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WHEN RECORDED MAIL TO
Southern Pacific Thrift & Loan

12300 Wilshire Blvd.
Los Angeles, CA 90025

(TC 512757

Attention: Saadia Y. Ortiz

[Space Above This Line For Recorder's Use)

MULTIFAMILY DEED OF TRUST
ASSIGNMENT OF RENTS AND SECURITY AGREEMENT.

——
LOAN NO.: 260112012

THIS DEED OF TRUST (herein Instrument’) is made on this  23rd 4o of February, 1996
among the Trustor/Grantor, Edmond W. Andersch and Barbara A, An%rsch, As Tenants by

the antirety
whose address is 2301 Iinda Vista, Klamath Falls,. OR. 97601
(herein "Borrower),

Mountain Title Company, a corporation b (hersih Trustee?, ang
the Beneficiary, ~ Southern Pacific Thrift & Ioan, a California corporation

organized and existing under the laws of California
12300 Wilshire Blvd:, los Angeles, CA 90025

L}
, whose address is

(herein “Lender,

Borrower, in consideration of the indebtedness herein recited and the trust herein created, irrevocably g
assigns to Trustee, in trust, with power of sale, the following described property located in Klamath
County, State of Oregon: PARCEL # 3809-028CC-102200

rants, conveys and

which has the address of 1400 & 1420 Esplanade, Klamath s, OR 97601

[Property Adaress*)
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and all heretofors or
bject howsver to the
water stock appurtenant

roperty, induding, but
ight; and ail elevators,
s i apparatus, plumbing,
bath tubs, vater heaters, water closets, sinks, ranges, stoves, refrigerators, dig|

. washers, dryers, awnings, storm
windows, storm doors, screens, blinds, shades, curtaing and curtajn rods, mirrors, cabinets, Paneling, rugs, attached floor Coverings,
furniture, pictures, antennas, trees and plants and

; all of which, including replacements and additions thereto, shall be deemed to be and remain a
parn =i the real property covered by this Instrument; and ajj ofthe foregoi

nQ, together with sajq property (or the le236hold estate in the
event this Instrument is on a leasehold) are herain referred to as the “Property”.

TO SECURE 10O LENDER (a) the repayment of the indebtedness evidenced by Borrowers note dated p

ebruary 23, 159
(herein *Note) in the principal sum of One Hundred Thirty Four Thousang Forty and No/100the

“~.ng by Lender), until the Note
and taxes angd assessments which
for fire and other hazard ing |
to paragraph 5 hereof, (d) the yearly premium instaliments for
the yearly fixed rents, if any, under the ground lg
of assessments ang bills'and reasonab
be revokad by Lende

on a Ieasehold,

and from time to time by Lender on the basis

81 of a requirement that Borrowsr Pay such Funds may

writing to Borrower, Lender may require Borrower to pay

assessments and impositions in Connection with Borrower

ary to protect Lenders interests (herein "Other lmposnions'). Unless

re Funds for Other Impasitions to be paid by Borrowsr in a lump sum of in

SN[ requesting payment thereof.

Multlfnmlly—-l‘NMA/Flﬂ,MC Uniform Instrument
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3. APPLICATION OF PAYMENTS. Unless applicable law prov

the Note or this Instrument shal| be applied by Lender in the foll

paragraph 2 hereof; (i} interest payable on the Note;

paragraph 8 hereof; (v) principal of advances made p

that if mora than one Future advance js outstanding,

the Future Advances in such order as Lender, in Lenders sole dis ncipal of any Futurs Advan,
that if more than one Future Advance is outstanding, Lender may apply payments feceived among the principal balancas of
Advances in such order as Lender, in Lenders sole discretion, may determine; and (viii) any other Sums secured by this In
such onder as Lender, at Lenders option, may determing; provided, however that Le i

payable pursuant to Paragraph 8 hergof prior to interest On and principal of the Note,

