. ' K-48931 : ‘ Vol Page '
RECORDATION REQUESTED BY:
First Intersiate Bank of Oregen, NA.

2809 South Sixth Street

PO Box 233
Kiamath Fails, OR 97801

WHEN RECORDED MAIL TQO:

First Interstate Bank of Oregon, N.A,
Flle Services

P.O. Box 5140

Portland, OR 97208

SEND TAX NOTICES TO:

MERLIN MARLTON and JUDITH ANN MARLTON
5570 HAVEN CREST DR
KLAMATH FALLS, OR 97603

39

SPACE ABCVE THIS LINE IS FOR RECORDER’S USE ONLY

0 First
lnterstate

9% MAR 11 MO

LINE OF CREDIT DEED OF TRUST

LINE GF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant to the Credit Agreementis $ . {c) The term of the Credit Agreeament commences on the date of this Deed of
Trust and ends on March 5, 2001.

THIS DEED OF TRUST IS DATED MARCH 5, 1996, among MERLIN MARLTON and JUDITH ANN MARLTON,
HUSBAND AND WIFE, whose address is 5570 HAVEN CREST DR, KLAMATH FALLS, OR 97603 (referred to
below as "Grantor"); First Interstate Bank of Oregon, N.A., whose address is 2809 South Sixth Street, PO Box
238, Klamath Falls, OR 97601 (referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and
First Interstate Bank of Washington, N.A., whose address is 999 Third Avenue., Seatlle, WA 98111 (referred to
below as “Trustee"). '

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys o Trustee for the benefit of Lender as Beneficiary all of Grantor's
right, fitle, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other ri hts. r xalties, and profits relating to_the real property inc.udlng without ||m|!at|on all minerals, oil, gas, geothermal
and similar matters, located in MATH County, State of Oregon (the “Reai Property"):

LOT 8, BLOCK 6, TRACT NO. 1207, SECOND ADDITION TO NORTH HILLS, ACCORDING TO THE

OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON.

ASSESSOR IDENTIFICAITON NO. 3809-035AA-06900

The Real Property or its address is commonly known as 5570 HAVENCREST DRIVE, KLAMATH FALLS, OR
97603.

Grantor presently assigns to Lender (also known as Beneficlary in this Deed of Trust) alt of Grantor's right, title, and interest 'n and to all present and

future leases of the Property and all Rents from the Property. In addition, Granior grants Lendsr a Uniform Commercial Coc'e securily interast in the
Rents and the Personal Property defined below.

DEFINITIONS. The following words shall have the following meanings when used In this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed tc such tarms In the Uniform Commercial Code. All references to doliar amounts shall mean amounts in lawful
money of the United States of America.

Beneficlary. The word "Benaficiary” means First Interstate Bank of Cregon, N.A., its successors and assigns. First Interstate Bank of Oregon, N.A.
also Is referred to as "Lender” in this Deed of Trust.

Borrower. The word "Borrower" means each and every person or enlity signing the Credit Agreement, including without limitation MERLIN M
MARLTON and JUDITH A MARLTON.

Credit Agreement. The words "Credit Agreement” mean the revolving credit agreement dated March 5, 1896, with a credit imit in the

amount of $10,000.00, batween Borrowsr and Lender, together with all renewals, extensions, modifications, refinancings, and substitutions
for the Credit Agreement. The maturity date of the Credit Agreement is March 5, 2001, The rate of interest on the Credit Agreement is subject to
indexing, adjustment, renewal, or renegotiation.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Exisling Indebtedness. The words "Existing indebtedness™ mean the indebtedness described below in the Existing Indebtedness section of this
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Deed of Tryst.

Grantor. Th

and JUDITH Any Grantor who signs this Dead of Trust, but does not sign the
only to grant and convay that Grantor's interest in the Real Property and to i
Property to Lender ang is not Personally llablg under the Cragit Agreement

Guarantor, The word "Guarantor* means and includes without limitat;
connection with the Indebtedness,

Improvements, The word "Improvems
struclures, mobile homas affix

indebtedness, The word
advanced by Lender to

of the Credit Agreement.
oulstanding balance owing

any Intermediate balance.

