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. - ... DEED OF TRUST
THIS DEED OF TRUST (‘Security Instrument’) is made on MARCH. 8, 1996 . The grantor
HARVEY W. HOUSTON and CHARVEEN K. oliSToce on MARCHL.8__ ® grantor’s

o . o ‘ , ("Borrower”).
Thetrusteeis Aspen Title & Escrow, Inc. (Trustee").

The beneficlary is South Valley State Bank, T — which Is organized and
existing under the laws of an Oregon Banking Corporation , and whose address
Is P 0 Box 5210, Klamath Falls, OR 97601 . ('Lender”).
Borrower owes Lender the principal sum of Ninety Six Thousand Dollars and no/100
Dollars (U.S. $96,000.00 ). This debtis
evidenced by Borrower's note dated the same date as this Security Instrument ('Noteg), which provides for monthly
payments, with the full debt, if not paid earller, due and payableon April 1, 202 . This Security
Instrument secures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extenslons and modifications of the Note; (b) the payment of all other sums, with Interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (¢) the performance of Borrower's covenants and agreements
under this Security Instrument and the Note. -For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in. K1amath
County, Oregon: ; :

Lots 24 and 25, RIVERS BEND, in the County of Klamath, State of Oregon.

'CODE 118  MAP 3507-20CB TL 500 KEY NO: 247977
CODE 118  MAP 3507-20CB TL 400 'KEY NO: 247986

which has the address of 32842 RIVERS DRIVE - CHILOQUIN
Sy 29
Oregon 97624 ("Property Addrass"); ‘
[Zp Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Sacurity Instrument. Al of the foregoing Is referred to In this Security instrument as the “Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that tha Property is unencumbered; ‘except for encumbrances of record. Borrower
warrants and will defend generally the title to the:Property against all claims and demands, subject to any
encumbrances of record. O S
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurlsdiction to constitute a uniform security instrument covering real property.

-~ UNIFORM COVENANTS.: Borrowenand Lender covenantand agree as follows: .

“* 1. Payment of Princlpal and Interest; Prepayment and Late Charges. ‘Borrower shall promptly pay when due

ﬁ\e principal of and interest on the deébt evidenced by the Note‘dnd any prepayment and late charges due under the
ote. - o . T LI SRS F T TR LRSI S ST -
2. Funds for Taxes and Insurance. Subject to applicablé taw or to a written walver by Lender, Borrower shall pay

to Lender on the day monthly payments are due under the Note, until the Note Is pald in full, a sum ("Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
ieasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage Insurance
premiums. These items are called "Escrow ltems." Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 UscC. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow items or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are Insured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires Interest to be paid, Lender shali not be
required to pay Borrower any Interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Barrower for the excess Funds In accordance with the requirements of applicable law. 1f the amount of the Funds held
by Lender at any time Is not sufficient to pay the Escrow items when dus, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment In full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acqulsition
or sale of the Proparty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by thls Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applled: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to Interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attaln priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided In paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be pald under this paragraph. if Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shail prompily discharge any llen which has priority over this Sacurity tnstrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good falth the llen by, or defends against enforcement of the lien in, lega! praceedings which In the Lender's opinion
operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. |f Lender determines that any part of the Property Is subject
1o a lien which may attain priority aver this Security instrument, Lender may give Borrower a notice identifying the lien.
Barrower shall satisfy the llen or take one or more of the actlons set forth above within 10 days of the giving of notice.

5. Hazard or Property Ingurance. Borrower shall keep the Improvements now existing or hereafter erected on the
Property Insured agalnst loss by fire, hazards Included within the term “extended coverage" and any other hazards,
including floeds or flooding, for which Lender requires insurance. This Insurance shall be maintalned in the amounts
and for the pericds that Lender requires. The Insurance carrler providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described
above, Ler:\ger may, at Lender's option, obtaln coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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newals shall be acceptable to Lender and shall include a standard mortgage clause.
e right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
I pald premiums and renewal natices. In the event of loss, Borrower shall %tve prompt notice to the

