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. DEED OF TRUST

THIS DEED OF TRUST'('Secunjlty Inst

1994 . The grantoris GERA 3
husband and wife

_(‘Borrower). The trustee is
Corporation (Trusteg’). The beneficiary is
: » whichiis organized and existing

under the laws of _Washington +and whoseaddress Is _ 1201 THIRD AVENUE.

8101 ' . ("Lender").
Borrower owes Lender the principal sum of - ———
Dollars (US. $_54.35%0.00 ). This debt is evidenced by Borrower's
note dated the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on _April ist. 2011 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the performarice of Borrower's covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, Iin trust, with power of sale, the following
described property located in _KLAMATH County, Oregon: IOT 4, BLOCK 3 .
RAINBOWPARKONTHEW.[ILIAMSON , STATE OF Q] S

which has the address of 421 5]‘ BROOK m‘ T IN
Oregon 97624 ("Property Address");
{Zp Code) ,

TOGETHER WITH all the improvements now or hereafter erected on the Property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property, Al replacements and additions shall also be covered by this Security
Instrument. Al of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the right to grant and
“convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower wamrants and will
dsfend generally the title to the Property against all claims and demands, subjsct to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property, :

OREGON - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 9/90 (paga 1 of 4 pages
427A 8/94




BILCY v g

UNIFORM COVENANTS. Botrower and Lender covenant and agree as follows:

and !nterest; Prepayment and Lat
by the Note and any prepayment and || -

2. Funds for Taxes and insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender on the day
monthly payments are due under the Note, until the Note is pald in full, a sum ("Funds”) for; (a) yoarly taxes and assessments which may attain
priority over this Security Instrumont as a lien on the Property; (b) yearly leasshald payments or ground rents on the Property, if any; (c) yearly
hazard or property Insurance Premiums; (d) yearly flood insurance premiuma, if any; (o) yoarly mortgage insurance premiums, if any; and (f)
any sums payable by Borrower to Lender, in accordance with the provisions of puragraph 8, in lieu of the payment of mortgage Insurance
premiums. These items are called *Escrow Rtems. Lender may, at any time, collect and hold Funds in an nt not to d the maximum
amount a lender for a federally related mortgage loan may require for Borrower's @scrow account under the federal Real Estate Settlement
Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sots a lesser amount. ¥f so, Lender may, at any time, collect and oed the lesser amol
the amount of Funds due on the basis of current data and
accordance with applicable law,

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, if
Lender is such an institution) or In any Federal Home Loan Bank. Lender shal apply the Funds to pay the Escrow ftems, Lender may not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ftems, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a

porting service used by Lender in connecti unless applicable law provides
pplicable law requires interest to be pald, Lender shall not be required to pay Borrower any Interest
however, that interest shall be psid on the Funds. Lender shajl give to

credits and debits to

Funds In accordance with the requirements of applicable law. If the am
Escrow fems when due, Lender may so notify Borrower in
up the deficiency. Borrower shall make u
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrowar any Funds held by Lender.
paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sale as a credit against s socured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all Payments recelved by Lender under paragraphs 1 and 2 ghall
be applied: first, to any prepayment charges due under the Noto; second, to amounts payable under Paragraph 2; third, to interest due; fourth, to
principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which may
attain priority over this Security Instrument, and leasehold . Borrower shall pay these obligations in the manner
provided in paragraph 2, or if not paid In that manner, i ctly to the person owed payment. Borrower shall
promptly furnish to Lender al} notices of amounts to be paid under this paragraph. if Borrower makes these paymonts directly, Borrower shall
promptly furnish to Lender recelpts evidencing the payments,

strument unless Borrower: (a) agrees in writing to the

(5) contests in good faith the lien by, or defends against

prevent the enforcoment of the lien; or (¢) secures from the

curity Instrument. i Lender determines that any parnt of the

ce Identifying the len.

for which Lender

rance carrier providing

y Borrower subjectto Lender's approval which ( A rrower fails to maintain

coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's tights in the Property in accordance with
paragraph 7.

