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DEED OF TRUST

THIS DEED OF TRUST IS DATED MARCH 7, 1996, among Pamela S Winn, whose address is 5909 Dahboy Way,
Orangevale, CA 95662 (referred to below as "Grantor"); South Valley State Bank, whose address is P O Box
W sometimes as "Lender" and sometimes as "Beneficlary™); and

1 Pine Street, Klamath Falls, OR 97603 (referred to below as

CONVEYANCE AND GRANT. For valuahie conslderation, Granlor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor’s
right, titte, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurlenances; all water, water rights and ditch rights (including stock in utilities with ditch
or imigation rights); and all other hts, rggﬂes, and profils relating to the real roperty, including without limitation all minerals, oil, gas, geothermal
and simflar matters, located In Kiam County, State of Oregon (the "Real Property"):

Lots 1, 2, 3 and 4 in Block 1 of Chemult, according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon.

Commencing at the Northwest corner of Block 8, Original Townsite of Chemuit, on the Easterly line of
the Dalles-California Highway No. 87; thence In a Southerly direction and parallel along said highway a
distance of 50 feet; thence at right angles to said highway in an Easterly direction, a distance of 150
feet; thence at right angles in a Northerly direction and parallel to said highway, a distance of 50 feet to
the Southerly boundary of First Street: thence at right angles along the Southerly boundary of First
Street to the point of beginning, and being part and portion of the W1/2 SW1/4 of Section 21, Township
27 South, Range 8 East of the Willamette Meridian.

The Real Properly or its address is commonly known as City Center Motel, Chemult, OR 97731.

Grantor prasently assigns to Lender (also known as Beneficiary in this Desd of Trust) all of Grantor’s right, titls, and interest in and to all present and
future leases of the Property and alf Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have tha meanings attributed lo such terms in the Unitorm Commercial Code. Al retarences lo dollar amounts shall mean amounts in lawful
money of the United States of America.

Beneficiary. The word "Beneficlary” means South Valley State Bank, its successors and assigns. South Valley State Bank also is referred to as
"Lender” in this Deed of Trust. ’ )

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without kmitation afl
assignment and security interest provisions relating to the Persanal Property and Rents.

Granlor. The word "Grantor” means any and all persons and entlities executing this Deed of Trust, including without limitation Pamela S winn,

Guarantor. The word "Guarantor” means and includes without limitation any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements. The word “Improvementis” means and inciudes without limitation all existing and future Improvements, buildings, structures,
mobile homes affixed on the Rea} Property, facllities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indsbledness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor Or expenses Incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Desd of Trust,

Lender. The word "Lender” means South Valley State Bank, its successors and assigns.

Note. The word "Nole” means the Note dated March 7, 1996, in the principal amount of $65,000.00 from Grantor and any
cosigners to Lender, together with all reriewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the
Note is March 1, 2001. The rate of interest on the Note is subject to indexing, adjustmant, renewal, or renagotiation.

Personal Property. The words "Personal Property” mean all equipmant, fixt

by Grantor, and now or hereafter attached or affixed lo the Real Property; together with all accesslons, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together wilh ali proceeds (including without limilation il insurance proceeds and refunds of
pramiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Proped)"»me_ayn the probeny. Interests and rights described above in the "Conveyance and Grant” saction.

Related Documents. The words "Relaled Documents® mean and include without limitation all promissory notes, credit agreaments, loan
agreements, environmental agreements, guaranties, securily agreements, morigages, deeds of trust, and all other instrumants, agreements and
documents, whether now or hereafter exisling, executed in connection with the indebledness.