Insurance carrier and Lender, Lender may make Proot of loss f not made promptly by Borrower. ,

Unless Lender and Borrower otherwiss agree In writing, Insurance procseds shall be applled to restoration or repair
of the Property damaged, if the restoration or repalr Is economically feasible and Lender's security Is not lessened, If
the restoration or repalr is not economically feaslble or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
Insurance carrler has offered to settle a clalm, then Lender may coflect the insurance proceeds. Lender may use the
proceeds to repalr or restore the Property or to pay sums secured by this Securlty Instrument, whether or not then due.
The 30-day period will begin when the notice Is ghen. - T

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any Insurance policies and
proceeds resuiting from damage to the Property prior to the acquisition shalt pass to Lender to the extent of the sums
secured by this Security instrument Immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within Sixty
days after the execution of this Security Instrument and shall ¢’ tinue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, un'sss Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating cire.smstances exist which are beyond Borrower's control.
Borrower shall not d ‘mpair the Property, allow the Property to deteriorate, or commit waste on the

If any forfeiture action or proceeding,
sult in forfeiture of the Propeity or oth

{or failed to provide
ced by the Note, including, but not limited to,
g Borrower's occupancy of the Praperty as a principal residence. If this Security Instrument
s on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee titte shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
i nder’s rights in the

ourt, paying reasonable attorneys’ fees and entering on the P
der this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument.  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interast from the date of disbursemant at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mort
Security Instrument, Borrower shall pay the premiums

nts as a loss reserve In lieu of mortgage In
the optlon of Lender, if martgage Insurance coverage S
by an Insurer approved by Lender again becomes avaflable and Is obtained.
to maintain mortgage Insurance In effect, or to provide a loss roserve, until the requirement for mortgage insurance ends
In accordance with any written agreement between Borrowsr and Lender or applicable law.

2, Ingpection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at.the time of or prior to an Inspection speciying reasonable cause for the inspection.

~10. Condemnation. The proceeds of any award or claim for damages, direct or consequentlal, in connection with
any candemnation or other taking of any part of the Praperty, or for. canveyance In lleu of condemnation, are hereby
assigned and shall be paid to Lender. . ' e
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In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secutity
Instrument, whether or not then due,with any excess pald to Borrower. Inthe event ofa partial taking of the Property in
which the falr market value of the.Property immediately before the taking Is equal 1o or greater than the amount ofthe
sums secured by this SecurityInstrument immediately before the taking, unless Borrower and Lender.otherwise agree
in writing, the sums secured by this Security Instrument shall be educed by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sums secured Immediately before the taking, divided by (b) the fair

market value of the Property immedlately before the taking.. Any balance shall be paid to Borrower. Inthe eventofa

partial taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwis4 agree in writing or
unless applicable law otherwise provides, the proceeds shall be applled to the sums secured by tais Security Instrument

whether or not the sums are than due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Botrower falls to respond to Lender within 30 days after the date the
notice Is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security instrument, whether or not then due.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. :

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interast of Borrower shiall not operate to release the liabllity of the original Borrower or Borrrower's successors in
interest. Lender shall not be required to commence proceedings agalnst any successor in Interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall notbe a walver of or preclude tha exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security instrument but does not execute the Note: {a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Barrower's interest In the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security instrument; and (c) agrees that Lender and any other

Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. Ifthe loan secured by this Security Instrument is subjectto a faw which sets maximum loan
charges, ang that law Is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such Joan charge shall ba reduced by the amount
necessary to reduce tha charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. f a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for In this Security {nstrument shall be given by delivering it or by
malling it by first class mail untess applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

¢

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property islocated. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
In It Is sold or transferred (or if a beneficlal interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of thls Security Instrument. '

If Lender exerclses this option, Lender shall give Borrowar notice of acceleration. The notice shall provide a period
of not less than 30 days fram the date the notice 15 dellvered or malied within which Borrower must pay all sums secured
by this Security instrument. If Borrower falls to pay these sums prior to the explration of this period, Lender may invoke
any remedies permitted by this Security instrument without further notice or demand on Borrower.