the order of priority of application specifisd in this paragraph 3,

4. CHARGES; LIENS. Borower shall pay all wat , taxes, assessments, Premiums, ang Other
attributable to the Property at Lenders option in the manner provided under paragraph 2 hereof, o, if not paid in such manner,
Borrower making payment, when due, directly to the Payee thereof, or in such other manner as Lender May designate in writing,
Borrower shajl promptly furnish to Lender ajf notices of amounts due under this Paragraph 4,and in the
Payment directly, Borrower shall promptly furnish to Lender receipts evidencing such Payments, B
lien which has, or may have, Priority over or equality with, the lien of this lnstrument, and Bo

i i i ion with the Property. Without Lende

nt to be perfecteq against the Property,

URANCE. Borrower shall keep the improvements now existing or hereafter erected on the Property insureq by carriers,
ctory to Lender against loss by fire, hazards included within the term “extendeq Coverage", rent josg and such other
abilities and contingencies as Lender (and, if this lnslfrument isona leasehold, the ground lease) shal| require ang

such periods as Lender shajj require. Al premiyms On insurance policies shall be paid, at Lenders option,
as Lender may designate in writing,

surance policies ang renewals thereof shall he in a fg
of and in form acceptable to Lender. ) Lendar_shall ha

All in re
clause in favor
to Lender alj

perty or (b) to apply the balance of such
ue, in the order of application set forth in parag
lease if this Instrument is on a leasehold).

may, at Lender’s o
satisfz}ctory

nery and

Property when necessa
nts of any governmentaj body
a residential rentaj property manager
irement shal pe wWaived by Lender in
: tals, and (h) shall give notice in writing
Lender, appear in and defeng any action or Proceeding purporting to afrect
powers of Lender, Neither Borrower nor any tenant or other person shall
hereafter erected on the Property or any fixture, €quipment, machinery or
replacement of fixtures, equipenETm: Rachinery and appliances with items

Multlfamlly—l'NMA/FHLMC Uniform Instrument
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mmediate
from such lessor of any

such covenants ryn with the land, but Len
covenants contained in the ground lease,

Borrower shall not Surrender the leaseholq estate and irterests herein
such estate and interests, and Bo, i i

lease. Borower covenants

with the fee estate covered by

€ommon ownership, unless Le

shait simultaneously and with,

'as otherwise agreed in writing, Borrower shajt not allow
© lime this Instrument was oxecuted. Bormower shall not
Perty without Lender's prior written consent,

not limited to, e

Lender at Lenders option may maks such

sole discretion, to protect Lenders interest, including, ii} entry upon the Prop

o mz4e repairs, (iii) procurement of satisfactory ins i i g if this Instrument 15 on a

leasehold, exercise of any option to renew or extend and the curing of any default of Borrower

in the terms and conditions of the ground lease,
Any amounts dis

of Borrower secured

8. IISPECTION. Lender may m
10. BOOKS AND

rrower
agrees to execute such further connection with such
condemnation or taking as Lender may req

Multifamily—!'NMA/FHLMC Uniform Instrument
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change the amount
actions taken by Lender Pursuant to the terms of this paragraph 12 shaj not affect
NS 10 pay the sums securag by this Instrument and 1o observe the

ranty of any parson, Corporation, Partnership or other entity for payment
of the indebtedness secured hereby, and shall not affect the lien or priority of lien hereof on the Property, Borrower shall pay Lender
a reasonable service charge, together with such title insurance premiums and attorney’s fees ag may be incurred at Lenders option,
for any such action if taken at Borrower's requast, .

ays written request from Lender furnigh Lender with a written statement,
duly acknowledged, setting forth the sums secured by this Instrument and any right of set-off, counterclaim or other defense which exists
against such sums and the obligations of this Instrument.

15. UNIFORM COMMERCIA

the Uniform Commercj i OVe as part of the Property which, ©r applicable Iaw, may be subject
1o a secu | Code, and Borrower hersby grants Lender a security interest in saig items.
Borrower agrees that Lender may file this lnstru_mem, or a reproduction thereof, in the reaj € i

as a financing statement for any of the items specified above as part of the Property,

security agreement or financing stateme i

deliver to Lend

strume
and, at Lender’s option, may also invoke
. In exercising any of sajd remedies, Lender m
property and any items of personal property specified above as part of the Property sep
without in any way affecting the availability of Lenders femedies under the Uniform C.
paragraph 27 of this Instrument.

ffs,
her setups as shal) effective
Payable without set.off or deduction.