Lender. Thg word "Lender” means First interstatg Bank of Qregon, N.A,, its successors and assigns,
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v, all accesgions, arts, and agg
Ully g Comagion

[
nt

by Gfan

P ) I w
"fcass, confggl, plans, s
\ ! 1S, 09 8
! [
15 00t g g gwllhgul i aﬁlﬂ‘l'u"g"'s' o ot o
8 Pro Ont 0' ' ;) Pfoﬂeny ﬁnd a" fGVGﬂUGS. beneﬁts, leases, fents, and rights {)a!necveere:rgltf: gfis%rr:g ;ﬁgu:f(.jsg:r:e%?g tﬁgfn) lgorrge?:gg?%e'g ;g;hg;
perty.
Property. The word "Property” means collectively the Real Property ang
Real Property. The words "R

Related Documents,
agreemants,
documents,

credit agreemants, ioan
uments, agreements and

uss, income, issues, royatties, profits, ang other benefits derived from the

Trustee. The word "Trusteg” means First Interstate Bank of Washington, .A. and any substitute or successor frustegs,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF SECURITY INTEREST | THE RENTS AND PER INAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND
OBLIGATION OF GRAN ER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS

the request of Lender;

PAYMENT AND PERFORMANCE.
Deed of Tryst as it becomas due,
of Trust, and thg Related Docume, ts.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrow
governed by the lollowlng provisions:

Possession and Use.
Operate or manage the

Duty to Maintain, Grantor shal malntain the Property in tenantableg condition and promplly perform af repairs, replacements, ang maintenancs
necessary to preserve its valug.

The terms " " "hazardous Substance," "disposat,” “release,” and "threatened release,” as used in this
the same orth in the Comprehensive Environmental Response, ¢ bility Act of
i "), the Superfund mendments and Reauthorizalip b. L

+ 8t Saq., or other g
"hazardous waste" and "hazardaus substance"
and ashestos. Grantor fepresents and warran|
use, generation, manufacture, 8
under, or about the Property; (b) Grantor hag no knowledge of, or has been, ¢
acknowledged by Lender in wriling, (i) any use, 9eneration, manufacy disposal, release,
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hazardous waste or substance by a

any person relating to such matters; ¥
fenant, contractor, agent or othar store, treat, disposa of, or reloass any
hazardous waste or substance on, under, or about the i ucted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, , ons, and ordinances described above.
Grantor authorizes Lender and its agents 1o anter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may
deem appropriate to determine compliance of the Property with this section of the Dsed of Trust. Any Inspections or tests mads by Lender shall

ty or llability on the part o

. The provisions of this
d the satistaction and

e lien of this Deed nterest in the Property, whether by

foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements, Grantor shall not demalish or femove any Improvaments from the Real Property without the prior writtan consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender fo replace
such improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender

Lender's int

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition fo those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of ail or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer" means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
i i eed, leasehold interest with a term greater than three

pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
itions levied agains! or e Property, and shall pay when dus all claims for work done on or for services
of all liens having priority over or equal to the interast of

xcept for the existing indebtedness referred to below, and
except as otherwise provided in this Deed of Trust,

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
Pay, so long as Lender's interest in the Property Is not Jeopardized. If a lien arises or is filed as a resuit of nenpayment, Grantor shall within fifteen
(15) days affer the lien arises or, it a lien is filed, within fiftean (15) days after Grantor has notice of the filing,

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory evjdence of payment of the taxas or assessments and shall

authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at I
materials are supplied to the Property,

or materials. Grantor will upon reques|

cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Dead of Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insuran,

replacement basis for the full insurable valug covering all improvements on the Real Pr

coinsurance clause, and with & standard morigagee clause in favor of Lender,

may reasonably require. Policies shall be written In form, amounts, covera

company or companies reasonably acceptable to Lender, Grantor, upon req

certificales of Insurance in form safisfactory to Lender, Including stipulations that coverages will not be cancelled or diminished without at least tan
(10) days’ prior written notica to Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any time becoma located
in an area designated by the Director of the Federal Emergency Management Agency as a special ficod hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance to the extent such insurance is required by Lender and is or becomes available, for the term of the loan and for
the full unpaid principal balance of the loan, or the maximum limit of Coverage that is available, whichever is less,
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prompily notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor

ys of the casualty Whether or not Lender's securily is impalired, Lender may, at its election, receive and retain

y Insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Praperty, or the

restoration and repair of the Property. It Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged

or destroyed Improvements in a manner salisfactary to Lender. Lender shall, upon salisfactory proof of such expenditure, pay or reimburse

Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which

have rot been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shall

be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shali be applied

to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebledness, such proceeds shall be paid
to Grantor as Grantor’s interests may appear.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any lrustee's sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance with the
Insurance provisions contained In the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Deed of Trust, fo the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. 1t
any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only 1o that
portion of the proceeds not payabla to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, including any obligation to maintain Existing
Indebtedness in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender's interests in the
Property, Lender on Grantor's behalf may, but shal! not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in so doing will bear interest at the rate charged under the Credit Agreement from tha date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the credit fine and be
apportioned among and be payable with any installment payments to become due during either (i) the term of any applicable insurance policy or (i)
the remaining term of the Credit Agreement, or (c) be troated as a balloon payment which wili be dug and payabls at the Credit Agreement’s maturity.
i i ounts. The rights provided for in thig paragraph shall be in addition to any other rights or any
er may be entitled on accoun: of the default. Any such action by Lender shall not ba construed as curing the default so as to

bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Tille. Grantor warrants thai: (a) Grantor holds goed and marketable litie of record to the Property in fes simple, free and clear of all liens and
encumbrances other than thosa set forth in the Real Property description or in the Existing Indebledness section below or in any title insurance
policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to t
lawiful claims of all persons. In

under this Deed of Trust, Grantor X

shall be entitled to pariicipate in the i i and Grantor will
deliver, or cause fo be delivered, to Lender such instruments as Lender permit such participation.

Compilance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities,

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Exisling Indebtedness™) are a part of this Deed of Trust.

Existing Llen. The lien of this Deed of Trust securing the indebtedness may be secondary and inferior to an existing lien. Grantor expressiy
covenants and agrees to pay, or see to the payment isti d to prevent any default on such indebtedness, any defauit
under the instruments evidencing such Indebtedness, or any defauit under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written consent of

Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of
Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust,

Application of Net Proceeds. if all or any part of the Property is condemned by eminent domain proceedings or by any proceading or purchase
in lieu of condemnation, Lender may at its election require that afl or any portion of the net proceads of the award be applied to the Indebtedness
or the repair or restoration of tha Property. The net procesds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees Incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding In condsmnation Is filed, Grantor shatt promplly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lander shall be
enlitied to participata in the proceading and to be represented in the proceading by counsel of lts own choice, and Grantor wil deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permil such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relaling to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shalt executs such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. Tha following shall constitute taxes to which this section applies: (a) & specific tax upon this type of Oeed of Trust or upon all or ary part
of the indebledness secured by this Deed of Trust; (b) a specific tax on Borrower which Borrower is authorized or required fo decuct from
payments on the Indebtedness securad by this type of Deed of Trust; (c) a tax on this type of Dead of Trust chargeable against the Lender or the

holder of the Cradit Agreement; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Borrower.

Subsequent Taxes, If any tax to which this section applies Is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remediss for an Event of Default as provided
below unless Grantor either (a) pays the tax before It becomes delinquant, or (b) contests tha tax as provided abova in the Taxes and Liens




. 6443
03-05-1996 DEED OF TRUST Page 5
Loan No 11674058001 (Continued)

section and deposits with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement ara & part of
this Deed of Trust.

Security Agreement. Thi
property, and Lender shall

Securily interest. Upon request by Lender, Grantor shall 2xecute financing statements and take whatever other action Is requested by Lender to
perfect and continue Lender's security inferest in tha Rents and Personal Property. In addition to recording this Deed of Trust in the real pr
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement, Grantor shall refmburse Lender for all expenses incurred In perfecting or continuing this security interest, Upon
default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient ‘o Grantor and Lender and make it
available to Lender within three (3) days after recelpt of written demand from Lendar.

Addresses. The malling addresses of Granlor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commerciai Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a pa.. of this Deed
of Trust.

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of frust, security deads, security agreements, financing statements, conlinuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
e Cradit A
Preerty,
Grantor shall reim|

Altorney—in-Fact. I Grantor falls to do s
Grantor and at Grantor'’s expense. For su y irevocably appoints Lender as G y-In-fact for the purpose

of making, executing, delivering, filing, doing all other things as may be necessary or desirabie, in Lender's sole opinion, to
accomplish the matters referred to In the preceding paragraph.