Rents. The word 'Rents‘ means all present and fulure renls, revenues, income, issues, royalties, profits, and other benefits derived from the

AL
D ALL OBLIGATIONS OF
y ) : THIS DEED OF TRUST IS GIVEN AND ACCEPTED
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PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
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Trust as they become due, ‘and’shall strictly and In'a timely manner pe iorm all of Granto
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possesslon and use of tha Property shall be governed by the
following provisions: REE - - :
Posseasion and Use. Until the occurrence of an Event of Detault, Grantor may: (a) remain in possession and contro! of the Property, (b) use,
operate or manage the Property, and: (C) collect any Rents from the Property. The following provisions relate to the use of tha Property or to other
ymitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APF;S!OO\ED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930. '
Duiy to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintanance
necessary to preserve its value.
Hazardous Substances. The terms *hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Responsc Compensation, and Liability Act of
1380, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 US.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without fimitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufaclure, storage, reatment, disposal, releass of threatened release of any hazardous waste or substance by any person o,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generalion, manufacture, storage, treatment, disposal, release, of threatened release of any
hazardous waste or substance on, under, about or from the Properly by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (1) naither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generals, manufacture,
store, treat, dispose of, of release any hazardous waste or substance on, under, about or trom the Propery and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, rogulations and ordinances, including without limitation those laws,
regulations, and ordinances descrivad above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tosts, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility of liability on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expensas which Lender may directly o
indirectly sustain or suffer resulting rom a breach of this section of the Deed of Trust or es a consequence of any use, genaration, manufacture,
storage, disposal, release of \hreatened release occuring prior to Grantor’s ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnity, shall survive the
payment of the indebtedness and the salisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, of sutfer any stripping of or waste on of to the
Property or any portion of tha Property. Without limiting the generality of the foregoing, Grantor will not remove, of grant to any other party the
right to remove, any timber, minerals (inciuding oil and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the ramoval of any improvements, Lender may require Granlor {o make arrangements satistactory to Lender to replace
such Improvements with improvements of at feast equal value.

Lender's Right to Enter. Lender and its agents and representatives ‘may enter upon the Real Property at all reasonable times to attend to
Lender’s Interests and to inspect the Property for purpeses of Grantor’s compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Granlor shall promplly comply with all laws, ordinances, and regulations, now of hereafter in
effect, of all governmente! authorilies applicable to the use of occupancy of the Property, inciuding without limitation, the Americans with
Disabiliies Act. Grantor may contest In good faith any such law, ordinance, of regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor has notified Lender In writing prior to doing sO and so long as, in Lender’s sole oplnlon,
Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequale sacurity or a suraety bond, reasonably
safisfactory to Lender, 1o prolect Lender’s interest.

Duty to Protect. Grantor agrees naither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
et forth above In this saction, which from the character and use ot the Property are reasonably necessary to protect and preserve ihe Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale of transfer, without the Lender’s prior writien consent, of all or any part of the Real Property, or any interest in the Real Property. A"sale
or transfer” means the conveyarce of Real Property or any right, fille or interest therein; whether legal, beneficial or aquitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, \easehold interest with a term greater than three
(3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, oF
by any other method of conveyance of Real Property Interest. it any Grantor Is a corporation, partnership or limited liability company, transfer also
Includes any change in ownership of more han twenty-five percent (25%) of the voling stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be axercised by Lender if such exercise is prohibited by federal law or by Oregon taw.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part ot this Doed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special laxes, assessments, charges {including water and
sawer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on of for services
rendered or material furnished 1o the Property. Grantor shall maintain the Properly free of all liens having priority over of equal 1o the interest of
Lender under this Deed of “Trust, except for the fien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long &s Lender’s interest In the Property Is not jeopardized. If a lien arises o is filed as a resuit of nonpayment, Grantor shall within fifteen
(15) days after the Yien arises or, if a fien Is filed, within fifteen (15) days after Grantor has notice of the filing, sacure the discharge of the lien, or if

uested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the tien. In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lander as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes or assessments and shall
aulhw the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessmonts against the
Property. . '