Upon Lenders request, Borrower shall assign to Lender, by written instrument
or hereafter made of ai) or any part of the Property and ail 8security deposits made by t
Property. Upon assignment by Borrower to Lender of any leages of the Property,
Possessed by Borrower prior to such assignment and Lender shall have the right to
and to execute new leases, in Lenders sole discretion,

17. PEMEDIES CUMULATIVE. Each remedy provided in thig Instrument is distinct and curnulative to all other rights or remedies under
this Instrument or afforded by law or equity, and may be exercised concurrently, indepen ceessively, in any order whatsoever,

Mulllfamﬂy—FNMA/FHLMC Uniform Instrument
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i8. ACCELERATION IN CASE OF BORROWER'S INSOIVENCY. If Borrower shall voluntarily file a petition under the
Bankruptcy Act, as such Act may from time to time be amended, or under any similar or su

bankruptey, insolvency,

involuntary proceeding

proceedings brought

19. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN BORROWER; ASSUMPTION. On sale or transfer of (i) ay
or any part of the Property, or any interest therein, or (i) beneficial interests in Borrower (if Borrower is not a natural person or persons
but is a corporation, partnership, trust or other legal entity). Lender may, at Lenders option, declare all of the sums secured by this
Instrument to be immediately due and payabls, and Lender may invoke any remedies permitted by paragraph 27 of this Instrument.
This option shall not apply in case of

(8) transfers by devise or descent or

(b) sales or

(©
pproval) not containing
Instrument is on a leasehold);
(d) sales or transfers of bensficial inte sales or transfers, together with any prior sales or
ial i i g 'sale or transfers under subparagraphs (a) and {b) above, do
the beneficial interests in Borrower having been sold or transferred since commencement
of amortization of the Note; and
(e) sales or transfers of fixtures or any personal pro,

the manner designated herein.

21. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS; CAFTIONS. The covenants and
agreements herein contained shall bind, and the rights hereunder skall inure to, the respective s
Borrower, subject to the provisions of paragraprf 19 hereof. All covenants and

d headings of th'e parag

neraof.

23. WAIVER OF STATUTE OF LIMITATIONS. Borrower hereby waives the right to assert any statute of limitation as a bar to the
enforcement of the lien of this Instrument or to any action brought to enforce the Note or any other obligation secured by this
Instrument.

24. WAIVER OF MARSHALLING. Notwithstanding the existence of any other security interests in the Property held by Lender or by
any other party, Lender shall have the right to determine the order in which any or all of the Property shall be subjected to the remedies
provided herein. Lender shall have the right to determine the order in which any or all portions of the indebtedness secured hereby
are satisfied from the proceeds realized Tower, any party who consents 1o this
i ity i and who has actual or constructive notice

Wb the exercise of any of the remedies

Multifamily~FNMA/FHLMC Uniform Instrument .
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25. CONSTRUCTION LOAN PROVISIONS. Borrower agrees to comply with the covenants and conditions of the Construction Loan
Agreemant, if any, which is hereby incorporatedh? reference in and made a pan of this instrument. All advances mads by Lender
pursuant to the Construction Loan Agreement shall ba indebtedness of Borrower secured by this Instrument, and such advances may
be obligatory as provided in the Construction Loan Agreement. All sums disbursed by Lender prior to completion of the improvements
to protect the security of this Instrument up to the prlnclral amount of the Note shall be treatad as disbursements pursuant to the
Construction Loan Agreement. All such sums shall bear interest from the date of disbursemant &t the rate stated in the Note, unless
collection from Borrower of interest at such rate would ba contrary to applicable faw in which event such amounts shall bear interest
at the highest rate which may be collected from Borrower under applicable law and shali be payable upon notice from Lender to
Borrower requesting payment therefor.