FULL PERFORMANCE. I Borrower pays all the Indebtedness when due, terminales the credit line account, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a requast for full reconveyance and shall execute and
deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender'’s security interest in the Rents and the
Personal Property. Any reconveyance fee required by law shall be paid by Grantor, if permitled by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of defauit ("Event of Default") under this Deed of Trust: (a) Grantor
commits fraud or makes a material misrepresentaton at any time in connection with the credit line account. This can include, for example, a false
statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the repayment
terms of the credit line account. (c) Grantor's action ar inaction adverssly affects the collateral for the credit line account or Lender's rights in the
collateral. This can Include, for exampls, failure to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of ali
persons liabla on the account, fransfer of title or salg of the dwelling, creatian of q llen on the dwelling without our permission, foreclosura by the holder
of another lfen, or the use of funds or the dwaelling for pronibited purposes.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any time thereafter, Trustes or Lender, at its option, may
exercise any ons or more of the following rights and remecdlies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness, Lender shal have the right at its option to declare the entire Indebtedness immediately due and payabls, including
any prepayment penatty which Borrower would be requirad to pay.

Foreclosure. With respact to all er any pent of the Regl Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to fereclose by judicial foreclosure, in alther case in accordance with and to the fulj extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosurs, Lender viill ba entitied to a jirdgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. with respect to all or any par of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice ¢
Rents, Including amounts past due and
furtherance of thi s

Appoint Recelver. Lender shall ha i i i Y part of the Property, with the power to
Frotect and preserve the Property, t i and to collect the Rents from the P

proceads, cver and above the cost of the receivership, i i

Lender's right to the appointment of a receiver shall axist whather or not the apparent val

substantial amount, Employment by Lender shall not disqualily a person from serving as a recaivar.

Tensncy at Sutterance. It Granlor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becemes entitfed to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the F-operty and shall, at Lender's option, either (a) Pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the damand of Lender.

Other lemedies. Trustes or Lender shall have any other right or remedy provided in this Dead of Trust or ihe Credit Agreement or by law.

of Sale. Lender shall give Grantor reasonable nolice of the time and place of any pubiic sale of th
ary orivate sale or other intanded disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10} deys before the time of the sals or disposition, Any sale of Personal Property may be made in conjunction with any sale of the Real
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Sale of the Properly. To the extent permitted by applicable law, Grantor and Borrower hereby walve any and all rights to have the Property
marshelled. In exercising its rights and remedies, the Trustes or Lender shall be frea to ssil all or any part of the Property together or separately, in
one sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Proparty.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver ot or presudce
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Elaction by Lender to pursue any remedy
provided in this Deed of Trust, the Credit Agreement, in any Related Document, or providad by law shall not exclude pursuit of any other remedy,
and an election to make expenditures or to lake action to perform an obligation of Grantor or Borrower under this Deed of Trust after failure of
Grantor or Borrower to perform shall not affect Lender's right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shail be entitied to
recover such sum as the court may adjudge reasonable as attornuys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
anforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Credit Agreement rate from the
date of expenditure until repaid. Expenses covered by this paragraph include, without timitation, however subject to any limits under applicable
law, Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including efforts to modity or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services,the cost of searching records, oblaining
title reports (including foreclosure reports), surveyors' reports, appraisal fees, tille incurance, and fees for the Trustee, to the extent permittad by
applicable faw. Grantor also will pay any court costs, in addition to alt other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect {o the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreemant affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustes shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall mest ail qualifications required for Trusiee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foraclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hersunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is secorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The succassor trustes, without conveyance of the Property, shall succeed to all the litle, power, and dutiss
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in wriling, may be be sent by telefacsimilie, and shall
be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if malled, shall be deemed efective when
deposited in the United States mall first class, registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of
Trust. Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the party’s address. All copies of notices of foreclosure from the holder of any lien which has priority over this Deed
of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and
Trustee informed at all times of Grantor’s current address.

ADDITIONAL METHODS OF NOTICE TO GRANTOR AND OTHER PARTIES. In addition to the methods of nolice set forth above, any notice under
this Deed of Trust may be given by depositing such notice in the United States Mail, postage prepaid, by certified mail, return receipt requested, or by
regular first class mail, unless other notice is required by applicable law.

