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RECORDATION REQUESTED BY:

WESTERN BANK, a divislon of Washington Mutual Bank
421 South 7th Streat

P.0. Box 689

Klamath Falls, OR 97601-0322

WHEN RECORDED MAIL TO:

WESTERN BANK, a division of Washington Mutuat Bank
421 South 7th Street

P.O. Box 669

Klamath Falis, OR 97601-0322

SEND TAX NOTICES TO:

GARY A, SKELLHAM
2038 CALIFORNIA AVE.
KLAMATH FALLS, OR 97601

SPACE ABOVE THIS LINE IS FOR RECORDER'S Usg ONLY

SKELLHAM, whose address Ig 2038
s “Grantor”); and WESTERN BANK, a
Street, P.O. Box 669, Klamath Falls, OR

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Grantor's fight, title, and interest in and to
the following described real Property, together with all existing or subsequently erected or affixed buildings, Improvements and fixtures; alt fasements,
rights of way, and appurtenances; all walter, ghts, watercourses and ditch rights (including stock in utilities with ditch or imigation rights); and alf
other rights, royalties, and profits relating 1o the real prapenty, Including without limitation afi minerals, of, gas, geothermal and similar matters, located

in KLAMATH County, State of Oregon (the "Heal Property”):

SEE ATTACHED EXHIBIT "A”
The Real Property or its address Is commonly known ag 2038 CALIFORNIA AVE., KLAMATH FALLS, OR 97501.
The Real Property tax identification number is 8745924,
Grantor presently assigns to Lender alf of Grantor's right, titls, and interest in ang to all leases of thg Property and afi Rents from the Praperty. In
addition, Grantor grants to Lender a Uniform Commercial Codo security interest in the Personal Property and Rents,
DEFINITIONS. The following words shall have the foliowing fmeanings when used if this Mortgage: Terms not otherwise defined in this Mortgage shall
have the meanings atiributed to such terms in the Uniform Commercial Coda, Al feferances to dollar amounis shall mean amounts in lawful money of
the United States of America,
Existing Indebtedness. The words "Existing Indebtednass” mean the indebtedness described below in the Existing Indebtedness section of this
Mortgage.
Grantor, The word "Granior” means GARY A, SKELLHAM. The Grantor is tha morigagor under this Mortgage.
Guarantor. The word "Guarantor” means and includes without limitation each and af of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.
Improvements. The word "Improvemnents” meang and includes without limitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacemanis and other construction on the Real Property,
Indebtedness, The word "Indebtednesg™ means all principi and interest Payable under the Notg and any amounts expendad or advanced by
Lender to discharge obligations of Grantor Or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
intorest on such amounts as provided in thig Mortgage.
Lender. The word "Lender” meang WESTERN BANK, a division of Washington Mutyal Bank, its successors and assigns. The Lender is the
mortgagee under this Mortgage.
Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender, and includes without limitation ajf assignments and security
interest provisions relating to the Personal Property and Rents.
Note. The word "Notg" means the Promissory note or credit egreement dated March 4, 19g
$17,000.00 from Grantor to Lender, together with all renewals of, éxtensions of, modifications of, refina olidations of, and
substitutions for the promissory note or agreement. The maturity date of the Note is March 10, 2006. The rate of interest on the Note is subject to
indexing, adjustment, renewal, or renegotiation,
Personal Property. The words "Personal Property” mean aji equipment, fixtures, and other articles of personal Property now or hereafter owned
by Grantor, and now or hereafter attacheq or affixed to the Real Property; together with alf accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such Property; and together with alf proceeds (including without limitation all insurance Proceeds and refunds of
premiums) from any sale or other disposition of the Property,
Property. The word "Property” means callectively the Real Property and the Persona Property.

Real Property. The words "Real Property” mean the Property, interests and tights described above in the "Grant of Mortgage” section,




03-04~1895 MORTGAGE - 6728 e
Loan No 247-4702596 (Continued)

Related Documents. The words "Rslated Documents® mean and include without limitation all Promissory notes, credit agreements, loan
agreements, environmental agresements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreemeants and
documents, whether now or hereafter existing, executed in connection with the Indebtedness,

gems. The word "Rents” means all present and future fents, revenues, Income, Issues, foyalties, profits, and other benefits derived from the
roperty,

POSSESSION AND MAINTENANCE
foliowing provisions:

Duty to Maintaln, Grantor shall maintain the
necessary to preserve its value,

Hazardous Substances, The terms "hazardous waste,” "hazardous substance,
Mortgage, shall have the Same meanings as set forth in the Comprehensive Envi