From time to time as Lender deems necessary to protect Lender's interests, Borrower shall, upon request of Lender, execute
and deliver to Lender, in such form as Lender shall direct, assignments of any and all rights or claims which relate to the construction
of the Property and which Borrower may have against any party supplying or who has supplied labor, materials or s@rvices in connection
with construction of the Property. In case of breach by Borrower of the covenants and conditions of the Construction Loan Agreement,
Lender, at Lenders option, with or without entry upon the Property, (i) may invoke any of the rights or remedies provided in the
Construction Loan Agreement, {ii) may accelerate the sums secured by this Instrument and invoke those remedies provided in paragraph
27 hereof, or (iii) may do both. I, after the commencement of amortization of the Note, the Note and this instrument are scld by Lender,
from and after such sale the Construction Loan Agreement shall cease to be a part of this Instrument and Borrower shall not assert any

right of set-off, counterclaim or other claim or defense arising out of or in connection with the Construction Loan Agreement against
the obligations of the Note and this Instrument.

26. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. As part of the consideration for the
indebtednass evidenced by the Note, Borrower hereby absolutely and unconditionally assigns and transfers to Lender all the rents and
revenues of the Property, including those now due, past due, or to become due by virtue of any lease or other agreament for the
occupancy or use of all or any part of the Property, regardless of to whom the rents and revanues of the Property are payable. Borrower
hereby authorizes Lender or Lenders agents to collect the aforesaid rents and revenues and hereby directs each tenant of the Propenty
to pay such rents to Lender or Lenders agents; provided, however, that prior to written,notice given by Lender to Borrower of the breach
by Borrower of any covenant or agreement of Borrower in this Instrument, Borrower shall collect and receive, all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower, to apply tha rents and revenues so collected to the sums secued by
this Instrument in the order provided in paragraph 3 hereof with the balance, so long as no such breach has occurred, to the account
of Borrower, it being intended by Borrower and Lender that this assignment of rents constitutes an absolute assignment and not an
assignment for additional security only. Upon dslivery of written notice by tender to Bormower of the breach by Borrower of any
covenant or agreement of Borrower in this Instrument, and without the necessity of Lender entering upon and taking and maintaining
full control of the Property in person, by agent or by a court-appointed recaiver, Lender shall immediately be entitled to possession of
all rents and revenues of the Property as specified in this paragraph 26 as the same become due and payable, including but not limited
1o rents then due and unpaid, and all such rents shall immediately upon delivery of such notice be held by Borrower as trustee for the
benefit of Lender only; provided, however, that the written notice by Lender 1o Borrower of the breach by Borrower shall contain a
statement that Lender exercises its rights to such ments. Borrower agrees that commencing upon delivery of such written notice of
Borrowerss breach by Lender to Borrower, each tenant of the Property shali make such rents payable to Lender or Lenders agents on
Lenders written demand to each tenant therefor, delivered to each tenant personally, by mail or by delivering such demand to each
rental unit, without any liability on the part of said tenant to inquire further as to the existence of a default by Borrower.

Borrower hereby covenants that Borrowsr has not executed any prior assignment of said rents, that Borrower has not
performed, and will not perform, any act or has not executed, and will not execute, any instrument which would prevent Lender from
exerc=ing its rights under this paragraph 26, and that at the time of execution of this instrument there has been no anticipation or
prepayment of any of the rents o the Property for more than two months prior to the due dates of such rents. Borrower covenants that
Borrower will not hereafter collect or accept payment of any rerits of the Property mora than two months prior to the due dates of such
rents. Borrower further covenants thar Borrowar will exacute and deliver to Lender such further assignments of rents and revenues of
the Property as Lender may from time to time request.

Upon Borrowers breach of any covenant or agreement of Borrower in this Instrument, Lender may in person, by agent or by
a court-appointed receiver, regardiess of the adequacy of Lenders security, enter upon and take and maintain full control of the Property
in order to perform all acts necessary and appropriate for the operation and maintenance thereof including, but not limited to, the
execution, cancellation or modification of jeases, the collection of all rents and revenues of the Property, the making of repairs to the
Property and the execution or termination of contracts providing for the management or maintenance of the Property, all on such terms
as are deemed best to protact the security of this Instrument. In the event Lender elects to seek the appointment of a receiver for the
Property upon Borrowers breach of any covenant or agraement of Borrower in this Instrument, Borrower hereby expressly consents
1o the appointment cf such receiver. Lender or the receiver shall be entitled to raceive a reasonable fee for so managing the Property.