Notice of Construction. Grantor shall notity Lender at least fitteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied {o the Property, if any mechanic’s lien, materiaimen’s fien, or other lien could be asserted on account of the work, s
or materials and the cos\ exceeds $1,000.00. Grantor will upon request of Lender furnish o Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard extended coverage endorsaments on &
replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid application of any
colnsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
flablity insurance in such coverage amounts as Lender may request with trustee and Lender being narned as additional insureds in such Bability
insurance policles. Additionally, Grantor shall malntain such other Inisurance, including but not fimited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Palicles shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or. companies reasonably acceptable to Lender. Grantor, upon request of 1.ender, will deliver to Lender from time to
time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten (10) days' prior written notice to Lender. Each insurance poicy also shall include &n endorsement providing that coverage in
tavor of Lender will not be impaired in any way by any act, omisslon or default of Grantor or any other person. Should the Rea! Proped'! at ggy

‘cbligations under the Nota, ihis Deed of Trust, and the
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fime became located In an area designated by the Director of the Federal Emergéncy Ménégeﬁien\ Agenicy as a special fiood hazard area, Grantor

agrees 1o obtaln and malntain Federal Flood Insurancs to the extent such Insurdnce is required’ by Lender and is or beco!

teem of tha loan and for the full unpald principal balance of the foan, or the'maximum limit of coverage that is available,

ication of Proceeds. Grantor shall promplly notily Lender of any loss. of damage to the Properly if the estimated cost of repair or
replacament exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender's sacurty 's impalred, Lender may, at its’ election, raceive ‘and retaln the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elacts to apply
the proceeds to restoration and repalr, Grantor hall repalr or replace the damaged or destroyed improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proot of such expenditure, pay or reimburse ‘Grantor from the proceeds for the reasonable cost of repair or
restoration if Grantor Is not In default under this Dead of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committed 1o the repalr or restoration of the Property shall be used first to pay any amount owing to Lender under this
Dead of Trust, then to pay accrued interesy, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender
holds any proceeds after payment in fuli of the Indebledness, such proceeds shall be pald to Grantor as Grantor's interests may appear.

ed Insurance at Sale. Any unexpired Insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Dead of Trust at any trustee’s sale of other cala held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the poticy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory 1o Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. 1f Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender's interests in tha Properly, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear Interest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added lo the balance of
the Note and be apportioned among and be payable with any Instaliment payments io become due during either (i) the term of any applicable
insurance policy or (i) the remalning term of the Nole, or (c) be freated as a balloon paymant which will be due and payable at the Note's maturity.
This Dead of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any

remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The tollowing provisions relating to ownership of the Property are a part of this Deed of Trust.

Titte. Grantor warrants that: (a) Grantor holds good and marketable tile of record to the Property in fee simple, tree and clear of all liens and
encumbrances other than these set forth in the Real Property description or in any lille insurance policy, tille report, or final titte opinion issued in
favor of, and accepled by, Lender in connaction with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
daliver this Deed of Trust o Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. in the event any action or proceeding is commenced that questions Grantor's itie or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense. Granlor may be the nominal party in such proceeding, but Lender
shall be entitied to participate In the proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor will
deliver, or cause to be delivered, to Lender such Instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Applicaiion of Net Proceeds. If all or any part of the Property Is condemned by eminent domain proceedings or by any proceeding or purchase
in lleu of condemnation, Lender may at its alection require that ali or any portion of the net proceeds of the award be applied o the Indebtedness

toration of the Property. The net proceeds of the award shall mean the eward after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly noify Lender in wriling, and Grantor shall promptly take such
steps as may be necessary 1o defend the action and obtain the award. Grantor may be the nominal party in such proceading, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counse! of its own choice, and Grantor will deliver or cause to
be detivered to Lender such instruments as may be requested by it from time 1o time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action Is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described balow, tegether with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shalt constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all of any part
of the Indebtedness secured by this Doed of Trust; (b) a specific tax on Grantor which Grantor is authorized of required to deduct from payments
on the indebledness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interast made by Grantor.

Subsequent Taxes. if any lax to which this section applies is enacted subsaquent 1o the dalte of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of ils available remedies for an Event of Default as provided
below uniess Grantor elther (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
saction and deposlis with Lender cash or a sufficlent corporate surety bond or othar security satistactory to Lender.