CONSENT REQUIRED FOR SALE OR TRANSFER OF PROPERTY. Notwithstanding anything to the contrary herein, Trustor/Grantor/Mortgagor
promises not to sell, lease, or give the Property (or any significant portion thereaf) to anyone until all of the Indebtedness has been fully repaid. Should
Trustor/Grantor/Mortgagor do, or attempt to do any of these things without Lender's prior specific written consent, the Note and this instrument shall be
in default. No one else may take over or assume the Indebledness without Lender's prior written consent.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:
Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective uniess given in writing and signed
by the party or partles sought to be charged or bound by the alteration or amendment.
Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender In the State ot Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon.
Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be used to inferpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the Interest or estale created by this Deed of Trust with any other interest or estate in the Properly at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. All obligations of Grantor and Borrower under this Deed of Trust shall be joint and several, and all references to Borrower shall
mean each and every Borrower, and all references to Grantor shall mean each and every Grantor. This means that each of the Borrowers signing
below is rasponsible for ali obligations in this Deed of Trust.

Severabliity. 1f a court of competant jurisdiction finds any provision of this Desd of Trust to be invalid or unentorceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. 1t feasible, any such
offending provision shall be deemed to be modified to be within the limits of anforceability or validity; howaver, if the offending provision cannot be
sc medified, it shall be stricken and all other provisions of this Deed of Trust in alt other respects shall remain valid and enforceable.

Successors and Asslgns. Subject to the limitations stated in this Deed of Trust on transter of Grantor's interest, this Deed of Trust shall be



. 6445
03-05-1996 DEED OF TRUST Page 7
Loan No 11674058001 (Continued)

binding upon ang Inure to the benefit of the parties, thelr Successors and assigns. if ownership of the Property becomes vested in a person ofher
than Grantor, Lender, without notice to Grantor, may dsal with Grantor's Successors with reference to this Deed of Trust &nd the Indebtedness by
way of forbesrance or extension withoyt relaasing Grantor from the obligations of this Deed of Trust or liabllity under the Indebtedness,
Time Is of the Essence. the performance of this Deed of Trust,

Tima is of the essence in

Lender shall not be desmad

to have waived any rights under this Deed of Trust (or under the Related Documents)
ting and signed by Lender. N i isi

GRANTOR:

X x ’ &y
MERLIN MARLTON DITH ANN MARLTOR

INDIVIDUAL ACKNOWLEDGMENT

STATEOF __{ ;’PJ Q- )
)ss

COUNTY OF ,{/( / Cerripe i )

On this day before me, the undersigned Notary Public, Personally appeared MERLIN MARLTON ang
Individuals describad in ang who executed the Deed of Trust, and acknowledged that they signed the
deed, for the uses and purposes therein mentioned,

Given un this S ZLK day of )7 Q-
By / {—p/k__

Residing at
B iz
Notary Puljlic in and for the State of My commission explres

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligalions have been paid in full)
To:

» Trustee
The undersigned is the tegal owner and holder of alf Indebledness Secured by this Deed of Trust. All sums Secured by this Deed of Trust have been
fully paid and salisfied. You ara hereby directed, upon payment to You of any sums owing to you under the terms of this Deed of Trust Or pursuant {o
any applicable statuta, to cancel the Credit Agreement Secured by this Deed of Trust (which is delivered to you together with this Dead of Trust), and to
reconvey, without wamanty, {o the parties designated by the terms of this Deag of Trusl, the estate now held by you under this Deed of Tryst, Please
mail the reconveyance and Related Documents to:

Date: Beneficiary:
By:
its:

LASEAPRO, Aeg U.S. Par £ T 1a Off., Ver 3, 18a (c) 1966 GF ProServices, inc. Allrights resercs. {OR-G01 E3 18 X030

5014.LN L3o.0v ]

STATE OF OREGON: COUNTY OF KLAMATH : Ss.

Filed for record at request of Klggatb_;Count‘ Title Company the __11th day
of __ March AD. 1996 at___10:39 ,

oclock_____AM., and duly recorded in Vol. M6
of ___Mortpgages on Page _6439 .

Bemetha G. Letsch, County Cierk
FEE $40.00 By anw