¢
e e
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18. Borrower's Right to Reinstate. If Borrower mests certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Propeny pursuant to any powsr of sale contained in
this Security tnstrument; or (b) entry of a judgment enforcing this Security nstrument. Those conditions are that

be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
In enforcing this Security Instrument, including, but not limited to, reasonable attomeys'’ fees; and (d) takes such action
as Lender may reasonably require to assure that the llen of this

Security Instrument, Lender's rights in the Property and
Borrower’s obligation to pay the Sums secured by this Security Instru Upon

i9. Sale of Nots; Change of Lcan Servicer, - '

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer') that collects
monthly payments due under the Note and this Security Instrument, There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. Ifthere Is a change of the Loan Servicer, Borrower will be iven written
notlce of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, us, disposal, stora
of any Hazardous Substances onor in the Property. Barrower shall not do, nor allow anyone else to do, anythin
affecting the Property that is in violation of any Environ

As used in this baragraph 20, "Hazardous Substances” are 1
substances by Environmental Law

petroleum products, toxic pesticides and herbicides, volatile
and radioactive materials. As y

juris iction where the Property is located that relate to health, safety o

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

er shall be entitled to collect all expen

ses incurred in pursuing
ding, but not limited to, reasonable att

orneys’ fees and costs of

It Lender invokes the power of enie, Lender shall execute or cause Tru,
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county In which any part of t

he Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed b

Trustes, without demand on Borrower, shall sell the
e and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustea determines. Trustee may postpone sale of ali or
any parcel of the Property by public announcsment at the time and

, { place of any previously schedulcd sale.
roperty atanysale. . ... .

stee to execute a written natice of the

Lender orits designee may purchase the P

Lo

[N
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‘chaser Trustee’s deed conveying the Property

e recitals inthe Trustee’s deed ghall be
shall apply the proceed

ses ol th neluding, Jimited to, reaso!

expe -
secured by this Security any excess
22, -Reconveyance. U : s secured

to recanvay the Property and
Security instrument to Trus
or persons legally entitled to

LOAN NO.

without any covenant o7
vidence of the truth ot

pri
s of the sateinthe following order: (a) toall
nable Trustee’s and attomeys’ fees; {b) to all sums

person or persons tegally entitied to it

 this Security instrument, Lender shall request Trustee

; ebt secured by this
without nd ut charge to the person

persons shall pay an recordation COStS.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a

or trustee to any

success
Trustee appointed hereunder. Without conveyance of the Property, the successor trustes shall succeed to all the title,

power and dutles conferred upon Trustee hereln and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees" shall include any

attorneys' fees awarded by an appeliate coutt.
25. Riders to this Security Instrument

1f one or more riders are executed by Bonov'ver_ and recorded together with this Security Instrument, the covenants and
agreements of each such rider shall be incorporated into and shal

agreements of this Security \nstrument as i the rider(s) werea

box(@)]

Adjustable Rate Rider

O Graduated Payment Rider
O Baltoon Rider
Oother(s) [specify]

BY SIGNING BELOW, Borrower accepts and agree:

Witnesses:

e

e

STATE OF OREGON,
On this

and acknowledged the foregoing |nstrumént tobe thei r

(Otticial Seal) e ST
My Commissicn expires: January 31, 1998.

OREGON-SINGLE FAMlLY—FNMA/FHLMC UNIFORM INSTRU

1SC/CMDTOR/ /0792/3038(9—90)-L

DCondominlum Rider
ElPlanned Untt Development Rider
. [IRate improvement Rider

| amend and supplement the covenants and
part of this Security Instrument. [Check applicable

14 Family Rider
[Biweekly Payment Rider
[second Home Rider

s to the terms and covenants contained in this Security

Instrument and in any rider(s) executed by Borrower and recorded with it.

gth dayof Masch, 1996 - .persdna“jappeamd the above named
HARVEY W. HOUSTON and CHARLEEN K. HOUSTON. ;

 voluntary act and deed.