SECI.:IdTY q’GREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this D of Trust. :

Security Agreement. This instrume t shall constituta a security agreement to the extent any of the Property constitutes fixtures of other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfact and continue Lender’s sacurity interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, fila executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shali assembla the Parsonal Propérty in a manner and at a place reasonably convenient to Grantor and Lender and make i
available to Lender within three (3) days after raceipt of written demand from Lender.

Addresses. The maliing addresses of Grantor (debtor) and Lender (secured party), from which Information concemning the security interest

grln:ed by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of

FURT!':ER ASSURANCES; ATTORNEY=IN-FACT, The following provisions relating to furthar assurances and attorney-in-fact are a part of this Deed
of Trust. '

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause lo be filed, recorded, refiled, or
rerecordad, as the case may.be, at such times and In such offices and places as Lender may deem appropriate, any and all such morigages,
deads of lrust, securlly deeds, security agroaments, financing stalements, continuation statements, instrumants of further assurance, certificates,
and other documents as may, In the sole opinion of Lender, be necessary of desirable in order to effeciuate, complote, pertect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed o Trust, and the Relaled Documents, and (b) the liens and security interests
created by this Deed of Trust as first and prior liens on the Property, whelther now owned or hereatter acquired by Grantor. Unless prohibiled by
law or agreed to the contrary by Lender In wriling, Grantor shall relmburse Lender for all costs and expenses incurred in connection with the
matters refarred to in this paragraph. BT . .

Attomey-in-Fact. if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby, lrrevocably appoints Lender as Grantor's attorney—in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matiers referred to int the preceding paragraph.” -~ *- oAb
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FULL PERFORMANCE. If Grantor pays all the Indebtadness when due, and otherwise performs all the obligations imposed upon Grantor under this
exaculo and deliver to Trusioe a roquest for-full reconveya
y financing stalement:on fila evidencing .Lender’s sec
required by law shall b pald by Grantor, if permitted by applicabls law, .

DEFAWLT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default) under this Deed of Trust:
Default on Indebtedness. Fallure of Grantor to make any payment when due on the Indebledness.

Defaull on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necassary lo prevent filing of or {o effect discharge of any lien.

Default In Favor of Third Partles. Should Borrower or any Grantfor default
sales

Documents,

Compliance Default. Failure of Granor to comply with any other ferm, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Related Documents,

False Statements. Any warranty, represantation or stalement
the Nole or the Related Documents

Defective Collateratization. This y of the Related Documents ceases to be in full force and efect (including failure of any
collateral documents to create a valid and perfected securily interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,

the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the

commencement of any proceeding under any bankruplicy or insolvency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, seif-help, repossession or

any other method, by any credilor of Grantor or by any governmentat agancy against any of the Property. However, this subsectio

In the event of a good faith dispute by Grantor as to the validily or reasonableness of the claim which is the basis of th

I;.aro%eedlng, provided fhat Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
ender.

Breach of Oiher Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided thereln, including without limitation any agresment concerning any indebtedness or other obligation of Grantor to
Lender, whather existing now or laler.

Events Affecting Guarantor. Any of the preceding events occurs with respect o any Guarantor of any of the Indebledness or any Guarantor dies
or becomes incompetent, or revokes or dispules the validity of, or liability under, any Guaranty of the Indsbledness. Lender, at its option, may, but
shall not be required to, permit the Guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default,

Adverse Change. A material adverse change occurs in Grantor’s financlal condition, or Lender believes the prospect of payment or pedormam;‘e
of the Indebtedness s impaired. /

Insecurtty. Lender in good faith deems ilself insecure.

ilure Is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within

tweive (12) months, it:may be cured (and no Event of Dafault will have occurred) if Grantor, after Lender sends writlen notice
demanding cure of such failure: (a) cures the failure within fifteon (15) days; or (b) if the cure requires more than fiftesn (15) days, immediately
initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafer, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition o any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due and payable, including
any prepayment panalty which Grantor would bg required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by nofice and sale, and Lender shall
hava the right to foreciose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreciosed by judicial foreclosure, Lender will be entitied to & judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have tha right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
Including amounts past due and unpald, and apply the net proceeds, over and above Lender’s costs, against the Indebledness. In furtherance of
this right, Lender may requlre any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irevocably designates Lender as Grantor’s altorney-in~fact lo endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in responsa to Lender’s
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise ifs rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lander shall have the right to have a receiver appointed to take possession of ail or any part of the Properly, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sals, and to collect the Rents from the Property and apply the
procoeds, over and above the cost of the receivership, against the Indsbledness. The receiver may serve without bond if permittad by law.
Lender’s right {o the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a recelver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Properly and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacale the Property immediately
upon the demand of Lender.