All rents and revenues collected subsequent to delivery of written fiotice by Lender to Borrower of the breach by Borrower of
any covenant or agreement of Borrower in this Instrument shall be applied first to the costs, if any, of taking control of and managing
the Property and collecting the rents, including, but nct limited to, attorney's fees, receiver’s fees, premiums on receivers bonds, costs
of repairs to the Property, premiums on insurance policies, taxes, assessments and other charges on the Property, and the costs of
discharging any obligation or liability of Borrower as lessor or landiord of the Property and then to the sums secured by this Instrument.
Lender of tho recoiver shall have access to the books and records used in the operation and maintenance of the Property and shalt
pe liable to account only for those rents actually received. Lender shall not be liable to Borrower, anyone claiming under or through
Borrower to anyone having an interest in the Property by reason of anything done or left undone by Lendor under this pamgraph 26.

if the rents of the Property are not sufficient to meet the costs, it ary, of taking control ot and managing the Proparty and
collecting the rents, any funds expended by Lender for such purposes shall becoms indebtedness of Borrower to Lender secured by
this Instrument pursuant to paragraph 8 hereof. Unless Lender and Borrower agree in writing to other terms of payment, such amounts
shall be payable upon nouce wom Lender to Bormower requesting payment thereof and shall bear interest from the date of disbursement
at the rate stated in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such amounts
shall bear interest at the highest rate which may be collacted from Borrower under applicable law.

Any entering upon and taking and maintaining of control of the Property by Lender or the receiver and any application of tents
as provided herein shall not cure or waive any default hersunder or invalidate any other right«Tem_dy of Lender under applicaole law

or provided herein. This assignment of rents of the Property shall terminate at suglf time as s Instrument ceases to secure
indebtedness he!d by Lendet. . .

Multifamily~FNMA/FHLMC Uniform Instrument
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Non-uUniform Covenants. Borrower and Lender further covepant and agree as foliows:

27. ACCELERATION; REMEDIES. Upon Borrowers breach of any covenant or agreement of Borrower in this Instrument, including,
but not fimited to, the covenants to pay when due any sums secured by this Instrument, Lender at Lenders option may declare ali of
the sums secured by this Instrument to be immediately dus and payable without further demand. After giving Borrower notice of default
in the manner prescribed by applicable law, Lender may invoke the power of sale and any other remedieg permitted by applicable law
or provided herein. Borrower acknowledges that the power of sale herein granted may be exsrcised by Lender without prior judiciaf
hearing. Borrower has the right to brin, i he non-existence of a breach or any other defense of Borrower to
acceleration and sale. Lender shall be e costs and expenses incurred in pursuing such remedies, including, but not
limited to, attorney’s fees and costs of documentary evidence, abstracts and title reports,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occumence of an event of defautt 2
of Lenders election to cause the Property to be sold. Trustee and Lender shall give such noticas as the laws of Dregon may reguine
to Borrower and to such other persons as the laws of Oregon prescribe, and after the lapse of such time as may be required

j ell the Property according to the laws of Oregon. Trustee may sell the Property at the time and place and
under the terms designated in the notice of sale in one or more parcels and in such order as Trustee may determine.  Trustee m,
postpone sals of all or any parcel of the Property for a period or periods not exceeding a total of 180 days by public announcement
at the time and place fixed in the notice of sale. Lender or Lenders designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustees deed conveying the Property so sold without any covenant or warranty, express
itals i ees deed shall be prima facie evidence of the truth of the statemenits made therein.  Trustes shall
he following order: (a) to all costs and expenses of the sale, including, but not limited to, Trustees
and aftorney’s fees and costs of titie evidence; (b) to all sums secured by this Instrument in such order as Lender, in Lenders sole
discretion, directs; and (c) the excess, if any, to the person or persons legally entitled thersto,
28. RECONVEYANCE. Upon payment of all sums secured by this Instrument, Lender shall request Trustee to feconvey the Property
and shall surrender this Instrument and al| notes evidencing indebtedness secured by this Instrument to Trustee, Trustee shall recon
i 8 person or persons legally entitled thereto., Such person or persons shall pay Trustee’s reasonable
he Property and costs of recording, if any.