Or regulations-adopted pursuant to any of the foregoing. The terms
limitation, petroleumn and petroleum by-products or any fraction thereof
g the period of Grantor's ownership of

ged by Lender in writing, (i) any use; generation, manufa
hazardous waste or substance on, under, about or from the Property
threatened litigation or claims of any kind by any person relating to such

inspections or tests made b

part of Lender to Grantor or 1o any other person,
investigating the Property for hazardous waste
Lend i i

and expenses which Lender may directly or

ence of any use, generation, manufacture,

e Property, whether or not the same was or
should have been known to Grantor. i 3 tion to Indemnify, shall Survive the
payment of the Indebtednass and the's, be aflected by Lender's acquisition
of any interest in the Property, whether by foreclos;

Nulsance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutfer any stripping of or waste on or to the
r an

Property or. any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and 9as), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements, Grantor shall not demolish or remove any Improvements from the Real Property without the prior writlen consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangemants satisfactory 1o Lender to replace
such improvements with Improvements of at east equal value,

Lender’s Right to Enter, Lender g ity at all reasonable times to attend to
i ditions of this Morgage.
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Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Property, and shall pay when due ali claims for work done on or for services
rendered or matarial furnished to the Property. Grantor shail malntain the Property free of all liens having priority over or equal to the interest ¢.
Lender under this Mortgage, except for the lien of taxes and assessments not due, except for tho Existing Indebtedness referred o below, and
except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, of claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fitteen
(15) days after the lien arises or, if a lien is filed, within fitteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or it
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcemant against the Property, Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fitean (15) days before any work is commeénced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materiaimen’s lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory 1o Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable valus covering all improvements on the Real Property In an amount sufficient to avold application of any
coinsurance clause, and with a standard mortgagee clause In favor.of Lender. Pallcies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificatés of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of tan (10) days' prior written notice to Lender and not containing
any disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an andorsement providing that
coverage in favor of Lender will not be Impaired in any way by any act, omission or default/of Grantor or any other person. Should the Real
Property at any time become located In an area designated by the Director of the Federal Emergency Management Agency as a special flood
hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, to the extent such insurance is required by Lender and is or
becomes available, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available,
whichever is less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, paymant of any lien affecting the Property, or the restoration and repair of the Property. 1f Lender elects to
apply the proceeds to restoration and repalr, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory 1o
Lander. Lender shall, upon satisfactory proof of such expanditure, pay or reimburse Grantor from the proceeds {or the reasonable cost of repair
or restoration if Grantor is not in defauit hereunder. Any proceeds which have not been disbiirsed within 180 days after their receipt and which
Lender has not committed to tha répair or restoration of the Property shall be used first 1o pay any amount owing to Lender under this Mortgage,
then to prepay accrued interest, and the remainder, it any, shall bo applied to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benafit of; and pass 1o, the purchaser of the Property covered by this
Mortgage at any trustee's sale or other sale held under the provisions of this Morigage, or at any foreclosure sale of such Property.

edness describad below is in effect, compliance with the
insurance provisions cont i i pliance with the insurance provisions
undler this Mortgage, 1o the extenf compliance with the terms stitute a duplication of insurance requirement. If any
proceads from the insurance becoma payable on loss, the provisions In this Mortgage for division of praceads shall apply only to that portion of
the proceeds not payable to the holder of the Existing indebtedness.

EXPENDITURES BY LENDER. [f Grantor fails to comply with any provision of this Mortgage, including any obligation to maintain Existing Indebtedness
in good standing as required below, or it any action or proceeding is commenced that would materially affect Lender's interests in the Property, Lender
on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest at the rate provided for in the Note from the daie incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at
Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be payable with any
installment payments to become due during either (i) the term of any licable insurance policy or (i) the remaining term of the Note, or (c) be
treated as a balloon payment which will be due and payable at the Note's maturity. This Morigage also will secure payment of these amounts. The
rights providod for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitlied on account of the default.
Any such action by Landor shall not bo construed as curing the dofault so as to bar Lender trom any remedy that it otharwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions telating to ownership of tho Property are a pat of this Mortgago.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record 1o the Property in fee simple, free and clear of all tiens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness saction below or in any title insurance
policy, titte report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority 1o oxecute and deliver this Mortgage to Lendar.

Defense of Title. Subject 1o the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property ageinst the
lawiul claims of all persons. In the event any action or proceeding is commenced that questions Grantor's fitle or the interest of Lender under this
Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness”) are a part of this Mortgage.