All insurance policles and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender shall have the
right to hold the policies and renewals, it Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal
notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrior and Lerider. Lender may make proof of [0ss if not made
promptly by Borrower,

Unless Lender and Borrower otherwisa agree in writing, insurance proceeds shail be applied to restoration or repair of the Property
damaged, if the restoration of repalr is economically feasible and Lender's security is not lessened. I the restoration or repair is not economically

feasible or Lender’s security would be lessened, the insurance proceeds shall be applied ta the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. if Borrower abandons the Property, or does not enewer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the Insurance proceeds. Lender may use the proceeds to

repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. Thua 30-day period will begin when the
notice is given,

he acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan App lon; L ids. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within aixty daya after the execution of this Securlty Instrument and
shall continue to occupy the Property as Borrower's principal residsnce for at laast one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstancos exist which are beyond Borrower's
control. Borrower shall not destroy, damage or Impalr the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower
shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided In paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien created
by this Security Instrument or Lender's security interest. Borrower shall also be in defautt if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. if Borrower acquires fee title to
the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. 1 Borrower fails to perform the covenants and agreements contained in this Security
Instrument, or thore is a legal proceeding that may significantly affect Lendar's rights in the Property (such as a proceeding in bankruptcy,
probate, for condemnation or forfoiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the
value of the Pro, Property. Lender's actions may include paying any sums secured by a lien which has priority

ounts shall bear intorest from ¢
roquesting payment,

8. Mortgage Insurance. Y Londer required mortgage Insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to malintain the mongage insurance In effoct. if, for any reason, the mortgage insurance coverage
required by Lender lapses or coases to be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect,
from an alternate mortgage insurer approved by Lender, If substantially equivalent mortgage insurance coverage is not available, Borrower shall
Pay to Lender each month a sum yearly mortgage insurance premium being paid
coverage lapsed or ceased to be i ct. Lender will accept, use and retain these payments as a loss rese
Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that

ender requires) provided by an insurer approved by Lender again becomes avalicble and is obtained. Borrower shall pay the premiums
mortgage insurance in effect, or to provide a loas reserve, until the requirement for mortgage insurance ends in accordance
with any written agreement betwsen Borrower and Lender or applicable law,
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%, :Lender or s agent may make reasonable entries upon and inspections ofthe Property. Lender shall give Borrower notice

w, - 9 Inspection, ries upon and,
atthe time of or.prior ta an inspection specltying reasonable cause for the Inspection.. . ., .., . . R T TT R
¢ . 10. . Condemnation.. - The procesds.af any award or alaim for-damages, diroct or consequential, in connection with any condemnation or
other taking of any part of the Property, ot for. conveyance in lleu of condemnation, are hereby assigned and shall be paid to Lender. )
- i« inthe event of a total taking of the Properly, the proceeds =hall be applied to the sums secured by this Security Instrument, whether or not
then due, with an: paid to-Boarrower. - In the event of a.partial taking. of.the Property in which the falr market value of the Property
Immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the procesds multiplled by the following fraction: (s) the total amount of the suma d immadiately before the taking, divided by (b) the fair
_market value of the Property immadiately before the taking,- Any balance shall be paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of the Property immediately before the taking Is less than the amount of the sums secured immediately befare the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
suma secured by this Security instrument whether or not the sums are then due.
i the Property is abandoned by Borrower, or I, efter notice by Lender to Borrower that the condemnor offers to make an award or sottle a
claim for damages, Borrower falls to respond to Lendar within 30 days after the date the notice Is given, Lender s authorized to collect and apply

the proceeds, at its option, elther to restoration or repair of the Property or to the sums secured by this Security instrument, whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of amortization
of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate to release the liability
of the original Borrower or Borrower's successors In interest. Lender shall not be required to commence proceedings against any successor in
interest or refuse to extend time for payment or otherwiae modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or praclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liabliity; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower's
covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Securlty Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note
without that Borrower's consent.

13, Loan Charges. If the loan secured by this Security Instrument is subjoct to a law which sets maximum loan chargos, and that law is
finally interpreted so that the interest or other foan charges collected or to be collected in connection with tho loan excoed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitied limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address Borrower
designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph, - -

15. Governing Law; Severabliity. This Security Instrument shall be governed by federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Security Instrumentior the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given onie conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Benéficial Interast in Borrower. If all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior written consent,
Lender may, at its option, require i diate payment In full of all sums secured by this Security instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option; Lender shall give Borrower notice of acceleration. The notice shalf provide a period of not less than 30 days
from the date the notice Is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. !f Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

18. Borrower's Right to Relnstate. If Borrower meets certain conditions, Borrower shall have ths right to have enforcement of this
Security Instrument discontinued st any time prior to the earlier of: (a) 5§ days (or such other period as applicable law may specity for
reinstatement) before sule of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing
this Sseurity Instrument. Those condilions are that Borrower: () pays Lender all sums which then would ba due under this Security Instrument
and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; arid (d) takes such actlon as Lender may reasonably
require 1o assure that the lien of thiz Security Instrument, Lender's rights in the Propaity and Borrowet's qbligation to pay the sums secured by this
Security Instrument shall continue unchanged. Upon reinstatement by Borrowe, this Sec'qrity',In’struménl'ai\d_tha'o ligations secured hereby shall
remain fully effactivo as if no acceleration had occurred. However, this right to reinstate shahl-not apply in e case of acceleration under
paragraph 17. . . N T TR TR R