29. SUBSTITUTE TRUSTEE. In accordance with applicable law, Lender may from time to time appoint a successor trustee to any
Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor trustee shall succeed to ajl
the title, power and duties conferred upon the Trustee herein and by applicable law.

30. USE OF PROPERTY. The Property is not used for agricultural, imber or grazing purposes.
31. FUTURE ADVANCES.

said notes are secured hersby. At no time shall the principal amount of

by this Instrument, not including sums ‘advanced in accordance herewith to protect the security of this
Instrument, exceed the original amount of the Note (US $134,040.00 } plus the additional sum of US $ N/A .

33. TIME OF ESSENCE. Time is of the essence of each covenant of this Instrument.

IN WITNESS WHEREOF, Borrower has executed this Instrument or has caused the Same to be executed by its representatives
thersunto duly authorized.

4

mmw

Borrowers Address:

2301 Linda Vista
Klamath Falls, OR 97601
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CORPORATE ACKNOWLEDGEMENT , >

STATE OF OREGON, County ss: i~ 68{‘3
On this day of ~ personally appeared

who being duly sworn did say that he is the of

a Corporation, and that the seal affixed to the foregoing instrument is the corporate seal of said Corporation and that said instrument

was signed and sealed in behaif of said Corporation by authority ot its board of directors; and he acknowiedged said instrument to be

the voluntary act and deed of said Corporation. '

(Official Seal) Before me:

My Commission Expires:

Notary Public for Oregon

INDIVIDUAL ACKNOWLEDGEMENT
STATE OF OREGON, 20 s clt Lo

County ss:
Onthis ;37 day of ];’410"'-04, /99 » personally appeared trl:'abcve named 47 e Woksersel.
%
v&ﬁm@ﬁaﬁdﬁeed. berseh

- /
Official Seal) ARNIE LEID Before me:
¢ . 7 HOTARY PUBLIC-OREGON
4-23-99 1o COMMISSION NO. 043402 | . -
My Commission Expires{g 5 Lo ,'_ 1990 R A
I SN RS Notary Public for Oregon

INDIVIDUAL LIMITED PARTNERSHIP ACKNGWLEDGEMENT
STATE OF OREGON, County ss:

On this day of » personally appeared the above named
» known to me to be General Partnei(s) of
» @ Limited Partnership, and, on behalf of such Limited
Partnership, acknowledged the foregoing instrument to be the voluntary act and deed of said Limited Partnership.

(Official Seal) ’ Before me:

My Commission Expires:

Notary Public for Oregon
CORPORATE LIMITED PARTNERSHIP ACKNOWLEDGEMENT

STATE OF OREGON; County ss:
On this day of » personally appeared
who being duly sworn did say that he is of

the Corporation named in the
foregoing instrument as the General Partner of

a Limited Partnership, and that he, as such of the General Partner, being authorized
to do so, executed the foregoing instrument in the name of such Limited Partnership by himself as of
the General Partner; on behalf of such Limited Partnership, and that the seal affixed 10 the foregoing instrument is the corporate seal
of said Corporation and that said instrument was signed and sealed in behalf of said Corporation by authority of its board of directors;
and ' » acknowledged said instrument to be the voluntary act and deed of said Limited Partnership.

(Official Seal) Before me;

My Commission Expires:

Notary Public tor Qregon
REQUEST FOR FULL RECONVEYANCE

To: Trustee:

The undersigned is the holder of the note or notes secured by this instrument. Said note or notes, together with ali other
indebtedness secured by this Instrument, have been paid in full. You are hersby directed to cancel saig note or notes and this
Instrument, which are delivered hereby, and to reconvey, without warranty, all the estate now he!d by you under this Instrument to the
person or persons legally entitled thereto.