Exlisting Llen. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to the lien securing payment of an existing
obligation 1o KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION described as: TRUST DEED DATED JUNE 13, 1995, RECORDED
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JUNE 19, 1985, IN VOLUME M35 PAGE 15997. The existing obligation has a cument principal balance of approximately $80,000.00 and is in the
original principal amount of $80,000.00. The obligation has the following payment terms: MONTHLY PRINCIPAL AND INTEREST. Grantor
expressly ccvenants and agrees to pay, or see 1o the payment of, the Existing Indebtedness and to prevent any defaukt on such indebtedness, any
default under the instruments evidencing such indebtedness, or any defauit under any security documents for such indebtedness.

Default. If the payment of any installment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Mortgage shall become immediately due and
payable, and this Mortgage shall be in defauit.

No Modlfication. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Mortgage by which that agreement is modified, amended, extended, or renawed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notily Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counse! of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participatic .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lander's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfeciing or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Morigage or upon all or any part of
the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this type of Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Indebtedngss or on paymenis of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or ail of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security salistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of this
Mortgage.

Securlty Agreement. This insirumant shall constitute-a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lander shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Securlty Interest. Upon request by Lender, Grantor shall execute financing staterients and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement. . Grantor shall relmburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Morigage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage.

Further Assurances. At any time, and from time to time, upon raquest of Lender, Grantor will make, executs and deliver, or will cause to be
made, executed or delivered, 1o Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and In such offices and places as Lender may deem appropriate, any and all such mortgages,
doads of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and othor documants as may, in tho sole opinion of Lender. bo necessary or dasirable in order 1o effectuate, complate, perfect, continue, or
proserve (a) the obligations of Grantor undor tha Noto, this Morigage, and the Rolatad Documents, and (b) tho liens and security interests
created by this Mortgage on the Proporty, whother now owned or hereaftor acquired by Grantor. Unlass prohibited by faw or agreed to tho
contrary by Lender In writing, Grantor shall reimburse Lender for all costs and expenses incurred In connection with the matters referred to in this
paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irravocably appoints Lender as Grantor's attorney~-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to e
accomplish the matters referred to in the preceding paragraph, i

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Morigage and suitable statements of termination G; any financing
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lendar, shall constitute an event of default ("Event of Detauit”) under this Mortgage:
Tsfauit on Indebtedness. Failure of Grantor 1o make any payment when due on the Indebtedness.

" Default on Other Payments. Failure of Grantor within tho timo required by this Mortgage to make any payment for taxes or insurance, of any
N other payment necessary to pravent filing of or to effact discharge of any lien.
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e Compllance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contalned in this Mortgage, the Note or in o
any of the Related Documents. by

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Mortgage, the
Note or the Related Documents is false or misleading In any matorial respect, either now or at the time made or turnished.

Defective Collaterallzatlon. This Mortgage or any of tha Related Documents ceases to ba in full force and effact {including failure of any collateral
documents to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. Tha death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptey o i
laws by or against Grantor,

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement cancerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Existing Indebtedness. A default shall occur under any Existing Indebtedness or under.any instrument on the Property securing any Existing
Indebtedness, or commencement of any sult or other action to foreclose any existing lien on the Property.

Events Atfecting Guarantor. Any of tha preceding events occurs with respect to any Guarantor oi any of the Indebtedness or any Guarantor dies
or becomes Incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate to assume unconditionally the obiigations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default,

Insecurity. Lender in good faith deems itself insecure.

Right to Cure. If such afailure is curable and if Grantor has not bean givan a notice of a breach of the same provision of this Mortgage within the
preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) it Grantor, after Lender sends written notice ;
demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (1 5) days, immediately

initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its option, may exercise
any one or more of the following rights and remedies, in-addition tc any other rights or remedies provided by law:

Accelerate Indebted Lender shall hava the right at its option without notice to Grantor to declare the efitire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have éll the rights and remedies of a securad party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without.notice to Grantor, to take possession of the Property and collect the Rents, including amounts
X past due and unpaid, and.apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender
v may require any tenant or other user of the Property to make payments of rent or use fees direcily to Lender. If the Rents are collected by Lender,
. then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and coflect the proceeds. Payments by fenants or other users o Lender in responsa to Lender's demand shall
satisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercisa its

rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to hava a receiver appointed 10 take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and abova the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount.. Employment by Lender shall not disqualify a person from serving as a receiver.

Judiclal Foreclosure. Lender may obtain a judicial decres foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreciose Grantor's interest in ali or in any part of the Personal Property or the Real
Property by nonjudicial sale,

Deficlency Judgment. If pormitied by applicable law, Londer may obtain a judgment for any deficiency remaining in the Indebtedness due to
Londer after application of all amounts received from tho exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property Is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sutferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a roasonable rental for the use of the Property, or (b) vacale the Property immediately
upon tho demand of Lender.