CAROLE JOKNS
MOTARY PUBLIC - DS?EHGOH
, COKMISSION KO, 031304
¥ CORNSEION EXPIRES JAN 31,1299

)
e s )
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- ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rate Caps)

BLE RATE RIDER js made this 8th day of MARCH, 1996 , and js
nd shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Security Instrument*) of the same date given by the undersigned (the “Borrower") to secure
Borroweé'sl}(djustableﬂate Note (the "Note") to South Valley State Bank, South Valley
n

32842 RIVERS DRIVE,CHILOQUIN,OR 97624
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES |

RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXiMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. . In addition to the Covenants and agreements made in the Security
Instrument, Borrower and Lender further €ovenant and agree as follows:

A. INTEREST RATE

The Note provide ni ra 8.2500. %. The Note provides for changes in the
Interest rate and the monthly payments, as follows: :

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will Pay may change on the first day of April, 1997 » and on that day
every 12th month thereafter. Each date on which my Interest rate coyld change s called a "Change Date.”

(8B) The Index

Beginning with the first Change Date, my Interest rate will be based on an Index. The "Index" is the
weekly avarage vield on United States Treasury securitias adjusted to a constant maturity of 1 year, as
made available by the Federal Reserve Board. The Mmost recent Index figure available as of the date 45
days before each Change Dats is called the “Current index *

If the Index j -available, the Not

on. The Note Holder wil| o]

(C) Calculation of Changes

Before each Change Date, the Note Halder will calculate My new interest rate by adding Three and
One / Quarter percentage points (3. 2500 %) to the Current Index.
The Note Holder wili then round the resyit of this addition to the nearest one-eighth of one percentage

(0.125%). Subject to the limlts stated In Section 4(D) below, this rounded amount will be my new

interest rate until the next Change Date, :

The Note Holder will then determine the amount of the monthly payment th
repay the unpaid principal that | am €xpected to ows at the Change Date in fyli ol ity date at my
new interest rate in substantially equal payments. The result of this calculation witt be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The Interest rate | am required to pay at the first Change Date will not be greaterthan 10,2500 <o
or less than 6.2500 %. Thereafter, my interest rate will nhever be increased or dacreased on any
single Change Date by more than two percentage points (2.0%) from the rate of interest | have been paying
for the preceding twelve months, My interest rate will never be greater than 14,2500 «%.

MULTISTATE ARM RIDER-ARM S-2~Slngle Family—FNMA/FHLMC UNIFORM INSTRUMENT

!SC/CRID**//0195/3111(0385)-L Page 1 of 2 Form 3111 3/85




AP# HOUSTON , LN#302666

) Ehective Date'of Chianges ™~~~ Vi e \

My new Interest rate will bacome effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

{F) Notice of Changes = . . L ]

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount

of my monthly payment before the effective date of any change. .The notice will include information

required by law to be given me and also the title and telephone number of a person who will answer any
question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unlform Covenant 17 of the Security Instrument Is amended to read as follows:

Transfer of the Property or & Beneficial Interest in Borrower. 1f all or any part of the
Property or any interest in it Is soid or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender's prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
instrument. However, this option shall not be exercised by tender i exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender. ~
To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee to

sign an assumption agreement that Is acceptable to Lender and that obligates the transferee to

keep all the promises and agreements made in the Note and In this Security Instrument.

Borrower will continue to be obligated under the Note and this Security Instrument unless Lender

releases Borrower in writing.

if Lender exercises the option to require immediate payment in full, Lender shall give

Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
. the date the notice is delivered or mailed within which Borrower must pay all sums secured by
" this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,

. Lender. may invoke any remedies permitted by this Security Instrument without further notice or

demand on Borrower. ‘ .

BY SIGNING B'ELOW,.Bor‘foviver accepté aﬁd ag?ées'té the terms and covenants contained in pages 1

and 2 of this Adjustable Rate Rider.
@y S (L 2 i (Seal)

: - HARVEY- M. HO})STON : “Barrower
| Q%;@A/ A M (Seal)
- THARLEEN K. HOUSTO -Borrower
e (Seal)
. : -Borrower
(Seal)
-Borrower
S T , [Sign Original Only]
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