Dated:

OREGON-MumfamIly—O/aB—FNMA/FHLMG Unlform Instrumen Eorm 4038
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ADJUSTABLE RATE RIDER 1OAN NO.: 260112012
(BANK CF AMERICA PRIME INDEX)

THIS ADJUSTABLE RATE RIDER is made this 23xrd dayof February, 1996 .andis
incorporated into and shall be deemed to amend and supplement the Mortgags, Deed of Trust or Security Deed (the “Security

Instrument”) of the same date given by the undersigned (the *Borrower*) to secure Borrowers Adijustable Rate Note {the “Note")
to Southern Pacific Thrift & Ioan, a California corporation

(the "Lender" of the same date and covering the property described in the Security Instrument and located at:

1400 & 1420 Esplanade, Klamath Falls, OR 97601
[Property Address)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE AND MY
MONTHLY PAYMENT. THIS NOTE LIMITS THE AMOUNT MY INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE | MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: :

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 8.450 %. The Note provides for changss in the interest rate and the
 onthly paymenis, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate | will pay may change on the first day of Octcber, = 1996 ;-and on that day every
6 months thereafter. Each date on which my interest rate could change is called a *Change Date.”

(B) The Index |

Beginning with the first Change Date, my interest rate will be based on an Index. The ‘index" is the prime lending rate of
the Bank of America N.T. & S.A. as publicly announced by Bank of America N.T. & S.A. asiits prime rate. The most recent index
figure available as of the date of each interest Change Date is calied the *Current Index”.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new intersst rate by adding three and 550/1000ths
percentage points ( 3.550 %) to the Current Index. The Note Holder will then round

the result of this addition to the nearest one-eighth of one percentage point (0125%). Subject to the limits stated in Section 4(D)
below, this rounded amount will be my new interest rate unti! the next Change Data.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid principal
that | am expected to owe at the Change Date in fult on the maturity date at My new interest rate in substantially equal payments.
The resutt of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interast rate | am required to pay at the first Change Date will not be greater than 10.4509; or jess than 8.4500;,
Thereaftar, my interest rate will never increase or decrease on any single Changs Date by more than 2.000 % from the
-2te of interest | have been paying for the praceding 6  months. My interest rate will never be greater than 14.450%,
wwhich Is called the "Maximum rate”). My Interest rate will nover bs less than 8.450 %.

(E) Effective Dete of Changes
My new interest rate will become e:fective on each Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment due after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder wili deliver or mail tc me a notice of any changes in my interest rate and the amount of my monthly payment
before the effective date of any change. The notice will include information required by law to be given me and also the title and
telephone number of 2 person who will znswer any question | may have regarding the notice.
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B. Transfer of the Property or a Beneficial Interest in Borrowsr:
Uniform Covenant 17 of the Security Instrument is amendgd to read as foliows:

Transfer of the Property or a Beneficial Interest in Borrower, if all or any part of the Propenty or any interest in it is
sold or transferred (or if @ beneficial interest in Bormower Is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exarcised by Lender if exarcise is prohibited by federal law as of the date of this
Security Instrument. Lender also shall not exercise this option it: (2) Borrower causes to be submitted to Lender information
required by Lender to evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lenders security will not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument Is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to.Lenders consent to
the loan assumption. Lender may also require the transferes to sign an assumption agreement that is acceptabls to Lender and
‘1t obligates the transferee to keep all the promises and agresments made in the Note and in this Security Instrument. Borrower
will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

It Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailéd within which Borrower
must pay all sums secured by this Security Instrument. {f Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted y this Security instrument without further notice or demand ori Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rider.

%M/__ (Sea)

Barbara A. Andersch ~Borrower
(Seal) (Sea))
—Borrower —Borrower
(Seal) (Seal)
—Bomower ~Borrower
(Seal) (Seal)
~Borrower . —Borrower
(Seal) (Seal)
~Borower —Borrower
(Seal) (Seal)
—Borrower —Bomower
STATE OF OREGON: COUNTY OF KLAMATH : ss.
Filed for record at request of Mountain Title Company the _12th da
March 96 3:55 ; P - —
of __Marc AD., 19 a__3: o'clock M., and duly recorded in Vol. _1496
of __Mortgages onPage_6655

|

Bernetha G, Letst; , County Clerk
$60.00 By &&wa