Other Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of 8ale. Lender shail glve Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other Intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property. -

Sale of the Property. To tha extent permitted by applicable law, Grantor hereby walves any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Truslee or Lender shall be free to sel all or any part of the Property togsther or separately, in ona sale or by
saparale saies. Lender shall be entitled lo bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Desd of Trust shall not constitute a walver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided In this Deed of Trust, the Note, In any Related Document, or provided by law shall not excluda pursuit of any other remedy,
election to make expenditures or 1o take action to perform an obligation of Grantor under this Deed of Trust afier failure of Grantor to perform shall
not affect Lender’s right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. if Lender inslitutes any suit or action to enforce any of the lerms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as altorneys' fees al trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shafl become a part of the Indebledness payable on demand and shall bear interest at the Nole rate from the date of
expenditure untll repald. Expenses covered by this paragraph include, without limitation, however subject to any limits under appiicable law,
Lender's attorneys' feas whether or nol there is a lawsuit, Including att, 3 plcy proceedings (including efforts fo modify or
vacale any automalic stay or Injunction), appeals and any anliclpated post~judgment collection services,the cost of searching records, oblaining
litte reporis (Including foreclosure reporls), surveyors’ reporis, appralsal fees, litle insurance, and fees for the Trustes, to the extent permitted by
. applicable law. Grantor also will Pay any court costs, In addition to all other sums provided by law.
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Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust,

Powers of Trustee. in addition to all powers of Trustee arising as a matter of law, Trustee shall have the power 1o take the following actions with
respect to the Property upon the written request of Lerider and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or othar rights to the public; (b) joln in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the Interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to hoﬁfy any other party of a pending sale under any other trust deed or tien, or of any action
or proceeding in which Granlor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustes.

Trustee. Trusise shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies sel forth above,
. with respect to all or any part of tha Property, the Trustee shall have the right to foreclose by notice and sale, and Lendar shall have the right to
foreclose by judicial foreclosure, in sither case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trusies appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matiers required by state law, the names of the origina! Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exciusion of
all other provisions for substitution. )

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be be sent by telefacsimilie, and shali
be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed effective when
deposiled in the United States malil first class, cerlified or registered mall, postage prepald, directed to the addressas shown near the beginning of this
Deed of Trust. Any party may change its address for notices under this Dead of Trust by giving formal written notice to the other parties, specifying that
the purpose of the notice Is o change the party’s address. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent.to Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Truslee informed at all times of Grantor’s current address.

i MISCELLANEOUS PROVISIONS. The following misceflaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togsether with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matlers set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the atteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon request, a certified
statement of nat operating income received from the Properly during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean all cash receipts from the Property less all cash expendilures made in connection with the operation of the
Property. .

Applicable Law. This Deed of Trust has been delivered to Lender and accepled by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumslance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such

Successors and Assigns. Subject to the limilations stated in this Deed of Trust on transfer of Grantor's inlerest, this Dead of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without natice to Grantor, may deal with Granlor’s successors with reierence to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtednass.

Time Is of the Essence. Time Is of the essance In the performancs of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed lo have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shail operale as a waiver

right otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
between Lender and Grantor, shall conslitule a walver of any of Lender's rights or any of Grantor's obligations ..s to any future transactions.
Whenaver consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender's prior written consent.

EACH sGRANT OR ACKNOWLEDGES HAVING READ ALL THE PROVIéIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. : .

