasmsonablypmcﬂeﬂ.f ’ : .

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lendex, at its option, may
mmmamdmmwmmm:ndmmdes,haddiﬁonlomymmmsarsmediespm&dbylaw:

Accelersie indebtedness. ‘Lender shall have the right at #s oplion to daciare the entire Indebledness immediately due and payabla, including
wmmdmdymheﬁﬁtorwmmmwpay.

Foreciosure. wnhrupodtouzormypaﬂoﬂhoﬂedﬁopmy.meTmheshallhavetherighnoforedosebynoﬁoeandsa!e.andLendefsha!l
have the right to foreciose by judicial foreciosure, in either case in accordance with and to the fuli extant provided by appiicable law. If this Deed
o!Tnslbm.dosedbyjudlda!modosue,unduwﬁbncnﬁsodtoljudgmmtwhichwwprovidethalHlmforedosuresabprooaodsm
|mmmwammmmtmmmmm-mmamummmonmjudgmem.

UCC Remedies. wuhmpocttoaloranprdU\ePusonalPropedy.Lendarsrmlhawantherighisandmmediesofasacumdpsﬂyunder
the Uniform Commercial Code. ;

Collect Rents. Lander shall have the right, without notice to Grantor, to take possession of and manage the Proparty and collect the Rents,
, and apply the net proceeds, over znd above Lender’s costs, against the Indebtedness. In furtherance of
o&musudﬂwﬁoputymnukepaymntso!mntotwefeesdiracﬂytoLander. i the Rents are
coliacted by Lender, then Grantor imevocebly designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof
lnﬂnwmd&uﬂamdtonegoﬁalamesameandcolﬁ:ﬂhepromds. Payments by fenants or olher users to Lender in response to
demand shall satisfy the obligations for. which the payments are made, whether o rot any proper grounds for the demand existed. Lender may
axarcise its rights under this stbparagraph either in persan, by agent, or through a receiver.

Appoint Recsiver. Lender shall heve!Mdghﬂohav.amelvcrappoinbdlohkopossesslonofnlloranyp&rlo“he Propety, with the power to
protect and presarve the Property, to operate the Propery preceding foreciosure or sale, and to collact the Rents fram the Proparty and apply the
proceeds, over and above the cost of tha receivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lander‘sriohﬂottnnpﬁdmmlofareoelvershalmdstwhetheromoﬂh‘eapparsnt value of tha Property exceeds the indebledness by &
substantial amount. Employment by Lender shall nottﬁsqualifyapersonh’om_aarvingasarecdver.

Tenancy at Sufforsnce. . If Grantor remalrs in possession of the Property after the Property is sold as provided above or Lender otherwise
bcoonmmﬁﬂedloposseslonoﬂhePropedyupondehdtofGnMor,Gmnt«shanbecomeaiamntalsuﬁeranoeouenderorthepurchaserof
the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediataly
upon the demand of Lander. ’

Other Romedies. Twsboorl.ende_rshailhavoqnyolherdqhtorrwnadyprovldedlnthlsoeedoﬂmslorthe Note or by law.

Notice of Sale. WsmdwmmmbbnoﬁeedhmgndpuoedmypublbsahdmPersonalPropedyorloeﬁmeaﬂer
wlichanypdvnlasaboroﬂ\ermbndedd!spasiﬁonolmPersonalﬁopmytslobemade. Reasonable notice shalt mean notica given at least
bn(iO)dnysbmoﬂnmofﬂnabad!sposmn. AnysnbomemlPropertymybemadeinconjunctionwithanysaleoﬂmRea!

s-lco'mwopu!y Toﬂ\e‘wm;:mnmedbyappﬁcable Iéw, Grantor hereby walves any and all rights to have the Properly marshalled. In
mddmbmmmmmmuumsmuﬁubsaluounypanouhaﬁ-opertytogeuworsepamlely.lnomssleorby
soparaie sajes. ummmmmatobwunwpmmmd!ornnyporﬁonoﬂheﬁ-opm'y.