Other Remedles. Londer shall have all other rights and remedies provided in this Mortgage or the Note or avaliable at law or in equity.

Sale of the Property. To the extent pormitted by applicable law, Grantor hereby waives any and all right to have the property marshalled. In
exercising its rights and remedies, Lender shall be free 16 sell all or any part of the Property together or separately, in one sale or by separate
sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Londer shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time atter
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition.

. Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
i party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
Y exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this Mortgage
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after failure of Grantor to perform shall not affect Lender's right to declare a default and exercisa its remedies under this Mortgage.

Attormeys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitted to recover
such sum as the court may adjudge reasonable as attorngys’ fees at trial and on any appeal. Whether or not any court action is invotved, af
reasonable expenses incurred by Lender that In Lender's opinion are necessary at any time for the protactior: of its interest or the enforcement of
its rights shall become a part of the Indebtedness wayable on demand and shall bear interest from the date ¢f expenditure until repaid at the rate
provided for in the Note. Expenses covered by this paragraph includa, without limitation, however subject to any limits under applicable law,
Lender's attorneys' fees and Lendar's legal expenses whether or not there is a lawsult, Including attorneys' fees for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining litle reports (including foreclosure reports), surveyors' reports, and appraisal fess, and title insurance, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any fiotice of default and any notice of
sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shall be effective when actually delivered, or when deposited with a nationatly
recognized overnight courier, or, if mailed, shall be deemed effective when deposited In the United States mail first class, certified or registered mai,
poslage prepaid, directed to the addresses shown near the beginning of this Morigage. Any party may change its address for notices under this
Mortgage by giving formal written notice to the other parties, specifying that the purpose of the nofice is to change the party's address. All copies of
notices of foreclosure from the holdear of any lien which has priority over this Mortgage shall ba sent to Lender's address, as shown near the beginning
of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all imes of Grantor's current addrass.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreemant of the parties as to the
matters set forth in this Mortgege. No alteration of or amendment to this Mortgage shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the afteration or amendment,

Applicable Law. This Mortgage has been dellvered to Lender and accepted by Lender In the State of Oregon. This Mortgage shall b
governed by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Morigage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceabla as to any other persons or circumstances, If feasible, any such
offending provision shall be deemed to be modified to-be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Asslgns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Morigage shall be binding upon
and inure to the benefit of the parties, their siiccessors and assigns. If ownership of the Property becomes vested in 2 person other than Grantor,
Lender, without notice to Grantor, may /deal with Grantor's successors with reference to this Mortgage and the indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Walver of Homestead Exemption. Granior hereby releases and waives all rights and benéfits of the homesstead exemption laws of the State of
Oregon as to all Indebtedness secured by thig Mortgage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Rélated Documents) unless
such walver ig in writing 'and signed by Lender. No delay or omission on the part 6f Lender in exercising any right shall operate as a walver of
such right or any other right. A waiver by any party of a provision of this Morigage shall not constitute a waiver of or prejudice the party's right
otherwise to demand strict compliance with that provision or any other provision. No prior walver Dy Lender, nor any course of dealing between
Lender and Grantor, shall constilute a waiver of any of Lender's rights or any of Grantor's obfigations as to any future transactions. Whenever
consent by Lender Is required n this Mortgage, the granting of such conserit by Lender in any instance shall not constitute continuing consent to
subsequent Instances where such consent is required,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO iTS TERMS.
GRANTOR:
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EXHIBIT "A"

A pottion of Lots 6 and 7, Block 121 Buena Vista Addition to the City of
Klamath Falls; dccording to the official plat thereof on file in the office of the
County Clerk of Klamath County; Oregon; miore particularly described as follows:

Beginning at a point which 1s Soutlh 81°03'50" West 25.00 feet from the

st cortier of Lot 7, Block 121 ition to the City of
Klamath Falis, thence North 81°03! of 75 feet to the Northeast
cornet of d 8°56'10" ‘East (dlong the East 1ine of said
Lot +72 feet to'a points theitce in a Westerly direction to a
point which 1g 137.22 feet South 8°56'10" Eagt from the point of beginning: thence
North 8°56'10" Wegt 137.22 feet to Eie point of beginning. .

STATE OF OREGON: COUNTY-OF KLAMATH : ss,

Filed for record at réquest of Mountain Title Company the __13th

of __March AD., 19 96 at__10:50 o’clock A M., and duly recorded in Vol. M98
of Mortgages on Page _ 6727 .
Bemetha G_Letsch, County Clerk

FEE $45.00 By g\ AN R Q)