INDIVIDUAL ACKNOWLEDGMENT
See shetes A
)

)88
COUNTY OF )

STATE OF

On this day before me, the undersigned Notary Publc, persanally appeared Pamela 8 Winn, o me known (o be the individual described In and who
axaculed {he Deed of Trust, and acknowledgad that he or she signed tha Deed of Trust as his or her free and volunlary act and deed, for the uses and

purpases therein mentioned. )

Given under my hand and officlal seal this dayof , 19 .
By R . Residing at

Notary Public In and for the State of T My cominlssion expires

[
Yean £ & N
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)
To: » Trusloe

The undersigned is the legal owner and hblder of all Indebledness secdre& by this Deed of Trust, All sums secured by this Deed of Trust have been
fully paid and safisfied. You are hereby directed, upon Payment to you of any SUms owing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cance the Nols securad by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,

without wamanty, to the parties designated by the terms of this Deed of Trust, the estate now hald by you under thig Deed of Trusl. Please mail the
reconveyance and Related Documents to: . .

Dete: Beneficlary:
. B By:
its:

OR-G01 E3.21 F2.21 P3.21 WINNSE.LN C1.0vL]

i
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\ \
g State of Q’/ 47'/7/&‘ §

County of §>QC’F 4'/;7»91//7“ 2

A

N

\

N

N

% On ﬂ/d/// {%/_ﬁé before me, /mMa /@/5;% , §
%

\

NAME, TITLE OF OFFICER - E.G., “JANE DOE, NOTARY PUBLIC*

% personally appeared %&é ? 2900

NAME(S) OF SIGNER(S)

§ ] personally known to me - OR -}@' proved to me on the basis of satisfactory evidence %

% to be the person(s) whose name(s) is/are- ¢
\ . subscribed to the within instrument and ac- \
§ knowledged to me that dre/she/they executed §
§ the same in &is/her/their authorized §
_ § capacity(tes), and that by bés/her/tiveir $
§ signatureQé) on the instrument the person(g), §
$ or the entity upon behalf of which the §
§ person(]z) acted, executed the instrument. §
N A
§ WITNESS my hand and official seal. %
\ /A \
% W g 22ur Z $
§ SIGNATURE OF NOTARY §
\ N
s \ OPTIONAL \ %
$ Though the data below is not required by law, it may prove valuable to persons relying on the document and could prevent %
fraudulent reattachment of this form,

{ N
% CAPACITY CLAIMED BY SIGNE_R DESCRIPTION OF ATTACHED DOCUMENT $
\

§ E)NDIWDUAL / \
§ CORPORATE OFFICER M P % % %
s s TITLE OR TYPE OF DOCUMENT §
\

% 0J parTNER(S) 0] umiren §
§ 3 eeneraL /o §
§ [} ATTORNEY-IN-FACT NUMBER OF PAGES §
\ TRUSTEE(S) _ Q
§ GUARDIAN/CONSERVATOR \
N O otHer: B S
% DATE OF DOCUMENT §
\ N
§ SIGNER IS REPRESENTING: — §
N NAME OF PERSON(S) OR ENTITY(ES) \ . §
$ * SIGNER(S) OTHER THAN NAMED ABOVE §
N\ \

©1993 NATIONAL NOTARY ASSOCIATION « 8236 Remmet Ave., P.O. Box 7184 « Canoga Park, CA 91309-7184
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Exshibit A

AGREEMENT

. & VIRGINIA JESSUP AS
"SELLERS" FOR PROPERTY SITUATED IN OR NE

IN RETURN, THE RIGHT TO REVIEW
AND DEMAND SALE IS FOR THE COSIGNERS PROTECTION.

THIS AGREEMENT IS TO BE MADE PART OF THE RECORDED SALE
DOCUMENTS.

%R%RU\T;’% ﬁ W%M«%

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for recol:d at request of Klamath County Title Company the 18th

of Marc AD,19_96 & 3:34 o’'clock PM., and duly recorded in Vol M96
of__Mortpapges on Page __ 7235 .
Bernetha G. Letsch, County Clerk
FEE $45.00 By _Q Yo 5SSA00um s 0 0

day