Walver; Election of Remedles. AwﬂvefbylnypaﬂyollMdlMﬂdth&sD&ddTns!shalnotoonsﬁiuhawaWdu'm
trnpuiy'sdchtso&mwhﬂodemandshictcomphneowithtrmprwislonoranyothorprovision. Election by Lender to pwsus any remedy
in this Dsed of Trust, the Note, In any Related Documont, or provided by law shall not exclude pursuit of any other remecly, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trus! after tallure of Grantor to perform shall
notalbclw\defsﬂgm:odedareadefauﬂnndmﬂerdseanydusmmdes.

Lmdulmﬂmtasmyﬂorwﬁon%aenforeaanydmetermsonmoeedoiTmst,LendershallbeonWedlo
reasonable as attorneys’ fees at trial and on any appea. Whether or not any court action is invoived,
any time for the protection

Lender’s attorneys'

mhawtm&wum).wmwm'

wmmwm).suwm'm

appiicable law. Gmm&oﬂmawwmm.hmhuwwmpmmbyw.

Rights of Trustee. memuammmmamw.ssammhsm
POWERS AMD OBLIGATIONS OF TRUSTEE. mfolowingprovisiommlaﬂmbﬂwpowasandobﬁgaﬁodensleempmofmisDeedomes!.
Powers of Trusice. lucddiﬂontodpawusdTmleons.mﬂwdhw,Tnsheshalhavetlwpowertolakemefoﬂowingacﬁorswﬁh
rupoctbﬂnProp«tyuponlhowrﬂbﬂnquu!dLond«nndGmMor: (n)}olnlnprepaﬂngandﬁingamporplatoﬂhemw,

. . R ¢
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inciuding the dadicalion of sireels or other rights to the public; (b) join in granting any essement or crealing any restriction on the Real Property;
snd (c) join in any subordinalion or other agreement affecling this Deed of Trust or the interest of Lender under this Deed of Trust.

Cbligaticns o Nolity. Trusiee shall not be obligaled o nokify any other pasty of a pending sale under any other tust deed or lien, or of any action
ammmm,m.ameho.pMy.wlussmewﬁmu'pmcsedmisbmmhlbymme.

Trusiee. Trusise shal mest all qualiications required for Trusise under applicable law. In addition 1o the rights and remedies set forth above,
mmwnwwmdmw.unmwmmmmmwmwmmm,andunagsrsjtuwhrﬁmb
foreciose by judicial foreciosurs, in either case in accordance with and to the full axiant provided by applicable law.

Successor Truetee. Lsnder, at Lender's option, may from time fo time appoint a successor Trustee to any Trusiee appointed hereundar by an
instrument exacuted and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
,hlddlontodoﬂurmﬂersrequiedbyshblaw.thenamesofheoriginalLendu.Tnstee,andGmmor.mebookandpagewhera
Deod of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be exscuted and acknowledgad by
or s successors in interast. The successor trustes, without conveyance of the Pr-perty, shall succeed to ali the ifile, power, and duliss
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
il other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. AnynaﬁceunderﬂisDeedomestsha!beinwﬁﬁng.mybebesanlbylelefawinﬂie.andsm
be effective when actually delivered, or when depostiad with a nationally recognized overnight courier, or, if malled, shall be deemed effectiva when
deposiiad in the United States mal first class, certified or registered mall, postage prepaid, cirectsd to the addresses snown near the beginning of this
Deed of Trust. AwpmymydunooibldmmmunderthlsDeoddTnstbygivinngnlwﬁt&ennoﬁcelotheotherparﬁes,spedfyingthat
the purpose of the notice i3 to change the party’s address. Alt coples of notices of foreciosure from the holder of any lien which has priority over this
Doed of Trust shall ba sent to Lender's address, as shown neer the beginning of this Deed of Trust. For notice purposes, Grantor agrees 10 keep
Lender and Trustes informed at all imes of Grantor’s current address.