19. Sale ot Note; Chango of Loan Servicer. The Note or a partial interes{k’\ t’h.e Note (toggtt]eryvﬂmip&gurity Instrument) may be sold
one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer’) that collects monthly
payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there Is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above
and applicable law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other inforniation required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation of any
Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any governmental or

. regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Subistance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Huzardcus Subatances" are those substances defined as toxic or hazardous substances by Environmental
Law and the following substances: gasoline, kerosens, other flammable or toxic petroloum products, toxic pesticides and herbicides, volatile
solvents, materlals containing asbastos or formaldehyde, and radicactive matorials. As used In this paragraph 20, ‘Environmenta! Law® moans
fodoral laws and laws of the juriadiction whero tho Property Is located that relate to hoalth, safoty or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedles. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of any
covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable law provides
otherwise). The notice shall specify: (a) the detault; (b) the action required to cure the default; (c) a date, not iess than 30 days from the
date the notice Is glven to Botrower, by which the default must be cured; and (d) that fallure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrumont and sale of the Property. The notice
shall further inform Borrower of the right to reinstate atter acceleration, and the right to bring a court action 1o assort the non-existonce of
a default or any other defense of Borrower 10 acceleration and sale. I the default Is not cured on or before the date specified in the
notice, Lender at its option may require Immediate payment In full of all sums secured by this Security Instrument without further demand
and may invoke the power of saie and any other remedies permitted by applicable law. Lender shall be antitled to collect all expenses

In«:uned in pursuing the remedies provided In this paragraph 21, Including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.
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" it Lender Tnvokes the power of ulo, Lender shall execiite or cause Trusted to eXécuts a written notice of the occurrence of an
event of dofault and of Lender's election to cause the Property to be oold and shall carsa such notice to be recorded In each county in
" which any part of the Property Is located. : Lendor or: Trustee shall give ‘notice of sale In the manner prescribed by applicable law to
Borrower and to other persons prescribed by applicable law. - After the time required by applicable law, Trustee, without demand on
Borrower, shall sell the Property at public auction to the highest bidder at the tims and place and under the terms dosignated In the
notice of sals in one or more parcels and In any order Trustee determines.’ Trustes may postpone sale of all or any parcel of the
Property by public announcement at the llme and place of any prwlously uhtdulod ulo. Lender or its dosignee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Propony without any covenant or warranty, expressed or
implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall apply
the proceeds of the sale In the following crder: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitied to it,

22. Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shall request Trustee to reconvey the
Property and shall surrender this Security Instrument and al! notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall

: reconvey tha Property without warranty and Lender shall charge Borrower a release fee in an amount allowed by applicable taw. Such person or
persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee appolnted
hereunder. Without conveyance of the Property, the successor trustes shall succeed to all the titic, power and duties conferred upon Trustee
herein and by applicable law.

24, Attorneys’ Fees. As used in this Security instrument and in the Note, *attorneys’ fees* shall include any attorneys’ fees awarded by
an appellate court.

25. Riders to this Security instrument. !f one or more riders are executed by Borrower and recorded together with this Security
Instrument. the covenants and agreements of each such rider shall be incorporated Into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable brx(es)}

] Adjustable Rate Rider [7] Condominium Rider ] 1-4 Family Rider

(] Graduated Payment Rider [X] Planned Unit Development Rider [] Biweekly Payment Rider
[} Balloon Rider {7 Rate Improvement Rider [} Second Home Rider
[ Otner(s) [specify} '

BY SIGNING BELOW, Borrower accepts and agrees tc the terms and covenants contained in this Security Instrument and
in'any rider(s) executsd by Borrower and recorded withit.

mﬁwa@'"c'wf T i R

cmorcmsanmum . I

CONSULAR AGENGY OF THE S
STATE OF OREGON, U'“TEDSTATES OF AMERICA : R

“

On this \\_— day of Qo ey ., 199(9 personally appeared the above named

and acknowledged the foregoing instrument to be _hi§.lh§[£ﬂle.ir voluntary act and deed.
- WITNESS my hand and official sea} affixed the day and year in this certificate above written.