H

MISCELLANEOUS PROVISIONS. The following misceflaneous provisions are a part of this Deed of Trust

Amendmenis. This Deed of Trust, together with any Relaled Documents, constitutes the entire understanding and agreement of the parties as to
the matiers set forth in this Deed of Trust. No alteration of or amendment to this Dead of Trust shall bs effeclive unless given in wriling and signed
by the party or parties sought to be charged or bound by the allgration or amenadment.

Annual Reports. . If the Property is used for purposes othar than Grantor’s residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income recsived from the Property during Grantor's previous fiscal ysar in such form and detail as Lender shall require.
"Net operafing incomo” shal mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property. .

Appiicable Law. This Deed of Trust has been delivered o Lender and accepted by Lender In the Siate of Oregon. This Deed of Trust
shail be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Dead of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trusi.

Merger. Thers shali be no merger of the Interest or eslale creafed by this Deed of Trust with any other interest or estate in the Property at any
time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severabiiity. If a court of compalent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable &s to any pesson or
circumstance, such finding shall not rander that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shalt be deemad {o be madified to be within the kmits of enforceability or validity; however, if the offending provision cannot be
s0 modified, it shall be stricken and all other provisions of this Desd of Trust in all other respects shall remain valid and enforceable.

Successora and Ascigns. Subject to the imitations slated in ihis Dead of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their succassors and assigns. If ownership of the Property becomes vestad in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference lo this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability undsr the Indebtedness.

Time 18 of the Essence. Time is of the essance in the performance of this Deed of Trust.

Walvers and Conseals. Lender shall not be deamed to have walvad any rights under this Dead of Trust (or under the Relaled Documents)
uniess such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall ooerats as a walver
of such right or any cther right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the parly’s
right ctherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitule a waiver of any of Lender’s rights or any of Grantor’s obligations as to any fulure transactions.
Whenasver consent by Lender Is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent 1o subsequent instances where such consent is required. ’ :

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the usa of the Properly wiihout Lender’s prior wrilten consent. .

EACH GRANTOR ACKNGWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

CORPORATE ACKNOWLEDGMENT

STATE OF O~ eq o/ ) OFFICIAL SEAL
v HAL STURGEON

)88 &/ NOTARY PUBLIC-OREGON
comtvor Kl A ) COMMISSION NO. 049053

- - MY COMMISSION EXPIRES NOV. 186, 1888

Onthis _ 2 day of /"-cél‘u‘wv , 19 7¢ , before me, the undersigned Notary Public, personally appeared Quin Miion of
Garter inc., and known to me 1o/be an authorized agent of the corporation that exsculed the Deed of Trust and acknowledged the Dead
of Trust to be the free and voluntary act and deed of the corporation, by authority of s Bylaws or by resolulion of its board of directors, for the uses
and purposes thersin mentionad, and on oath stated that he or she is authorized to exacuts this Deed of Trust and in fact exscuted the Deed of Trust

meommlsdoncxpku /\/"U- /(.’/7'77
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REQUEST FOR FULL RECONV! EYANCE
(Tobetsododywhenwigesomhavemnpaidh

mmummmmmofuimmwmmu Trust. Al sums secured by this Deed of Trust have baen

;- You hereby directad, Upon pa! Mhyoudwsmw%mt youmdeﬂhehrmofﬂisoeoddmstorpusmmw

" ) & 3 J Daad of Trust (which is delivered to you k

mm.ummwwmmawwarw mh-nwhddbywumdathbouddTw Piease mai the

CASERPRO, Reg. U.S. Pat. & T.M. OIf., Ver. 3.20b ) 1996 CF! Progervices, inc. ARrightareserved. [OR-G01 E.21F3.21 P3.21 GARTER.LN C1.OVL]
ot et e Gy e ;

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed‘for record at request of South Valley State Bank the 7th da
of ___March AD,19_96  a_10:58 o'clock R M., and duly recorded in Vol. ___M96 Y

) Bemetha G. lséh. County Clerk
FEE $35.00 : QJ\)\.\J\,U "
By M o 88

3
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