Before m . RebinA. Raumi
(Officlal Seal)
My Commission expires:M ‘b\‘ %ﬂ\ k \ GAnras  Cosmier Apeer

S Netary Public %1

REQUEST FOR RECONVEYANCE
TO TRUSTEE:
The undersigned Is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all
other Indebtedness secured hy this Deed of Trust, have been paid in full. You are hereby directed to cancel said note or
notes and this Deed of Trust, which are delivered hereby, and to reconvay, without warranty, all the estate now held by you
under this Deed of Trust to the person or persons legally entitled thereto. - =

. DATED: SRR TN " WASHINGTON MUTUAL BANK
. . L a corporation. , "

e SRR By -

Mall reconveyance to
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PLANNED UNIT DEVELOPMENT RIDER
01-074-502164~7

» 1996 , and is incorporated

into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the *Security Instrument?) of the
same date, given by the undersigned (the *Borrower’) to secure Borrower's Note to WASHINGTON MUTUAL BANK

,,,,,,,,,,,,,,,,,,,,,,,,, (the "Lender”) of the same date and covering the Property described in the Security Instrument and located at:
142151 EROOK TROUT IN, CHITOQUIN ..OR 97624

. The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and certain
L common areas and facliities, as described in INSTRUMENT(S)  RECORDED

(the *PUD"). The Property also includes Borrower's Interest in the homeowners association or equivalent entity owning or managing the
°, common areas and facllities of the PUD (the "Owners Association”) and the usss, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreaments made in the Security Instrument, Borrower and Lender further
covenant and agree as follows:;
A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the' PUD's Constituent Documents. The
"Constituent Documents* are the: () Declaration; (i) articles of incorporation, trust instrument or any equivalent document which creates
the Owners Association; and (jif) any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay,
when due, all dues and assessments impossd pursuant to the Constituent Documents,
B. Hazard Insurance. So long as the Owners Assoclation maintains, with-a generally accepted insurance carrier, a *master* or
*blanket* policy insuring the Property which Is satisfactory to Lender and which provides Insurance coverage in the amounts, for the
periods, and agalnst the hazards Lender requlres, including fire and hazards included within .the term "extended coverage®, then:
() Lender walves the provision In Uniform Covenant 2 for the monthly payment to Lender of one-twelith of the yearly premium
Installments for hazard insurance on the Property; and
(i) Borrower's obligation under Uniform CoVenant 5 t0 maintain_hazard insurance coverage on the Property is deemed
satisflied to the extent that the required coverage is provided by the Owners Assoclation policy.
Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master or blanket
policy.
R In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the Property, or to
- common areas and facilities of the PUD, any procesds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to Borrower.
C. Public Liabllity Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners Association
maintains a public liability insurance policy accaptable in form, amount, and extent of coverage to Lender.
D. Condemnation. The proceeds of any award or claim for damages, direct or consaquential, payable to Borrower in connection
) with any condemnation or other taking of all or any part of the Property or the common areas and faciiities of the PUD, or for any
-t conveyance In lleu of condemnation, are heraby assigned and shall be pald to'Lender. Such proceeds shall be applied by Lender to
! the sums secured by the Security Instrument as provided in Uniform Covenant 10.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior written consent, either
partition or subdivide the Property or consent to;

(). the abandonment or termination of the PUD, except for abandonment or termination required by law in the case of
substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;

(i) any amendment to any provision of the “Constituent Documents* if the provision is for the express benefit of Lender:

(i) termination of professional management and assumption of sali-management of the Owners Association; or

(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender. .

F. Remedies. If Borrower does not pay PUD dues and assessments when dus, then Lender may pay them. Any amounts
disbursed by Lender under this paragraph F shall become additional debt of Borrower securad by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with Interest, upon notice from Lender to Borrower requesting payment,
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BY SIGNING BELOW, Borrower accepts and agress to the terms and provisions contained in this PUD Rider.

w el d-Ows ' oo v

GERALD L. TWISS

"STATE OF OREGON.
County of Klamath

Filed for record at request of:
After recording, mail to:

WASHINGTON —Aspen Title
Loan Servi. MUTUAL on this _14th _ day of __Magrch- A.D. 19 96—
P.0. Box Qitj)-gg SAS0304 at ____3:14  oclock _p__ M. and duly recorded
Seattle, WA 98111 in Vol. 496 of Mortgages Page — 941 .
' Bernetha wﬂunw}\% R
MULTISTATE PUD RIDER - Single Famlly - Fannle Mae/Freddle Mac UNIFORN By 8 e SSESUNN

Deputy.
20 oy Fee, $30.00
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